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THE STATE OF ALABAMA, } - |
JEFFERSON COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned John B. Paisley and wife, Carol C.. Paisley

.of the Cityol  Montevallo , County of Shelby
and State of Alabama . party of the first part (hereinaflter called the Mortgagor). has become justly
indebted unto Aliiance Mortgage Company I
, a corporation organized and existing under the laws of

the State of Florida . party of the second part (hereinafter called the Mortgagee), in the full sum of

Fifty-Three Thousand Two Hundred Forty-Nine and no/100-—--=——- Doltars ($53,249.00 ),
money lent and advanced:, with interest at Il;ﬂ rate of Nine and One Half per centum
{ 9.5 \ %) per annum until paid. for which amount the Mortgagor has signed and delivered unto the said
Morigagee a certain promissory note bearing even date with these presents, the said principal and interest to be payable at the
office of Alliance Mortgage Company, P, 0. Box 4130 S
in Jacksonville, Florida 32231 , or at such other place as the holder may designate in
writing, in monthly installments of Four Hundred Forgy-Seven and 75/100-------——m————o———— —_———————
Dollars (& 447.75 ), commencing on the first day of March L9 86 _andonthe
first day of each month thereafter until the principal and interest are fully paid, except that the final payment of principa! and
interest. if not sooner paid, shall be due and payable on the first day of February, 2016,

WHEREAS the said Mortgagor 1§ desiruug of securing the prompt paymeﬁl of said note and the several installments of
principal. interest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the Mortga-
gee on account of any future payments. advances, or expenditures made by the Mortgagee as hereinafter provided:

NOW, THEREFORE, in consideration of the premises and the sum of One Dollar ($1) to the undersigned Mortgagor

) - John B, Paisley and Carol C. Paisley -
in hand paid by the Murlgagc;. the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt pay-
ment of said indebtedness as it becomes due  they the said John B. Paisley and Carol C. Paisley

do hereby grant. barpain, sell, and convey unto the said Mortgagee the fulluwiné described real property situated in
Shelby County, Alabama, to wit:

Lot 8, according to First Addition to Indian Highlands, as shown by map
' recorded in Map Book S5, Page 6 in the Prohate Office of Shelby County,
| Alabama; being situated in Shelby County, Alabama. Subject to:

1, Taxes for the year 1986 are a lien, but not due and payable until
October 1, 1986. | -

2. Public utility easements as shown by recorded plat, including a 6
foot easement on the south side. L

3. Restrictions, covenants and conditions as set out In| instrument re-
corded in Deed Book 236, Page 898 in Probate Office. , 2

B
o
oy
E 4, Easement to Alabama Power Company and South Central Bell as shown by
-

instrument recorded in Deed Book 257, Page 419 in Probate Office.

5. Agreement with Alabama Power Company as to underground cables as re-
corded in Deed Book 242, Page 791 in Probate Office. |

6. Bullding setback lines as set out in Deed Book 236, Page 898 in
Probate Office.

This is a purchase money mortgage. - i-

together with the hereditaments and appurtenances thereunto belonging. and also together with all equipment and fixtures for
heating and highting now or hereafter installed therein by the Mortgagor.

TO HAVE ANDT{? HOLD the same wi_!h all the rights, privileges, and appurtenances thereunto belonging or tn anywise
appertaining unto the satd Mortgagee and assigns of the Morigagee forever. S

And the Mortgagor hereby covenants that  they are scized of said real property in fee simple, and have a
good right to sell and convey the sames that the property is free from all encumbrances and that the Morigagor. and Mortga-

gor’s heirs. executors, ad ministrators, next-of-kin. and assigns will forever defend the same unto the Mortgagee and assigns
against the claims of all persons whomsoever; ;

THIS MORTGAGE IS MA DE. however, ﬁllhi-‘-'f:! 10 the following covenants, :nndiliéms. immi agreemenis, that s to say:
1. That 1he Morigagor will promptly pay the principal of and interest on the indebledness evidenced by the said note, at the times and

in the manner therein provided. FARREH ISR BRI B RNE XFA R EX A hb XREBDE KDL AT KRR golanthlicoh
K& oK B e XBEK KEe Ve X K S kibE SR REBK LAY g0 e N Wﬁﬂﬁ%mmﬂmxww
B X AT A SEET 00 X S X S Mk TR R S RS B ¥ A A Privilege 1s reserved to pay the
debt, in whole or in part, on any installment due date.
*3ee Adjuatable Rate Rider ' ;
. ” - STATE OF ALABAM
Previous Edition Obsoleta : T _ Hungﬁ,‘gm IE-I:.';
; ‘24 CFR 203.17(a)
(ﬂf"‘h“f‘*\ e =T oA ].

