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This form is used in conneclion with
morigages insured under the one: W
{our{amily ptovisions of the Mation-

/O {7 : _Ilﬂﬂu!.in: Act.

MORTGAGE

THE STATE OF ALABAMA, }
SHELBY COUNTY.

KNOW ALL MEN BY THESE PRESENTS:
Charles Wayne Smith, wife Tracey Y. Smith and ALB, Ltd., an

That whereas the undersigned Alabama limited partnership
. of the C“? of Birmingham . Cﬂunly of Jefferson

and State of Alabama . party of the first part (hereinafter called the Mortgagor), has become justly
indebted unto  Guaranty Federal Savings and Loan Agssociation

, a corporation organized and existing under the laws of the United States
of America | , parly of the second pant (hereinafter called the Mnrtga%ee}. in the full sum of
sixty Seven Thousand Fifty Four and nofl00-—-—==—===~==——=== Dollars (¢ 67,0 4,00 y,

money lent and advanced, with interest at the rate of  Twelve pes centum
{ 12 . %) per annum until paid, for which amount the Mortgagor has signed and delivered unto the said
Mortgagee a certain promissory note hearing even date with these presents, the said principal and interest to be payable at the

officeof Cuaranty Federal Savings and Loan Assoclation, P.O. Box 128

in girmingham, Alabama , . or at such other place as the holder may desinnsten
writing. in monthly instaliments of Six Hundred Eighty Nine and 73/100——=——m=memmmmsmmmemmos e e
Dollars {$ 689.73 J. commencing on the first day of November {9 B3  a-

firat day of each month thereafter until the principal and interest are fully paid. except that the final payment of principal and
cnterest, if not soonet paid. shall be due and payable on the first day of October, 2015

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the severat installments of
ﬁprincipal. interest. and monthly payments hereinafter provided for, and any additional indebtedness accruing 1o the Moriga-
‘m‘grsc on account of anv future savments, advances, of expenditures made by the Mortgagee as hereinalter provided:

arles Wayne Smith, Tracey Y. Smith and ALB, Ltd., an Alabama ed partners
in hand paid by the Mortgagee, the receipt whercof ts hereby acknnwled%ed. and for lhr;ngurpﬂsc of securing ‘he'xpf“"s"ﬁﬂ’ﬁ"hn

™~ NOW. THEREFOQORE, in consideration of the premises and the sum of Onc Dollar gfi} to_the und:rswﬁid Mortgagor
§ Ch 1imit P

.ok -

| ent of said indebtedness as it becomes due  they the said Charles Wayne S th, wife Tracey
) ALB, Ltd. |
do hereby grant, bargain. sell, and convey unto the said Morigagee the following descnibed real property gituated In
3 g SHELBY County, Alabama, to wit:
* Lot 5, Block 8 according to the Survey of Bermuda Hills, Second SEctgr ’
X Fourth Addition, as recorded in Map BOOK 9, Page 78 in phe probate 0Office
Ry of Shelby County, Alabama.
3
subject to restr ickions, easements, rights-of-way and building 1lines of
o record.
X
: subject to taxes for 1985,
h
i Ineluded as additional collateral for this indebtedness is the wall-to-wall
g carpeting, dishwasher, vent fan, smoke detector and kitchen range now
2 installed and any subsedguent replacement therefor.
-4
I_*.% iy .
£ ;
3
‘f together with the hereditaments and appurtenances thereunto belonging, and alse together with all equipm:nt"and fixtures for
i _heating and lighting now or hereafter installed therein by the Morigagor.
" TO HAVE AND TO HOLD the same with all the rights. privileges, and appuricnances thereunto belonging or in anywise
> appertaining unto the said Mortgagee and assigns of the Mortgagee forever.
And the Mortgagor hereby covenants that they are seized of said real property in fec simple. and ha V&
- good right to scll and convey the same: that the property is free from all encumbrances and that the Mortgagor, and Moriga
-4 gor’s heirs. executors, administrators. nexi-of-kin_ and assigns will forever defend the same unto the Mortgagee and aSSIgN

b against the claims of all persons whomsoever:

q THIS MORTGAGE 1S MADE, however, subject 10 the following covenants, conditions, and agreements, that 1s Lo 53y ‘

