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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on ...... 28RS 23...

19...85... ‘The grantor is ... Rediney. W, Novakowski..and .wife, . Peborrah K. NOWRKOWEKA .o

("Bnrmwer“) This Security Instrument is given to Alabama_ ..

Federal, Savings. & Loan Association... whmh is organized and existing
under the laws of United., ‘itg_iﬂfi of. ATCLICR +oovvovosreoreeen and whnsz:address is ! E; ..Box 470-C, .

Formingbama, Alahama. 3028350409 e e ceerveeratatates s nasaeraion (“Lender")

Berrower owes Lender the principal sum of .Ghe. Fandred. Fifty. Thousand. and . no/l00n=rmrmssmmmmse s,

N .. Dollars (US. $... 120.000.00.......). This debt is evidenced by Borrower’s note
l’iﬂh d the SAMEe date as th1s Secunty Instrument ("“Note”), which pmwdes fﬂr monthly payments, with the full debt, if not
paic earlicr, due and payable on .....March.1,..2016.. .. This Security [nstrument

() sveures tu Lender: (a) the rtpaymf:nt of the debt ewdc:nced b}f the Nute wnh mte:rest and all renewals, extenstons and
(72 mulifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
¢ Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
#  tlhe Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successers and
i ussigns, with power of sale, the following described property located in LShelbY i, County, Alabama:
A | |
i |
Lo Iot 1304, according to survey of Riverchase Country Club, 21st Addition as shown by
Map Book 9, page 88, in the Probate Office of Shelby County, Alsbama; being situated
3 in Shelby County, Alabama. Mineral and mining rights excepted.
8
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¥ 2 "
‘-\ k Re "erende is hereby made to the Adjustable Rate Rider to the Mortgage which is
'- incorporated herein for all purposes,

The procoeds of this loan hava been apphed on the _
urchase price of the properly  dosl -ribed herein,
::nvuyed io morigsger simuilaneously herewith,

AN

which has the address of .. Lat. $1.304.. Hawtmlgne,]]lane ............................... Blmlwm“[“ ...................... ,
traedt ity
Alibama 37328 ... o, (“Property Address™);
[(Zip Code]

To HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fistures now or hereafter a part of the property. All

replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Secunty Instrument as the “Property.”

BORROWER COvENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record

Bortower watrants and will defend generally the title to the Property against all claims and demands, subject to any
cneembrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform covenants with
lunited variations by jurisdiction to constitute a untform security instrument covering real property,
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt cvidenced by the Neote: and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid 1t full, a sum {"Funds™) equal o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) ycarly
leaschold payments or ground renis on the Property, if any; (c) yearly hazard insu-iace premiums; and (d) yeartly
mortgage insurance premiums, if any, These items are called “escrow items." Lender mi, ¢estimate the Funds dug on the
basis of current data and reasonable estimates of future eserow items. .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federat or
slate ageney ({including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lcnder may not charge for liolding and applying the Funds, analyzing the account of verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable jaw permits Lender 1o make such a charge. Borrower and
lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the FFunds. Lender
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase fur which each debit to the Funds was made. The Funds are pledged as additivnal security for the sums secured by
this Security Instr- i ent. -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow 1tems when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amousit of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount recessary to mik.e up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph ' % the Propurty is sold or acquired by Lender, Lender shall apply, no later
thun immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paiagraphs | and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges duc unde; ©
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Rorrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrow.r shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish jo Lender all notices of amounts
to be paid under this parageaph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation secured by the hien in a manner accepiable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale to
prevent the enforeement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

apreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of

the Property is subject to a licn which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Rorrower shall satisy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. '

5. Hazard Insurc- - Borrower shall keep the improvements now existing or hereafter erected on the Property
insured ugainst oss by fire, * 1zards included within the term “extended coverage” and any other hazards for which Lepder
reguires insurance. This tusurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier protiding the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. , |

All insurance policies and renewals «* ! be acceptable to Lender and shall include a standard mortgage cimuse.
Lender shall have the right to hold the polics-. and renewals. If Lender requirces, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may maks: proof of loss if not made promptly by Borrower. .

Uniess Lender and Borrower ¢ herwise agree in writing, insurance proceeds shall be applied o restoration or ;epair
of the Proreriy damazed, if the restoration or repair is ecenomically feasible and Lender’s security is not lessened. 1f the
restaration or repair is not economically feasible or Lender’s security would be lessened, the insurarnice proceeds shall be
applied te: the sums secvsed by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower atandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
ofiered 10 seftle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restor
the Property or to pay sums secured by this Securnity Instrument, whether or not then due, The 30-day period will begin
when the notice 1s given. ' B

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpanc the due (ate of the monthly paymeuts referred to in paragrapt¢ 1 and 2 or change the amount of the payments, I
und.r paragraph 19 the Property is acquired by Lender, Borrower’s <2 7 to any insurance policies and proceeds resulting
from dimage to the Property prior ta the acquisinion shall pass 1o Lende: to the extent of the sums secured by this Security
Instrument iinmedia* 1y prior to the acquisition.

