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o \ with mertgages insured
3 / 4_ 0 under the one-to-four family programs of the National
Housing Act which proevide for periodic Mornigage Insu-

MORTG AGE rance Premium paymaents.

THE STATE OF ALABAMA }
JEFFERSON COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned James E. Singleton and wife, Rhonda G, Singleton
1G'f the Clt}" Df I;l:e_ienﬁ L ,Cﬂlll'l[}" Df : ShElb}f - m
ly

and Stateof Alabama , party of the first part (hereinafter called the Mortgagor), has beco
indebted unto South States Mortgage Corporation

. acorporation organized and existing under the laws of State of Alabama
, party of the second part (hereinafter called the Mortgagee), in the full sum of
5ixty Five Thousand Four Hundred Ninety Seven and no/ jlars(¥ 65,497.00 ),

money lent and advanced. with interest at the rate of nine and one-half per centum

( g,5 %} per annum untif paid, for which amount the Mortgagor has signed and delivered unto the said
Mortgagee a certain promissory note bearing even date with these presents, the said principal and interest to be payable at the
office of South States Mortgage Corporation |

in Birmingham, Alabama , O at such other place as the holder may designate in
writing, in monthly installments of Five Hundred Fjfty and 73/100=-—-——mmmmmm o _

Dollars ($ 550.73 }, commencing on the first day of December, 1985 . and on the
hirst day of each month thereafter until the principal and interest are fully paid, except that the final payment of principal and
interest, if not sooner paid, shall be due and payable on the first day of November, 2015

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several installments of
principal, interest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the Mortga-
gee on account of anv future payments, advances, or expenditures made by the Morigagee as hereinafter provided:

—-— NOW, THEREFORE, in consideration of the premises and the sum of One Dollar ($1) to the undersigned Mortgagor

w—ilames E. Singleton and wife, Rhonda G. Singleton

in hand patd by the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt pay-
ment of sard indebtedness as it becomes due we the said

James E. Singleton and wife, Rhonda G. Singleton

acyt (10 hereby grant. bargain, sell, and convey unto the said Mortgagee the following described real property situated in
(:She 1lby County, Alabama, to wit:

l,ot 15, Bloeck 2, according to the Amended Map of Plantation $outh, First
>ector, as recorded Iin Map Book 7 page 173 in the Probate Office of
Shelby County, Alabama; being situated in Shelby County, Alabama.
The proceeds of this loan have been applied to the purchase price of the
pProperty described herein and conveyed to mortgagors simultaneously herewith.

#*%"See Adjustable Rate Rider."
See Rider to Security Instrument attached hereto and made a part ocf this
instrument.

2 mﬁfﬁﬂ_l

together with the hereditaments and appurienances thereunto belonging, and also together with all equipment and fixtures for
mhe:ﬂing and lighting now or hereafter installed therein by the Mortgagor.

TO HAVE AND TO HOLD the same with all the rights. privileges, and appurtenances thereunto belonging or in anywise
appertaining unto the said Mortgagee and assigns of the Mortgagee forever.,

And the Mortgagor hereby covenants that they are seized of said real property in fec simple, and have a
good right to sell and convey the same: that the property is free from a{l encumbrances and that the Mortgagor. and Mortga-

gor’s heirs, executors, admimistrators, next-of-kin, and assigns wiil forever defend the same unto the Mortgagee and assigns
against the claims of al persons whomsoever;

soox ()

THIS MORTGAGE 18 MADE, however, subject to the following covenants, conditions, and agreements, that 1s to say: '
1. That the Mortgagor will promptly pay the principal of and interest on the indebtedness evidenced by the said note, at the times and

in the manner therein provided FONEEAIX 3 XN T 0NN BX FeB K W HNN XK Xnlamb i X &rde 2 K O 2 50 ArBE B X plal 85 SN0
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the debt, 1in whole or in part, on any Installment due date.
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7. Together with and in addition tothe monthly paymentsofl principal and interest payable under the terms of the note secured hereby,

the Mortgagor will pay (¢ the Mortgagee, on the first day of each month until said note is fully paid. the {ollowing sums;

