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MORTGAGE

THE STATE OF ALABAMA. l
SHELBY COUNTY.

KNOW ALl MEN BY THESE PRESENTS: |
Windon Everett Edge, Jr., wife Mary Frances Edge and
That whereas the undersigned ALB, Ltd., an Alabama limited partnership
.of the Cityof Birmingham .Countyof Jefferson

i and Stateof Alabama . party of the first part (hereinafter called the Mortgagor). has become justly
indebted unto Guaranty Federal Savings and Loan Association 1

_a corposation organized and existing under the lawsof the Un ited States

uf America - . party of the second part (hereinafter catled the Mortgagee), in the full sum of
Fifty Six Thousand Two Hundred Seven and no/100----- Dotlars($ 56 ,207.000 ),

money lent and advanced. with interesi at the rate of Twelve per unmm
| 12 %) per annum until paid. for which amount the Mortgagor has signed and delivered unto the said

Morigagee Ga certain gromissnry notc bearing even date with these presents. the said principal and interest 10 be payable at the
Snfﬁ{:t of cuaranty Federal Savings and Loan Assoc iation P.0O. Box 128

S in Birmingham, Alabama .or at such other place as the holder may designaten
writing. in monthly instaliments of Five Hundred Seventy Eight and 15/100--------«sec--- .-

EDollars(s >78.15 . commencing on the first day of October (1985 .andonthe
first day of each month thereafter until the principal and interest are fully paid, except that the final payment of principal and
Ay.inerest, if not sooner paid. shall be due and payable on the first day of September, 2015 |

WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several instaliments of
2 principal, interest, and monthly payments hercinafter provided for, and any additional indebledness accruing to the Moriga-
o gee on account of anv future payments, advances. or expenditures made by the Mortgagee as hereinafter provided:

| NOW, THEREFORE. in consideration of the premises and the sum of One Dollar ($!) 1o the undersigned Mortgagor
Windon Everett Edge, Jr., wife Mary Frances Edge and ALB, Ltd.
_in hand paid by the Mortgagee, the reccipt whereof is hereby ackr}nylcdgcd* and for the purpose of securing the prompt pay-
men! of said iwbudnesaas iLbccnmcs ve the€y  ihesaigVindon Everett Edge, Jr., wiie Mary
rances tdge and ALB, Ltd., an Alabama limited partnership
y do hereby grant. bargain. seil, and convey unto the said Morigagec the {ollowing described real property situated in
Shelby  County. Alabama, to wit:

Lot 24, in Block 5, ﬁccnrding tec the Survey of Bermuda Hillas, Second
. . gector, Third Addition, as recorded in Map Book 9, Page 46, in the Prubqte
! Office of Shelby County, Alabama. .

' | subject to restrictiané, easements, rights-of-way and building lines inf

: record,

¥ ! :

) ~ Subject to taxes for 1985. |

? f :

} Included as additional collateral for this indebtedness is the wall-to-wall
- carpeting, dishwasher,: Vent fan, smoke detector and kitchen range now
o installed and any subsequent replacement therefor. -
i v
-;; 1.': 1ogether with the hereditaments anG appuyrienances thereunto helonging. and alse together with ali equipment and fixtures for
heating and lighting now or herealter instalted therein hy the Mortgagor. |

: '-fl - TOHAVE AND TO HOLD the same withall the rights, privileges, and appuricnances thereunto helonging of In anywise
i appertaining unto the said Mortgagee and assigns of the Mortgagee forever.

And 1he Morigagor herehy covenants thal T hey are se1zed of said real property in {ec simple.and ha ve 3
good right 10 scll and convey the vame; that the property is free from all encumhrances and that the Mortgagor. and Moriga-
gor’s heirs, executors. administrators, hext-of-kin. and assipns will forever defend the samce unto the Morigagee and assigns

gainst the claims of all persons whomsoever:

