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MORTGAGE
THISMORTGAGE (“Security Instrument™)is givenon ... AUNSY 27, e ,
| 19.85 ... The grantoris ....... R...Bradford Wash and wife, Dorothy L. Wash. .. ..
L e ettt aEEgTtee et pan e e et eee e ee ettt tete e s esaaann. ("Borrower™). This Security Instrumentisgivento..................................
i CtlmpoCle«mers,Inc, which is organized and existing
| under the laws of ..........cc............ Delawale. ..o, . and whose address is .....670. Mason. Ridge. .. ...
! LCanter. Drive, St Lois. MO . 0304 .o {*Lender™).
Borrower owes Lender the principal sum of . Ninety-six .thousand.. D0/ 100~ e e e e
e Sere s e TR ST *. Doltars (U.S. 8..90.. 000.. 00 €%, This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“*Note™), which provides Tor monthly payments, with the full debt, if not
paid earher, due and payableon ..o SERE L 0L 2005 This Security Instrument

Secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals. extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Securily Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose. Borrower does hereby mortgage, grant and convey 1o Lender and Lender'y successors and
ussigns, with power of sule, 1he following deseribed property locatedin .. Shelby .~ County, Alabama:

Iot 110, according to the Fourth Addition to Riverchase West, Residential
Subdivision, as recorded in Map Book 7, Page 156, in the Probate Office
of Shelby County, Alabama.

wx 039 mz 791

which has the address of

Alabama 35216 (“Property Address™'};
|Zip Code)

To HavE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hercafler erected on the property, and all casements, rights, appuricnances, rents, royallies,
mineral, ol and gas rights and profits,.water rights and stock and all fixtures now or hereafier a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
Security Instrument as the “Property.*

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mozrtgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille to the Property against zl] claims and demands, subject to any

- encumbrances of record.

THis SECURITY INSTRUMENT combines uniformy covenants for national use and non-uniform covenants with
hmited variations by jurisdiction to constitute a uniform security instrument covening real property.

ALABAMA —single Flmlly—wFHMA.*‘FIVHi UNIFORM INSTRUMENT
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
3 Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
Icaschold paymenis of ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) ycarly
mortgage insusrange premiums, il any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow itemns.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or -
wtate agency {including Lender if Lender s such an institution). Lender shall apply the Funds to pay the escrow items.
I ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
AR EATOOBODOSDDBOGOKIIOSIMKIOREE 2pplicable law permits Lender to make such a charge. Borrower and
cnder may agree in writing that interesi shall be paid on the Funds. Unicss an agreement is made or applicable law
requites interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing itsiand debits to the Funds and the
| purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Secunty Instrumenl. -

[f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. It the
S mount of the Funds held by Lender is not sufficient to pay the escrow iterns when due, Borrower shall pay to Lender any
atnount pecessary to make up the deficiency in one Or more payments as required by Lender.

Upon payment in full of all sums secured by this Securily Instrument, Lender shail promptly refund to Borrower
any Funds held by Lender. I under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of
application as a credit ugainst the sums secured by this Secunity Instrument. _

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first. 1o late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to th=
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrowar shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender .
réceipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Secunty Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5  Hagzard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
, requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
v insuyance carrier providing the insurance shall be choser by Borrower subject to Lender’s approval which shall not be
| unrcasonably withheld. ,

All insurance policies and renewals shall be acceptable ta Lender and shall include 2 standard mortgage clause.

{ ender shall haye the right to hold the poticies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance
carrier and Lender. Lender may make proof of loss tfnot macle promptly by Borrower. | -

Utricws Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration of repair
Sf the Property damaged. f the restoration of repair is economically feasible and Lender’s security is not lessened. If the
cestoratim or repair is not economically feasible or Lender's security would be lessened, the insurance procecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. i
Rarrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
affered 1o settle a cluim, then Lender may cotlect the insurance proceeds. Lender may use the proceeds to repair or restore

_the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ! :

L ntless Lender and Borrower atherwise agree in writing, any application of proceeds to principal shall not extend or |
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If .
under paragraph 19 the Properiy is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from diamage to the Property prior (o:the acquisition shall pass to Lender to the extent of the sums secured by this Security
strument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiatly
change the Property, allow the Property to deteriorate or commit waste. If this Security instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Propenty, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails 10 perform the

i covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lcnder may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the dute of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower
requesting payment.
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I Lenda1 required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Rorrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
nsurance teeminktes in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection., Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
hzl} give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Cendemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds sha!l be applied to the sums secured by this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be

paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages,
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
lo the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or

Borrower fails 1o respond to Lender within 30 days after the date the notice is

modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in.
interest of Borrower shall not operate 10 releasc the liability of the originat Borrower or Borrower's successors in interest.

Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy

g hall not be a waiver of or preclude the éxercise of any right or remedy.
11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
U™ (his Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
g of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
€™ that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
- €3 the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
| C> modify, forbear or make any accommodations with regard to the terms of this Security Instrument cr the Note withoul

that Borrower's consent.

g 12. Loan Charges. Ifthe Imﬁl secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the Interest of other loan charges collected or to be collected in

connection with the loan exceed the perm

itted limits, then: (a) any such loan charge shall be reduced by the amount

necessary 10 reduce the charge to the permitted Jimit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
undér the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be trealed as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactmeni or expiration of applicable Jaws has the effect of
rendering any provision of the Note or this Security Instrument unenforcesble according to its terms, Lender, at its option,

may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17.

_ ) t4. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first ¢lass mail unless applicable Jaw requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first ¢lass mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as pravided

in this paragraph.
15. Goversing Law; Severability.

This Security Instrument shal) be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
R which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secuniy Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

, interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
| person) without Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by

federal law as of the date of this Sccurity Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

| of not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

18, r's Right to Reinstate.

i this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permsitted by this Security Instrument without further notice or demand on Borrower.

If Borrower meets certain conditions, Borrower shall have the right to have

| enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of 8 judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which 1 wouid be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but pot limited to, reasonable attorneys' fees; and (d) takes such action as I.ender may
reasonably require 10 assure that the fien of this Security Instrumcut, Lender's rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsiatement by
Borrower, this Security Insirument and the obligations secured hereby shall remain fully cffective as if no acceleration had
occurred. However, this right 10 reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NoN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to accalerstion following Borrower's
breach of any covenant or agreement in this Security lastrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, ot less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
deferise of Borrower to acceleration and sale, If the default 1s not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Secuzity Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give 8 copy of a notice to Bortower in the manner provided in
parayraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in & newspaper published in
...... SO, .. corersesssnsrarsasaseess OUNLY, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction nt the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (2) to sll expenses of the sale, including, but ot limited

to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled toit.

20. Lender in Possession, Upon acceleration under parageaph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents coliected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded 1ogether with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the nder(s) were a par of this Security
Instrument. [Check applicable box(es)}

Adjustable Rate Rider Condominium Rider [} 2-4 Family Rider
Gradudted Payment Rider [ Planned Unit Devclopment Rider
K] Other(s) [specify]l ApM Convertible Rider

By SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: J
/QD ] z(wm .......................... (Seal)
| borothy Ly Wash “Bomowe
S i [Space Below This Line For Acknowiedgment] —

State of Alabama County of Jefferson ss:

on this 27th day of August 1985, I, the undersigned, a Notary Public in and for sald
_ county and in said state, hereby certify that R. Bradford Wash and wife, Dorothy L.
Wash, whose names aresiqnedtotheforegoing conveyance, and who are known to me,
acknowledged before me that, belng informed of the contents of the conveyance, they.

executed the same voluntarily, and as their act on the day the same bears date.
| _
Given under nmy hand:and scal of office th of August,..1985.
My camigsion expires: | o C
¥G-87 ““Notary Public ::‘.!_ > 4
| e Yo, r <
This ingtrument prepared by Sandra Carr M ‘,;5 Pt
A -
for  Citicorp Hameowners, Inc., S STy
3724 Lorna Road [ PP o B
Hoover, Al. 35216 I T L57
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e _ CONVERTIBLE ARM RIDER

11118 CONVERTIRLE ARM RIDER s made this 27th day of __ PUSUST

£ @,:‘:’_H and is incorporated into and shall be deemcd to amend and supplement the Mortgage, Deed of Tiust, of Deed
1 Secure Debt (the *Security Instrument’’) of the same date given by the undensigned (the *‘Borrower™) 10 secure Rorrower’'s

Adiustable Rate Note (the “‘Note™) to
st T { Y10 ¢{7ICORP HOMEOWHERS, INC.
(the *Lender”) of the same date and covering the property described in the Security Instrument and locaied at:

2051 Wildflower Drive, Ei;nﬁr:gham. Alabama 35216
(Proparty Addnba)

-wm v

increases, the Borrower's monthly payments will ba highet. H the interest rete decreases, the Borrowet's

into a fixed rate, leve! payment, fully smortizing loan or into an adjustable rate loan with a ditferont Change
Date period.

§ monthly payments wiil bo lower. On every Change Date, Borrower may convert the adjustable rate ioan

~ ADDIMONAL COVENANTS, in addition 1o the ¢covenants and agreements made in the Sccurity Instrument, Borrower
and Lender fusther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
The Note provides for an initial interest rate of 8,75 %, Section 4 of the Note provides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

Thcinmuﬂmelﬁllparmychnnnnthfuﬂdayume 01 ...l‘liﬁ._.mdunthltdlym
12 ___th month thereafter, Each date on which my interest rate could change is called a “‘Change Date.”