R .m—*‘-;.-.ﬁ- “WI" LRty - ot B :-_..:_.. ._:'::'_"n.!:.-' - e R :._I,..;_!_.I...... -
BRI NN L RN L L e A i Y rl::l.."*- AT e .'E."-". orogr el e




* i i
. | !

1. Togetter with and in addition 1o the monthly paymentsol principal and Iinterrsl‘pajrahlé under the terms of the note secured hereby,

the Mortgagor will pay 10 the Martgagee. on the firsi day of cach month until said note u'..fulh' paid. “"F [““_ﬂw[ﬂg sums.
{a) Anamount sufficicnt to provide the holder hereof with funds to pay the neat murigage imurance premium il this instrument and the note secured
hereby arc insured. or ¥ manthly charge (i heu of 3 mortgage insufance premium) if they are held by the Secrelary of Housing and Urban Develop:
:‘l;;:nl. al*; T:L'ﬂ':n‘im! o8 said note of even dale and this insirument are insufed or are rci_mu'ud under the provisions of the National Houung AcL. an
amaunt sullicient 10 accumulate m the hands of the holder one (1) month prios 10 its due date the annual moTigage INSUFARCE premium, 1n order
1o provide such holder with funds 10 pay such premium ib the Secretary of Housing and IUfhan Development pursuant 10 the National Hous-
ing Act. as amended. and applicable Repulations thereunder ur ol

(thh I and so long ya wa1d note of ¢ven date and this iasirument are held hy the Secretary of Housing and Urban Development, a monthly charge
tin lieu of a MOFLRIgE iNsUrance premium) which shall be in an amount egual to nn:-lf:lfth {17177 of one-hall (52} per centum of the average
outslanding balance duc on the note compuled without taking into account delinquencies OF prepayments,

(b} A sumequallo the ground rents. if any. nexl due. plus the premiums that will ngat hecome ;Iuc and payable on pulic_in of Fre and othes hazard insuf-
ance covering the morigaged property. plus taxcs and assessments nexl due on the n_mngu_g:d praperty (all as estimated by the Morigagee) less all
wm+ abready pad therefor divided by the number of months 10 elzpse hefore ont month prror (o the date when such ground renix. premiums. Lanes

and assessments will become delinquent. such sums Lo be held by Mof{gagee in 1rust to pay said ground rents, premiums, taxcs. and spectal avsess-

menis; and
(c) Al paymenis mentioned in the two preceding suhsections of thiv paragraph and all paymenis 1o be made under the note secured hereby shall be add-

cd 1ogether and the aggregate amouni thereof shall he pawd each month in a single payment 1o he upplwed by the Martpagee 1o the [ollowing items 10

the arder vci forth: , :
M premium charges under the contract of insurance with the Secretary of Housing and Urban Development. or monthly charge lin e of mosl-

gage insurance premium}, as the case may be:
(1Y  ground renls, 1anes. special assesaments, fre and other hazard insurance premiums;
(I inicres[ on 1he pole secured hereby: and
{1V} amortization of the principal of said note. B .
Any deficiency in the amount of any such aggregale monthly paymeni shall, unless made good hy the Morigagor priof to the due dale af the next such
payment, constituie an event of default under this morigage. The Morigagee may collect a late charge™™ not to exceed four cents (34) for each dudlar
(511 0of cach paymenl mofe than fiftzen (153 days in arrears Lo cover the extra capense involved in handling definquent paymenis.

