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MORTGAGE

THIS MORTGAGE (“Sccun Instrument™} is given on ... September 27

--------------------------------------------------------------------------------------- )

19...85.. The grantor is ....Jack. E. . Eidson . and. wife, Elva . E0dson .. s,
o (MBorrower™). This Security Instrament 15 ZIVER L0 o rrieiivimerenninnnseninni
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Hmmwcrﬂwchﬂndfrlhf:;:-nnclpatsumc}f Se"-’ent?‘ one thousand one hundred fiTty and

---------------------------------------------------------------------------------------------------------

NOLLOOERS s Doltars (U.S. $../1.150.00. ). This debt is cvidenced by Borrower's note
dah_. P the samne date as this Sccurity ]nﬁtr ment (¢ Nmzdlghlch prnwd-::s fnr monthly payments, with the full debt, 1f not

paed corhies ue and payableon L 00T 0 .?.‘f.x.}.f ............................................................................ This Security Instr

secures to [ ender: (@) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensic, . .
m'ndiﬁcutinnﬁ; (b} the payment of all other surs -, with interest, advanced under paragraph 7 to protect the security of this
“ourity Instrument; and (o) the performance of Borrowes’s covenan!s and sgrecinents under this Security In<irument and

v1e Note. For this purpose, Borrower does here b}, morigage, grant and Uﬂi[ 1)' to Lender and Leonder’s successors and
assipns, with power of sale, the following deseribed property located in L5000 rere s County, Alabama:

Lot 27, according to the survey of Hamlet, 5th Sector, as recnrded_in Map
Book 9 page 70 in the Probate 0Office of Shelby County, Alabama; being
-situated in Shelby County, Alabama. Mineral and mining rights excepted.

T

The procecds of this loan have been applied on the purchase price of
the herein described property.
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Alabama ... e (CPROperty Address™),
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TO HavE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
th. miprovements now or hereafier erected on the property, and all eascments, rights, appurtenances, rents, royalies,
I FS N

al, o1) and gas rights and profit~, water rights and stock and all fixturcs now or hereafter a part of the prcrp‘rn All

replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred : . ¢ this
Sccurity Instrument as the “Proerty.™

BOLROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the night to
mortgaze, prant and convey the Property and that the Property is unencumbered, except for eacumbriur:. os of record.

Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encuinbrances of record.

o TINs SECURITY INSTRUMUNT combiney uniform covenar s for nationa) use and non-uniform covenanis with
hmited variations by jurisdiction to constitute g uniforis security insirument covaering real property.

ALABAMA _single family _FNMA/FHLMC UNIFCRM INSTRUMENT -
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Un1rORM COVENANTS.  Borrower and Lendrr covenant and agrec 4s follows:

Payment of Principal and Interest; Prepr inent and Late Charges. Borrower shall promptly pay when due
the principal i:f i nd interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2 Fusale for Taxes zod In< »nee,  Subjecttoappl.able law Of to 2 wi ten waiver by Lender, Borrower shall pay
(o Lender on the day mouthly payui s are due 1der the Note, until the Notc is paid in full, a sum (*Funds") equal to
ane-twellth of: (a) yearly taxes and sssessments which may attain priority over this Sccurity Instrument; (b) yecarly
e weliokl payraents er ground rents on the Property, if any; {c) yearly hazard insurance 1~ -piums; and (d) yearly
morts spe insusance premiums, if eny. These tems are called “escrow items.” Lender may esti f¢ the Funds duc on the
basiv of current data and . - somable esf1:nates of future escrow items.