{(B) The judex ‘

Beginning with the first Change Date, my interest rate will be based oo an Index. The “Index"’ is the weekly average
yvield on United States Treasury securitics adjusted to a constant maturity of 1 year(s), as made available by the
Federal Reserve Board, The most recent Index figure available as of the date 45 days before each Change Date is called the
“Current Index.” |

If the Index is no longer available, the Note Holder will choose & new index which is based upon comparable informa-
tion. The Note Holder will give me notice of this choice. |

(C) Calcuistion of Chauges

Before eachh Change Date, the Note Holder will calculate my new interest rate by adding
e — — pummpmug_z,ﬁm___%)wthemmlm.nmﬂmﬂmwm
then round the result of this addition 10 the nearest onc-cighth of one percentage point (0.125%). This rounded amount will
be my new interest rate until the next Change Date. :

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal balanee of my loan I am expected to owe on the Change Date in full on the maturity date at my new interest vate
in subsiantislly equa) payments. The result of this calculation is called the “*Full Payment Amoum®’, and it will be the new
amount of my momhly payment, sud ject to subsection (D) below,

(D)) Limits en Interest Rate

If checked below the Note provides for certain limits on interest vate changes:

(3] (i) The rate of interest 1 am required to pay shail never be increased or decreased on any sinfk: Interest Change Date
by more than _ 2.00  wy from the rate of interest [ have been paying for the preceding _ 12 months.
[X1 (i) My interest rate will never increase more than __..8..750 % from the rate established in Section 2.

(F) Effective Date of Changes

Ay new interest rate will become ef fective on each Change Date. 1 will pay the amoumt of my new monthly payment
heginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes ' :

The Note Holder will mail or deliver 0 me a notice of any changes in the amount of my monthly payment before the
cHegtive date of any change. The notice will include information required by law to be given me and also the title and telephone
auwmnber of a person who will answer any questions 1 may have regarding the notice.

" Two and 600/100
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5. TIANSEER OF S'I'III'I. PROPERTY OR A BENEFICIAL INTEREST IN Ill)itltﬁ\%'l‘il{
Uinlonm Covenant 17 of the Security Insttument is amended 10 read 2w follows:

I'eunier of the Properly or a Benelicial Interest in Borrower. If all ot any part of 10 PIOperiy oF any inierest u: i
ot transforeed (or if a beneficial interest 1n Borrower is sold or transferied and Parrowee is not a naturat persor Witian
Lender’s prior written consent, Lender may, at its option, require iminediate paymomt in full of all sums secured by tins Sevess
ty Instrument. However, this option shall not be exercised by Lender if cxercise is prohibited by federal law as of the -ty
of this Security Instrument. '

if Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration, |
The notice shall provide a period of not less than 30 days from the date the notice is dclivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period.
| ender may invoke any remedies permitted by this Security Instrument without [urther notice or demand on Borrower.

C. BORROWER'S OPTION TO CONVERY

Borrawer may, at Borrower’s option, modify the repayment terms of the indebtedness secured hereby on cvery Change Dave.

At that time, Borrower may convert the Adjustable Rate Loan evidenced by the Note into: (i) a fixed rate toan to be fuily

" - repaid in equal monthly payments of principal and interest over the remaining term of the loan or {ifteen (15) years (180 monihs),

' whichever is less; or (ii) a fixed interest rate loan 10 be fully repaid in equal monthly payments of principal and interest over
the remaining term of the loan: or, (iii) an Adjustable Rate Loan with a different Change Date period. *

' porrower may choose the option Lo convert if the following conditions are met: (i) the adjustable rate loan is not currently

CL%n foredosure or default; (ii) the adjustable rate loan payments are current as of 4S days prior to the cffextive CONversion

date: and, (iii) there have not been two OF mose late charges in the twelve (12) months prior (o the effective conversion date.

i 8 1n addition, Borfower may only choose the option to convert (o & fixed interest rate loan o be fully repaid in equal monthly

¥ on paymenis of principal and interest over the remaining term of the loan or fifteen {15) years (180 months), whichever is less,

) g upon & review of Borrower's credit information to determine if it meets the Lender's normal credit standards for this type of loan.
1

% D. LENDER'S NOTICE TO BORROWER
1 E Lender's Notice of Changes to Borrower pursuant (0 the Adjustable Rate Note given prior to each Change Date shall also
contain the following additional information pertaining to Borrower’s option to convery. .