\) 1. That the Morlgagor will prom pily pay the prencipal of and interest on the indebtedness evidenced by the said note, at the times and
e in the manner therein provided. Privitererrreservod-topry-thed-mriwhoter oy T e mthy-parrnronteor
WWWW ooy et T ratTrTty s plumﬂhﬂfﬂ“fﬁ'ﬂm‘fﬂ*m
j\)b sentionio-exereise-mmehprivigetrpivehaeatd el {. Priviledge is reserved to pay the

in whnlem:i part, on any installment Wte.
i M _TATE OF ALABAM
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¥ Togcther with and in addition tothe monthly paymentsof principal and interest payable under the terms of the note secured hereby,

the Mortgagor will pay 1o the Mortgagee. on the first day of cach month until said note is fully paid, the lo¥¢wing sums.:

(4} An amount saficient 1o previde the holder hereaf with funds to pay the next maorigage insurance premium il this instrument and the note secured
herehy are sured, of a monthly charge (in liew of a4 morigage insurance premium) il they arc held by the Secretary of Housing and Urban Develep-
ment, a5 follows:

(L) If and so long as said note of even date and 1his instfument are insured or are reinsured under the provisions of the Nalional Housing Act. an
amount sufficient 10 accumulate i the hands of the holder one (1) month priar te its duc Jate the annual mortgage insurance prermum . in order
to provide such hoXler with funds o pay <ach premuim (b the Secretary of Housing and Urban Develapment puriuant 19 the National Hous-
ing Act. as amended. and applicable Repulations thereunder or

1 1f and <o fong as sx3d nole of even dute and thiv insirument are held hy the Sccretary of Housing and Urban Development. a monthly charge
e licu of a morigage insutunce premiuvm) which shall be 1nan amount eyual 10 one-twellth (1712 of one-half {1/2) per centfum of the average
oulstanding balance duc un the nete computed without taking inte account delinquencies of prépayments.

A sum ¢qual ta the graund rents. if any _nextdue. plus the premivms that will pext hecome due and payable on policies of fire and other hazard insur.

ance covering the mertgaged property . plus taxes and assessments next due on the mortgaged property (all as estimaied by 1he Morigogee) less all

sums already paid therefor divided by Lhe numbier of months to elzpye helare ane month prior 10 the date when such ground rents, premiums, {axesy
and assessments will become delinguent. such sums 10 he held by Morigagee i trust o pay s4id ground reats, premioms. taxes, and special awness.
ments. amnd

All payments mentioned in the 1wo preceding auhsections of this parsgraph and all payments to be made under the note secuied herehy shall be add-

ed together und the aggregale amount thereol shall he paid each manth in a single payment 10 he applicd by the Morigagee to the following items in

the arder st forth:

(1) premium charges under the contract of insurance with the Secretary of Houstng and Urban Development. or monihly charge (in licu of mort-
gage inyurance premium), as the case may be:

(1) ground rents, fanes. special assessments. fire and other hazratd insurance premiums,

(11} intecest on the note secured hereby: ang

(1¥) smortization of the principal of sawd nole

Any deficiency in the amouni of any such aggregaic munthiy payment shall, unless made good hy the Mortgagor prior {o the due date of the next such

payment, constilute an event of default undes this morigage. The Morigagee may collect a “late charge’” not o exceed four cents (4¢) for each dollar

(51) of each pisyment moce than fifteen {15) daysinarrears to cover the eatra expense involved in handling debinquent paymenis.

z
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3. I the total of the payments made by the Mortgagar under « bt of paragraph ? preceding shall exceed the amount of the paymenis ac-
matly made by the Mortgagee for ground rents, taxes, assessments and insurance premiums, as the case may be, such excess, if
the loan is current, at the option of the Mortgagor, shall be credited on the subsequent payments to be made by the Mortgagor,
or refunded to the Mortgagor. I, however, the monthly payments made by the Mortgagor under {b) of paragraph 2 preceding shall
not be sufficient to l:jay ground rents, taxes,assessments, and insurance premiums, as the case may be,when the same shall
become due and payable, than the Mortgagor will pay to the Mortgagee any amount necessary to make up the deficiency, on or
before the date when payment of such ground rents, taxes, assessme nts, or insurance premiums shall be due. Ifat any time the
Mortgagor shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mortgagee shall, in
computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
(a) of paragraph 2 hereof which the Morigagee has not become obligated to pay to the Sc-retary of Housing and Urban Deve-
lopment and any balance remaining in the funds accumulated under the provisions of (b) of paragraph 2 hereof. If there shall
be a default under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the
‘Mortgagee acquired the property otherwise alter default, the Mortgagee shall apply, at the time of commencement of such
procecdings or at the time the property is otherwise ucquired, the balance then remaining in the funds accumulated under
(b} of pisragraph 2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and shall
properly adjust any payments which shall have been made under (a} of paragraph 2.