6. Freservation and Maintenance of Property; Leaseholds.  Borrower shall not desiroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument 4 on a leasehald,
Borrower shall comply with the provision . of the lease, and if Borrower acquircs fee title to the Property, Lhe leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protectien of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenanis and agreements contained in this Sccunty Instrument, or there is a legal proceeding that riay significantly affect
Lender's rights in the Property (such as a procecding in bankruptey, probate, for condemnation or to enforce Jaws or
regulations), then Lende: aay do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secutred by a lien which has priority ovei this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering ¢n the Property to make repairs. Although
Len:ter may take action undler this paragraph 7, Lender does not have to da so. ' |

Any amounts disbursed by Leuder under this par <zraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intercst from
the date of disburseinent at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity Instrument,
Rorrower shall pay the premivins required to maintain the insurance in effect until such time as the requirement for the
i urance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8, Iuspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Bocrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

8, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
~ay coi:.cmnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the « vent of a total tuking of the Property, the proceeds shall be applied to the sums secured by this Security
[ trument, wl«iher or itot then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
vo'ess Borrower and Lender otherwise agree in writing, the sunis secured by this Security Instrument shall be reduced by
the amount of the proceceds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
ke an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
. iven, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
2the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, DNorrower Mot Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
maedification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in.
interest of Berrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be required to commence proceedings against any successor in interest or rz use to extend time for
payraent or otherwise modify amortization of the sumns secured by this Security Instrument by reasen of any demand made
by the onginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise . “any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Recurity Insttument shall bind and benefit the successors and assigns of Lender and Borrower, ﬁubjcct to the provisions
of pueagraph 17. Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any ﬂther Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. o

12. Y.a:an Charges. [If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or to be collected in
¢1 raction with the loan cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
nevessary to reduce the charge to the permitted limit; and (b) any sumis already collected from Borrower which excecded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the princ:;-al owed
uniler the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
pactial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender's Rights, If enactment or expiration of applicable laws has the effect of
.adering any provision of the Nnte or this Security Instrument unenforceable accordimg to its terms, Lender, at its option,
..uy require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
pwrmitited by paragraph 19. IF Lcnder exercises this option, Lender shall take the steps specaﬁcd in the second paragraph af
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrumeni shall bc given by delivening it or by

. rmailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any othior address Borrower designates by notice to Lender. Any notice to Lender shalf be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice

pi ovided for in this Security Instrument shall be dee:ned to have been given to Borrower or 7 .ender when given as provided

in this paragraph.

15. Governing Law; Severahllity This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property 15 located. In the event that any provision or clause of this Security Instrument or the
Nate conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
sccured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is dslivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, 1f Borrower mects certain conditions, Borrower shall have the right to have
cnfurcement of this Security Instrument Jiscontinued at any time prior to the earlier of: {a) 5 days {or such other period as
spplicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2} pays lender all sums which then would be due nnder this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other vovenants or agreements; (¢) pays all expenses incurred in enforcing this
Sceurity Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
rezsonably require to assure that the hen of this Security Instrument, Lender’s rights in the Property and Borrower's
chligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by |
Borrower, this Security [nstrument and the obligations secured hereby shall remain fully effective as if no acceleration had
nccurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UnNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant ur agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
untess npplicable law provides utherwise)., The notice shall speeify; (a) the defunlt; (W) the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and ) that failure to cure the default on or before the date spocified in the notice v re a1t ip aceeleration of the sums
sceuired by this Sccority Instrument and sale of the Property. The notice shall fu-tier inform Borrower of the right to
reinstiate after acceleration and the right to bring a court action to asscrt the nov existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or befure he date specified in the notice, Lender
at Ms option may reyuire immediate payment in full of all sums sccured by this Security Instrument without further
demand sad may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
cotlect ail expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in 2a newspaper published in
219 ICAN S, County, Alabama, and thereppon shall sell the Property to the highest bidder at public
auction at the front doeor of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
comveying the Property. Lender or its desipnec may purchase the Property at any sale. Borrower covenants and agrees
that the preceeds of the sale shall be applicd in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled toit,

20, Lender in Possession. Upon aceeleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take posscssion of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

lintted to, receiver’s fees, premiuvms on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

12. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23, Riders to this Sceurity Instrument. If one or more riders are execused by Barrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Sccurily Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicalle box(es)]