The Funds shall b - held 1. an institution the deposits cr accounts of which are insured or . uaranteed by a federal or
state neency (Lacluding Tender if Lendor 18 such an institution). Lender hall apply the Funds to pay the escrow items.
1« niler inay not charge for holding snd! mpplying the Funds, znalyzing th: nccount or verifying the escrow items, unless
I ender v ays I rower hiterest on the Funds and applicat te law permits fender to make such a charge. Borrower and
ender 1y ..oce in writing that terest shall be paid o the Funds. Unless an ngreement is made or applicable Jaw
roguiies i st to be patidl Lende: all not be reeired 10 pay Borrower any inteiesl of rarnings on the Funds. Lender

a1l v to Borrower, wil cut elnrge, an annual .counting of the Funds showing credits and debits to the Funds and the
Lpose for which ¢ wch delin to the Funds was made. The Funds are pledged as additional sccurity for the sums secur:i by
. Secerity Instrument.

If "¢ amount of the Funds held by Lender, together with the fut .. monihly payments of Funds payable prior to
. » dates of the escrow items, shall eacced the amount requited to pay the escrow items when due, the excess shall be,
;i1 --ower's option, cither promptly repeid to I rower oF ¢ | edited to Dorrower on monthly payments of Funds. If the
. ofthe Funds held by Lender is noi sufficient to pay the sscrow itr s when due, Borrower shall pay to Lender any
-imoued iccessary 1o make up the deficiency in one or more payments as requirsd by Lender.

TInon payment in full of all sums secured by tias Security Instrument, Lender shall promptly refund to Borrower
any Fu: s held by Lender. 1 under paragraph 19 the Property is sold or rcquired by Lender, Lender shall apply, no later
than i mediately prior 1o the sale of the Property o its sequisition by Icnder, any Funds held by Lender at the time of
appli-«tion as » credit against the sums secured by this Security Instrument.

3, Apolication of Pujiients.  Unless applicable law provides otherwise, all payments received by Lender under
paragr phs | and 2 shall be .. died; first, 10 late chi vges due under the Note, second, lo prepayment charges due under the
Note: :11i1d, to amounts payable under aragraph 2; fourth, to interest duc; and last, to principal due.

4. Charyes; Lieass. I :row..r shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may aitain +@ orily over this Security Instrument, and lcaschold payments oF ground rents, if any.
P'orronver shall pay these obl._: tions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
cay ioetm an time directly to the joison owed payment. Borrower shall promptly furr." to Lender all notices of amounts
(0 be jaid tnder this poragraph. Ii Borrower makes these payments dircctly, Borrow tr shall promptly furnish to Lender
receipts evidencing the payments.
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ttorrewer shall promptly discharge any - . which has priority over this Security Instrument v-less Borrower: (a)
aprer .veriting tothe paynsent of the obligatin socured by the lien i3 a manner ecceptable to Lendes ~ontests in good
fiiets oo, ser by, or defends | ainst enforcement of the lien in, legal prectadings which in the Lender™ |, inion operate to

“ent the enforcement of Lie lien or forfeiture of any part of the Properiy; or (¢} secures from the hoider of the lien an
s:. . ~ent satisfactory (o Lender suberdinating the lien to this Sccurity Tustrument, If Lender determines that any part of
the  toperty is subject to s lhen which may attain eriority over this Scournity Instrument, Lender may give Borrower a

withc Wdentfy ing the Jiza. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving »f notice.

§  Iinvord Insurance. Boovower shall ke the improvemenis now existing or hereafter erected on the Property
irsured apainst i0ss by fir, hazard: cluded within the term “extended coverage’ and 2ny other hazards for which Lender
.e.iives insurance. This ir: crance shall be maintained in the smeants and for the periods that Lender requires. The
ir+ rance carvier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
-~ - casonably withheld. |

All insurance polictes and rénewals shall &: ««ocptable to Lender and shall include a standard mortgage clause.
.+ ..der shall have the 1izht to hold the policies ead reaewals. If Tonder requircs, Borrgwer shall promptly give to Leader
.., eveipts of paid pren. wins and reacwal notices. In the event ol oss, Borrower ~hall give prompt notice 1o the insurance
carrier and Lender. Lendor may me ke proof of loss it not made promptly by Borrower.