4. If the Mortgagee shall be made a party (0 any sul invotving the title to the pruperty hereby conveyed and em ploys an attarney (o

- represent it therein, or if the Morigagee employs an attoraey to assisl in settling or removing any cloud on the title to the property herclry
~conveyed thai purports 1o be superior to the hien of this morigage in any respect, the Mortgagor will pay o the Mortgagee, when the same
" becomes due. such attorney's fee as may be reasonable fur such services, and af such fee is paid of incurred by the Mortgagece the same shall
he secured by the Hen of this mortgage in addition to the indebledness specially secured hereby and shall bear interest from the date i s
aid or incurred and shall be at once due and payable. - _

5. Solongas any of the indebtedness secured hereby shall remaim unpaid. in whote or in part. the Mortgagor agrees 1o keep said prem-

" ises and the improvements thereon in good condition. and 10 pay all assessments that may be levied or accrue upon said properiy. and all
Euthc: charges that may become liens upon <aid premises. and not 1o permit any lien. which might tuke precedence over the hen of this mort-

“Epuge. to avcrue and remain on said premises, o7 any part thereof. of on the impravemenis thercon,
6. The Mortgapor agrees to pay all taxes and assessments that may be assessed upon said property and.all taxcs excepl income taxes

7 that ey be assessed upon the Mortgagee™s tnterest thereon or upon this mortgage or the moneys secured hereby. any law to the contrary

wplr
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notwithstanding. Upon any violation of this undertaking, or the passage of any law imposing upon the Morigagee the payment of any purt of
the 1axes aloresaid. of upon the rendition by any court of laxt resort uf a decision that the undertaking o pay the taxes as aforesaid is legal-
ly inoperative. then, in any such eveot, the debt hereby secured shall the Murtgagee’s aption. become immediately due and payable.
withent deduction. any law herctofore or hereafter enacted 1o the contrary notwithstunding.

7. That he will keep the improvements now existing or hereafter erected on the mortgaged property. insured as may be required from
time 1o time hy the Morigagee against loss by fire and other hazards. casualties and contingencies in such amounts and for such periods as
may be required by the Mortgagee and will pay prompily. when due. any premiums on such insurance provision for payment of which has
not heen made hereinbefore. All insurance shall be carried in companies approved by the Mortgagee and the policies and rencwals thereol
shall be held by the Mortgagee and have atlached thereto loss payuble clauses in favor of and in form acceptable to the Mortgagee. In event
of 1oss Mortgugor will give immediate notice by mail to the Morigagee, who may make proof of loss iIf not made promptly by Mortgagor,
and cach insurance company concerned is hereby authorized and direcled to make payment for such toss directly to the Murnigagee instcad
of to the Mortgagor and the Mortgagee jointly . and the insurance procecds, or any part thereol. may be apphied by the Mortgagee at 11s op-
lioa either (o the reduction of the indebtedness herehy sccured or 1o the restoration or repair of the property damaged. n event of Toreclo-
sare of this mertgage or other transfer of title to the mortguged property in extinguishment of the indehtedness secured hereby, all right. -
tle and interest of the Mortgagur in and to any insurance policies then in force shall pass W the purchuser or graniee.

2. If the Mortgagor fails to insure said property as hereinabove provided. or 10 pay all or any part of the taxes or assessments Jevigd,
accrued. or assessed upon or against said property or the indebtedness secured hereby, or any interest of the Mortgagee in either, or fails 1o
pay immediately and discharge any and all ltens, debts, andfor charges which might become fiens superior Lo the tien of this mortgage. the
Mortgagee may, al its option, insure said property andfor pay said tiaxes, assessments. debs, liens. andfor charges, and any moncy which
the Morlgagee shall have so paid or become obligaled to pay shall constitute a debtto the Mortgagee additional to the deht hereby specially
secured, shall be secured by this morigage. shall bear legal interest from date paid or incurred, and, at the option of the Mortgagee shall be
immediatel due and payable.