s 007 ex8?8

1. 1f the 1o1al of the payments made by the Morigagor under (b} of paragraph 2 preceding shall exceed the amount of the paymenis ac-
wally made by the Morigagee for ground rents, taxes, assessmenls and insurance premiums, as the case may be, such excess, it
tnhe loan is curtent, at the option of the Mortgagor, shall be credited on the subsequent payments to be made by the Mortgagor,
or refunded to the Mortgagofr. if, however, the monthly payments made by the Martgagor under (b) of paragraph2 preceding shall
not be sufficient to pay ground rents,taus,assessments.and insurance ptemiums, as the case may be,when the same shall
become due and payable, than the Mortgagor will pay to the Mottgagee any amount necessary to make up the deficiency, on of
before the date when payment of such ground rents, taxes, assessments, or insurance premiums shall be due. [fat any time the
Mortgagor shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mottgagee shall, in
computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
(a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of Housing and Utban Deve-
lopment and any balance remaining in the funds accumulated under the provisions of (b) of paragraph 2 hereof. If there shall
be s default under any of the provisions of this mortgage resulting in & public sale of the premises covered hereby or if the
Mortgagee acquired the property otherwise after default, the Mortpagee shall apply, at the time of commencement of such
oroceedings ot at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under

(b} of paragraph2 preceding, as @ credit against the amount of principal then remaining unpaid under said note, and shall
properly adjust any payments which shall have been made under (a) of paragraph 2.

4. If the Morigagee shall be made a party to any suil involving the title 10 the property hereby conveyed and employs an atiorney 10
represent it therein, or il the Morlgagee employs an attorney Lo assist in seltling or remaving any cloud on the title Lo the property herehy
conveyed thal purpors Lo be superior to the hien of this morigage 11 any respecl. 1he Marigagor will pay to the Mortgagee. when the same
becomes due. such altoraey’s fee as may be reasonable for such seryices, and if such fee is paid of incurred by the Morigagee the same shall
he cecured by the lien of this morigage in addition to the indebledness specially secured herehy and shall bear interest from the date il s
paid or incursed and shall be at once due¢ and payable. _

§. Su lonp as any of the indehigdness secured hereby shail remain unpaid. in whole or in parl, the Mortgagor agrees 10 keep said prem-
ises and the improvements Lthercon in good condition. and to pay il assessmenis thal may be lavied O sCCruc upon said property. and all
olhet charges that may become liens upon said premises, and not 10 permit any lien, which might take precedence over the lien of this moft-
gage. to accruc und remain on said premises. or any part thereof. or un the improvements thereon.

6. The Mortpagor agrecs to pay all taxes and assessmenis that may he assessed upon said propeny and all taxes eXCept income taxes
thut may be assessed upon the Mortgagee's interest Lhereon or upon this morigage or the moneys cecuted hereby. any law to the contrary
notwithstanding. Upon any violation of this undertaking, or the passage of any law impasing upon the Morigagee the payment of any part of
the tanes alorenanl. or upon the rendition by any coun of tast resori of i decision that the undertaking to pay the taxes as aforesaid is legai-
ly inuperative, then, in any such event, the debt hereby sccured shall at the Morigagee's oplion, become immediately due and payable,
without deduction, any law heretofore or herealter enacted 1o the conlrary notwithstanding.

7. That the morigagor will keep the improvements now existing or hereafter erected on the mortgaged property. insured as may he required from
time to lime by the Morigagee against loss by fire and other hazards. casualties and contingencies in such amounts and for such periods as
may he required by Lhe Morigagee and will pay prompltly. when due. any premiums on such insurance provision for payment of which has
not heen made hereinbefore. Al insurance shall be carried in companies approved by the Mongagee and the policies and rencwals thereof
shail he held by ithe Morngagee and have attached therelo loss payable clauses ‘o favor of and in form acceplable to the Morigagee. In event
of loss Mortgagor will give immediate notice by mail to the Morigagee. who may make proof of joss if not made promptly by Morigagor.
and each insufance company concerned is hereby authorized and directed to make payment for such loss directly to the Morigagee instcad
of to the Mortgagor and the Mortgagee jointly. and the insurance proceeds, or any pan thereol. may be applied by the Morigapee al its op-
tion either Lo the reduction of the indebtedness hereby secured or to the restoration or repair of the properly damaged. In event of foreclo-
sure of _lhu. mortgage of other transfer of utle 10 the morigaged property in extinguishment of the indebtedness secured herchy, all right. ti-
tle and interest of the Mortgagor in and Lo any insurance policies then in force shall pass to the purchaser or grantec.

