oy - TP T I, s ) s . -
' oo : LT _,.?_" ?'?}I - . ‘_" !}:i e IIt'l-l. it F i h h’ _"_ ; :,‘FF:-::: T v
R L W . ) { TeT T Whe et

ol T

{Spacs Above This Lima Fer Recerding Dela)

MORTGAGE

THIS Mon'rmﬂa (“Security Instrument™} is given on ............. NOVEMBEE 27 . ..oorriirersisiccsssnceserssssesssssesneess
{9...57... The grantor is .........JMilldlanm.N.. Nelsan.and.wife,..Julia..E.. ﬁalmn. .....................

............................................................................. (*Borrower™). This Sacurily lnnrummt S PIVEBLO e ranenas
--....,......SnuLhTmt..Hart.sﬂs.e...Cﬂ.rpm:al::l.un.....‘...."....“.. .. Which is organized and existing
under the laws of ..the..State..of . Delaware..... . vevecrcnnenns d whnu addreu u 100,085 ice. . Park..Driva,
.......... Birmingham,..Alabama....35223... corern .- (“Lender™).
Borrower owes Lender the principal sum of .. Eighty. one. thousand. 8ix. hundred...00/100th oo
.. Dollars (U.S. $.81,.800.00............ ). This debt is evidenced by Borrower's note
dated lh! same dlll u thtl Secunty Imtrumenl (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payablie on . . Recenbar.. .. Zﬂl.'i ....................................... This Security Instrument
secures to Lender: (a) the repaymtm nf tht d:bt evidenced by the Note, with interest, and all renewals, ulmsiuns and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey 1o Lender and Lender's successors and
assigns, with power of sale, the fnllﬂmng described property located in ...Shelbhy..................... ... County, Alabama:

Lot 13, Block 2, accurding to the survey of Dearing Downs, Second Addition, as
recorded in Map Book 9 page 33 in the Office of the Judge of Probate of Shelby
County, Alabama; being situated in Shelbvy County, Alabama.

The proceeds of this loan have been applied on the purchase price of the
herein described property.

o
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which has the sddress of ............ 1205 Bold Ruler Lane . R = & 5§14 W .
35080 o
ﬂh Elll] y "}

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafler erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and mnghtundwﬂm“tﬂﬂghumdnmkmdmhmmmmwuﬂﬁlmﬂmcwy All

replacements and lddlﬁonllhlﬂﬂmbecomedbythuhmnty Instrument. All of the foregoing is referred 10 in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA. ;'%*mnquummc UNIFORM mmuﬁ:ia
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the dedt evidenced by the Note and sny prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance, Subject to applicable lawortoa written waiver by Lender, Borrower shall pay
10 Lender on the day monthily payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
jeasehold payments or ground rents on the Property, if any; (c) yesrly hazard insurance presniums; and (d) yearly
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow jtems.
Lender may not charge for holding and applying the Funds, analyzing the sccount or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, a9 annua} accounting of the Funds showing credits and debits to the Funds and the
ourpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the futusre monthly payments of Funds paysble prior 1o
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay th:ucmwhmwhmdmnomshﬂlplrmlmdﬂlny
smount necessary 1o make up the deficiency in one or more payments & required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shal) promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property 13 sold or acquired by Lender, Lender shall apply, no Iater
than immediately prior 10 the sale of the Property of its acquisition by Lender, any Funds beld by Lender at the time of
application as 8 credit against the sums secured by this Security Instrument.

3. Applicatios of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs ] and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal
pay th:mnntimedimctlymmwmwdnmmme:rMmpdymwmwmmﬁmdmu
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
ot Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
o lgr:ﬁinwﬁtinglntheplymmtafth:obﬁpﬁonmudbyth:liminlmnnﬂmptlblewlﬂldﬂ;(b)mtullmpod
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o
4 prevent the enforcement of the lien or forfeiture of any part of the Property, m{:}mﬂframth:holdﬂ'ofthtlienm
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any pan of
the Property is subject 10 a lien which may attain priority over this Security Instrument, Lender may give Borrower 8
™ notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
¢~ of the giving of notice.