Unless Lender and Borrower otherwise . 2ree in writing, insurance proceeds shall be appued to restoration or repair
of the Prorerty damaged, if tie restoration or repair is econormically feasible and Lender’s security is not fessened. Il the
r- »LOTa10n or repair is not « zonomically feasible or Lender's security would be lessened, the insurance proceeds shall be
cuplied to the sums se. ured by this Security Instrument, whether or not then due, with any « =eess paid to Borrower. If
Dorrower abandons the Proncrty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered - » settle a claim, then Lendar may collect the insursnce proceeds. Lender may use the proceeds to repair or restore
the Prop.rty or fo pay sums s.ciived by this Security Instrument, whether or siot then due. The 30-day period will begin
whan the ot 208 given.

Uniess Lender and Borrow ot otherwise zree in writing, any application -7 procecds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 7 change the amount of the payments. If
vnder paragraph 19 1he Property is acquired by Lender, Torrower's right to ny : - rance policics and proceeds resuiting
frot dumage to the Property pricy to tha zcquisition shall pess to Lender to the extent of the sums secured by this Security
Ir-t1umant immediately prior to the acquisition.

6. Preservation snd Melnternnce of Proerty; Lacselolds,  Borrower shall not destroy, damage or substantially
. - nge the Property, allow the Property to deteriorsie of corarnit waste. If this Security Instrument 15 on a jcaschold,
- rronenr £ ho i comply with the provisions of the lease, and if Borre o ecquires fee title to the Property, the lcaschold and
tee title shall not merge unless Lender agrees to the merger in writing.

7. Proteciion of Leuder's Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
cove ~ants and agreements contained in this Security Instrument, or thereis a tegal proceeding that may Sisﬁiﬁﬂﬂﬂﬂ}' affect
Lender's rights in the Property (such as a proo.-ding in bankruptey, probate, for condemnation or to < »force laws or
regutations), then Lerder may do end pay lor wltcver is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may includs paying pay sums sccured by a lien which has priority over this Secunty
I frwiment, appearing in court, paying reasoncble attunicys’ {res and entering on the Fraperty 1o make repairs. Although
Lender may take netion under this paragraph 7, Lender does not have to do so.

Ad: o ats disbursed by Lender under this pa sapraph 7 shall become additional debt of Borrower secured by this
security Lints . ent, Unless Borrower und {ender syrec to other terms of payment, these amounts shall bear interest {rom
the flate of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesiing payment.
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If Lender requircd mortgage insurance as 8 condition of making the loan secured by thic Security Instrument,
Bor ower shall pay the premiums required 1o maintain thic insurance in effect until such time as the requirement for the
insurance lerminates inaccordans o with Borrower's and Lenler's writlen agreement of applicable law.

8. Insprution, Lendrr or its agent may make reasonable entries upon and inspections of the Property. Lender
yha)l give Borrowver notice at the tims of or priorto an inspection speciflying reasonable cause lor the inspestion.

9. Condcmnntiv 1. The proceeds of any sward or claim for damages, direct or co:equential, in connection with
amv condemnation of other takine of any part of the Property, or for conveyance in licu of condemn:tizn, are hereby
assigned and shall be paidto Ler .- |

In the event of & tota) ta...ip of the Property, the procezds shall be applied to the sums secured by this Secunty
Inctrumment, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Pioverty,
iless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be redu..-d by
the amount of the prov ods rultiplied by the following fraction: (a) the total amount of the sums secured immediately
bofore the taking, divided by {b) the fair market value of 11~ Proper:y immedial:!y hefore the tnking. Any balance shall be
paid to 3o wer. .

If th: Property is abandoned by Borrower, of if «¢or notice by Lender 1o Borrower that the condemnor offers to
make an award or settle a claun for damages, Borrower fuiis to respond to Lender within 30 days after the date the notice 15
given, Lendrr 1s authonzed tu collect and apply the proces i, at its option, either to res! +ation or repair of the Property or
16 ths sums £2.nred by this Security Instrument, wheth-r or nat then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principa! shali not extend or
postpone the due date of the montily payments referred toin paragraphs 1 and 2 or change the amount of such paynients.