9 M - ilure of the Mortgapgee to exercise any optidn herein given to declare the maturity of the debt hereby secured shall be taken or
construed .« u waiver of its right to exercise such option or ta declare such maturity by reason of any past or present default on the part of
the Mortgagor: and the procurement of insurance or the payment of taxes or other liens, debts. or charges by the Mortgagee <hall not be
taken of construed as a waiver of its right 1o declare the maturity of the indebtedness hereby secured by reason of the faiture of the Mortga-
gor to procure such insurance or to pay such taxes, debis, hens, or charges.

(0, Aslong as any of the indehtedness hereby secured shall remasn unpaid the Mortgagor will neither commit nor permit waste on the
premises hereby conveyed; and upon the commission of any waste thereon the Morigagee may._ a1 its option, declare the entire indehted-
neas herehy secured to be at once due and payable, Nor will the Morigagor remove uny of the fixtures on the premises herchy conveyed »0
lony as any of the indebtedness hereby secured shall remain unpard. i
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11, 1 the Mortgagor shall make default in the payment of any of the indebtedness herchy secured. or in the performance of any of the
terms or conditions hereby, alt the rents, income, and profits from the premises are hereby transferred, assigned, set over, and conveyed to
the Mortparee, and the Morgagee may proceed to collect the rent. income. and profits from the premises upon such defauwlt, either with or
withoul the appointment of & receiver; but the Mortgapee shall not hereby become bound by the terms of any lease then existing on the
premisces by clecting to collect the renis thereunder, but may at any time terminate the same. Any rents, income, and profits coliccled by the
Morigagee prior to foreclosure of this indebtedness, Iess the cost of collecting the same, including any real ¢state commission or altorney's
fec ircarred, shall be credited first, on the advances with interest thereon, then upon the interest, and the remainder. if any, upon the princi-
pat debt bereby secured,

12, That if the premises. or any part thereof, be condemned under any power of eminent domain, or acquired for a public use, the
dimapes, proceeds, and the consideration for such acquisition, to the extent of the full smount of indebiedness upan this morigage, and the
noie secured hereby remaining unpaid, are hereby assigned by the Morigagor to the Maottgagee and shall be paid forthwith to the Morigagee
te be upplicd by it oo account of the indebtedness secured hereby, whether due or not.

1. Any promise made by the Mortgagor herein 10 pay money may be enforced by a suil at law, and the security of this mortgage shall
not be walved thereby, and as to such debts the Mortgagor waives all right of excmption under the Constitution and laws of Alabama as to
persotal property and agrees 1o pay a reasonable attorney’s fee for the collection thereof

t. In consideration of the makimg of the loan secured by this morigage, the Mortgagor, being all of the undersigned, covenant and
azice that, inyespeet of the indebtedness secured hereby, they will forever waive, and they do hereby watve and pive up all bencfuls, privi
lcpes. options, and rights of every Kind and nature given to or which inure to the benefit or advaniage of the undersigned. or cither of .-
undersigned if mare than one, under and by virtue of House Bill No. 422 of the Legislature of Alabama of 1935, enacted int:; law ar_ld ap-
proved on June 24, 1935, commonly refersed to as the Deficiency Judgment Act: and further agree to waive and forego any like or similar
right~, benehts, and options bercaltor conferred upon martgage debtors by law hereafter enacted: and further covenani and apree that the
indettedness hereby secured, and all extensieons and renewals thereof, and this morigage shall each be enforceable in accordance with their
respoctive terms and conditions, without reference to and in spite of any provisions to the contrary in said Act of the Legislature of Alabam-
a, and any and all other laws of like or similar purport which may herealler be enacted.

15. The covoniants, conditions, and agreements herein contained shall bind, and the benefits and advantages shall inure to, the respec-
tive heirs, executors, administratars, sucvessors. and assigns of the parties hercto. Wherever used, the singular number shall include the
phral, the plural the singular, and the use of any gender shallinclude all genders.