g, If the Morigagor [ails to insure said properly as hereinabove provided, or 1o pay all or any part of the taxes or assessmenis levied,
accrued. or assesscd upon or against said property o7 the indehiedness secured hereby, or any interest of the Morlgagee in either. or fails 1o
pay immediately and discharge any and all liens, debts. and/or charges which might become liens superior to the lien of this mortgage. the
Morigagee may. al ils option, InsSUre said property andfor pay said taxes, assessmenis, debls, liens. andfor charges. and any money which
“:‘:*:::E?.Eﬂtﬁhall hav; ;u p#d or become nhhhig;ttd to pay shall constitute a debt 1o the Mortgagee additional to the debt hereby specially
X i. shall be secured by this morigage, shall bear legal interest from date paid or inc ' i . .
ediatcly due and payable. paid or incurred. and, at the option of the Morigagec whall be

9. No (ailure of the Morigagee to exercise any option herein given to declare the maturit

| ) vior : : y of the debt herehy secured shall be taken or
construed as a waiver of its right to exercise such option or 10 declare such malurity by reason of any puasi or pr:s:m dcfm:lt on 1h:parl: gl’
the Mortgagor: and the procurement ol insurance of the payment of taxes or other liens, debts. or charges by the Maorigagee shall not be

taken or constryed as a waiver of i1s right to declare the maturity of the indebiedness hereby secured by reason of the failure of the Moriga-
gor (o procure such insurance or 10 pay such taxes, debts, liens, or charges, -

10. As long as any of the indebledness hereby secured shall remain unpaid the Morigagor will acither commit nor permit waste on the

tion. declare the entire indebled-
the premises herebhy conveyed so

premises herehy conveyed; and upon the commission of any wasie thereon the Mortgagee may. al its op
ness hereby secured to be al once due and payable. Nor will the Morigagor remove any of the fintures on
long as any of the indehtedness hereby secured shall remain unpaid.




11. If the Mortgagor shall make default in the payment of any of the indebtedness h:r:by! secured, of in the performance of any of the
terms of condilions hereby. all the rents, income, and profits from the premises are hereby transferred., assigned, set over, and conveyed 1o
the Mortgagee, and the Mortgagee may proceed to collect the real, income. and profits from the premises upon such defaull. either with or
without the appointment of a receiver; but the Mortgagee shall not hereby become bound by the terms of any lease then existing on the
premises by electing to collect the rents thereunder, but may at any time terminate the same. Any rents, income, and pruﬁlsﬁ collected by the
Mortpagee prior to foreclosure of this indebtedness. less the cost of collecting the same, including any real estale commission or attorney's
fee incurred. shall be cradited first, on the advances with interest thereon. then upon the interest, and the remainder, if any. upon the princi-
pal debt hereby secured. . T

12. That if the premises. or any part thereof, be condemned under any puower of eminent domain, of acquired for a public use, the
damages, proceeds, and the consideration for such acquisition, to the exient of the full amount of indebtedness upon this mortgage, and the
note secured hereby remaining unpaid, are hereby assigncd by the Morigagor to the Morlgugee and shall be paid forthwith to the Moripagee
to be applied by it on accound of the indebtedness secured hercby, whether due ormot. |

13. Any promise made by the Mortgagor herein to pay maney may be enforced hy a suit at law. and the security of this mortgage shall
not he waived thereby, and as to such debts the Mortgagor waives all right of exemption under the Constitution and laws of Alabama as (o
personal property and agrees lopay a reasonable attorney’s fee for the collection thereol.