10. Borrower Not Releas-!; Forbenrance By Lender Not a Waiver. Extension of the time for payir-nt or
madification of amortizatior. =f the sums secured by this Secunity Instrument granted by Lender to any $UCCessor n
inierest of Buriower shall not operate to releast the lability of the origina! Borrower or Borrower’s successors inintcrest.
Lender shall not be recuired to commence proceeding i against any suc. 5so¥ in interest or refuse to extend ti. - for
pavment or stherwise modify amortization of the sums secured by this Se-uiy Instrument by reason of any dematii. .
by the oriyi- 1 Borrower or Borrower's successors in inferest. Any forbrarance by Lenderin exescising any right ar rem..
shall not be & waiver of or preclude the eaercise of anj right or rernedy.

11. Successors rud Assigns Bound; Joint and Several Liabllity; Co-sizners. The covenants and agreements ¢
this Security Instrument shall bind and Lenefit the su.ocessors and assigns of Lender and B ower, sub, -~ " . the provi: ons
of prragraph 17. Borrower's covenants and agreeiv«:is sha1l be joint and several. Any Boriower who:. = .this Security
Inctrument but doss (ot execute the Note: (a) is co-signing this Security Instrumenl only to mortga: . -t and convey
that Borrower’s int- < t in the Property ander the terms of this Security Instrument; (b} is not personair, - ligated to pay
the sums secured by this Security Instrument, and (c) agrees that Le:.der and any other Borrower may ancec to extend,

modify, forbrar of ma¥c any accommodatios . with regard to the teyms of this Security In ‘mraent or the Note withoult
th131 Borrower’s gonsert,

12. Loan Charges. I the loan secured by ¢ .1s Security Instrument is subject to a Jaw which sets maximum loan
iarges, and that law is finally interprete] so that the interest or other loan charges collected or to bs collected in
nnectinn with the loan excesid the peimdiled limits, then: (a) any such loan charge shall be reduced by the amouut
necessary to reduce the charge to the permitted limit; and {b) any sus alrcady collected from Dorrower which excer ' :d
prermitted limits with be refunded t Borrower. Lender may choost t6: make this refund by reducing the principal oved
under the Note or by making » direct payment 10 Bosrower, H a refund reduces principal, the reduction will be treated as a
partiz] prepayaent without any prepayment charze v+ 3nr the Note,

13, Legistation Affecting Lendpr's Rights.  If enactment or expiration of applicati: laws has the efiect of
rendering any provisicn of the Note or this Secunty Instrus eal anenforceat, : according toits teims, Lender, 81its oplion,
may require immediate payment in full of all sums securcd by this Security Instrume:t and mzy invos.- any rematios

srrnitted by paragraph 19. ¥f Lenider exercisea this optian, Lender shnll take the steps specified in the secor | paragroph ¢”
paragranh 17, -

14. Notjces. Any notice to Borrower provic:d for in this Sacurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method The notic: shall be directed to the
Prop:ity Address or any other address Borrower designales by notice to Lender. Ay notice to Lender shall be given by
first class mail (o Len. ='s address staied herein or any other sddress L-nder desipnuiss by notice to Bortower, Any not.~e
provided! for in tiis Sccurity Instrurnent shall be demned to have baw : piven to Borrower or Lend.r when given as providc!
in tivs parepraph.

