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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on ... S8BUBEY. 2 oorreessmsersemessnss s
19..86  The grantor s J,LE&H#MCKEX,ﬁnumrrigdmman
e ssssmeineneresnnss (““Borrower™). This Security Instrument is ZIVEN L0 1ot itien e
" SOUTHERUST.. MORTGAGE.. GORPORATION..........oovveerssvens eeesveseesssmsssssassansssananesenesery WhHich is organized and existing
under the 1aws o ... PELAWATE ....coovre e enirrtrresrvessresserensesnsis, a1 Whose address is 100, . 0ffice . Parke..e....
"Drive, Birmineham, ALaDAmA. 33203 i (OLeRer”).

¢ Borrower owes Lender the principal sum of . FIFTY-EIGHT THQUSAND NINE HUNDRED. AND NO/100-====..
e e —m e = Dollars (US. $....28,.200.00.........). This debt is evidenced by Borrower's note

vy dated the same date as this Security Instrument ["Ntfte"% whgch provides for monthly payments, with the full debt, if not
paid earlier, due and payable on T February L, 2016 e This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alt renewals, extensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
= the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in ........ Shelby . County, Alabama:

Commense at the Southwest sorner of the NE 1/4 of the NE 1/4 of Seation 36, Township
Ei 19 South, Range 3 West; thense Northerly along the West line of saild Quarter—Quarter
Seation 470.4]1 feet: thense 82 deg. 00 min, right Northeasterly 472.7 feet; thenae
89 deg. 30 min., right 25.0 feet to the South right of way boundary of Ind{anwood
Terrase, and the point of beginning of trast hereln dessribed; thenae eontinue along
the last mentioned eourse 152.61 feet through the aenterline of a duplex building,
. ' dividing it into two (2) separate units; thenee 132 deg. 15 min. 15 sea, right a
i distanse of 51.05 feet; thenee 15 deg. 24 min. 10 see. left a distanse of 22.00
feat: thense 65 deg., 30 min, 09 ses. right a distanse of 110.71 feet to the South
right of way boundary of Indianwood Terraee; thenee 90 deg. 00 min. right a distanee
of 57.9 feet to the point of beginning. Being gituated in Shelby County, Alabama.
| SUBJECT TO:
Title to minerals underlying eaption tands with mining rights and privileges
belonging thereto.
Permits to Alabama Power Company reeorded in Deed Book 199, page 447; Deed Book 194,
page 65; and Deed Book i0l, page 500, 1in the Probate Offiee of Shelby County,
Alabama.
. Transmission Line Permit to Alabama Power Company as resorded in Real Resord 020,
{7 page 885, 1o sald Probate Offiae, and as shown on survey of James H, Seale, dated
“'  Deeember 16, 1985.
- Regtrietive eovenants and eonditions as rteeorded ino Real Resord 022, page 544, 1n
"~ Probate Office of Shelby County, Alabama. '
. Eagements for enarcaashments and overhangs as set forth in Real Resord 022, Page 544
in Probate Offiee of Shelby County, Alabama.
The proeseds of this loan have been applied on the purshase prise of the property
deseribed herein, sonveyed to mortgagor simultaneously herewith.

.
which has the address of #ZIndianwuudTerraca eeeernrs e BELINAM ey
[Street] (City]
- Alabama ... 35124 {*“Property Address”);
b {Zip Coda]
o,
To HAVE AND TO HOLD this pmﬁeny unto Lender and Lender's successors and assigns, forever, together with all
“%" the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
Il.'..,: mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All

‘%> replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

v - mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Py Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
*  encumbrances of record.

TH1s SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when cdue
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
@ o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds™) equai to
p one-twelfth of: {a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c} yearly hazard insurance premiums; and (d)} yecarly
2 mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
g The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
> Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
5 Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.
L If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
"} the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
al Borrower’s option, either promptly repaid to Barrower or credited to Borrower on monthly payments of Funds. If the
. amount of the Funds held by Lender is not sufficiént to pay the escrow items whieh due, Borrower shall pay té Lender any
“ - amount necessary 10 make up the deficiency in one or more payments as required by Lender.
Lo Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
; any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
' than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.
3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under

i

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the |

Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

.
R
-

-";'Pmperty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

"4, Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the |

2= Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

__ pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
e to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

*

¥ “receipts evidencing the payments.

T Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
7 agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
.. {faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

" .prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien an

{-1 agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

~ -the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set lorth above within 10 days
of the giving of notice,
_ 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
+  insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
gequircs surance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.
Lo All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
M "Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shalt promptly give to Lender
\all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
4. carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
¥ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to trestoralion or repair
= of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
¢ “srestoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
¢ applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7 Protection of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreemenis contained in this Security Insirument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

. the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
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If Lender required mortgage insurance as a condition of making the loan Secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

9. Cendemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnarion, are hereby
assigned and shalt be paid 10 Lender. . -

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the tuking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days alier the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

' S L the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or

5 postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

Te
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10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shalt not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend ime for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrumenti shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
ol paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security [nstrument anly to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument: {b) is not personally obligated to pay

“‘the sums secured by this Security Instrument; and (c¢) agrees that Lender and any other Borrower may agree to exiend.

modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without

‘that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law s finally interpreted so that the interest or other loan charges collected or 10 be collecied i
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitled limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, Il enactment or expiration of applicable Liws has dhe effeer of
rendering any provision of the Note or this Security Instrument unenforceable according (o a1s terms, Lender. at its opnon,
may require immediate payment in full of all sums secured by this Security Insirument and may invoke any remuodies
permitted by paragraph 19. I Lender exercises this option, Lender shall take the sieps specified in the second parsgraph of
paragraph 17

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering i or by
mailing 1t by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Vender shall be goven hy
tirst class mail to Lender’s address stated herein or any other address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when grven as prosaded
in this paragraph.

15. Governing Law: Sceverability, This Security Instrument shall be poverned by federal law and the Law ol the
jurisdiction 1n whach the Property is lacated. In the event that any provision or clause of thes Securnity lostrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securiny Inxtrumest.

17. Transfer of the Property or a Beneficial Interest in Borrower, I all or any part of the Property or am
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borraower is not a natural
person) without Lender's prior written consent, Lender may, al its option, require timmediate payment in [ult of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exervise s prohthited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The netice shall provide a penad
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. Il Borrower fails to pay these sums prior to the expiration of this penod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securily Instrumeni discontinued at any time prior to the earlier of: {a) § days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained 1o this
Sécurily Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condions are that Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing th
Security Instrument, including, bul not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs t3or 17.



NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a} the default; (b) the action required to cure the
default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after lacceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to ac-eleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may requir: immediate payment in full of all sums secured by this Security Instrument without further
demand and may {nvoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to

"N collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
£ 3 reasonable attorneys’ fees and costs of title evidence,

oo If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
g paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
. Shelby’ County, Alabama, and thereupon shall sell the Property to the highest bidder at public

¢ auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
Lf™ conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
= that the proceeds of the sale shall be appiied in the following order: (8) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; {(b) to all sums secured by this Security Instrument; and {(c) any excess to the person or
g persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

. limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
'+ this Security Instrument.

» 21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
" Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as tf the rider(s) were a part of this Security

a Instrument. [Check applicable box(es)]

et Adjustable Rate Rider Condomininm Rider 24 Family Rider
Graduated Payment Rider Planned Unit Development Rider
a X1 Other(s) [specify] AHFA Uniform Mortgage Rider

By SIGNING BeLOW, Borrower accepts and agrees to the terms and covenants contained in this Security
"y Instrument and in any rider(s)} executed by Borrower and recorded witht.

" ' Witnesses:
LR (7 ﬁ%&( R, ﬂff//q' (Seat)
LE&ura Lackey —Borrower
£ Seal
;lf —Bgrruvm:!
",.,.‘ f_' {Space Below This Line For Acknowledgment]
N
%" STATE OF ALABAMA, Shelhy County ss:
.,
:1; Onthis 2nd dayof January , 1986 ,1, the undersigned
o _ ’
€. "a Notary Public in and for said county and in said state, hercby certify that I, LeAura Lackey, an
b i unmarried woman
, whose name(s) ig signed to the
foregoing conveyance, and who is known to me, acknowledged before me that, being informed of thr
contents of the conveyance, g he executed the same voluntarily and a8 per act on the day the same
bears date.

Given under my hand and seal of office t , 19.84

My Commission expires:

This instrument was prepared bY  panjel M. épitlE;c, Attorney
. 108 Chandalar Drive, Pelham, Alabama 35124
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% FLABAMA HOUS {ﬁﬁﬁﬁ ANCE ALUTHORITY TS
INCLE FAnILY MORTGACE REVERUE BOND PROCRAM, 198k Seriesy.

