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MORTGAGE
THIS MORTGAGE ({“Security Instrument”) is given on AI.IEIJB’I:;}Q ................................................ .
19.82... The grantoris ... Jeffrey Zane Bass.and wife. Peggy H, Bagg ... . e
s e BOTTOWET” ). This Security Instrument is given 10 ... cciaicncer e,
......... }htiﬂn&l}hritagemwmﬂg—m. which is organized and existing

under the laws of ...the. State.of . Alahama : . address is
.............................. P. 0. Box. C, Bixmingham,. Al aégmu .

e DOHAS (ULS, $4d, £30.00=7725.). This debt is evidenced by Borrower's

dated the same date as this Security Instrument g“Nnte"}. Bli provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ............ 5ep 1.,‘5 AWt rsaasses 1 RIES SECUrity Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all othér sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the perfortnance of Borrower's covenants and agreements under this Secunity Instrument and
the Note. For this purpose, Borrower dpes hereby mortgage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located in ........Shelby ..o County, Alabama:

Lot 9, according td the Map and Survey of Kingwood Townhomes,
Phage One, as recorded in Map Book 9, Page 18, in the Office
of the Judge of Probate of Shelby County, Alabama.

The proceeds of this loan were applied tc the consideration
recited in the Deed executed simultaneously herewith,

§
o
b~
-
)
-
which has the address of 15331(11‘1@.«1&111&391'1?&, Alabaster,
- | {Street] [City)
Alubama ......... 39007 ceeeeiienernerenne. {Property Address™):

(o Code|

T0O HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, renis, royalties,
mineral, ol and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All

replacements and additions shall also be: covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Bdrrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Horrower warrants and will defend generally the title to the Property against all claims and demands. subject o any
cncumbrances of record.

THIs SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
himited variations by jurisdiction to constitute a uniform security instrument covering real property.
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| UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the pnincipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unti! the Note is paid in full, 2 sum (“Funds™) equal 10
onc-twellth of: (a} yearly taxes and assessinents which may attain priority over this Security Instrument; (b) yearly
leasehold paymenls or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) vearly
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable cstimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a federal or
slate agency (inchuding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement 38 made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of -
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments., Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, {0 late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, il any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time divectly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments. .

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to'the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property: or (c) secures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notige.

S. Hazard Inswrance. Borrower shall keep the improvements now existing or hercafter erected on the Property
' tnsured against loss by fire, hazards included within the term “extended coverage’ and any other hazards for which Lender
s requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. ;

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewalinotices. In the event of loss, Borrower shall give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Secusity Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially

- change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold,
Horrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee titk shall not merge unless Lender agrees 10 the merger in writing.

1. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreemnents contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

- regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lepder’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in coust, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest {rom
the date of disbursement at the Notc rate and shall be payable, with interest, upon notice from Lender to Borrower

. requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Bosrower shall pay the premiums required to aintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assipned and shall be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall be applied, to the sums secured by this Security
Instrument. whether or not then due, with any €xcess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security *nstnunmt shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before t taking. Any balance shall be
paid to Bacrower. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Bo that the condemwor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
| given, Lender is suthorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
| 10 the sums secured by this Security Instrument, whether or not then due.

' Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for payment Or
modification of amoniization of the sums secured by this Security Instrument granted by Lender 1o any successor n
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's $uccessors im interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in intercst. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bownd; Joint and Several Liability; Co-signers. The covenants and agreements of .
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrurnent but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sumns secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without

o)
V)
-p
- .
g that Borrower's consent.
-

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest oOr other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Horrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enaciment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permiticd by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17, ;

14, Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Atldress or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. :

16. Horrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
securcd by this Security Instrument. However, this option shall not be exercised by Lender if exercise 15 prohibited by
faderal law as of the date of this Security Instrument.