14. In consideration of the making of the loan secured by this mortgage. the Morigagor, being all of the undersigned, covenant and
agree that, in respect of the indebtedness secured hereby. they will forever waive, and they do hereby waive and give up all benefits, privi-
lepes, options. and rights of every kind and nature given 1o or which inure to the benefit or advantage of the undersianed. or either of the
undersigned if more than one. under and by virtue of House Bill No. 422 of the Legislature of Alabama of 1%35, enacted nto law and ap-
proved on June 24, 1935, commonly referred to as the Deficiency Judgment Act; and further agree 10 waive and forego any like or similar
rights. benefils. and oplions hereafter conferred upon mortgage debtors by law hereafter enacted: and further covenant and apree that the
indchtedness hereby secured. and all extensions and rencwals thereol, and this mortgage shall each be enforceable in accordance with their
respective terms and conditions. without reference 10 and in spite of any provisions to the contrary in said Act of the Legislature of Alabam-
a. and any and all other laws of like or similar purport which may hereafter be enacted.

15, The covenanis. conditions. and agreements hergin contained shall bind. and the benefits and advantages shall inure to. the respec-
tive heirs. executors, administrators, successors, and assigns of the parties hereto. Wherever used. the singular number shall include the
plural. the plural the singular. and the use of any gender shall include ail genders.

16, The Mortgagor further agrees that should this mortgage and the note secured hereby not be eligible for insurance under the National

Housing Act within Sixty (60) days from the date hereof {written statement of any officer
of the Department of Housing and Urban Development or autharized agent of the Secretary of Housing and Urban Development dated sub-
sequent to the said alletted time from the date of this mortgage, declining to

insure said note and this mortgage being deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may, at ils
option. declare all sums secured hereby immedialely due and payable.
17 But if the Mortgagor shall fail to pay. or cause o be paid. as it matures, the indebtedness hereby secured or any part thereof, ac-
o cording to the terms thereof. or if the Morigagor shall fail to do or perform any other act or thing herein required or agreed to be done or
(\:] performed. or if the interest of the Mortgagee i said property becomes endangered by reason of the enforcement of any prior lien or en-
-’ cumhbrance thereon. then, in any such event, the whole indebtedness hereby secured shall immediately become due and payable and this
morigage subject to foreclosure. at the option of the Mortgagee. without notice: and the Mortgagee shall have the right and is hereby au-
thorized to enter upon and take possession of said property. and after or without taking possession, to sell the same before the Courthouse
door in the city of Columbiana , County of Shelby . .
[~ Alabama, at public outcry, for cash, first giving notice of the time, place, and terms of said sale by publication once 3 week for
Yo three successive weeks prior to said sale in some newspaper of general circulation published in said county, and. upon the payment of the
d purchase money, the Mortgagee or any persan conducting said sate for it is authorized to execute (o the: purchaser at said sale a deed 10 the
property so purchased, and such purchaser shall not be held 1o inguire as to the application of the proceeds of such sale. The Mortgagee
may bid at the sale and purchase said property. if the highest bidder therefor, * .
g (8. The proceeds of said sale shall be applied: First, to the expenses of advenising and selling. including reasonable attorney's fees;
second. 1o the repayment of any money, with interest ihereon. which the Mortgagee may have paid or become liable to pay or which it may
then be necessary 10 pay for (axes, assesSMENts, iNsurance andfor other charges. liens. or debts hereinabove provided: third, to the pay-
ment and satisfaction of the indebtedness hereby specially secured with interest. hut interest to date of sale only shall be charged; fourth,
the balance, il any. shall be paid lo the Mortgagor. If this morigage be foreclosed in Chancery. reasonable attorney’s fees for foreclosing
the same shall be paid out of the proceeds of the sale. .
19. 1f the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
shall do and perform all acts and agreements to be done and performed by the Mortgagor under the terms and provisions of this mottgage,

| en this conveyance shall be and become null and void. SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOQF
. OR ADDIYIONAL TERMS, COVENANTS AND CONDITIONS OF TH1S MORTGACGE.

nd s and scal mthe 10t C?- nuary . 1986
(SEAL) LA o4/ — (SEALJ
Carol C. Pdisley ohn B, Palsley

Given under our

e [SEAL] — — {SEAL]