T .,__..f) THIS MORTGAGE 1S MADE. however, subject Lo the following covenants. conditions, and agreements. thal 15 10 say:

e

Al i. That the Mortgagor will prampltly pay the principal ol and interest on the indeMedness evidenced by the va1d note. at the imes and
it UJE— - in the manner therein provided. 5

rwwwhnﬂhm%rmw ivilege 1s reserved to Pﬂ}’
oA the debt, in whole or in part, on any installment due date. '
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7. Togelher with and in addition jothe monthly paymentsof principal and interest payable under the terms of the note secured hereby,
the Mortgagoer will pay 10 the Morigagee. on the first day of each month until said note is Tully paid. the following sums:
(4t An amount sufficeent 1o provade the holder hercal with funds 1o pay the next MoFIEaARE INMUTANCE prtmium if this instrument and the nole sceured
hereby are 1nsured. oF » monthly charge (n hew of 3 morigage insurance premiumiif they are held by the Sccretary of Houving and LUrhan Develop-
ment, ax fObHows,
1k H and w0 long 88 said note of even date and this instiament are insuted or are reimyuied under the provisions of the Nalwonal Houstng AC1_an
amaunt sufcient to accumulale in the hands of the holder anc (1) munth prior Lo ity due date the annual MOTIZage INwWTance premium, IR order
o pravide sugh holder with funds to pay swch premium 1b the Scoretary of Heuwng, snd Urhan DDevelopment puriuant to the ~Natonal Hous-
g Act. as amended  and applicable Regulations thercunder, of

(111 1 and o long as suid nute of even date and thiv instrumen 4r¢ held by the Secretary of Housing and Urban Development, 3 monthly charge
(161 et of 2 MAPIRARE (Nsufanye premium) which shall be in an amount cgual 10 one-twellth {112} of one-hall {1/2} pes centum of the average
outssnding Nalance due on the nole compuied withoul 1akimg v account delinquencics or prepayments,

A sum eyqual to the ground rents af any nexd Jue . plus the premiums that will neal hecome due and payahbe on pohicics of fire and other hazard invur.

ance Livering the mortgaged pruperly, plus laxct and asvessmenis Acd due on 1he morigaged property {all as evtimated by the Morigageel less sh

wums already patd 1herefor divided by the number of months 1o elapse hefare ane mornth prior Lg the date when such ground fenis, prommums, taxes

wnd anegssrnents will become delinguent, wuch sums Ta be held by Mortgagee i trust 10 pay vatd ground renty. premiums. faacs. and special Basens.

me s, and

All payments mentioncd in the Iwp preceding subsections of this paragraph and all payments to be made under the note secured hereby shafl be add-

gd tugether and Lhe aggregate amaount thereal shali be patd cach month n a sngle payment lo he apphtg by the Morigager lo the follnwing lemyin

the urder ser Torth.

() premium charges uader the contract of insurance with the Secretary of Houving and Urban Development. of monthly charge vn hiew of mort-
gage invurange premiumi. a4 the case may e

(1) ground reats, tares. special assevyments, fire and other hazard insurance premiums;

(U interesl on the nate secured hereby . and

(v amortization of Lhe principal of said nofe

Any deficiency in the amount of any wuch aggregate monthly paymenl shall. unless made good by 1the Mortgagor pniar 1o the duc date of the nent such

pay meal, constilule an cvenl of defaul under this morigage The Morigagee may collect a “'late charge™” not to eaceed four cents (341 far each dullar

(%41 of cach payment more than fifieen {15) days inarcears Lo Cover the ealra xpense wvolved in handling delinquent paymenis
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3. if the 1otal of the ppyments made by the Mortgagor under i b of paragraph X preceding shall exceed the amoum of the payments ac-
tually made by the Mortgapee for ground rents, ta xes, assessments and insurance premiums, as the case maybe, such excess, if
tne loan is curreat, st the oplion of the Mortgagor, shall be credited on the subsequent payments to be made by the Mortgagor,
or refunded to the Mortgegor. [f, however, the monthly payments made by the Mortgagor under (b} of paragraph 2 preceding shall
not he sufficient to pay ground rents, taxes, assessments, and insurance premiums, as the case may be, when the same shall
become due and payable, than the Mortgagor will pay to the Mortgagee any amount necessary to make up the deficiency, on or
before the dete when payment of such ground rents, taxes, assessments, or insurance premiums shall be due. Ifa! any time the
Mortgagor shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mortgagee shall, in
computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
(a) of pacagraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of Housing and Urban Deve-
lopment and any balance remaining (n the [unds accumulated under the provisions of (b} of paragraph 2 hereof. 1f there shall
be a default under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the
Mortgagee acquired the property otherwise after default, the Mortgagee shall apply, at the time of commencement of such
proceedings or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under
(b} of paragraph2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and shall
ptoperly adjust any payments «hich shall have been made under (a} of paragraph 2. |