S. Hazard lasurance. Bonwu:hﬂlkuptheimpruvmmumnhﬁumhmﬂﬂmdmmm

g insured against loss by fire, hazards included within thcterm“::tmdedme“mdmyothuhmrdﬁnr which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
iNSurance :lrﬁerpruvidin;theinsuumshllhe:hmnbyBorrmmbjmmlmder'npprovﬂwhichthﬂlmbe
unreasonably withheld. ‘

All in:umupolmmdrmmls:hﬂlumpublcmLmdﬁnnd:hnﬂincludelmndardmmwchm
Lender shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shatl promptly give to Lender
tllrmeiptsofpnidpmnimmdrmﬂmicu.lnthcmtofmwmﬂ;iup:mptmﬁummw
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. '

UnlmLmderlndnorrwermhuwiumuinwﬁting.imunanroceeduhallbuppliedtnmmtimnrw
of the Property damaged, if the restoration or repair is economically feasidle and Lender's security is not Jessened. If the
restoration of mphhnﬂmmiaﬂyhﬁbkmLmd&'uwuﬂtywﬂdhw.mwwMu
applied mthewmmmdbythis&mﬁtymnwhcthﬂmmmmwithnnyunmwidtnnorm?ﬂ. {
Borrower abandons the Property, or does not answer within wﬁﬂlmfmlmdumatmmwwhn
uﬁ‘eredmu:tth:uhim,mml.mdermymueutheinmmmowdtlmdﬁmrmm:prmmmpﬁm{m
thcPropcnynrtopnymmradbythh&mﬁtrmmuvhahﬁmmthmdmmwdupuhdmﬂm
when the notice is given.

Unleumwmwwhwﬁﬁng.mylppﬁuﬁmdpmwdsmpfhdpdmanMH
pmtpmthdumathcmmlypymurﬁmdwinwmﬂulmd!urmn;tth:mtdthepnywﬁ_-lf
under paragraph lﬁme‘?ropmyhqdrdbylmdﬂ.lonnwu‘lﬁ;htmuympoﬁdaw : :
from damage 10 the Property prior to the "ﬁm:hﬂmmLuﬂuwmwmtdtMmmﬂwmww
instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. htm:hnnnudum.mumm
change the Property, allow the Property 1o deteriorate or commit waste. If this Security Instrument is on a
Bom:h-llmrlrmwmammmammﬁumﬁmmmw.mwmd
fec title shall not merge uniess Lender agrees 1o the merger in wriling.

7. Protection of Lemder’s Rights In the Property; Mortgage If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is & legal proceeding that may significantly affect
Lender's rights in the Property (such as s proceed hmm.mmﬁmthnummfmhnu
re;ul:tinm}.tmmmrbmmhmhmmmmmdMWyﬂm@u
in the Property. Lander's sctions may include peying any :mmdbylﬁmwhichhupﬁoﬁlywthkwtr
Instrument, appesaring in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do 50. .

ﬁn?mudkbﬂndbyLmdﬂundﬂthhwnphTMbmuddiﬁmﬂdebtofwmudwlhn
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement IttheNulent:uﬂthﬂlbcp:ylble.ﬁthhmm.uponmﬁufmmwtnw

requesting payment.
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If Lender required mortgage insurance a3 & condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect unti) such time as the requirement for the
surance terminates in accordance with Borrower's and Lender's writien agreement or applicable law.

8. laspection. Lender or its sgent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9 Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any par of the Property, or for conveyance in lieu of condemnation, are bereby
assigned and shall be paid to Lender. .

In the event of a totsl taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrument, whether of not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agres in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
nake an award or setthe a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is suthorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
1o the sums secured by this Security Instrument, whether or not then due.

-

Unlets Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for payment or
odification of amortization of the sums secured by this Secunty Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's Successorns in interest.
Lender shall not be required to commence proceedings against any successor in interest of refuse to extend time for
payment or otherwise modify arnortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any night or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shal} bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (s) is co-signing this Security Instrument only 1o mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument, and (c) agrees that Lender and any other Borrower may agree 10 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. if the Joan secured by this Security Instrument is subject 1o 8 law which sets maximum loan
charges, and that law is finally interpreted so that the interest nrmmwwﬂﬂdmuhwﬂmﬂh
connection with the Joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
ander the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legisistion Affecting Lender's Rights. If enactment or expiration ol‘nppliublehmhuth:eﬂ‘mof
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in ful) of all sums secured by this Security Instrument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. .

14, Notices. Anymﬁumnomuprovidedfnrinthh Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Anynoﬁutulmdﬂlhlﬂheﬁvenby
first class mail to Lender’'s address stated herein or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Security lnmmtmﬂl&dmdmhvtbmﬁmww“mm;imu i
in this paragraph.