[x] Adjustable Rate Rider ] Condominium Rider 2-4 Family Rider

[_h_ Graduated Payment Rider

] Planned Unit Devciopment Rider
[ 1 Other(s) [specify]

By SIGNING BeELOw, Borrower accepts and agrees t the derms and covenapds contained in this Security
Instriement and in any ridei{s) executed by Borrower and recorded with i

Wilnesscs:
O SUTORIRR .7 1)
— Bor roywer

J//
........ T;/._,.,H(Seall

—Borrower

—————— - . [Space Below This Line For Acknowledgment]

STATE OF ALABAMA, . . . Jefferson, .+« . County ss;

lllllllllllllllllllllllllllll

Onthis. . 23rd .. .... .dayof.September ..., 1985 |1, Larry. L. Halcomb .. ....oouvvnn,
a Notary Public in and for said county and in said state, hereby certify that Rodney, W., Nowakowski .and. .. ...
wite,. Dabonrah, W, NowakowsKi. o ooveneinnenenn..... , whose name(s).. L€, .. ..., .. .signed to e

foregoing conveyance, and who. .. X5 ..., ... known to me, acknowledged before me that, being informed of the

contents of the conveyance, L.he.y executed the same veluntarily and as, . .theit. ..., _act on the day the same
bears date, |

Given under my hand and seal of office this the. . .23rd. . ... .day of_g/Septeamty R 19.85..

My Commission expires:
1/23/86

This instrument was prepared by, ., , .

(Space Below Thia Line Reserved For Lender snd Recorda
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ADJUSTABLE RATE RIDER

THIS ADJUST ~BLE RATE RIDER is made this 23rd_____ dayof . September 19.85

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
to Sceure Debt {the ‘Security Instrument’’) of the same date given by the undersigned (the “Borrower”) to

secure D.irrower's Adjustable Rate Note to Alakama Federal Savings & Loan Association

- o ——— . . ——— - —— kA

i {the "Lender") of the same date (the “’Note’’) and covering the

property described in the Se;:t;rity Instrument and located at:
Lot #1304 Hawthorne Lane, Birmingbam, Alabama 33244 . .
(Property Address)

Tho Mote contains provisions alfowing for chonges in the interest rate, If the interest rate
increases, the Borrower’'s monthly payments may be higher. If the interest rate decreases,
the Borrower's monthly payments may be lower,

Additional Covenants. In ¢ = tion to the covenant and agreements made in the Security Instrument,
Rorrower and Lender further ¢. c=nant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nate provides for an initial interest rate of B.15.%. Section 4 of the Note provi

s Tor changes In the
interest rate and the monthly payments, as follows:

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The inierest rate | will pay may change on the _£ikst. . . dayof . March . A.

and on that day of the month every __twelve ... months thereafter. Each date on which my interest
o Ot could change is colied a “Change Date.”
- "
¢ (B} The Index o
-"E Beginning with the first Change Date, my interest rate will be based cn an “Index.”” The “Index is the '«
& weekly average yield on United States Treasury securities adjusted to a constant maturity of | year, as made *
. available by the Federal Reserve Board. The most recent Index figure ovailable as of 45 days before each -
~+1 Change Date is called the “Current Index.”
- If the Index Is no longer available, the Note Holder will choose a new index which is based upon e
- camparable information, The Note Holder will give me notice of its choice.
[ o | -
2 (C) Celculotion of Changes -
Before each Change Date, the Note Holder will colculate my new interest rate by adding two & One-Half
percentage points { ..2.50.... ... %) to the Index. This sum rounded to the nearest ¥ of 1% (.G125%) will

be my ncw interest rate. The failure of the Note Holder to adjust the inteiest rate on a Change Date shall
not prevent the odjustment of my interest rote on any subsequent Change Date,

-~

The rate of Interest | om required to pay shall never be changed on any single Change dote by more

thon __twa_ . .~ ~—— percentage points (.2-00 ) from the rate of interest 1 have been
paying during the previous twelve months, and the maximum rate of interest shall never exceed 14-20 %,
Foch  twelve . months the Note Holder will determine the amount of the monthly payments that

will be sufficient to repay in full the principal as o result of the adjustment of my interest rate und the
amount of my monthly payments will be changed so as to pay the balance owing by the maturity in equal
monthly installments as a result of the change in my interect rate. Each date on which my monthly poy-
ments could be changed is called “Adjustment Date.” The rusult of the calculation on the Adjustment Date
will be the new amount of my monthly payments. In the event the monthly payments attributable to prin-
cipal and interest is not sufficient to pay the interest due, negative amortization will occur which will be
added to my outstanding principal buﬁunce on a monthly basis.