4 if the Mongagee shall be made o party 1o any wuit invalving the title to the property herehy cunveyed and employs an atioimey 10
represent it therein, or if the Morlgagee employs an attorney to assistn settling or removing any cloud on the title to the property hereby
conveyed thal purports 1o be superior to the lien of This Morigage 10 any respevk, the Mortgagor will pay to the Morigagee. when the same
hecomes due. such attorney s fec ss may be reasonable for such wervices, and if such fee is paid or incurred by the Morigagee the same shall
be sevured hy the lien of this marigage 1n addition 10 the indebtedness specially secured hereby and shalt bear interest from the date 1L i

‘patd or incurred and shalt be at once duc and payahle *

S Solong as any of the indebicdness vecurcd herchy shall remain unpaid. in whole or 1n part. the Morigagor agrees to hecp waid prem-

e and the tmprovements thereon in good condition. and to pay all assessments thal Mmay be levied or accruc upan said property, and all

-plher charges that may become liens upoen waid premises, and not 10 permil any tien. which might take precedence over the hien of this mort-
Cpage, to acyruc and remain on said premises. OF any part thereof. o un the improvements thereon.

f  The Morwgagor agrees tu pay all tanes and assessments that may be assessed upon sand property and all Laxes escept IMComME tanes
thul may be assessed upon the Mortgagee's interest thercon or upon thiv mortgage or the moncys sccured hereby . any Taw to the contrary
notwithatanding. Upon any vielation of this undertaking. or the passage of any law bmposing upon the Mortgagee the payment of any pant of

the 1anes aforesaid. or upon the rendition by any court of fast resortof a decivion that the undertaking to pay the raxes as aforesaid s legal-
Iy snaperative. then, 1o any such cvent, the deht hereby sccured shall at the Mortgagee's option. become smmediately duc and pays le,

withou! deduction, any faw heretofore or hereafter enacted (o the contrary natwithstanding.

7. That he will keep the improvements now eristing or hereafter erected on the murigaged property, insured as may be required from
time to time hy the Morigagee agatnst foss by fire and other hazards. casualties and contingencies in such amounts and for such periods as
may be required by the Mortgagee and will pay promptly. when duc, any premiums on such insurance provision for payment of which ha
not heen made hereinbefore. All insurance shall be carried in companes approved by the Mortgagee and the policies and renewal thereof
vhall be held by the Morigagee and huve attached thercto loss payable clausesin {avor of and in form acceplable to the Morigapee. In event
of luss Morigagor will give immediate notice by mail 1o the Mortgagee . who may make prool of loss if not made promptly by Morigagor.
and each insurance company concerned is herchy authurized and direcled to make payment fur such loss directly to the Morigagee imsiead
of to the Morigagor and the Murtgagee jointly. and the insurance procecds, or any part thereof. may be applied by the Morigagee at it~ op-
non either 1o the reduction of the indebtedness hereby secured or to the restoration or repair of the property damaged. Inevem of forechr-
wre of this morigage of other transfer of title to the mortgaged property in extinguishment of the indebtednens secured hereby . all righd, ti-
tle and interest aof the Morgagor in and 1o any insufance policies then in farce shall pass to the puschaser or granice.

8. 1 the Murigager fails to insure said property as hereinabove provided. or Lo pay all or any part ol the taves of avsessments levied.,
accrued, of assessed upon or against said property of the ndebtedness secured herehy, or any interest of the Morigagee in cither. or fails 1o
pay immedistely and disgharge any angd all liens. debis. andfor charges which might become Jiens superior ta the hen of this morigage. the
Morigagee may . al Ms option . insure said property andfor pay said taxes, assessments. debis. heps, andfor charges, and any money which
the Mortgagee shall have so paid or become obligated to pay chall constitute a debt to the Morigagee additional 1o the Jdebt hereby wpechally
wecured. shall be secured by this morigage, shull bear legal interest from dute paid or incurred, and, at the option of the Morigagec shall be
immediately due and paysble. -

9 Nofailure of 1The Martgagee to exercise any option herein given 1o declare the maturity of the debi hereby ecured ~hall be tahen or
construed ss & waiver of its right 1o exercise wch option or to declare such maturily by reason of any past or pl’t:-lnl delanlt on the parl of
the Mortgagor: and the procurement of insurance or the payment of taxes or other liens. debts. or charges by thd Morigauce shall nol be
ik en or construed ay a waiver af its right to dectare the matunty of the indebledness hereby secured by reason of the fatluee of the Mortga-
gor (o pracure such insuranace or to pay such taxes. debis. liens, or charges.