1. Governing Law; Severabllity, This Securnity Immmmtlhlﬂhtpvu'nedbyfeduﬂhwmdthehw of the
jurisdiction in which the Property is located. In the event that any provision or ciause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
whichﬂnbc;imelectﬁthmtthemﬂictin;p;mhim, To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borvower. If all or any part of the Property or any
interest in it is sold or transferred (or iflbeneﬂdﬂintuminnomcrkwuwmﬁuﬂmdwamuumnl
person) without Lender's prior written consent, Lender may, at iuopﬁon.muirtimmdincpqmt'mfulldln sums
secured by this Security Instrument. However, this option Mlmuwwwﬂmﬁthpﬁiﬁmw
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall pummdm The notice shall provide & penod

this Security Instrument. If Borrower fails to pey these sums prior to the expirstion of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. Hmmmwﬁmwmuumn‘;htwhu
enforcement of this Security Instrument discontinued at any time pﬁortnthtnrﬁa'of: (a) 5 days (or such othu'pu'lodll
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays LendernllmwhichthcnwuldhcducnndﬁthisSEuﬁty Instrument and the Note had no acceleration
occurred; (b) cures any defsult of any other covenants of sgrecments; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstate shall not spply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shal! give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: () the default; (b} the action required to cure the
default; (c) a date, not Jess than 30 days from the date the notice is given to Borrower, by which the defsult must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in scceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate sfter sccelerstion and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may reqsire immediste payment in full of al! sums secured by this Security Instrument witbout further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable sttorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once & week for three consecutive weeks in & newspaper published in
............... SHELRY................. County, Alabams, and thereupon shail sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited

to, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the person or
persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first 10 payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver's fees, premiums on receiver's bonds and reasonable attomeys’ fees, and then to the sums secured by
this Security Instrument.

21. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property. '

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the nder(s) were a part of this Secunty
Instrument. [Check applicable box{es)]

Adjustable Rate Rider [J Condominium Rider [J 2-4 Family Rider
] Graduated Payment Rider [] Planned Unit Development Rider
X} Other(s) {specify]  AHFA UNIFORM MORTGAGE RIDER

By SIGNING BELOW. Borrower sccepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
Wiliiam N. Nelson —Sorrowst

...................................................................................... Wﬁﬁ%@w)
ia E. Nelson —Sorower

I e {Space Below This Line For Acknowledgment]

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

STATE OF ALABAMA)
COUNTY OF SHELBY)

I, the undersigned, in and for said County in said
State, hereby certify that William N. Nelson and wife, Julia E.
Nelson, whose names are signed to the foregoing conveyance and
wvho are known to me, acknowledged before me on this day that,
being informed of the contents of the conveyance, they executed
the same voluntarily on the day the same bears date.

GIVEN UNDER MY HAND AND OQFFICIAL
of November, 1985.

L THIS THE 27th day

My commission expires: 4/9/87
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ALABAMA HOUSING FINANCR AUTHORITY

SINGLE FAMILY MORTQGAGE REVENUE BOND PROGRAM
1988 SERIES

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to whicky this Rider
{s attached and the Note which it secures are axpressly made subject to this Rider.
iIn the event of any conflict between the provisions of this Rider and the provisions
of the Mortgage or Note, the provisions of this Rider shall control. To the extent
they are not modified by this Rider, all the terms, conditions and other provisions

1. The Borrower agrees that the mortgsges (the "Lender"), the Alabama
Housing Finanoce Authority (the *Authority™) or their successors or assigns may, at
any time and without prior notics, socelerate all payments due under the Mortgage
and Note and exercise any other remedy aliowsd DYy law or provided by the
Mortgage for breach of the Mortgage of Note if:

(a) All or any part of the Properiy or any interest therein is sold or
transferred Dy Borrower or by operation of law, excluding (1) the creation of a lien
or encumbrance subordinate to this Mortgage under a UDAG loan permitted under
the Authority's Program Guidelines, 1985 Series, (1) the creation of a purchase
money security interest for household applances, (iil) a transfer by operation of
law upon the death of & joint tenant, or (iv) & transfer to & person assuming the
Mortgage and the Note ssoured thereby in scoordanoe with the terms and

requirements of paragraph 12 hereof;

(b) The Borrower f{ails to abide by any agreoments made with the

Authority, or the Lender, or if the Lender or the Authority finds any siatement

c=ocontained in the Eligible Borrower Affidavit or any other document executed by the
= Borrower t0 be untrue, inscocurate or incomplete; or

g (¢) The Borrower faila to promptly supply any information or document
which the Lender, or the Authority may vequest {0 verifly oompliance with the

e-loonditions of the Authority's 8ingle Family Mortgage Revenue Bond Program, 1985

‘é&cﬂu. under which the loan as evidenced by the Mortgsge and Note was provided.