(D} Effcctive Date of Change

My new interest rate will become effective on each Change Date. My new monthly payments will become
effective on each Adjustment Date. | will pay the amount of my new monthly payments beginning on the
first monthly payment date after the Adjustment Date until the amount of my monthly payment changes

again.
(E} Note of Change

The Note Holder will at least 30 days, but not more than 120 days prior to each Adjustment Date, mail
or deliver to me a notice of my monthly payment. The notice will advise me of:

(i) the new interest rate on my loan as of each Change Date:
(ii} the amount of my new monthly payment following the Adjustment Daote;
(iii) any additional matters which the Note Holder is required to disclose; and

{iv)} the title and telcphone number of a person who will onswer any question | may have reqarding the
notice.

8. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is omended to read as follows:

4, Charaes; Liens. Borrower shall pay all toxes, assessments,, and other charges, fines and impositions
attributable to the Property which may attain a priority over this Security Instrument, and leasehold payments
or ground rents, if any, in the manner provided under paragraph 2 hereof or, if not paid in such manner, by
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Borrower muking payment, when due, directly to the payee thereof Borrower shall promptly furnish to
Lender ali notices of omounts due under this paragraph, and in the event Burrower shell ricke poymont
directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall
promptly discharge any lien which has priority over this Security Instrument; however, Borrower shall not
be required to discharge ony such lien so long as Borrower: (a) sholl agree in writing to the payment of the
obligation secured by such lien in 6 monner acceptable to Lender; (b shall in good faith contest such lien by,
or defend against enforcement of such lien in, legal proceedings which in the opinion of Lender operate to
prevent the enforcemunt of the lien or forfeiture of the Property or any part thereof; or {¢) skall secure from
the holder of such lien an agreement in a form sotisfactory to Lender subordinating such lien to this
Security Instrument.

If Lender determines that all or any part of the Property is subject to o lien which may attain a priorit
over this Security Instrument, Lender shall give Borrower o notice identifying such lien. Borrower shall
satisfy such lien or take one or more of the actions set forth above within ten days of the giving of the notice.

C. NOTICE

Uniforrn Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Excert for any notice required under opplicable low to be given in another manner, {a) any
notice to Borrow provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail to Borrower at the Property Address or ot such other address as Borrower may designate
by notice to !.ender as provided herein, and (b} any notice to Lender shall be given by first class mail to
l_ender’s ad |y stoted Eere‘m or to such other address as Lender may designate by notice to Borrower os
provided heiein, Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower or Lender when given in the manner designoted herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Uniform Covenant 15 of the Security Instrument is amended to reod os follows:

15. Uniform Security Instrument; Governing Low; Severability. This form of Security Instrument combines
— uniform covenants for national use and non-uniform covenants with limited variations htl jurisdiction to
:*:_'? constitute a uniforrn security instrument covering reol Ermperty. This Security Instrument shall be governed
G’ by Federal law and the low of the jurisdiction in which the Praperty is located. In the event that any provision
€2 or clouse of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect
v% other provisions of this Security Instrument or the Note which can be given effect without the conflicting pro-
& yision, and to this end the provisions «f this Security Instrument and the Note are declared to be severable.
AN,
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o E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST N BORROWER

Uniform Covenant 17 of the Security Instrument is amended te read as follows:
o
Lo

€2 interest therein is sold ar trensferred {or if o beneficial interest in Borrower is sold or transferred and Borrower
is not o natural person) without Lender’s prior written consent, Lender may, at Lender’s option, dcclare all
the swns secured by this security Instrument to be im mediﬂtefy due and payablie. However, this option shall
J not be exercised by Lender if exercise is not outhorized by Federal law.

1f Lender exercises such option to accelerate, Lender shall mai! Borrower notice of acceteration in accordance
with paragraph 14 hereof. Such notice shall provide o period of not less than 30 days from the date the
notice is mailed within which Borrower may pay the sums declared due. If Borrower foils to pay such sums
prior to the expirotion of such period, Lender may, without further notice or demand on Borrower, invoke
any remadies permitted by paragraph 18 hereot.

Notwith:t:ading o sale or transfer, Borrower will continue to be obligated under the Note and this Security
Instrurnent unless Lender hos released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a low which sets maximum loan charges, ond
that law is finolly interpreted so that the interest or other loan charges collectad or to be collected in con-
nection with the loan exceed permitted limits, then: (1) any such loon charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and {(2) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Berrower, Lender may choose to make this
refund by reducing the principal owed under the Note or by making o direct payment to Borrower. If a
refund reduces principal, the reduction will b freated as a partial prepayment under the Note.

In Witness Whereof, Borrower has executed this Adjustoble Rate Rider.

W ZF {ﬁ '{r, (Seal)
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2. 17. Transfur of the Property or a Beneficiol Interest in Borrower, If oll or any part of the Property or an