15. Governina Law; Svverability, This Security Instrurmznt shall be governed by federal law and the law of the
jurisdiction in which the Property is Jocated. In the event that any pi- ‘ision or clause of this Security Instrument or the
Note confs’ -~ with applicat’ jaw, such conflict shall not affect nther srovisions of this Security Instrument or the Note
which can L given effect wiraout the conflicting provision. To this cad the provisions of this Security Instrument and the
Note arc declared to be severable. '

16. Borrower’s Covy, Borrower shall be given « . - conformed copy of the N.- and of this Security Instrument.

17. Transfer of the Prouorty or & Besefeial Iul:. .t In Boreawer. If al! or any part of the Yrop-»ty of 8oy
int=125t 3n v 15 sold or transferesd {or if 2 bensSo T interast i Vorrower 15 sold or transferred and Borrawar cvnata = a0t 3
proon) wis ot Lender's prior writtan consetit, Lenacer iy, & its option, reqire immedhiate payment in full of mil surs
secured lry i1 Security Instrumest However, this rotion «1.»+1l not be exeroised by Lender if exercise is prohibited by
federal faw . 2 ihedate of this Security Instrame |

If 1 »- o0 exercises *his option, Leodsr she . pva Brooower notice of acceleration. The notice shall provide 2 prod
of not les 11 30 days froto the date the < hice is dzhverer L of mailed within which Borrower must pay alt sumi secvred by
thi- "er L Tnstrumiend, I Borrower [a1ds 10 pRY bR auL ‘l..".lriﬂ'f b 1ha tlpifﬂﬁﬂﬂ of this anDd. Lender may invoke any
reme:’ics peoiaattedh this Seevity Instinment withiout furehos notics. v demend on Borrower.

18. Borrascer's Right to Refnstute,  If “orrower raccts serisin conditions, Borrower shall have the right to have
enforcement of this Security Insteun: at discontinued &t any time prior to the earlier of: (8) 5 days (or such other poe.od as
applicable law may speeify for reinstatement) before rals of the Property pursuant 10 any povierl of sale contained -5 this
Security Instrument; or (h) entry of a judgticat enforcing this Secu: ity Instrument. Those conditions are thi. Bo wen
(1) pays Lender all sums which then would be duc under this Secu.ity Instrumeni and the Note had no accel..ration
oceurred. (b} eures any default of eny other cove.anty or agreern:uls; (¢) pays all expenses incurred in enforcing this
S--urity litrument, including: but not limited to, reasonable attcrneys' fees; and (d) takes sush gciicn as Lender mny
reasonatly require to assare that the lien of this Sacurity Instrumcnt, Lender’s rights in the Propesty and Borrow:r's
obligati-n 10 pay tle suin secured by the Secority Instrument shall continue unchanged. Upon reinstatcment by
Borrower, this Stcurity Instrument and the otdigations secured berelsy hall remain fully effective as if no sceeleration had
occvurred. Flowever, this right to reinstate shatl nut apply in the case of ncceleration unde: paragraphs 13 or 17,




NONUNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remediivs, Lender shall give notice to Borrower prior 1o acceleration following Borrower’s
breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
ualess applicable law provides otherwine), The notice shall specify: (a) the default; (b) the action required to cure the
Tofuetts ey a date, not Yess thoa 30 days from the date the notice is given to Borrower, by which the default must be cured;
sedd (63 that failure to cure the defuult on or before the date specified in the notice may result in acceleration ».f the sums
wveured by this Sccurity Instrument and sale of the Property, The natice shall further inform Borrower of the right to
ruinr;:-" ! :~1'.'-*r':mculcr:uiun and the right to brice a court action to assert the non-existence of a default or any o her

defoue crawer to acceleration and sadel ITtLo default is not cured on or hefore the date specified |- the notice, Lender
at iy ﬂptm cmay require immediate pp nent in full of all sums secured by this Security Instrument without further
o ad and say inveke the power of sale and any other remedies purmlttcd Ly applicable Luow, ! ender shall be entitled to
et all expenses lecuried in pursuing the remedies provided in this paragraph 19, lm,ludmg. but unt limited to,
r »ahle adlorneys’ s and costs of title evidence,

If Iender inv: 5 the gower of sale, Lender shail zive a copy of a notice to Dorrower in the 1anner provided in
g caph 14, Lender shadl publish the notice of sale once a week for three consecutive weeks ina new spaper published in