(a) Anamount sufficient lo provide the holder hercof with funds to pay the next mortgage insurance premium if this instrument and the note secured
hereby are insured, or u monthly charge {in lieu of a morigage insurance premium) if they are held by the Secretary of Housing and Urban Develop-
ment. as Tollows.
(1 11 and 5o long as said note of even date and this instrumeni are insured or are reinsured under the provisions of the National Heousing Act, an
amouni sufficient to accumulate in the hands of the holder one (1) month prior toits du¢ date the annual mortgage insurance ptemium, in order
10 provide such holder with funds 1o pay such premium tb the Secretary of Housing and Urban Development pursuant to the Mational Hous-
ing Act. as amended. and applicable Regulations thereunder . or
(I1y MW and so long as said nole of even dale and this Inslrument are held by the Secretary of Housing and Urban Development, a monthly charge
{in licu of a morigage Insurance premium) which shail be in an amounl equal 1o one-twellth (112 of ane-halfl {1f2} per centum of the average
sutstanding halance due on the note computed withaul taking inlo accounl delinquencies or prepayments,

ance covering the mortgaged properiy. plus laxes and assessments next due an the mortgaged property tall a5 estimated by the Morigagee} less all

sums already paid therefor divided by the number of months to elapse belore one month prior lo the date when such ground rents, premiums, taxes

and assessments will become delinquent, such sums to be hetd by Mortgagee 1 Lrust 1o pay said ground rents. premiums, 1ax¢s, and special assess-

menls, and

All payments mentioned in the two preceding subsections of 1hiy paragraph and all paymenisio be made under the note secured hereby shalt be add-

ed 1ogeiher and the aggregaie amount thereof shall be paid each month ina single payment to he applied by the Mortgagee W 1he Tollowing 1tems n

the arder s¢l forth:

i premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly charge {in hew of mort-
gaRc iNsurance premivm). as the case miay be:

(Ily ground rents, taxes. cpecial assessments, fire and other hazard wnsurance prémiums,

(111)  interest on the note secured hereby: and

(VY  amortization df the printipal of said nole. s - - :

Any deficiency in Lhe ameunt of any such aggregale monthly payment hall unless made good by the Mortgagor prior 0 ihe due date of the next such

paymenl. constiluie an evem of default under this mortgage. The Marigagee may collect a "“tate charge”” nol 1o exceed four cents (44} for each dollar

(S11 of each payment more than fifleen (15) days in arrcass 1o cover the exlru expense invalved in handling delinquent paymenis.

C

s+ () A sum equal o the ground rents. if any. next due, plus Lhe premiums thatl will next hecame due and payable on policies of fire and olher hazard 1nsur-
)
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110 the total of the payments made by 1he Mortgagor under (b} af paragraph 2 preceding shall exceed the amount of the paymenis ac-

if

tually made by the Mortgagee for ground rents, taxes, assessmenls and insurance premiums, as the case may be, such excess, 1

the loan is current, at the option of the Mortgagor, chall be credited on the subsequent payments to he made by the Mortgagor,
or refunded to the Mortgagor. If however, the monthly payments made by the Mortgagor under (b} of paragraph2 preceding shall

not be sufficient to pay ground rents, taxes, assessments, and insurance premiums, as the case may be, when the same shall
become due and payable, than the Mortgapor will pay to the Mortgagee any amount necessary to make up the deficiency, on or

before the date when payment of such ground rents, taxes, assessments, or insurance premiums shall be due. Ifat any time the
EMnrtgagm chall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mortgagee shall, in

computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
(a) of paragraph 2 hereof which the Mortgagee has not become oblipated to pay to the Secretary of Housing and Urban Deve-
lopment and any balance remaining in the funds accumulated under the provisions of (b) of paragraph 2 hereof. 1f there shall
be a default under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the
Mortgagee acquired the property otherwise after default, the Mortgagee shall apply, at the time of commencement of such
proceedings or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated undes

(b} of paragraph2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and shall
properly adjust any payments which shall have been made under (a} of paragraph 2.

4 If the Morigagee shall be made a party 10 any suit involving the title to the propernty hereby conveyed and employs an attorney 1o
gepresent it therein. or if the Morigagee employs an attorncy (o assist in setthing or TemovIng any ;lnud on the title 1o the property hereby
conveyed that purports 1o be superior to the lien of Lhis moertgage (inany respect, the Martgagor will pay 10 the Morigagee. when the same

hecomes due. such attorney’s fee as may be reasonable for such services, and if such fee is paid or incurred by the Morigagee the same shail

¢ be sccured by the lien of this morigage in addition to the indebtedness specially secured hereby and <hall bear interest from the date 1t is

paid or incurred and shall be at once duc and payable. ‘
5. Sofong as any of the ndehtedness secured hereby shall remain unpaid. in whole or in part. the Morigagor agrees Lo keep said prem-

.gses and the improvements thereon in good condition. and 1o pay all assessments that may be levied of accrue upon said property. and all
~ather charges that may become liens upan said premises_ and not to permitany lien. which might take precedence over the lien of this mort-

wk

gage . te accrue and remain on said premises. or any part thereof . or on the improvements thereon.