1. Ax long a» any of the indebtedness hereby sccured <hall remain unpaid the Mastgagor will neither cnmmi[‘ por penmil waste on 1he
premises herehy conveyed. and upon the commisson of any wasic therewn the Mortgagee may. at s option. dedlare the crure indebted-
ness herehy secured to be at once due and payshle. Nor will the Mortgagor remove any of 1he fixtures on the premisesherety canveyed
long as any of the indebtedness hereby securied shall remarn unpanl. |
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! 11. If the Morigagor shall make default in the paymeni of any ol the indebtedness hereby secured, or in the performance of say of the
{érms of conditions hereby, all the rents, income., and prohts from the premises arc hereby transferred, assigned, set over, and coaveyed 10
the Mortgagee, and the Morigagce may proceed to collect the rent, income, and profits fram the premises upon such default, eil ithor
without the appaintment af a tecciver: but the Mortgagee shall not hereby become bound by the terms of any lease then existimg on the
premises by electing ta callect the rents thercunder, but may al any hime terminale the same. Any rents, income, and profits collected by the
Maottgapee prior to foreclosure of this indebtedness. less the cost of collecting the same . including any real estate CoOmmission oF allorney s
fee incnrsed. shall be credited first, on the advances with imerest itherean, then upon the interest. and the remainder. if any, upon the princi-
pal dett hereby secured.

17 That if the premises. of any part thereof, be condemned under any power of eminent domain, or acquired {or a public use, the
damages. proceeds. and the consideration for such acquisition. 1o the extent of the full amount of indebtedness upon this morigage, and the
note secnred hereby remaining unpaid, are hereby assigned by the Morigagor (o the Mortgagee and shall be paid forthwith to the Morigagee
tor be applicd by it on account of the indebtedness secured herehy. whether due or not.

11, Any promise made by the Mortgagor herein to pay money may be enforced by a suit at law, and the securily of this morigage shail
ngt be waived thereby. and as o such debts The Mortgagor waives all right of exemption under the Constitulion and laws of Alabama asto
personal property and agrees to pay a reasonable attorney’s fee for the cellection thereof .

13 In consideration of the making of the Joan secured by this mortgage, the Mortgagor, being all of the undersigned, covenant and
agree that. in respect of the indehtedness secured hereby., they will forever waive, and they do hereby waive and give up all benefits, privi-
lepes. options, and rights of every kind and nature given to of which inure 1o the benefit or advantage of the undersianed. or either of the
jndcnigncd if more than one. under and by virtue of House Bill No. 422 of the Legislature of Alabama of 1935, enacted into law lr_n-d ap-

roved on June 14. 1938, commonly referred to as the Deficiency Judgment Act: and further agree 1o waive snd forego any like or simifar
righis. henefits, and eoptions herealter conferred upon mortgage dehtors by law herealler enacted: and further covenant and agree that the
hdebtedness herehy secured., and ali extensions and renewals thereof . and this mortgage shall each be enforceable in accordance with their
d:np-:cliv: terms and conditions, without reference to and in spite of any provisions o the contrary in said Act of the Legisiature of Alabam-
4. and any and all uther laws of like or similar purport which may herealter be enacled.
1% The covenants, conditions. and agreements herein contained shall bind, and the benefits and advantages shall inuse to, the respec-
five heirs, executors. administrators. successors, and assigns of the parties hereto. Wherever used. the singular number shall include the
plural. the plural the singular, and the use of any gender shall include all genders.

16. The Mortgagor furlgﬂ aprees that should this mortgage and the note secured hereby not be eligible for insurance under the National
Housing Act within da Y5 from the date hereof {writien statement of any officer.
of the Department uff]-lnusitégdan%Urhan Development or suthorized agent of the Secretary of Housing and Urban Development dated sub-
wquenitothe atoresail time from the date of this morigage, declining to
insure said note and this morigage being deemed conclusive proof of such ineligibility). the Marigagee or the holder of the note may, at is
oplion, declare all sums secured hereby immediately duc and payable.