STATE OF ALABAMA,
JEFFERSON - COUNTY., - i

1. Cene W. CGray, Jr. . a notary public in and for said county. in said State, hereby certify that
John B. Paisley and Carol C. Paisley B .
whose names are signed to the foregoing conveyance, and who are . known to me, acknowledged before me on this
day that, being informed of the contents of this conveyance, they exetuted the same voluntarily on the day the same
bears date. y
GIVEN under my hand and official seal this  10th day of Jénuary. 1986
This instrument was prepared by:! N 230 Y, JR. Notary Public
{(Name) — ' ATTOMNEY AT LAW
FOfice Pdrk D, Suite 230
Birmingham, Alabama 35223

STATE OF ALABAMA S Telephone (205) 870-5523
COUNTY OF 5 :

|
1. Judge of Probate Court of said County. do hereby certify that the foregoing
conveyance was filed for registration in this office on the day of S 19, .
and was recosded in Vol. . Record of Deeds, pages on the ? day of 19
at o'clock M. |

| | Judge of Probate .

Fee S

|
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FHA MIP ;
RIDER
This Rider is dated the 10thday of January , 19 86 , and
modifies that «certain HYHortgage of even date, herewith by and between
John B. Pailgley and Carol C., Paisley: » mortgagor, .and Alliance HMortgage 4

Company, & Flerida corporation, mortgagee. o

1, Paragraph 2(a) of the Mortgage is deleted. |

2. Paragraph 2(c) (I) is deleted.

, 3. The following words in the third sentence of paragraph 3 of ‘the
Mortgage are deleted: ". . . all payments made under the provisions of (a)
-paragraph 2 hereof which the mortgagee has not become obligated to payv to the

Secretary of Housing and Urban Development and . . F":

4., The following werds in the fourth sehtence of paragraph 3 are”
deleted: ". . . and shall properly sdjust any payments which shall have been
made under {a) of said paragraph."

5. The following words are added to parsgraph fs of the Mortgage: ' "This
option may not be "exercised by the mortgagee when the ineligibility for
insurance under the National Housing Act is due to the mortgagee's failure to
remit the mortgage insurance premium to the Department of Housing and Urban

Development . " 4

| Borrove

(SEAL)
Borrover
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For use only with an Ad g g 8

Rata Mortgsge, Desd of Trust or
Security Deed insured under ssction
203(b), 203(k) (first 1ien ounly) or
234({c) of tha National Housing Act,
usiag the Margin sathod.

| .

ADJUSTABLE RATE RIDER | |
. - ]

THIS ‘ADJUSTABLE RATE RIDER is made this 10tb day ‘of -,
19 86 . and is incorporatsd imto and shall be deemad to lllii Eﬁﬂ suppleaent

the

Mortgage, Desd of Trust OF Security Deed ("Mortgage"), of even datse

herewith, given by the undersigned ("Mortgagor') to Bsecurs Mortgagor's

Adjustable Rate Nots ("Hote"), of even date herewith, to Alliance Mortgage CLompany.

a Florida corporation ("Mortgagee"), covering the premises described ia the
Mortgags and fncntld at 603 Sequola Circle; Montevallo, Alabapa 30112

S

Notwithstanding anything to the contrary set forth in the Mortgage,

Mortgagor and Mortgages hezeby agree to the following:

l.

m 057 4277

Under thes Nota, the {nitial stated interest rata of 9.0 per, centum
( 9.5 Z) per annud ("Initial Interest gats") on ths unpald principal
valance 1s subject to change, as hereinsftar described. When the interest
rate changes, the equal monthly installmants of principal and interest also
will ba adjusted, as hareinafter provided, #o that each installment will be
{n an amount necesgsary to fully amortize the unpaid principal balance of
the Nots, at the new sdjusted intarest rate, over the remaining term of the

Note.