6. The Morigagor agrees 1o pay all taxes and assessments thal may be assessed upon said property and all taxes excepl imncome laxes
that may be assessed upon the Mortgagee’s intcrest thercon or upon this morigage or the maneys sccured hereby. any law to the conlrary
notwithstanding. Upon any violation of this undertaking, or the passage of any law imposing upon the Morigagee the paymenti of any part of
the taxes aloresaid. or upen the rendition by any courl of last resort of a decision that the undertaking (o pay the taxes as aforesaid is legal-
ly inoperative, then, in any such event, the debl hereby sccured shall at the Martgagee's oplien, hecome immediately due and payable.
without deduction, any law heretofore or hereafler enactled 10 the contrary notwithstanding.

7 That the mortgagor will keep the improvements now existing or hereafter erected on the mortgaged property. insured as may be required from
time Lo time by the Mortgagee against loss by fire and other hazards. casualties and contingencigs in such amounts and for such penods as
may be required by the Mortgagee and will pay promptly. when duc, any pre miums on such insurance provision for payment of which has
nol been made hereinbefore. All insurance <hall be carried in companies approved by the Morigagee and the policies and rencwals thereof
hall be held by the Morigagee and have attached thereto loss payable clauses in {avor of and in [orm acceptable to the Mortgagee. Inevent
of loss Mottgagor will give immediate notice by mail 10 the Morigagee. who may make proof of loss if not made promptly by Mortgagor.
.nd each insurance company concerned is hereby authorized and directed 10 make payment fur such loss directly to the Morlgagee instead
of 1o the Mortgagor and the Mortgagee jointly, and the insurance proceeds, or any part thereof. may be applied by the Morigagee al s op-
tions either to the reduction of the indebtedness hereby secured ar to the restoration or repair of the property damaged. In event of foreclo-
cure of this mortgage or viher transfer of title to the martgaged property in extinguishment of the indebledness secured hereby. all nght. 1i-
tle and interest of the Morigager in and to any insurance poticies then in force shall pass to the purchaser or grantee.

8 If the Morigagor fails to insure said property as hereinabove provided. or lo pay all or any part of the taxes or assessments levied,
sccrued. or assessed upon or against said property of the ndebtedness secured hereby. or any interest of the Mortgagee in either, or fails 1o
pay immediately and discharge any and all liens, debts. andfor charges which might become liens superior to the lien of this morigage. the
Mortgagee may, at its option, insure said property andfor pay said tuxes, assessments, debis. liens. andfor charges, and any money which
the Mortgagee shall have so paid or become obligated to pay shall conslitute a debi 10 the Mortgagee additional to the debt hereby specially
cecured . shalt be secured by this mortgage, shall bear legal interest from date paid or incurred, and, at the option of the Mortgagee shall be
immediately due and payable.

9 No failure of the Mortgagee 10 exercise any oplion herein given to dectare the maturity of the debt hereby secured shall be taken or
construed as a waiver of its righl 10 exercise such oplion of to declare such maturity by reason of any past or present default on the parl of
the Morigagor: and the procurement of insurance oy the payment of taxes o other liens. debts. or charges by the Mortgagee vhall not be
taken of construed as a waiver of its right to declare the maturity of the indebtedness hereby secured by reason of the failure of the Moriga-
gor to procure such insurance of Lo pay such taxes. debts. iliens. or charges,

