R [Space Above This Line For Recordir - Datal

MORTGAGE CEC Loan No. 785223

THIS MORTGAGE (Security Instrument™) is given on .............. September 20 .. ,
19....82 The grantor is STEPUEN L. CAGLE, an unmarried man

--------------------------------------------------------------------------------------------------------------------------------------------------------

O e Ear AR eSEgee st erater raEEe ettt e Erea i s ne (*“Borrower”). This Sccurity Instrument is IVER 10 ..o ieririniicnneninins
.............. CAMERON-BROWN COMPANY i i, Which s organized and existing

Borrower owces Lender the principal sum of ORTY-ONE THOUSAND FIVE HUNDRED AND NO/100-===z--:

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

e s e = Dollars (U.S.5..41,200.00...........). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ............. October L, 2015 e This Sccurity Instrument
sccures to Lender: (a) the repayment of the debt evidenced by the Note, with intercst, and all renewals, extensions and
nodifications: (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect the sccurity of this
Sccurity Instrurnent: and (¢} 1he performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hercby mortgage, grant and convey to Lender and Lender’s successors and
assipng, with power of sule, the following described property located in ... Shelby . .. County, Alaba- -

Lot 13, in Block 3 of a resurvey of Fernwood, Third Sector as recorded in Map Boul 7
Page 80 in the Office of the Judge of Probate 1n Sheiby County, Alabama; being
situated in Shelby County, Alabama. Mineral and mining rights excepted.
SUBJLCT TO: |
Building setback line of 35 feet reserved from Sixth Avenue Northwest as shown by
plat.
{r; Public utility eascments as shown by recerded plat, including a 5 foot easement on
C.2 the South sic~, |
£ Restrictions, covenants and conditions as set out in iInstrument recorded in Misc,
<7 Book 206 Page 77 in the Probate Office of Shelby County, Alabama,
Transmission Line Permit to Alabama Power Company as shown by instrument recorded in
) boed Rook 129 Page 37; and Deed Book 178 Page 280 and Deed Book 188 Page 544 in
c:j Probate Office of Shelby County, Alabama. '

Right -of-Way granted to Shelby County by 1Instrument recorded in Deed Book 186 Page

>z 331 and to Alabama Power Company in Deed Book 314 Page 927 in Probate Office of
2 Shelby County, Alabama.,
Title to all minerals within and wunderly..ag the premiscs, together with all mining
righte and other rights, privileges and immunities relating thereto, including
rights conveyed 1in Deed Book 48 Page 461 in Probate Office of Shelby County,
Alabama. | |
The proceeds of this loan have been applied on the purchase price of the property
describad hereln, conveyed to mortgagor simultaneously herewlih,
which has the address of ... 1207 6th Avenue N.W. | s TN Alabaster ... e
[Street] [City]
Alabami .. 3?0”? ............................. . (MProperty Address™);
12y Code]

To TTAVE AND 70 HOLD this property unto Lender and Lender’s successors and assigns, forever, tozether with all
the provements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, wuter rights and stock and all fixtures now or hereafter o part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to i this
Security Tostrument as the "' Property.™

BorkowEk COvENANTS that Borrower is lawfolly scised of the estate herchy conveyed and has the right to
mortpage, grant and convey the Property and that the Property 1s unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all ¢laims and demands, subject to any
cncumhranees of recore.

THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uvniform covenants with
lcated viriations by jurisdiction to constitute a uniform security instrument covering real property.
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UnirorM COVENANTS.  Borrower and Lendur covencut and agree as follows:

1. " - maent of Principal and Interest; Prepayment snd Late Charges.  Borrower shall promptly pay when due
the prineips Cand interest on Hhe debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Vunds for Tuxes and Insurance,  Subjcet to applicable faw or to a written wziver by Lender, Borrower shall pay
v Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {“Funds’) equal to
onc-twelth of: (a) vearly taxes and assessments which may attain priority over this Secunty Instrument; (b) yearly
teamchold paymients or ground rents on the Property, if any; (¢) yearly hazard insurunce premiums; and (d) yearly
morteage insuranee premivmes, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow ttens.

The Funids shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
[ ender may not charge for helling and applying the Funds, analyzing the account or verifying the escrow items, unless
[ nder pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge. Borrower and
I endder may agree in writing that interest shall be paid on thie Funds. Unless an agreenment 1s made or applicable law
requizes interest to be paid, Lender shall not be required to pay Berrower any interest or earnings on the Funds. Lender
sliall give to Borrower, without charge, an annual accounting of the Funds showing eredits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Seeurity Instrument.