16, The Mortgagor further agrees that should this mortgage and the nofc secured hereby not be gligible for insurance under the National

Housing Act within 60 days from the date hereof (written statement of any officer
of the Department of Housing and Urban Development or authorized agent of the Secretary of Housing and Urban Nevelopment dated sub-
sequent to the aforesatd tume from the date of this morigage. declining to

insure said note and this morigage being deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may
option, declare all sums secured hereby immediately due and payable.
17. But if the Morigagor shall fail to pay. or cause to be paid. as it matures, the indebtedness hereby secured or any part the
cording to the terms thercof, or if the Mortgagor shall [ail to do or perform any other act or thing herein required or agrecs' * ' uuic v,
™ erformed, or if the interest of the Mortgagee in said property becomes endangered by reason of the enforcement of any p aen or ¢n-
umbrince thereon, then, in any such event, the whole indebtedness hereby secured shall immediately become due and p. - able and this
™ nortgage subject to foreclosure. at the option of the Mortgagee, without notice: and the Mortgagee shall have the right aid is hereby au-
horized to enter upon and take possession of said property. and after or withont raking possession, to sell the same before the Courthouse
oor in the L‘il}f of Columbilana . County of ShElb}" .
labama, at public oulcry, for cash, first giving notice of the time, place, and terms of said sale by publication once a week for
ree suceessive weeks prior 1o said sale in some newspaper of general circulation published in said county, and, upon the payment of the
rchase money, the Morlgagee or any person  conducting said sale for itis authorized to execute (o the purchaser al said *ule a deed to the
: operty so purchased, and such purchaser shall not be held to inguire as to the application of the proceeds of such sale. The Mortgapee
ay bid a1 the sale and purchase said property. if the highest bidder therefor.
§ 1£. The proceeds of said sale shall be applied: First, to the expenses of advertising and selling, including reasonable attorney’s fees,
rcond. te the repayment of any maney. with interest thereon: which the Mortgagee may have paid or become liable to pay or whi. h it may
when be s ocessary 10 pay for taxes, assessments, insurance andfor other charges. liens, or debts hereinabove provided; third, 1o the jay-
ment and satisfaction of the indebtedness hereby specially secured with interest, but interest to date of sale only shall be charge:i: fousth,
the balance, if any. shall be paid to the Mortgagor. H this mortgage be forcclosed in Chancery, reasonable attorney's fees for foreclosing
the same shali be paid out of the proceeds of the sale. ' |
19. If the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
shall do and perform all acts and agreements to be done and performed by the Mortgagor under the terms and provisions of this mortgasr,
then this conveyance shalt be and become null and void,

’
' Given under our hand 5 and scals thisthe 4 day ol September AT
% X < ALB, Ltd,, an Alabama limited partnershi-
N Ly (/ ay (SEAL] By: Federal Properties, Ime., its sol: ...

: é ; -J; M’ generual partner | _
ﬁ, V. P4 . ISEAL) N g o - e [SEAL]
Y A 9N
lts Presfdent

STATE OF ALABAMA,
Jefferson COUNTY,
L. the undersigned . @ notary public in and for said cﬁunly‘ in said State, herebhy certify that
Charles Wayne Smith and wife Tracey Y, Smith .
whosc names  are  signed to the foregoing conveyance, and who are known o me. ackn~wledged before me on this
day that, being informed of the contents of this conveyance,  they executed the same voluntarily on the day the same
bc*{l‘:'i date.
GIVEN under my hand and official seal this 4 day of September 19 85
; I
i % : .
A ) .
This instrument was prépared by: v Notary Public
; (Name) _ Donglaa Rogers - (Address) 1920 Mayfaixy Drive —

Birmingham, AL 35209

STATE OF ALLABAMA

COUNTY OF S5

I Judge of Probate Court of said County. do hereby certify that the foregoing
conveyance was filed Tor registration in this office on the day of 19, '
afd wus recorded in Vol. » Record of Deeds, pages on the ¢ay of 19

at o'clock M.

Judge of Probate

Fec | UD-92100m {12-78)
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STATE OF ALABAMA

COUNTY OF JEF

FERSON

I, the undersigned, a Notary Public, for the State of

Alabama at Large, hereby certify that pavid J. Davis whose name as

President ,

of rFederal Properties, Inc., @& corporation, as sole

general partner of ALB, Ltd., is signed to the foregoing conveyance
and who is known to me, acknowledged before me On this day, that,

being informe

d of the contents of said conveyance, he as such officer

and with full authority, executed the same voluntarily for and as the

act of said

corporation, acting in 1its capacity as sole general

partner as aforesaid.

s (041 e 708

Given under my hand this 4th day of September, 1985.