10. As jong as any of the indebledness hereby secured shall remain unpaid the Mortgagor will neither commit nor permil wasie on the
premises hereby conveyed: and upon the commission of any waste thereon the Mortigagee may, at its option. declare the entire indebled-

ness hereby stcuer to be at once due and payable. Nor will the Morigagor remove any of the fixtures on the premises hereby conveyed so
long as any of the indebtedness hereby secured shall remain unpasd.
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JUR I R) G ii Wec indebtedness hereby secured, or in the pfEl ce of any of the
terms or conditions hereby, alt the rents, income, and profits from Mremises are hereby transferred, assigned, st nd conveyed to
the Mortgagee, and the Morigagee may proceed to coliect the rent, income, and profits from the premises upon such default, either with or
without the appointment of a receiver; but the Mortgagee shall not hereby become bound by the terms of any lease then existing on the
nremises by clecting to collect the rents thereunder, but may at any time terminate the same. Any rents, income, and profits collected by the
Mortgagee prior to foreclosure of this indebtedness, less the cost of collecting the same, including any real estate commission or attorney’s
fee incurred. shall be eredited first, on the advances with interest thereon, then upon the interest, and the remainder, if any, upon the princi-
pill debt herehy secured.

12. That if the premises, or any part thereof, be condemned under any power of eminent domain, or acquired for a public use, the
dumages. proceeds, and the consideration for such acquisition, to the extent af the full amount of indebtedness upon this mortgage, and the
note secured hereby remaining unpaid, are hereby assigned by the Mortgagor to the Mortgagee and shall be paid forthwith to the Morigagee
to be applied by it on account of the indehtedness secured hereby. whether due or not.

13. Any promise made by the Morigagor herein to pay money may be enforced by a suit at law, and the security of this mortgage shali
n¢t be waived thereby, and as to such debts the Mortgagor waives all right of exemption under the Constitution and faws of Alabama as to
personal property and agrees to pay a rcasonable attorney’s fee for the collection thereof.

14. In consideration of the making of the foan secured by this morigage, the Morigagor, being all of the undersigned, covenant and
agree that, in respect of the indebtedness secured hereby. they will [orever waive, and they do hereby waive and give up all benefits, privi-
leges. options. and rights of every kind and nature given to or which inure to the benefit or advantage of the undersiened. or either of the
undersigned if more than one, under and by virtue of House Bill No. 422 of the Legislature of Alabama of 1935, enacted Into law a:}d ap-
nroved on June 24, 1935, commonly referred to as the Deficiency Judgment Act; and further agree 10 waive and forego any like or simuiar
rights, bencfits. and options hereufter conferred upen mortgage debtors by law hereafter enacted: and further covenant and agree that the
indebtedness hereby secured, and all extensions and renewals thereof, and this mortgage shall each be enforceable in accordance with their
respective terms and conditions, without reference to and in spite of any provisions to the contrary 1n said Act of the Legislature of Alabam-
it. and any and all other Jaws of {ike or similar purport which may hercafter be ¢nacted.-

15. The covenants, conditions, and agreements herein contained shall bind, and the benefits and advantages shall inure to, the respec-
tive heirs, cxecutors. administrators, successors, and assigns of the parties hereto. Wherever used, the singular number shall include the
plural, the plural the singular, and the use of any gender shall include afl genders.

16. The Mortgagor further agrees that should this mortgage and the note secured hereby not be eligiblé for insurance under the National

SEd:
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Flousing Act within Sixty {(60) davys from the date hereof (written statement of any officer
of the Department of Housing and Urban Development or authorized apentof the Secretary of Housing and Urban Development dated sub-
sequent to the allotted time from the date of this mortgage, declining to

insure said note and this martgage being deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may, at s
option, declare all sums secured hereby immediately due and payable.
17. But if the Mortgagor shall fail to pay. or cause to be paid. as it matures, the indebtedness hereby secured or any part thereof, ac-
cording to the terms thereof, or if the Mortgager shall fail to do or perform any other act or thing herein required or agreed to be done or
oy rerformed, or if the interest of the Mortgagee in said property becomes endangered by reason of the enfercement of any prior lien or en-
cumbrance thereon, then, in any such event, the whole indebtedness hereby secured shall immediately become due and payable and this
w4 nhortgage subject to foreciosure, at the option of the Mortgagee, without notice; and the Mortgagee shall have the rght and is hereby au-
dthorized te enter ypon and take possession of said property, and after or without taking possession, to sell the same before the Courthouse
aX door in the city of Columbiliana , County of Shelby . ,
Alabama, at public outcry, for cash, first giving notice of the time, place, add terms of said sale by publication once a week for
:.lhrec successive weeks prior to said sale in some newspaper of general circulation published in said county, and, upen the payment of the
urchase money, the Mortgagee or any person, conducting said sale for it is authorized to execute to the- purchaser at said sale a deed to the
dmperty so purchased, and such purchaser shall not be held to inquire as to the application of the proceeds of such sale. The Morigagee
may bid at the sale and purchase said property, if the highest bidder therefor.
. 18, The proceeds of said sale shall be applied: First, to the expenses of advestising and selling, including reasonable attorney’'s fees,
gcond. ta the repayment of any meney, with interest thereon, which the Mortgagee may have paid or become liabie to pay or which it may
then be necessary to pay for taxes, assessments, insurance andfor other charges, liens, or debts hereinabove provided; third, to the pay-
ment and satisfaction of the indebtedness hereby speciaily secured with interest, but interest to date of sale only shall be charged: fourth,
(he balance. if any. shall be paid to the Morigagor. If this mortgage be foreclesed in Chancery. reasonable attorney’s fees for foreclosing
the same shall be paid out of the proceeds of the sale.
19. 1f the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
shall do and perform all acts and agreements to be done and performed by the Mortgagar under the terms and provisions of this mortgage,