The first adjustment tO the intersst rats (if any adjuatment 18 raquired)
19 87 {(which

will be effective on the firat day of April :

date will not be less than tvelve monchs DOr ROTS than eighteen months from
the dus dats of the first {netaliment paymant under tha HRote), and
thersafter sach adjustmant to the interest vate will ba pade effective on
that day of each succeeding year during the term of the Mortgage ("Change

Dltl"}-

Each adjustment to the intarest rate will be made based upon the following
sethod of employing the vaskly averags yield on United States Treasury
Securities adjusted to & constant maturity of one year ("Index"; the Index
is published in thae Federal Reserve Bullatin and made available by the
Uni{ted States Trsasury Department in Statistical Releass H. 13 (519)). A=
of aach Change Dats, it will be determined whethar or not an intarest Tate
adiustment must de made, and the amount of the new adjusted interest rats,

if any, as follows:

(a) The amount of the Index will bae d-tlrlinth. using the wmost recently
available figurs, thirty (30) days before the Change Dats (“Current

Index"). !

{b) WO parcentage points ( 2 %: the "Margin") will be added to
tEI Cutrent Index and the sud of this addition will be rounded to the

ssarest one-eighth of one percentage point (0.125%). The rounded sum,
of tha Margin plus the Currtent Index, will ba called the "Calculated
Interest Rate™ for each Change Dats, 1 .

]

(¢) The Calculated Intarest Rate will be compared to the intarest rats
being earned imasdiately prior to the curreat Change Date (such
{nterest tate being called the "Existing Intersst Rate™). Then, the
nevw adjusted interset rate, 1if any, will be detarmined as follows:

(1) If the Calculated Interest Rate {s' the sama as the Existing
Interest Rats, the interest rate will not change.

(11) If the difference between the Calculated Intereat Rate and the
Existing Interest Rate 1is less than or equal to ona percentage point,
the new adjustad interest rate will be equal to the Calculated
Interest Rate (subject toc the maximum allowable change over the term
of the Mortgage of five percentage points, in either dirsction, from
the Initfal Intarest Rate, herein called the "5% Cap").,

|
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(111) If the Calculated Int-r:it Rata nz:i-dq the Existing Interest
Rate by more than one psrcentage point, the new adjusted interest rate
wvill be aequal to one percentage point higher than the Existing

Interest Rate (subjsct to the 5% Cap), i

(iv) If ths Calculated Interest Rats is less than the Existing
Interest Rate by more than one percentage point, the new adjusted
{nterest rate will be squal to one petrcentage point less than the
Existing Interest Rate {subject to the’ 5% Clp)1 .

(d) Notwithstanding anything contained 1in this Adjustable Rate Rider, in
po event will any new adjusted interest Trate be wore than five
percentage (5%) points higher or lower than the Initial Interest Rats.
1f sny increase or decresse 1in the Existing Interest Rate would cause
the new adjusted interest rats to exceed the 5% Cap, the new adjusted
intarest rate will be limited to five parcentage (5%) points higher or
lowar, whichevaer is applicabla, chan the Injitial Intersst Rata.

(e) Mortgages will perform the functiona requirad unrder _Subpatvagraphs
3(a), (b) and (c) to determine the amount of the nev adjusted rate, Lf
any. Any such nev sdjusted interest rate will becons effective on the
Change Date and theraafter will ba deenad to be the Existing Interaest
Rats. The new Existing Interaeat Bate will remain in effect until the
next Change Data on which the interest rate 15 adjusted.

(£) The method sat forth in this Parsgraph 3 of this Adjustable Rata
pider, for determining whether or pot an adjustment must ba nade to
the Existing Intarest Rate incorporates the sffects of the provisions
of 24 CFR 203.49 (e) (1) and 234.79 (e) (1) which requira that changes
{n the Index in excess of one percentage point must be carried over
for inclusion in adjustments ¢to the Existing Interest Rate in

subssquent years. |
() If the Index i» no ionger available, Mortgagee will be required to uss
any dodex prascribed by the Despartment of Housing and Urban
Developmant. Mortgages will notify Mortgagor in writing of any such
substitute index (giving all naecegsary {nformation for MHortgagor to
obtain such index) and after the date of such notice the subgtitute

{ndex will be deemed to be the Index hersunder.