. {i)  the fixed interest rates payable by Borrower if Botrower converts to one of the fixed interest rate loans, and the amount
| of Borrower's ncw monthly payments at the fixed ratcs of interest: and

(i) the interest rates for cach alternate adjustable rate loan payable by Borrower if Borrower converts to anothe: adjustadie
rate loan, and the amount of Borrower’'s ncw monthly payment at cach interest rate for each adjustable raic losn; 2pd

(iti) a date, not more than 15 days {rom the date the notice is given, by which Borrower must exccute and deliver to Lender
a document in the form required by Lender evidencing the modification of the Note to provide for cither a fived interant

rate loan or an adjustable rate loan with a dif ferent Change Date period.
o |

£. SELECTION OF FIXED RATE OR ALTERNATIVE ADJUSTABLE RATE LOAN AND MONTHLY PAYMENG
ADJUSTMENT | |

l.ender shall sct’the interest rates payable by the Borrower 4$ days prior to the Conversion Date as follows:

(i} the lixed interest raic of loans for the remaining term is the sum of the chrrnl.}éﬂyi&dtm MMortgage Corponrnti
Reyuired Net Yield for 60-day delivery of 30 year, fixed ratc moftgages plus A"

(i1} e fixed interest rate of loans for ihe remaining term or fifteen (15) yeiss (L8O moethind, whichever v et the v

average yiéid on United States Treasury sccuritics adjusted to i constant matugity of 7 years, plus . 2.500 _
as made available by the Federal Reserve Board.
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_ Ill;‘ adjustable rate marigages taial interes! rates are the weekly as crage yicld vt United Sates Dreasurs soounitios, as e 2
* available by the Federal Reserve Board, adjusted 1o s constant maturity of:
» ONE (1) _ year(s).plus . 2.450  @yfora__ | year adjustable rate morigage. The rate of interest will nes
increase or decréase on any subsequent Change Date by more than 2.00 %o from the ratc of interevt paid in the
preceding __._._12 months, .
| THREE (3 2.450 3 - 1l o
. * A } year(s), plus % for a ycar adjustable rate mortgage. The rate of interest will neves
j increase or decrease on any subscquent Change Date by more than 5,00 %2 from the rate of intesest paid i the
; preceding monihs, -
5 | e EIVE (5) 2.350 5 : - i~
i year(s), plus _- % fora._ vear adjustable rate morigage. The rate of interest will never
| incresse or decrease on any subsequent Change Date by more than ___ N/A ¥ from the rate of interest paid in the
| '5 preceding . 0  months.
=
o SEYEN {7) vear(s), plus 2.330 % fora 7 year adjustable rate morigage. The rate of interest will never
E increase or decrease on any subsequent Change Date by more than ___ N/A s from the rate of interest paid in the
P preceding 84  months.
€. TEN (10) 2.500 10 : i e
o year(s), plus — T fOT & year adjustable rate mortgage. The rate of intereat will poves
| increase or decrease on any subseguent Change Dete by more than N/A ¥ from the rate of interest paid in e
: E preceding _120__ months.
6.75

Tl‘lt interest rate will never increase by more than
Rate Note.

% from the rate established in Section 2 of Borrower's Adjustable

Thc Lender will then round the results to the nearest one-cighth of one percent {(0.125%).

If any of the indexes are 0o longer available, the Lender will choose new indexes which sre based on comparable inf ormation. 3 i..
new interest rate will become cffective on the Conversion Date if the Borrower chooses to convert.

Borrower’s monthly pﬁrncnu at the new interest rate will begin as of the first monthly payment after the Conversion Change Da:e.
The monthly payment will be the amount that is necessary to repay in full the principal Borrower is expected 10 owe on the Conversion
Thange Date in substantisily equal paymenis by the maturity date at the new interest rate.

F. BORROWER'S ELECTION NOT TO CONVERT

‘Borrower must execute and deliver to Lendet the document evidencing the modification of the Note within the period set in Lender™s
*notice as provided in paragraph D sbove, If Borrower does not do this within the specified date, Borrower can no longer elt" 1+
‘the option to convert. In this case, the termis of Borrower's Note will continue in effect mthuut any change.

G. CONVERSION FEE

Borrower agrees to pay the Lender at the time the document evidencing the modification of the Noie is executed and delivered o noprelure
dable conversion fee oqual toQne~half (¥} of the unpaid principal balance as of the Change Date or s__250.00
whichever is greater.

H. EFFECTIVENESS OF PROVISIONS
Upon Borrower's delivery of the executed modification of the Note, paragraph A above shall ccase to be cffective.
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‘ iy Convertible ARM nider.
15 W1 NESS WHEREOF, Borrower has executed this
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