I the amount of the Funds held by Lender, 1ogether with the future monthly payments of Funds payable prior to
the due Utes of the escrow ilems, shall exceed the amount required to pay the cscrow items when due, the excess shall be,
al Borrow. -5 option, either promptly repaid to Borrower or credited to Borcower on monthly payments of Funds. It the
anount ;- Funds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any
avout recessary to make up the deficiency in 0 or more payments as required by Lender,

Upon payment in full of ail sums secu:. ¢ by this Security {nstrument, Lender shall promptly refund to Borrower
ny Uinds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no latee
(b 11 Hamiedintely prior to the =ale of the Property or its acquisition by Lender, any Funds held by Lender at the timc «i
aprlitation as a credit against the sums secured by this Security Instrument.

3, Application of Pay..cuts. Unless applicable taw provides otherwise, all payments received by [ender under
paragraplis | and 2 shall be applied: first, to late charges duce under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4, Charaes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Properly which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borcower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shal! -romptly furnish to Lender
receipts evidencing the payments.

Borrowd e shall promptly discharge any lien which has priority over thist . rity Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner o-.. -ptable to Lender; (b) contests in good
{aith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
Lrevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
aereement satisfactory to Lender subordinating the licn to this Security Instrument. If Lender detcrmines that any part of
the Properly is subject to a liecn which may attain priority over this Security Instrument, Lender may give Borrower a
notice identitying the licn. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Ilazard Insurance, Dorrower shall keep the improvements now existing or hereafter erected on the Property
insured aginst loss by fire, hazards included within the term ““cxtended coverage™ and any other hazards for which Lender
require s inserance. This insurance shatl be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall iave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the tnsurance
carrier and Lender. Lender nmiay make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shatl be applied to restoration or r.pair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not .ossened. il the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Sceurity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
olfered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
(L. Iroperty or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
whaen the notice is given,

Un'ess Lender and Borrower otherwise sgree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
undler paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunity
Instrument immediately prior to the acquisition.

6. Prescreation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantiaily
chanee rhe Property, allow the Property to deteriorate or cominit waste. If this Security Instrument is on a leaschold,
Borrower shafl comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
foe Litle shall not merge undess | ender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly xffeet
Lender's rights in the Property (such as a procecding in bankruptcy, probate, for condemnation or to enforce laws or
~orulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repasrs. Although
I ender may takeaction under this paragraph 7, Lender does not have to do so.

Auy amounts disbursed by Lender under this paragraph 7 shalt become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agros to other terms of payment, these amounts shall bear interest from
the date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
Canranee terminates in aveordance with Borrower's and Lender's written agreement of applicable law.

8. iuspection, Lender or its agent nay make reasonable entries upon and inspections of the Property. Lender
shull give Borrower notice at the time of or prior to an inspection specifying rcasonable causc for the inspuvction.

9. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with
anyv condemnnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assirned and shall be paid to Lender.

In the event of & tota) taking of the Property, the procecds shall be applied to the sums securcd by this Security
Tnutrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
anless Borrower and Lender olherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
befiore thie taling, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
patd 10 Barrower. - .

If the Property is abandoned by Borrower, or if, after notice by Lender ta Borrower that the condemnor offers to
Hudee an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
¢iven, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
{o the sums secured by this Security Instrument, whether or not then due. a |

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principai sh all not exter: or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such pay:inls.

10, Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for paymeaent or
madification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in
Lterest of Borrower shall nnt operate to release the liability of the original Borrower or Bofrower's successors i interest.
I ender shall not be required 10 commence proceedings against any successor in interest or refuse to cxtend time for
payment or otherwise modify amortization of the sums secured by this Securs. v Instrument by reason of any demand miade
by he origina! Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shutl not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of
this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the provisior
of paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secur’

7Y Tnstrument but does 1.+t exccute the Note: (a) is co-signing this Securily Instrument only to mortgage, grant and com
E..-—#; that Horrower's interest in the Property uider the terms of this Security Instrument; (b) 1s not personally obligated to pay

<, the sums secured by this Security Instrument; and (c) agrees that 1ender and any other Borrower may agree (o extend,
€2 1nodify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
ihat Borrower's consent.
S\% 12. Loan Charpes. I the loan cecured by this Security Instrument is subject to a law which sets maximum loan
! C"_-_') arpes, and rthat law is finally interpreted so that the interost or other loan charges collected or to be collected in
: D ancetion with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced hy the amount
| necesiry 16 reduce the charge to the permitt.:!| limit; and (b) any sums already collected from Borrower which exceeded
permilted dimits will be refunded 1o Borrower, Iender may choose to make this refund by reducing the principal owed
under the Noie or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
.._ partial prepayment without any prepayment charge under the Note.
: 13. L.cgislation Affecting Lender’s Rights. It enactment oF expiration of applicable laws has the effect of
rendering any provision of the Note or this Sec urity Instrument unenforceable according to its terms, Lendcr, at its option,

oY f

. W .:-i.-..".