4. (a) If tha Existing Iatereat Rate changes on any Change Date, Mortgages
will racalculate the monthly inscallment payments of principal and interasst
to determine the amount which would be mecsssary to repay in full, on thae
maturity data, the unpaid principal balance (wvhich unpaid principal balsnce
vill be desmad to be the amount due oun such Change Date assuming there has
bean no dafault in any payment oan the Nota but that all prepaymsats on the
Nots have bsen taken into account), &t the nev Existing Intersst Rate, io
equal monthly payments. On or bafore the Change Data, Mortgegee vill give
Mortgagor writtem notice ("Adjustment Notice") of any changs in the
Existing Interest Rate and of the revised amount of the monthly inatallment
payments of principal and interest, calculated as provided above. Each
Adjustment Notice will set forth (i) the date the Adjustment Notice is
given, (i11) the Change Date, (i11) che new Existing Interest Rata as
adjusted on the Change Date, (iv) the amount of ths adjuated mcnthly
ingtallment payments, calculated as provided above, (v) the Curremnt Indax,
. (v4) the method of calculating the adjustment to tha monthly installment
payments, and (vii) any other {nformation which may be required by law from
time to tims. |

! (b) Mortgagor agreas to pay the sdjusted wmonthly installment amount
beginning on the first payment date which occurs at least thirty (30) days
after Mortgagee has given the Adjustment Notice to Mortgagor. Mortgagor

" will continue to pay the adjusted wmonthly {nstallment amount eet forth in
the last Adjustment Notice given by Mortgagee Lo Mortgagor until the first
payaent date which occurs at least thirey (30) days after Mortgagee has
given a further Adjustment Notice to Mortgagor. Notwithatanding anything
to the contrary contained in this Ad{ustable Rate Rider or the Mortgage,
Mortgagor will be relilaeved of any obligation to pay, and Mortgages will
have forfeited its right to collect, any increags in the wmonthly
{nstallment amount (caused by the recalculation of such amount under
Subparagraph 4(a) for any payment date occurring less than thirty (30) days
after Mortgagee has given tha applicable Adjustment Notice to Mortgagor.
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contained in this Adjustable Rate Rider.

| b
| Adjustable Rate Rider, in
anything contained in this
(o ovene. har (1 the xaciog Tacarest late ag SUSSE LI 0)
ea failed to give the ustmen:. in
and (111[2, ED:t::s consequently, has made any monthly mtlllmnth p;m::::nnt
{a l:‘:'gttfa ;nuunt wvhich would have been sat foxrth '1n suc P
'“:ﬂ: ?“Exnul Payments”), then Mozctgegor, at Mortgagor's sole ::' :f' this
Hith:r (1) demand the return from Mortgages (vho for the F““zha received
:‘;“““ will be deemed to be che BUTGEECR: “in“::::::::;- subssquently
Pavments, whethayr or not any 8u ith
::il; nﬁc?l; Hu:::lﬁl). of all or any portion of such E;;Iﬂiﬂ P;I:u:;;nythn
1nu§*ut thereon &t a rate equal to the Index on ths Chang b such Excess
Existing Interest Rate vas oo reducel, Frel f;l; tt:::::l:lshnt all or any
Mortgagor to repayment, oF
izz:::: “:: m:::hbyﬂxcal: l‘:"l}rﬂ“tﬂ: togsther with all interest thereon

calculated as providad above, be applied as paymgnta against principal.

i it Mortgages {0
18 Ad{ustable Rate Rider will perm
Hnthingi::n::ir::“i:;tﬂ;;. m‘jljusmnt through an increase (ox d::r::::)n:n
:;:u?;pud principal balance. Changes to the E:infinim Etl;i;“mnanneni
r'se
flectad through adjustment to Mortgago
:2;:.::. :; principal and interest, 48 provided for Ihari:ln.

BY SIGNING BELOW, Mortgagor accepts and agrees t;u tha terms and covenants

rtgagor

2 :

k]

m ;_ ,,-' . S

O STATESF ALY, S gy oo RE i,

s RCERTIEY Tigg CORDING FEE§ _

E TRUMENT W' s Mortgage Tax  § 7[ f---‘ |
1986 JAN 18 M 35 Deed Tax '

Mineral Tax S

Tty Becoting Voo _ [ 750

SHL L PR AT Index Feo - - ! p > I

TOTAL g _iLL

1
|
1
1
i
1
1
|
!
H
]
|
|
|
|
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