' this I and b ; id,
thep this conyeyance shall peand begame oo e VA TACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS, CONVENANTS AND CONDITYONS OF THIS MORTGAGE."

Ogvcn under 4y - and g and seal ¢ this the 16 dﬂyn/ rober .19 85
S r
s &, Z ::;"/L [SEAL] ﬁ
ton

] . [SEAL]
Jémes E. Singl /Rhunda G. Singlefon
[SEAL] {SEAL)
r~y STATE OF ALABAMA,
clmJEFFERSDN COUNTY,
= | 1. the undersigned .4 notary public in and for said county, in said State, hereby certify that
“James E. Singleton and wife, Rhonda &. Singleton :
N} whosenames Aare  signed to Lhe foregoing conveyance, and who are known to me. acknowledged before me on this
g day that, being informed of the contents of this conveyance, they executed the same voluntarily on the day the same
bears date.
g. GIVEN under my hand and official seal this 16 day of October 19 85
‘3
I-:
1 . P:Jmary Public
. This instrument was prepared by: | My Comm xpires: 10-21-87

[HH1mE:F Aﬂthﬂn? D- Snable, Atmrnﬂy {Addrggq} 625 PlEﬂEﬂnt GI‘G?E R_,'Dﬂd
Pleagsant Grove, Al 35127

STATEOF ALABAMA

COUNTY OF 5S ‘

1, Judge of Probate Court of said County, do hereby certify that the foregoing
conveyance was filed for registration in this office on the day of [9. .
arid was recorded in Vol. ., Record of Deeds, pages on the day of 19

at o'‘clock M.

Judge of Probate

Fee
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MORTGAGE RIDER

This Rider, dated the 16 day of Qectober , 19_85
amends the  Mortgage of even date_ bv and between
James E, Singleton and Rhonda G. SfiggﬁlEtﬂﬂﬁftmnr ’
and SOUTH STATES MORTGAGE CORPORATION, the Mortgagee ,

ap follows:

1. Subsection (a) of Paragraph __ 2 is deleted.

2, Qubgection (c){I) of Paragraph 2 ig deleted.

3. In the third sentence of Paragraph 3 , the words "all
payments made under the provisions of (a) of
peragraph 2  hereof which the _mortgagee hes not
become obligated to pay to the Secretary of Housing and
Urban Development and" are deleted.

4, The fourth sentence of Paragraph __ 3 1s amended by
insertion of a period after ". . . then remalning unpaid

under said Note " and deletion of the remalnder
of the sentence.

5. Paragraph 16 is amended by the addition of the
following:

ax 047 e 153

“rhis option may not be exercised when the
fneligibility for insurance under the Nationsgl Housing
Act iz due to the Mortgagee's failure to remit the
mortgage insurance premium to the Department of Housing
snd Urbsn Development.” '

| Singleton
IN WITNESS HHEREGF‘, James E. Singleton and Rhonda G.  has set
-t his hand and seal the day and year first aforesald.
&
3 (SEAL)
o
EPQ (SEAL)
— Rhonda G. Single
. E State of AT ABAMA )
County of JEFFERSON }
I, the undersigned, a Notary Public in and for said County, in
said State, hereby certify that _James E. Singleton and Rhonda G.
Singleton , whose name({s) are signed to the foregoing

cocnveyarnce, and who are known tc me, acknowledged before me on this
day that, being informed of the ccntents of this ccnveyarce, they
executed the same voluntarily on the day the same bears date.

fical sezl thist~16  day of October..,19°85,

o)

GIVEN under my harnxd and of

Anthony D. Snable
My Ccmmission Expires
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For use only with an Adjustable Rate Mortgege,
Doed of Trust or Security Gewd Inmowd under

Section 2A13(b), 203{k) (first lien only) or
Z4{c) of the Natioral Housing Act, using the

Margin method.