'..
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:" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
:3‘ : of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
% | this Sccurity Insteument. 1f Borrowerifails to pay these sums prior to the expiration of this period, Lender may invoke any
% i remedies permitted by this Security Instrument without further notice or demand on Borrower.

o : 18, Borgower's Right to Reinstate. 1f Borrower meeis certain conditions, Borrower shall have the right to have
L enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
Y applicable law may specify for reinstatement) before sale of the Property pursuant (0 any power of sale contained in this
i* Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
gt (a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
8 occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
i Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such saction as Lender may
Wh reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
- obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
oy Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
e occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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My.Commission expires:
T bl o

NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the defawlt; (b) the action required to cure the
default; (c) a date, dot less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured:
and (d) that failure to cure the defsult on or before the date specified in the notice may result in acceleration of the sums
secured by this Sedurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default i< not cured on or before the date specified in the notice, Lender
at its option may fequire immediate payment in full of all sums secured by this Security Instrument without further
demand and may lnvoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses Incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. -

If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower ia the manner provided in
mrmﬁ;& Lender shall publish the notice of sule once a week for three consecutive weeks in a newspaper published in
 rassmessmevesssarseransers COUNLY, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction a1 the front door of the County Courthouse of this County. Lender shall deliver t¢ the purchaser Lender’s deed
canveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: {a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) sny excess to the person or
persons legally entitled to it

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver} shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

71. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

2. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agrecments of each such rider shall be incorparated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunty
Instrurhent. [Check applicable box(es)]

"} Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Grn'duniqd Payment Rider Planned Unit Development Rider
[} Other(s) [specify] Addendum to Adjustable Rate Rider

By SIONING BELOWw, Borrower accepts and 'a’ir:ca to the terms and covenants contained in this Security’
fnstrument and in any rider(s) executed by Borrower and recorded withit.

Witncsses:

l|.||||--|-|-|--.f|-|--|m||-|---r-|--|--- adprgupeddiFR g dddEFARFN

CSTATEOF ALABAMA,. .. .. .- ... Shelby. . ..o County ss:

On this. .. .30th .....dayof, . August....., 19.83.,. L. .. the undersigned authority
a Notary Public in and for said county and in said state, hereby certify that. . Jeffrey. Zane Bass axd. .. .....
... wife, Pegey H. . Bas8 . ........ e , whose name(s).... AL€........ signed to the
foregoing conveyance, and who. .. .arg&...... known to me, acknowledged before me that, being informed of the
contents of the conveyance, €. he Y 'executed the same voluntarily and as. . their . act on the day the same |
bears date.

Given under my hand and seal pf office this the. . . 30th. ... .dayof....

o S RYN
“ 4w ey James C Attormey at Law
'- T"?;‘,“’i‘f“’“ff"'.?“’“p“‘“"”‘ti:'i::‘._‘Box ' "" 05 Alabaster, Aldbafa’ 35007° " """
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ADJUSTABLE RATE RIDER
(3 Yoar Trensery laden—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made ivis .30t dayof ... August 19.85 andie
incorporsisd imio and shall be desmad 10 amend and supplesment tlu Hmde‘rmnrMy M (ihs
“Security Instrusment”) of the same dais gives nfuu Borrower's Adjustable
Rats Nets {ths *Nets™) u...._...Ha.t.iaual Harimse 0% 1 E@E orporat

------ O - el i B e - e e

renssmresosossnimsernnne (180 Lan80r") O he same daty and tovering the property described in
the Seourily Insirament aad located ai:
voersssesrssemmssosonreme b D SN James Drive, Alabaster, Alabama 35007@)£ N
Iml Alluul
mmmmmmmmmﬂmm

ADOIMoNAL CovEnaNTA h%unhm:ﬂ-mmﬁhthhﬂﬂm.%n
and Lender furiher covenant and agres as follows:
A. INTEREST RBATE AND MONTHMLY PAYMENT CHANCGES

The Nets proviiles for nn inltisl iaserest rass of ..9..00.....%. Ths Nais provides lor changas n the inserest rate and the
rnonibly paysents, as fellows:

®
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chanage Daiss

The laterast rats | will pay mey shangs on the Arst day of ........ M ATGH.................. < 19.....85a0d on thet day
overy

12th menih therenfiar. MMnMn’inwuumHMilan‘MM'
- {B) The Luden

with the Airst Changs Dats, my interesi rats will be based on an Inder. Ths "1ades” is the weskly averags
8 yisld on United Siates Transury securities adjusiad 10 s constant maturity of | year, as made availabls by the Federnl!
E MM‘. Th-mrﬂulﬂnl.uu:ullﬂhudlhdﬂsﬂ days heiors sach Changs Daia ia calied the

llhﬂﬂhﬂhﬂﬂtlnﬂnhh.lh-ﬂml-hld-twm:m-miﬂnwhﬁhhﬂwmﬂc
| ghlmun. The Nate Helder will give me noties of this choloe.