may require immediate payment in full of i) sums sccured by this Sccurity Instrument and may invoke any remedics
] permitied by paragraph 19. If Lender exerciscs this uption, Lender shall take the steps specified in the second paragraph of
s puragraph 17.
o 14. Notices, Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by
il mailing it by first cless mail unless applicable law requires use of another method. The notice shall be directed to the
; Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
x first cluss inail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolice
¥ provided for in this Security Instrument shall be decmed to fiave been piven to Borrower or Lender when given as proviled
i i1 this paragraph. _
K 15. Governing Yaw; Severability,  This Security Instrument shall be governed by federal law and the law of the
b jurisdivtion in which the Property is located. In the event that any provision or clause of this Securily Instrument or the
4 Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
k2 which can be given effeet without the conflicting proviston. To this end the provisions of this Security Instruinent and the
'f: Note are declured to be severable.
bt 16. Borr.wer's Copy. Berrower shall be given one conformed copy of the Nete and of this Security Instrument.

17. ‘Fransfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it 18 sold or transferred (or if a beneficial interest :n Barrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in {ull of all sums
scenred by this Security Instcument. However, this option shall not be excrcised by Lender if exercisc is prohibiied by
feces ) law us of the date of this Security Instrament.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of 1ot Jews than 30 days from the dute the notice 15 delivered or mailed within which Borrower must pay all sums secured by
this Sceurity Instrumient. 1 Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demaind on Borrower.

15, Borrower's Right to Keinstate. I Borrower meets cortain conditions, Borrower shall have the nght to have
enforcement of this Security Instrument discontinued at any lime prior to the eardicr of: (a) 5 days {or such other period as
applicabic law may specify for reinstatoment) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; or (8) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower:
(i) pays Lender all sums which then would be due under this Security Instrument and the Note had no acv.leration
accurred: (by cures any delanlt of any other covenants G agreements; (€} pays all expenses incurr-~3 in enforcing this
Security Instruraent, including, but nat himited 10, reasonable attorueys’ fees; and (d) takes such o -5t as Lender may
i remsonably require to assure that the hien of this Sceurity Instrument, Lender's rights 12 the Property and Borrower's
2 obligation 1 pay the sums sceured by this Sccurity Instrument shall continue uncl - red. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully - «tive asif no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleratian under y..ragraphs 13 or 17
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NON.UNIFORM COVENANTS. Borrower and Lender furt her covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to scccleration following Borrower’s
brench of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
u-.ws applicable faw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
o oult: (o) & dote, not less than 30 days from the date the notice is given to Borrower, by which thie default must be cured;
i) that Gaiture to cure the default.on or before the date specified in the notice may result in acceleration of the sums
s . rred by this Seeurity Instrument and sale of the Property. The aotice shall further inform Barrower of the right to
ieotate after aceeleration and the right to bring a court action to asscrt the non-cxistence of a default or any other
. 7onse of Torvower to acceleration wnd sale. If the default is not cured on or before the date specified in the notice, Lender
at ils eplion may regaire immediate payment in full of all swns secured by this Security Instrument without further
Jemand psul sy in1oke the power of sale and any other remedics permitted by applicable law, [.cnder shall be entitled to
colleet all exr mses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited to,
roasonthle attorneys’ fees and costs of title evidence.

1f Londer invokes the power of sale, Lender shall give a capy of a notice to Borrower in the manner provided in
mureraph 14, Lender shall publish the nutice of sale once a week for three consecutive weeks in a newspaper published in

: ‘%helby County, Alabama, and thercupon shall sell the Property to the highest bidder at public
tlon at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser I.ender's deed
v - eying the Property, Lender ot its i.sipnee may purchase the Property at any sale. Borrower covenants and agrees
Lt tho pr- - ceds of the sale shall be applicd in the following orduri (@) 10 all expenses of the sale, including, but not limited
to, reasenuble attorneys’ fees; () to all sums secured by this Security Instrument; and (c) any exccss to 1l erson or

gg presons legally entitied to it,
-y 10. Lender in Posscssion, Upon acceleration under paragraph 19 or abandonment of the Property, lender (in
Ly person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take posscssion of and manage the
E‘—f Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the recci~er
shall be applied first to payment of the costs of management of the Property and collection of reats, including, but not
E;j: limited to, receiver's fecs, premiums on receiver’s bonds and reasonable atlorneys' fees, and then to the sums securcd by

T~ this Sceurity Instrument.
21, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security

2 stre.nent without ¢ hurge to Borrower. Borrower shall pay any recordation costs.
= 93 Waivers. Borrower waives all rights of homestcad exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

71 Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security
lnstrument, [Check applicable box{es)]

Adjustabie Rate Rider Condominium Rider 2-4 Family Rider

; Graduated Payment Rider Planned Unit Development Rider

. k¥ Other(s} [specify] AHFA Uniform Mortgage Rider

By SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this “Security

; Instrument and in any rider(s) exccuted by Borrower and recorded with it.