NoLary Pubiﬁg, Sta

My commission expire

Large
/1/87
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RIDER TQ HMORTGAGE
This RIDER TO MORTGAGE is made this ___3th  day of
September , 1985, and is incorporated into and shall be
deemed to amend and supplement that certain Mortgege (hereinafter
referred to as "Mortgage®) executed simultaneously herewith by
the undersigned (hereinafter referred to as PHortgegor®) o
gecure Mortgagor's Note to {hare-

Inafter referred to as "Mortgagee®) and covering the prepecty
described in the Mortgage.

In addition to the covenants and agreements made in the

Mortgage, Mortgagour and Hartgagee further covenant and agree as
follows:

A. To amend Paragraphs No. 2 and 3 of sald Mortgage by

deleting the rame in its entirety and in lieu thereof substitut-
ing the following language, to-wit:

2. Together with and in addition to the
monthly payments ©of principal and interest
payable under the terms of the note secured - y
hereby, the Mortgagor will pay to the Mortga- !
gee, on the first day of each month until
said note is fully paid, the following sums:

(a) A sum equal to the ground rents, if

any, next due, plus the premiums that
will next become dve and payable on

policles of fire and other hazard insur-
ance covering the mortgaged property,
plus taxes a,;id assessments next due on
the mortgaged property {all as estimated
by the Mortgagee) less all sums already
paid therefor divided by the number of
months to elapse before one month prior
to the date when such ground rents,
premiums, taxes and assessments will

_ become delinquent, such sums to be held
' by Mortgagee in trust to pay said ground
rents, premiums, taxes, and special
asgesaments; and

3
H
=

:

soox (081 pace 703

(b) All payments mentioned in the pre-
ceding sut.section (a) of this paragraph
and all payments to be made under-the
note secured hereby shall be added to-
gether and the aggregate anmount thereof
ghall be paid each month in a single
payment to be applied by the Mortgagee to

the following items in the order set
forth:

(i) ground rents, taxes, speciai
assesgments, fire and other hazard
insurance premiums;

(1i) interest on the note secured
hereby; and

(111} amortization of the principal of
- said note.

Any deficiency in the smount of any such
aggregate monthly payment shall, unless
made good by the Mortgagor prior to the
due date of the next such payment, con-
stitute an event of default under this
mortgage, The Mortgagee may collect &
"late charge” not to exceed four cents
(4¢) for each dolliar ($1) of each payment
more than fifteen (15) days in arrears to




cover the extra expense inveolved in
handling delinquent payments,

3. If the total of the payments made by the
Mortgagor under (a) of paragraph 2 preceding
shall exceed the amount of the payments
actually made by the Mortgagee for grount
rents, taxes, assessments and insurance
premlums, as the case may be, such excess, i¢
the loan is current, at the option of the
Mortgagor, shall be credited on tF« ctbee-
quent payments to be made by the Mortgagor,
or refunded to the Mortgagor. 1If, however,
the monthly payments made by the Mortgagor
under (a) of paragraph 2 preceding shall not
. be sgufficient to pay ground'-rents, taxes,
‘assessments, and insurance premivms, as the
case may be, when the same shall become due
and payable, than the Mortgagor will pay to
the Mortgagee any amount nhecessary €o make up
the deficiency, on or before the date when
payment of such ground rents, taxes, assesg~
ments, or insurance premiums shall be due.
If at any time the Mortgagor shall tender to
the Mortgagee, in payment of the entire
indebtedness represented thereby, the Mortga-
gee shall, in computing the amount of gsuch
indebtedness, credit to the account of the
Mortgagor any balance remaining in the funds
accumulated under the provisions of (a) of
paragraph 2 hereof. If there shall be a
default under any of the previslons of this
mortgage resulting in a public sale of the
premlises covered hereby or if the Mortgagee
acquired the property otherwise after de—
fault, the Mortgagee shall apply, at the time
of commencement of such proceedings or at the
time the property is otherwise acguired, the
balance then remaining in the funds accumy-
lated under (a) of paragraph 2 preceding, as
a credit against the amount of principal then
v remaining unpaid under said note.

L]
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B. To amend Paragraph No. 16 of satd Mortgage to add the
following sentence in addition to the provisions contained in
pald Paragraph, to-wit: ' . ’

"This option may not be exercised by the
Mortgagee when the ineligibility for insur-
ance under the National Housing Act is due to
the Mortgagee's failure to remit the mortgage
insurance premium to the Pepartment of Housg-
Ang & Urban Development, *

| | 5
_ _ (SEALN@:};‘ (»/ AL)
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