ADASTARLE RATE RIDER

THIS ADXKISTABLE RATE RIDER is made this...lA....day of....Qctohex. . ... R , 19..84., and 1s
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

("Mortgage®}, of even date herewlth, given by the undersigned (“"Mortgagor”) to secure Mortgegor's Adjust-
able Rate Note ("Note"), of even date herewith, to...POUTH SITATES MORTGAGE, .COREORALION

Notwithstanding anything to the contrary set forth In the Mortgage, Mortgagor and Mortgagee hereby
agree to the following:

1. Under the Note, the initial stated Interest rate of,.3..2..per centum (.9..5...%X) per annum {"Initial
Interest Rate") ot the unpald principal balance 1s subject to change, as hereinafter described. when
the interest rate changes, the equal monthly Installments of principal and interest also will be ad-
Justed, as hereinafter provided, so that each installment will be in an amount necesssery to fully
amortize the-unpald principal balance of the Note, at the new adjusted interest rate, over the re-
malning term of the Note.

The flrst adjustment to the interest rate (1f any adjustment is required) will be effective on the
first day of...ARTIL......... , 19.8.20.. (which date will not be less than twelve months nor more
than eighteen months from the due date of the first’ installment payment under the Note), snd there-
after each adjustment to the Interest rate will be made effective on that date of each succeeding
year during the term of the Mortgage (“Change Date").

- oo 047 134

Each adjustment to the interest rate will be made based upon the following method of employing the
weekly average yleld on United States Treasury Securities adjusted to a constant maturity of one year
(Index"; the Index ls published in the Federal Reserve Bulletin and made avallable by the United
States Treasury Department in Statistical Release H.15 (519). As of each Change Date, it will be de-
termined whether or not an interest rate adjustment must be made, and the amount of the rew adjusted
Interest rate, if any, as follows:

{a) The amount of the Index will be determined, using the most recently available figure,
thirty (30) days before the Change Date {"Current Index™).

(b) ...2...percentage points {,.2...%; the "Marqin") will be added to the Current Index and the
sum of this addition will be rounded to the nearest one-eighth of one percentage point
(0.125%}. 7The rounded sum, of the Margin plus the Current Index, will be called the "Cal-
culated Interest Rate" for each Change Date,

(c) The Calculated Interest Rate will be compered to the interest rate being earnmed immediately
prior to the current Changé Date (such interest rate being called the “Existing Interest
Rate”). Then, the new adjusted Interest rate, if any, will be determined as follows:

sook (002 paz: 607

(i) If the Calculated Interest Rate is the same as the Existing Interest Rate, the
interest rate will not change.

(11) If the difference between the Calculsted Interest Rate and the Existing Interest
Rate is less than or equal to one percentage point, the new adjusted interest
rate will be equal to the Calculated Interest Rate (subject to the maximm u}llow-
able change over the term of the Mortgage of fTive percentage points, in either
directlon, from the Initisl Interest Rate, herein called the %5X* Cap"),

(1i1) If the Calculated Interest Rate exceeds the Existing Interest Rate by more
than one percentage point, the new adjusted lnterest rate will be equal to one
percentage point higher than the Exlsting Interest Rate (subject to the 5X Cap).

(iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more
than one percentage polnt, the rew adjusted interest rate will be equal to one
percentage point less than the Exlisting Interest Rate (sublect to the 5% Cap).
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(d) Notwithstanding anything contalned in this Adjustable Rate Rider, in no event will any new
adjusted Interest rate be more than flve percentage (5%} points higher or lower than the
Initial Interest Rate. If any lncrease oOr decrease in the £xisting Interest Rate would
cause the new adjusted interest rate to exceed the 5% Cap, the new adjusted interest rate
«ill be limited to five percentage (5X) points higher or lower, whichever is applicable,
than the Inltial Interest Rate.