_‘. Witnesses:

S et s

g

L ——— e

’ - e [Space Helow Thia Line For Acknowledgment] —

[ STATE OF ALABAMA, . .. .. SEELBY . .. . . ... County ss:

e On this. .. .490th, .. day of . . September, 19.83..1,...... the undersigoed, ............... .

2 Notary Public in and for said county and in said state, hereby certify that . . Stephen L. Cagle, an...... ‘o

S e ummarried man ... e , whose namc(s) . . . is .......... signed to th
luregoing conveyance, and who. .. is  ....... known to me, acknowledged before me that, being informed of the
contents of the conveyance, . .he. . executed the same volunlarily and as. .. his .. ... act on tht_: day the same. |
F bears date, . |
i Given under my hand and scal of oflice thETh REETEREEERRIES 19.82.. .
g Lt !
My Commission expires: - EH__ ‘) . K
u, January 25, 1986 N EEREREEE R
:‘; This instroment was prepared by, .. Daniel M. Spitler,. 108 Chandalar Drive, Pelbam, AL 331 24
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ALABAMA HOUSING FINANCE AUTHORITY

SINGLLE FAMILY MORTGAGE REVENUE BOND PROGRAM
1985 SERIES

UNIFORM MOOITGAGE RIDER

The rights and obligations of the partics to the Mortgage to which this Rider
is atiached and the Note which it secures are cxpressly made subject to this Rider,
in the event of any conflict between the provisions of this Rider and the provisions
¢f the Morigage or Note, the provisions of this Rider shall control. To the extent
they are not modified by this Rider, sll the terms, conditions and other provisions

~of the Mortgage and Note remain in full force and effect.

1. The Borrower agrees that the mortgageec (the "Lender"), the Alaboma
Housing Finance Authority (the "Authority™) or their successors or assigns may, at
any time and without prior notice, sccelerate sll payments due under the Mortgage
and Note and exercise any other remedy allowed by law or provided by the
Mortgage for breach of the Mortgege or Note if:

f
(a) All or any part of the Property or any interest therein is sold or

transferred by Borrower or by operation of law, excluding (i) the creation of a lien
or encumbrance subordinate to this Mortgage under a UDAG loan permitted unde
the Authority's Program Guidelines, 1985 Serics, (ii) the creation of & pureh
money security ir'-rest for household appliances, (iii) a transfer by ope atio

oo law upon the de. . of & joint tenant, or (iv) a transfer to & person ass.
Mortgage snd thi: Note secured thereby in accordance with the tc:ois «.
requirements of paragraph 2 hereof;

(b) Thec Borrower fails to abide by any agreements made with the
o Authority, or the Lender, or if the Lender or the Authority finds any statement
& contained in the Eligible Borrower Affidavit or any other document executed by the
o) Borrower to be untruc, inaccurate or incomplete; or

{

o {¢) The Borrower fails to promptly supply any information or document

which the Lend:r, or the Authority may request to verify compliance with the
i conditions of the Authority's Single Family Morigage Revenue Bond Program, 1985
Scries, under which the loan as evidenced by the Mortgape and Mote was provided.

The Borrower understands that the Authority and the Lender have relied
upon statements contained in the Eligible Borrower Affidavit and all; other
documents submitted in support of the loan application in the processing, finanecing

Y and granting of this loan. Upon discovery of fraud or misreprcsentation by the

; Borrower with respect to any information provided by the Borrower in the loan

! application or Eligible Borrower Affidavit execcuted in connection with the Note, the

) LLender or the Authority may, in their c.le discretion, by written notice to

Borrower, declare all obligations secured by the Mortgage and all obligationa

payable under the Note immediately due and payable. Borrower shall notify the

; Lender and the Authority promptly in writing of any transaction or event which

may give risc to a right of acceleration hereunder. Borrower shell pay to the

Lender or the Authority, as the case may be, all damages sustained by reason of

thie breach of the covenant of notice set forth herein or by reason of such freud or
. | misrepresentation. -