(C) Calinintion of Chuages

g mummmmmmm*mnm“mmummb,mu

two and 75/100
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adi55) 10 tha Cursent Indes. The Note Holder will thes reuad the
_ mﬁﬂﬂonﬂﬂuuh“mﬂhﬁdmm&ﬁu{ﬁ.nﬂ) Subject 1o the limjts siatod in Settion
v 4({D) balow, this rounded amount will be my new interens rats until the nent Changs Dats.

mmmmmmtulmudlhmuyuymﬂthtsﬂhmﬁm' the

unpaid principal that | am sapeciad (0 owe at Lhe Changs Daits in full on 1he matusily dals st Ty aow interest

submtaniially equal paymants. The result of Lhis calculation will be the new amount of my monthly payment.
(D) Limits on lasesent Rade Changes

The

nulmmup,ulhﬁm(:hnnDlumllmhwunhn 23A.00........... % or less than
Y/ 010 . 3 m.mmnuvdlmhtmuﬂﬂhauaduuyumcwmnhm
m-lnmmtmnmmm-dm-uuuhnnthlhmutmm My
iMorent rate will nover be greater than ... 1 4,00, ..

-
(E) Esstive Date of Chaage

My pow intares! rats will become effective on sach Change Datzs. | will pay the amount of my new monihly paymenat
begianing an the first menthly payment dets afiar the Changs Dats uniil the amonat of my moathly payment changm

{F} Nelice of Changee

Tha Nots Holder will delivar or mail 10 me a nolics of any changes ia my intarest rate and Lhe amount of my monihl;
payment beiove the effoctive date of any changs. The aotice will includs information required by law 1o be gIven me as
also the tille and welephons number of 3 persoa who will answer any question 1 may have regardiag ihe nmu
B nmwmmwuammuaummmmmu
UMFH“.III 17 of the Security Instrument is amended 10 read as lollows:

Transler of the Praperty o & Densficial Laterent in Besvower.

i all or Any part of the Property or any interest ia
sold or translerred (or if o beseficial intarent in Borrower is sold or iranslerred snd Borrower is a0l & Aalural Perios

'“NM'WWMLMMLHMW require immaediate paymest in full of all sess secun
by this Security Instremant. However, 1his oplion shall not be enercised by Lander if eacrcise is prohibiled by federal L
as of the daie of this Security Instrument. Lender alio shall aot exercise this option if: {2) Borrowser cawnes W
submitied 1o Lender infonaation required by Leader 1o evaluate 1he inteandad irsnsferee as if 2 new 1onn wers being ma
10 the tramsferen; and (b) Londer ransonably determines that Lender's security will not be impaired by the k
mnﬂh:ﬂhthﬁhdnﬂd-wmummms-umylmhmﬂl

'lbthmmulhmulhw.lmmym:plmmhluulm“lﬂﬂlm
the loan assumption. Leader may alee require the transieres 10 sigh aa sajumplion agrecmest that is acceptabl

Lender and that obligites the tranaferes 16 hacp all the promises and agresments made in 1he Nata and in this Secu
lﬂl-mi.. Wﬂmuhmmmm.nnumﬂmmmm

nm“mmww”mm . : )
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ADDENDUM TO ADJUSTABLE RATE/GRADUATED PAYMENT RIDER
| (Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
.30thdayof ... August...... 19 .89, and is incorporated into and shail be deemed 10 amend and suppiement the -
Adjustable Rate Rider or Graduated Payment Rider (the “Rider™) 10 the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument™), each dated the same date as this Addendum and given by the undersigned (the “Bor-
rower”) to secure Borrower's Adjustable Rate Note or Graduaied Payment Nole, with Addendum To Adjusiable
Rate/Ciradusicd Payment Note, to ....Hﬂ&iﬁﬂﬁlmﬂﬁ.ﬁiﬁ.ﬁgﬂ...MEFE%EE...QERFREEAEQQH .........................
and dated 1he same date as this Addendum (the “INote™), covering the property described in the Securily Instrument and
located at: | @lﬁ

B 1533 King James Drive, Alabaster, Alabama 35007 333
| Property Address)

ADDITIONAL COVENANTS. In addition o the covenants and agreements made in the Securily Instrument and the
Rider, Borrower and Lender further covenant and agree as (ollows:

A. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option 1o convert from an adjustable interest rale to 2 fixed imerest rale, 23
follows:

1. Option to Convert to Fixed Rats

fg | have a Conversion Option which § can excrcise unless 1 am in default o this Section Al or Seclion A3 below will

CTyot permit me to do so.  The “Conversion Option™ is my option 10 converl the interest rate | am required 1o pay by Lhe
taNote from an adjustable rate to a fixed rate,
= . The conversion can only take place on the third, fourth or fifth Change Date. Each Change Date on which my
C)inlercst rate Gan convert from an adjustable rate 10 a fixed rate also is called a “Conversion Date.” 1 can convert my
€™ interest rate only on one of these three Conversion Dates.
oo If 1 wani to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are that: (a) |
must give the Note Holder notice that § am doing so at least 15 days before the next Conversion Date; (b) on the
; E Conversion Date, 1 am not in default under the Note or the Sccurity Instrument: (¢) by the Coaversion Date. | must pay
& the Note Holder s conversion fee equal to one percent (1.0%) of the unpaid principal 1 am cxpecied 10 owe on hst
Conversion Date plus US. §...... 100.00 ., : {d) by the Conversion Date, if an appraisal report is required by
Scction A3 below, the Note Holder has received the report and 'have paid the appraisal fec and any amount necessary to
reduce unpaid principal; and (¢) 1 must sign and give the Note Holder any documents the Note Holder requires to effect
the conversion. - |

2. Calculation of Fixed Rate -

My new, fized inlerest rate wiil be equal 1o the Federal National Morigage Associalion’s required net yield for 30-
! year, fixed rate mortgages covered by 30-day mandatory delivery commitments in effect as of the date 45 days before the

Conversion Date, plus Aive-eighths of one percent (0.623%). 1 this required nel yield is not available, the Note Holder .
will determine my interest rate by using a comparable figure., '

3. Reductlon of Principal Balance Before Conversion; Appralsal

If the unpaid principal J am expected 10 owe on the Conversion Dale will be greater than 1he original principal’
amount of my loan, the Note Holder may require an appraisal report on the value of the property described in the
Sccurity Instrument. The appraisal report must be prepared by a qualified appraiser chosen by the Note Holder. 1 will
pay the Note Holder a rcasonable fee for this appraisal report.

- The unpaid principal | am expectied 10 owe on the Conversion Date could be an amount greater than 95% of the
appraisal report’s stated value of the property securing my loan. If so, 1 cannol exercise the Conversion Option untess |

pay the Note Holder an amount sufficient to reduce my unpaid principal to an amoust equal to 95% of the stated value of
the properly.

4. Determination of New Pl}‘ﬂi;ﬂ'll Amount

IT 1 choose to eazreise the Conversion Option, the Note Holder will determine the amount of the monthly payment

that would be suMficient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the maturity

“date at my new fixed interest rate in substantially equal payments. The result of Lhis ¢calculation will be the new amount

*of my monthly payment. Beginning with my ficst monthly payment after the Conversion Date, ] will pay the new amount
as my monthly payment until the maturity date.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower exercises the Conversion Option under the Note as stated in Section A of this Addendum To Adjsustabic
Rate/Graduated Payment Rider, the amendment to Uniform Covenant 17 of the Securily Instrument contained in the

Rider shall cease to be in cflect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in
cflech, as follows: '

Transfer of the Property or a Beneficial Interest in Borrower.  1{ all or any part of the Property or Any interestin it is
sold or transferired {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, 8t its option, require immediate payment in full nF s!l sums secured
by this Security Insirument.  However, this option shall not be excrcised by Lender if cxercise is prohibited by federal law
as of 1he date of this Security Instrument.

-
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If LMMHI this option, Lender shall give Bor ice of acceleration. The notice nhalml period
of not less tha ys from the date the notice is deliver iled within which Borrower must pay s secured
by this Security Instrument. 1f Borrower [ails lo pay these sums prior 10 the expiration of this period, Lender may invoke
any remedies permilted by this Security Instrument without further notice or demand on Borrower.

By SiGNING dEan. Borrower aceepls and agrees 1o the terms and covenants contained in this Addendum To

Adjustable R:tcﬂiqldualcd Payment Rider.
E (Sesl)

AFEIF+EFEFLEEFEFRESFFER

-Borrower

= e PEGGW&ASB (Seal)
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