(e) Mortgagee will perform the functions required under Subparagraphs 3(a), (b) and {(c) to
determine the amount of the new adjusted rate, iF any, Any such new adjusted interest
rate will become effective on the Change Date and thereafter will be deemed to be the
Existing Interest Rate. The new Exlsting Interest Rate will remain in effect until the
next Change Date on which the interest rate is adjusted.

(f) The method set forth in this Paragraph 3 of this Adjustable Rate Rider, for determining
whether or nat an adjustment must be made to the Existing Interest Rate incorporates the

effects of the provisions of 24 CFR 203.49{e) (1) and 234.79 (e) (1) which require
that changes in the Index in excess of one percentage point must be carrled over for in-

clusion in adjustments to the Existing Interest Rate In subsequent years.

(g) If the Incex is no longer avallable, Mortgagee will be required to use any Index prescribed
by the Department of Housing and Urban Development. Mortgagee will notify Mortgagor in
writing of any such substitute index {giving all necessary information for Mortgagor to
obtain such index) and after the date of such notice the substitute index will be deemed to
be the Index hereunder.

If the Existing Interest Rate changes on any Change Date, Mortgagee will recalculate the monthly
installment payments of principal and interest to determine the amount which would be necessary |
to repay in full, on the maturity date, the unpaid principal balance (which unpaid principal
balance will be deemed to be the amount due on such Change Date assuming there has been no de-
fault in any payment on the Note but that all prepayments on the Note have been taken into
account), at the new Existing Interest Rate, 1ln equal - monthly payments. On or before the Change
Date, Mortgagee will give Mortgagor written notlce ("Adjustment Notice") of any change in the
Existing Interest Rate and of the revised amount of the monthly jnstallment payments of prin-
cipal and interest, calculated as provided above. Each Adjustment Notice will set forth (i) the
date the Adjustment Notice is given, (11} the Change Date, (iii} the new Existing Interest Rate
as adjusted on the Change Date, (iv) the amount of the adjusted monthly installment payments,
calculated .as provided above, (v) the Current Irndex, {vi) the method of calculating the adjust-
ment to the monthly installment payments, and (vii) any other information which may be required
by law from time to time.

Mortgagor agrees to pay the adjusted monthly inﬁtal}ment amount beginning on the first payment
date which occurs at least thirty (30} days after Mortgagee has given the Adjustment Notice to
Mortgagor. Mortgagor will continue to pay the adjusted monthly installment amount set forth in
the last Adjustment Notice given by Mortgagee to Mortgagor until the first payment date which
ocours at least thirty (30) days after Mortgagee has given a further Adjustment Notice to Mort-
gagor. Notwlithstanding anything to the contrary contained in this Adjustable Rate Rider or the
Mortgage, Mortgager will be relieved of any obllgatlon to pay, and Mortgagee will have for-
feited its right to coliect, any increase in the monthly installment amount (caused by the re-
calculation of such amount under subparagraph 4(a) for any payment date occurring less than
thirty (30) days after Mortgagee has given the applicable Adjustment Notice to MortgaQor.

Notwithstanding anything contained i this Adjustable Rate Rider, in the event that (i) the
Existing Interest Rate was reduced on a Change Date, and (i1} Mortgagee failed to give the Ad-
justment Notice when required, and (i11) Mortgagor, consequently, has made any monthly 1nstall-
ment payments in excess of the amount which would have been set forth in such Adjustment Notice
(*Excess Payments*), then Mortgagor, at mortgagor's sole optlon, may either {1) demand the re-
turn from Mortgagee (who for the purposes af this sentence will be deemed to be the MoTtgagee,
or Mortgagees, who received such Excess Payments, whether or not any such Mortgagee subsequently
assigned the Mortgage} of all or any portion af such Excess Payments, with interest thereon at a
rate equal to the Index on the Change Date when the Exlsting Interest Rate was 50 reduced, from
the date each such Excess Payment was made by Mortgagor to repayment, or (2) request that all
or any portion of such Excess Payments together with all interest thereon calculated as provided
above, be applied as payments against principal.
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Nothing contalned in this Adjustable Rate Rider will permlit Mortgagee to accomplish an interest rate
ad justment through an increase {or decrease) to the unpald principal balance. Changes to the Existing
Interest Rste may only be reflected through adjustment to Mortgagor's monthly installment payments
of principal and interest, as provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants contalned in thls Adjust-
able fate Rider.

Rhonda G. Singleton
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