The Borrower understands thatl the Authority and the Lender have relied

pon ststements oontained in the Eligible Borrower Affidavit and all; other
documents submitted in support of the loan application in the processing, financing
and granting of this loan. Upon discovery of frsud or misrepresentation by the
Borrower with respesot to any information provided by the Borrower in the loan
application or Eligible Borrower Affidavit executed in connection with the Note, the
Lender oFf the Authority may. in their sols discretion, by written notice to
Borrower, declare all obligations sesoured by the Mortgage snd sall obligations
sysble under the Note immedistely due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaotion or event which
may give rise to s right of scoeleration hereunder. Borrower shall pay to the
Lender or the Authority, ss the case may be, all damages sustained by reason of
the breach of the covenant of notice set forth herein or by reason of such fraud or

misrepresanitation.

3. The Mortgage and the Note secured thereby may only be assumed by &
person Qualifying as an #gligible Borrower" under the Authority's 1985 Series
Progrem guidelines, as in effect as of the date of such assumption, and in
conneotion with a transsotion which meets all of the requirements of ths sssumption
provisions of both the Program Guidelines and the Origination, Sale snd Servicing
Agreement entered into by the qualification of such person and such transaction
being subject to the prior written approval of the Trustes and the Administrator or

their respective designees, whioh approval may be granted in the sole disoretion of
such parties.

3 Under the provisions of the internal Revenue Code of 1954, as
amended, and the Procedures and Regulations promulgeted thereunder (the "Tax
Act"), the Authority has slected to credit certain investment earnings, if any, from
the prooeeds of its Bonda to mortgagors under its Single Family Mortgage Revenue
Bond Program, 1988 Series, for so long as suoh oredit is required to keep the
interest on the Bonds exempt from federal income taxstion. As a mortgsgor under
the Progrsm, the Borrower s entitled to receive s portion of the amount, if any,
required by the Tax Act to be oredited %0 suoch Borrower. The amount of the
Borrower's cradit shall be determined by the Authority in its sole discretion
consistent with B8ection 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount oredited to him, if any, will be treated for all purposes as a
prinoi payment or prepayment on the Note secured by this Mortgage, and will
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‘not be paid directly to the Borrower. In so crediting. the Authority assumes no

responsibility as to the treatment of this credit for purposes of the Borrower's
federa! income tax and the Borrower accepts full responsibllity for same. The
Authority will make credits, if any, on an annusl basis or st more frequent
intervals at its discretion or at the time the Mortgage is fully discharged. The

Authority is under no obligation to maximize the oredit or to earn any credit.

4. (a) If the credit set forth in paragraph 3 above is made on an annual
basis, a determination as to the amount of the oredit will be made on an annual
basis established by the Authority with respect to mortgages outstanding as of the
deternination date. Credita will not be made with respect to any partial annual
period the Mortgage is outstanding following the annual determination date unless it
becomes necessary to so do in order to comply with the Tax Aot. The amount of
sach annual oredit will be treated as a principsl payment or prepayment and will be
oredited by the Authority against the principal balance due on the Note. No

reduction will be made in the level monthly payment stated in the Note. The
allocation of the smount of the amortization payment will be ad justed as between
principal and interest to take into account the prepayment. The Borrower will be
advised annually as to the amount of any payment or prepayment which has been so
credited, and the outstanding prinocipal balance of the Note following the payment or
prepayment. The Borrower must make monthly payments regardiess of credits until
the payments and credits completely amortize the Borrower's debt.

(b) In the event the credit is made at the time the Mortgage is discharged,

a determination as to the amount of credit will be made as of the annual
determination date established by the Authority which precedes the date of

discharge. Credits will not be made with respect to any partial annual period the
Mortgage is outstanding following such annual determination date. To the extent

necessary, any balance of the oredit, remaining after the principal of the Note has
been fully paid, will be applied against interest payments due on the Note. Notice
will also be given to the Borrower if at any time the amount of the credit due the
Borrower squals or excesds the prinoipal balance of the Note, snd final settlement
will be made accordingly.

NOTICR TO BORROWER:

THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLBSS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Mortgage and Note
whioch ere contained in this Rider.

Dated this _27:h  day of , 1085 .
Signature: @_ // /V/gfff Signature: ' Y/,
ZEJULIA E, NELSON

e Printed:
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1, THE UNDERSIGNED -'-'-.;-;j_“hdqta.ry public in and for said county, in

said Stafe, hereby certily that WILLIAM N, MELSON_and_wife. JULIA, Furitde Hame(s)
is/are signed to the foregoing Rider, and who are known to me, acknowledged
before me on this day that, being informed of the contents of the foregoing Rider,
he/she/they executed the same voluntarily on the day the same bears date.

Given under my hand snd offjcial seal this 27th
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IR & 2 el
P IEGEEN
(Seal) el Y

My Commiseion expires: _ 4/9/87 .

RE
This instrument was prepared by: Courtney H. Mason, Jr. CORDING FEES

Address: 2012 vallevdale Road. Birmineham. Alabama 35244 ax  §_fedod y
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