Th County, Alahama, and thercupon shall sell the Property to the bihest Lidder at publie
oy [ %,thu: frant donr of the County Courthense of this Ceanty, Lender shall deliver to the purchaser fonder’s deed
~ivesing the Property, Lender or its designee may purchase the Property at any sale, Borrower covenants and agrecs
ottt croceeds of the sale shall be appiicd in the following order: (4} to all expenses of the sale, including, but not limited
to, i~ o ilte attorneyys’ fees; (1) to all sums secured by this Security Instrument; and (¢} any excess to the person or
persoris | rwaliy entitled to it,

20. Leader in Pussession, Upon aceeleration under paragraph 19 or abandonient of the Property, Lender {in
person, by agent or by judicially appomted receiver) shall be entitled to enter upon, take possession of and manage the
Propedty nd to collect the rents of the Property cluding those past due. Any rents cotlected by Lender or the recerver

all L applied first to payment of the costs of management of the Property and collection of rents, inchuling, but not
limited o, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Seourity Instrument.

- 21, Release; Upon puyment of all suni. wecured by this Security Instrument, Lender shall release this Security

= 3 Instrument without charge to Borrower. Borrower shall pay any recordation costs.

Lt 22, Waivers, Porrower waives all rights of homurread exemption in the Property and relinquishes all rights of

"E curtesy and dower in the Property.

™) 23. Rir“crs to this Security Instroment, If one or more niders are cxecuted by Borrower and recorded together with

oo thas Meeurdy fastrument, the - ccnants cobagreements of cach such nider shadl be mcorporated into and shall ame 1 and

o apement the covenants and apreements of this Security Instrument as if the rider{s) were a part of this Scourity
Instrumicent. [Check applicable box(es)]

< "1 Adjustable Rate Rider Condominium Rider 2-4 Family Rider

I Graduated Payment Rader [ | Manned Unrit Development Rider

A

er Other(s) [51][_{3[1}] AHEA . Untiform HDrtqage Rider
'

BY SIGNING BELOW, DBorrower zocepts and aprees {o the teems and covenants contained 1 this Scourity
Instrument and inany rider{s) exceuted by Hor, cwer and recorded with il

L1

Witnesses: , . ,
<
v — | /] / C Lz f'(‘/f’“’f# e {Scal)

Eidson Rorcower
' / 4a O (o
e e e ALY 2 (Seal)
_ Elva J. Eidson —Borrgwer
e i e a4 e e ——mmee e {Szace Below This Line For Acknowledgment] - —m e —
STATE OF ALABAMA, Shelhy County ss:
On this 27th day of September 1985 |1, the undersigned

a Notary Public in and for said county and in said state, hereby certify that  Jack E, Eidson and
vife, Elva J., Eidson
, whose name(s) dare sivnied to the
forepoing conveyance, and who  dre known to me, acknowledged befare me that, being informed of the
contents of the conveyance, £ he y executed the same voluntarily and as their act on the day the same

: .
cars date 27th September 85

Given urider my band and seal of office this the 19,

4/9/87 /

Nolary Public

Yy Commission expires:

This instrument was prepared by Courtney H, Mason, Jr«
2032 Valleydale Road
Birmingham, Alabama 35244

My Coomng -

. 1 . T4 A
“'.L"':-"-'* R - 4 -l.-..-T
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ALABAMA FOUSING FINAHCE AUTIIORITY

SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM
1935 SERIES

UNirorM MORTGAGE. RIDM

Tie rights and ohtigations of the parties to the Mortguge 1o which this Rider
i nttuched and the Note which it sdeures are expressly made subject to thig Rider.
In the cvent of any confiict between the provisions of this Riduer and the provisions
of the Mortgege or Note, the provigions of this Rider shall control. To the extent
they are not wodified by this Rider, all the terms, conditions and othor provicions
of the Mortgage and Note remain in full force and effect.