UNIFORM MORTGAGE RIDER

The Tights and obligetions of the parties to the Hortgage to vhich this Rider 4s
atrached and the Note wvhich ir secures 2re expressly nmade subject to this Rider. 1In the
event of any conflier berveen the provisions of this Rider and the provisions of the
Mortgage or hote, the provisions of this Rider shall control., To the extent they &re nst
todified by this Rider, a1l the terns, conditions and other »srovisions of the Morrgage anc
Note remein in full force and effect, | i

{. Tne BoTrrower agrees thzt the mortgagee (the "Lender™), the Alzbzza Housing Tinance
tuthority (the "authority™) or thelr successoTs .or &88signs may,- 2t any time znd without
prior notice, sccelerate 21l payments due under the Mortgage and Note and =xercise any
other remedy allowed by law or provided by the Mortgzge for breach of the Mortgage or NOLE
ii: ' -

-

(2) 'All or any palt of the Property or any interest therein is sold or transferred B
sorrover or bw operation of law, excluding (4) the creatfon of 2 lien or encumbrance
subordinate to this Hortgage under a UDAS loan permitted under the Authority's Preogram
Cuidelines, 1984 Series B, (1i) the creation of & purchase noney security interest for
household zpplliances, {{i4) a transfer by operation of law upon the death of a jeint
tenast, oF (iv) a transfer to a2 person essuring the HoTTgage and the Note secured :h;éeby
{p sccordence with the terms end requiresents of peragraph 2 hereof;

5!; (b) The Borrower fails to abide by any sgreements made with rhe Authority, er the

;5Lend=r, or 4f the lender or the Authority finds any staledent contained in the Eligible
sorrower Affidavit or any other document executed by the Borrower o be untrue, ingzccurite

%nr incompletre; oF -

o (e) 7The Borrower fails to promptly supply any informetion or docunent which the

~lender, or the Authority may requestl.to verify compliance with the conditions of the

Eiuthnrity's Single Family Horcgasge Revenue Bond Program 1984 Series B under vhich the loar

: svidenced by the Hortgage and Note was provided,

The Borrower understands that the Auvthoriry and the Lender have re.ied upon statezeals
cmmreinad 4m ths Eligible Borrower Affidavit and all other documents submitred in suppoltT

] -l--'-q—l-—--'-- _— -

ﬂ'ff.si-" rhe loan application in the processing, financing and granting of this loasn. TUpon
-(T)uisqnvery of fraud or misrepresentation by the Borrower with respect to any imnformartiocn
1rybrniided by the Borrower in the loan spplicacion or Eligible Borrower Affidavit executed
}n':nnne:tinn with the Note, the Lender ar the Autherity mey, in their sole discrerion, by
rritten notice to Borrover, declare 21]1 obligations secured by the MoTrtgzge and all
SpHhbligations payahln.und:r_the Note immediately due &nd paysble., BoITOWEr shall anotify the
wqgiender and the Authority promptly 4in writing pf any transaction or eventl vhich nay give
M ca to a right of acceleration hereunder. Borrower shall pey O the Lender or the .
Authority, as the case may be, all damages sustained by Te2s2n of the breach of the

covenant of notice ser forth hereinm or by resson ¢f such fraud or cisrepresentation.

1
i .

2. The Mortgage and the Note gecured thereby may only be assumed by a persen
qualifying as an "Elfigible Borrower~ under the Authority's 158k Series 3 Progranm
Guidelines, as in effect as of rhe date of such assumption, and im connection with a
trransaction which meers all of the rTequirements of the assumprion provisions of both the
Prograem Guidelines and the Origination, tale and Servicing Agreedent entered into by the
huthority and the lender, doth as {n effect as of the date of such assupption, the
qualification of such person and such rransaction being subject to the prior written

- approval of the Trustee and the Administrator or thelr respective designees, wnich
approval may be grented {n the sole dlscretion of such parties. |

3. Under the provisions of the Internal Revenue Code of 1654, as amended, and the
procedures and Regulations promulgated thereunder (the "Tax Act”), the Authority has
elected te credit cercain investment earnings, if any, from the proceeds of its Bonds Lo
=orLgegors under its Single Family HoTTg2gE Revenue Bond Progran 1984 Series B for so long
as such.credit is required to keep .the interest on the Bonds exespr frcm federal income
rzxarion. A4s a wortgagdr under the Program, the Borrower 1g entitled to receive a pqrtian
of the &mount, Lif any, requited by the Tax Act Lo be credig:d to such Borrover. The
zmount of the Borrower's credit shall be derernined by the Asthority in its sole
discretion consistent with Section 1034 of the Tax AcT. The DOTTOWET acknowledges &nd
agrees that the amount credited to him, L any, wvill be treated for all pur?nses as 2
Priﬂtipal payment o©T prepayment On the Kote secured by rhis MoTtgage, and vill not be paic
divreclly to the Bprrower. Ln SO crediting, the Authority assumes noe respensiblility as to
che trealrment of this credit for purposes of the Borrecer's federal inceme LaX and the