2. The Mortigage and the Note secured thereby may only be assumed by =&

person gualifving as an "Eligible Borrower" under the Authority’s 1985 Series

Program guid.!ines, ag in effecet as of the date of such assumption, and in

conn-clion with a transaction which meets all of the requirements of the assumption

provisions of both the Program Guidelines and the Origination, Sale and Servicing

: Agreement entered into by the gqualification of such person and such transaction

haing sub ject to the prior written approval of the Trustece and the Administrator or

,-'L.i their respective designees, which approval may be granted in the sole discretion of
stich parties,

| 3. Under the provisions of the Internal Revenue Code of 1954, as
- amended, and the Procedures and Regulations promulgated thereun::r {the "Tax
B Act"), the Authority has elected to ¢redit certain investment earnings, if any, from
the proceeds of its Bonds to wortgagors under its Single Family Morvignge Revenue
Bond Program, 1985 Series, for so long as such crecdit ig required to keep the
interest on the Bonds exempt from federal income taxation. As a mortgagor under
the Program, the Borrower is entitled to receive a portion of the amount, if any,
required hy the Tax Act to be eredited to such Borrower. The amount of the
Borrower's credit shall be determined by the Authority in its sole discretion
consistent with Section 103A. of the Tax Act. The Borrower acknowledyes ond
i rprees that the smount gredited to hiim, if any, will be treated for all purposes as a
s principal payment or prepayment on the Note secured by this Mortgage, and will
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not be paid directly to the Borrower. In so crediting, the Authority assumes no
resnonsaibility as to the treatment of this ecredit for purposes of the Borrower's
federal income tax and the Borrower nccepts full rcesponsibility for same. The
Avthority will make credits, if any, on an annual basis or at more freguent
itervals at its diseretion or at the time the Mortgage is fully discharged. The
Authority is under no obligation to maximize the crc¢dit or to carn any credit.,

4. (a) If the credit set forth in paragraph 3 asbove is made on an annual
hanis, a determination as to the amount of the credit will be made on an annual
hasis established by the Authority with respect to mortgages outstanding as of the
Jotermination date. Credits will not be made with rcspect to any partial annual
period the Mortgage is outstanding following the ar:ual determination date unless it
hecomes necessary to so do in order to comply wiin the Tax Act. The amount of
ench annual credit will be treated as a principal payment or prepayment and will be
credited by the Authority against the principal balance due on the Note, No
reduction will be made in the level monthly payment stated in the Note. The
allocation of the amount of the amortization payment will be adjusted as between
principal nnd interest to take into rccount the prepayment., The Borrower will be
urdvised a' .aally as 5 the amount of any payment or prepayment which has been so
aredited, and the outstanding prinecipal balance of the Note following the payment or
snrepayment. The Borrower must make monthly payments regardless of credits until
the payments and credits completely amortize the Borrower's debt.

(b) In the event the credit is made at the time the Mortgage is discharged,
4 cdetermination as to the amount of credit wiil be made as of the annual
determination date established by the Authority which precedes the date of
discharge. Credits will not be made with respect to anj purtial annual period the
Movtgage s outstanding following such annual determination date. To the extent
nccessary, any balance of the credit, remaining after the prineipal of the Note has
been fully paid, will be nvplied against intercst payments due on the Note. Notice
will 8lz0 be given to the slorrower if at any time the amount of the credit due the
Borrower equals or excecds the principal balance of the Note, and final settlement

will be made accordingly.

NOTICE TO BORROWER:

THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN, DO

NOT SIGN IT UNLESS YOU HAVE READ AND UNBERSTOOD IT.

"I herecby consent to the modifications of the terms of the Mortgage and Note
which are contained in this Rider. |

Dated this _ 20th  day of  September , 1985 .
Sigrature: XU a}_.u_-,f_:j; G’ﬂ Signature: —
Printed: _SteMen L. Cagle Printed: _
State of Alabama, )
)  .88:
_BURELBY _ County. )
{ the undersiened . a notary public in and for said county, in

el gl s — g — ———— — ——

said State, hereby certify that Stephen L. G _ , whosge name(s)
is/are signed to the foregoing Rider, and who is/are Known to me, acknowledged
before me on this day that, being informed of the contents of the foregoing Rider,
he/she/they execcuted the same voluntarily on the day the same bears date.

 Given ETFE%I: ‘Tr?’rm‘?-ﬂﬁﬂ[-_-hpnd official seal this 20th gay of September ,
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My Cowmission dkgivés: ~ fanuary 25, 1986
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‘This instrument was prepared by Daniel M. Spitler

Address: 108 ¢handalar Drive, Peclham, Alabama 35124