1. The Borrower agrees that the mortgagee (the "Lender"), the Alabamsa
Housing Finance Authority (the fAuthority") or thelr successors or agsigns may, at
any time and without prior notice, accelerale gll payments due under tne Mortgapge
1! Note and exercise any other remedy allowed by law or provided by the
Mortgage for breach of the Mortgage or Note if:

(a) All or any part of the Property or &ny interest therein is sold or
trunsferred by Borrowver or DY operation of law, excluding (i) the creation of o lien
or encumbrance subordinate to this Mortgage under a UDAG loan permitted undev
rhe Authority's Program Guidelines, 1985 Series, (ii)} the creation of & pur has
woney security interest for houschold appliances, (iil) & trensfer by opera‘’ 1 o
v uvpen the death of s joint tenant, or (iv) a trangfer to a person asguin., . the
Mortgage and the Note secured thereby in accordance with the terme end

requirements of paragraph 2 hereof;

(b} The Borrower fails to abide by any agreements made with the
Authority, or the Lender, or it the Lender or the Authority finds any statenment
contained in the Eligible Borrower Affidavit or any other document executed Ly the
Borrower to be untrue, inaccurate or incomplete; or

(e) The Borrower fails to promptly supply any information or document
which the Lender, or the Authority may reguest to verify compliance with the
conditions of the Authority's Single Family Morirage Revenue Bond Progrem, 1'°5
Series, under which the loan as evidenced by th Mortgage and Nole was provided.

The Borrower understands that the Avthority and the Lender have relied
upon stitements contained in the Eligiblte Borrouwer Affidavit and all; other
documments submitted in support of the loan application in the processing, financing
aud granting of this loan. Upon discovery of fraud or misrepresentation by the
Borrower with respect to any information provided by the Borrower in the loan
application or Eligible DBorrower Affiduvit executed in connection with the Note, the

Lender or the Authority may, in their sole discretion, by written notice to

Norrower, declare all obligations sooured by the Mortgage and all obligations
payable under the Note immediately due and payaeble. Borrower shall notify the
Londer and the Authovity promptly in writing of any transaction or event which
may give rise to a rigl.!t of scceleration hercunder. Borrower shall pay to the
LLender or the Authority, as the case iy be, all damages sustained by reason of
it bLreach of the covenant of notice set forth herein or by reason of sueh fraud or

s cepresentation.

2. The Mortgage and the Note gsecured thereby may conly be assumed by &
poergon qualifying as an "gligible Borrower" under the Authority's 1985 Series
Program guidelines, as in effeet as of the date of such assumption, and in
connection with a transaction which meets all of the requirements of the assumption
provigions of both the Progrem Guidelines and the Origination, Sale and Servicing
Apreesont entered into by the qualification of such person snd such transaction
Bring subject to the prioc written approval of the Trustlee and the Admintstrator ov
their respective designees, which approval may be granted in the sole discretion of

such parties,

3. Under the provisions of the Internal Revenue Code of 1954, as
amended, and the Procedures and Regulations promulgated thercunder {the "Tax
Act'), the Authority has elected to c o -dit certain investmment earnings, if any, from
the proceeds of its Bonds to mortgrgors under its Single Family Mortgage Revenue
Bond Program, 1545 Series, for so long &8 such ecredit is required to keep the
intercst on the Bonds exempt from federal income taxstion. As a mortgasygor under
thee Proypramn, the Borrowet iy cntitled to receive a portion of the amount, if any,
requicoai by the Tax Act 1o be credited to such Borrower. The amount of the
Borrower's credit shall be determined by the Authority in its sole discretion
consistent with Section 103A of the Tax Act. The Borrower acknowiddges and
agrees that the amount eredited to him, if any, will be treated for gll purposes a4 o
princip. ! puyment or prepayment on the Note securaed Ly this Mortgage, and will




not be paid divectly to the Borrovier. In so crediting, the Authority assumes no
- oaponsibility as to the treatment of this credit for purp«ses of the Borrower's
e eal income tax and the Horvower accepts full regponsibility for same. The
At horitys will make crodits, if any, o1 an annual basis or at more frequent
1o evnlg at its discrction or at the time the Mortgage is fully discharged. The
Avithority is under no oligation to maximize the credit or to earn any credit.