Borroser accents full responsibility for szme. The Authority i1l meke £TECLIS, if any,

cr zn anMUE. “sgig cr &l TOTE frecuent impervels &t 1Ls digcrericn or at the Lixne the

-

€ ‘e f.V1, Adiecherred. The Aulherily i wnfzr no obligeticn IO ~inimice the CUésa!

R
-

TE




e :('z_}r; <f the credit set forth Iin parazgreph 3 :zbove i zade on an annuzl basis, a
cterrinarion 2§ [0 IME azount of the credit will be made on 2n annuel basis established
v the Authority with Tespect 10 mOILEageE outstanding 25 of the derercination date,

-

cecite uvill not be made wvith respect to any partial annuzl period the Horigage is
utszanding following the annual detercination date unless 1t becomes Decessary to so 4o
n order to ccTply wvith the Tax A<t. The amount of each snnual credit will be treated 2s
princ.pal peyment OF prepayment end wvill be credited by the Authority against the
rincipil balance due on the Note. No reduction will be made-in the level menthly paymﬁn;
tated in the Rore. The allocation of the zmount of the zmortization pzyment will be
:d3usted as berveen principal and interest te take into account :b: prepayment., The
iorrower will be advised annually as to the aocount of any payment or prepayment which has
seen to credited, and the outstanding .principal balznce of the Note following the payment
>r prepiyment. The Borrower sl make monthly payoents regaTdlecs r.jnf eredits unril the

seyments and credits completely amoTtize the Borrower's debt.

(b) 1In the event the credit i{5 made ar* the time the Horrgage is discharged, a
lererrniietion 25 to the smount of credit will be nade as of the annual detercination date
established by the Authority which precedes the dzte of discharge., Credits will not be
—ede with respecl L0 BLY partial annual period the Morcgage 18 outstanding following such
annual detercination date. IO the exrtent necessary, 20y balance of the credit, rexzaining
sfrer tae principal of the Note his been fully paid, will be 2pplied egainst interest
szyments dpe ©OD the Note.- Notice will also be given tO the Borrowver if at zoy time the
smount of the credit due the BorTower equals or exceeds the principzl balance of the Note,

gnd fipzl settlement will be made accerdingly.

L

KOTICE TO_BORROWER: |

TuIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAH. DO NOT SIGR IT UNLESS ¥OU
HAVE READ AND UKDERSTOOD IT.

T hereby consent LO rhe mod{fications of the terms of the Hortgage and Note which are
conrained in this Rider. _ ' .

Al

-

pezed this 2nd  day of Januar , 1986 .

Eignaturt
Printed

signatwre .

Printed .

I ml —

’ LeAura Lackey

| STATE OF ALARAMA, ) _
: £53 ..
SHELBY - COURTY. ) B
' |
- I, _the undersigned , 2 nntary'publi:: in and for said county, 1n. sa.d State,
" hereby .certify that J. LeAura. Lackey , vhose name(s) {s/are signed to the foregoing

" gider, 2nd who {s/are known to me, acknowledged before me on this dey. that, Heing informed
- of the contents of the foregoing Rider, hefshe/chey executed the same go::\unmril;:‘np the

. _ EIPAN
. day. the szome bears date. S o e
.- :'“ - . ! - -
E;%usiven.under py hand and official seal this 2nd  day of _January - :*19{ L
. - " f: ~ _h' .
t:-; :
g gt
B 1 '
= NS TRUMLR
(s%n . - g I -8 M \i: 03 RECORDING FEES
. Mori
. My Lozrission expires: January 25, 1986 ____» ;. P, B | origage Tax $_S_£43.‘
_I.. - - rf_...-""'-*""""f:";i 1: fffi‘- LH ALE Deed Tax )
" —nis instrument wag prepared by: pantel M. sp¥éfer, attorne Mireral Tax ]
. pldresat 108 Chandalar Drive, Pelham, abama 35124 , |
T ——e e ____________—-——————R- , ecording Fee ( -&ﬂ:
| Index Poe _ . lLoo

- ; . -
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