1. () If the credit set forth in paragraph 3 above is made on an annual
huaia, a determination as to the amount of the credit will be made on an annual
asls cotablished by the Authority with respect to mortgages outstanding as of the
dotormination date. Crediis will not be made with respect 10 any partial annual
puriod the Mortgage iy outstanding following the annual determination date unless it
beoomes necessavy to so do In order to comply with the Tax Act. The amount of
cach snnual eredit will be treated as a principal payment or prepayment and will be
oreditel by the Authority against the principal balance due on the Note. No
cagnetlon will be made in the level monthly payment stated in the Note. The
Aoe. tion of thae amount of the amortization payment will be adjusted as betwveen
pringpal and intorest to take into account the prepayment. The Borrower will be
advieced annually as to the amount of any payment or prepayment which has been 50
credited, and the outstanding principal balance of the Note following the payment ot
orepaymont,  The Borrower nust make monthly payments regardleas of credits until
‘he payments and credits comletely amortize the Borrower's debt.

(b) In the cvent the croedit i made at the time the Mortgage is discharged,
2 daotermination as to the amouut of credit will be made a8 of the annual
detormination date established by the Authority which precedes the date of
tigcharge. Credita will not be mads with respect to any partial annual period the
Martgnpe 18 outistanding following such annual determination date. To the extent

-

L; nneessary, any balance of the credit, remaining after the principal of the Note has

i ;) lbeen fully paid, will be applied against interest payments due on the Note. Notice
. will aluo be given to the Borrower if at nny time the amount of the credit due the
‘I Borrowor equals or exceeds the principal balance of the Note, and f{inal seitlement
ﬁ\{ wili be made accordingly.

o

(% NOTICE TO BORROWER:

lf:: TS NOCUMENTY SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN, DO
“ NOT SIGH IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

[ hereby consent to the modifications of the terms of the Mortgage and Note
hich are contained in this Rider.

Nated this 27th day of September , 1985 . ('
v e g R Al A =
- A Ay,
Signature: L 5_:.":"_/ C __f:fff_iu_}‘ai_“:*j__ﬁ Signature: ._,ZT-- ﬁ_ﬂé #ﬂ[u_d{l@)"b
Crinted: Jack £, TFiason.. Printad: Elva J-__.E_Zi_diﬂn R

n 4
T GATE ALY SHLETL, Wf}é&/, J068°.
State of Alabama, ) , .I...__Cf{:ff_-uk '.-r-l-.j!;?‘n:'ﬁ

) IS TRUML AT v TR

shelby ___ County. ) g sgp 30 PAIZ0S =755 £

I the undqr_ai_gr}oa;ﬁ“m- . eitedotary public in and for said county, in

— s ———  — 1 ]

gaid State, hereby Gortily Fiiat Jack E. Fidson and Elva J, Eidson. whose name(s)
iafare signed to the forcgeing Rider, and who iafare known to me, acknowledged
bafors e on this day that, being informed of the contents of the foregoing Rider,

hefshief/they exceuted the same voluntarily on the day the sameé bears date.

27th

Ay of Septembher
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5 Given under my hand and officinl scal this
198 .
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Notfry Public

(Senl) My Comasiaston D0~ Dl wuiddh

My Commigsion exXpires:

- —ww — =W - —— -um = Pp—— T T e {u—rr —_—— e ——

This instrument was prepared by: Courtney H. Mason, Jr.
Addresy: 2032 ‘{a}_}nydam Road, Bi y*_nﬁnqham, Alahama 35244
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