17. But if the Mortgagor shall fail 1o pay, or cause (o be paid. as it matures. the indebiedness hereby secured or any parnt thereof, ac-
cording to the terms thereof, or if the Mortgagor shall fail to do or perform any other act or thing herein required or agreed to be done of

ey performed. o if the interest of the Mortgagee in said property becomes endangered by reason of the enforcement of any prior hien or en-
* @ cumbrance thereon. then, in any such event, the whole indebtedness hereby secured shall immediately become due and payable and this

¢ morigage subject to foreclosurc, at the option of the Mortgagee, without notice: and the Morigagee shall have the right and is hereby au-

wa tharized to enter upﬂ&l and (ake possession of said propenty. and after néﬁill'fﬁt Laking possession, to sell the same before the Courthouse
E door inthecity of LOlUmMDbDlana . County of €10y '
Alabama, ut public outcry, for cash. first giving noticc of the time. place, and terms of said sale by publication once a week for
G Jthiee successive weeks priof to said sale in some newspaper of general circulation published in said county, snd. upon the payment of the
™I purchase money. the Mortgagee or uny per<on conducling said sale Tor il is authorized 1o execulce to the purchaser at said sale a deed to the
C) property so purchased, and such purchaser shall not be held 1o inquire as to the application of the proceeds of such sale. The Mortgagee
may bid at the sale and purchase said property. if the highest bidder therefor.
> 18. The proceeds of said sale shall be applied: First. 10 the expenses of advertising and selling, including reasonable llturngy‘:_ fees:
Q3 second, (o the repayment of any money, with interest thereon, which the Mortgagee may have paid or become liable to pay of which il may
hen he necessary to pay for taxes, assessments. insurance andfor other charges, liens, or debis hereinabove provided; third, 1o the pay-
ment and satisfaction of the indebledness hereby specially secured with interest, but interest 10 date of sale only shall be charged; fourth,
the halance, if any, shalf be paid 1o the Morigagor. If this mortgage be foreclosed in Chancery. reasonable attorney’s fees for foreclosing
- the same shall be paid out of the proceeds of the sale.
19. 1f the Morigagor sha!l well and truly pay and discharge the indebledness hereby secured as it shail become due and payable and
shall do and perform all acis and agreements o be done and performed by the Mortgagor under the terms and provisions of this morigage.
Uun this conveyance shall be and become null and void.

Given under OUT hand 5 and scal 5 thisthe 9 day of August . :19 85
; = ALB, Ltd., an Alabama limited partnership
M _é‘/_ag_z% »_ [SEAL) By: Federal Properties, Inc., its (ggan)

i _ sole general partner
_,%&,__Z:.mm_@y {SEAL] . . ISEAL]

s rTée ent

STATE OF ALABAMA, *
Je{ferson COUNTY.

', . the undersigned X . a notaty public in and for said county, in said State. hereby m‘li!yﬂ
Windon Everett Ldge, Jr. and wife \ary Frances Edge .

whose names ATY€  signedtothe foregoing conveyance, and who are known to me. acknowledged before me on this

day that, being infarmed of the contents of this conveyance. they execuled the same voluntarily on the day the same

bears date.
GIVEN ynder my hand and official seal this 9 day of |

‘This insttument was prepafred by: & | oA
(Name)__J0uglas Rogers ; (Addressy 1920 Mayfair Drive & t.f% ]
Birminghanm, SRES S TEER

STATE OF ALABAMA S5 .,.--‘l-'
COUNTY OF a
I, Judge of Probate Court of said County. do hereby certify that the foregoing
conveyance was filed for registration in this office on the day of % .
4nd was recorded in \fui. . Record of Deeds, pages on the cay of 19
8t o'clock

M. f
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STATE OF ALABAMA

COUNTY OF JEFFERSON

1, the undersigned, a Notary Public, for the Statc cf
Alabama at Large, hereby certify that David J. Davis whose name as
President , of Federal Properties, 1Inc.,, a corporation, as sole
general partner of ALB, Ltd., is signed to the foregoing conveyance
and who is known to me, acknowledged before me on this day, that,
being informed of the contents of said conveyance, he as such officer
and with full authority, executed the same voluntarily for and as the
act of said corporation, acting in its capacity as sole general
partner as aforesaid, N

Given under my hand this 9th day of August, 1985,

Notary prublic, at Large

My commission explires:9/7/87

oo 038 eee 684
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RIDER TO MORTGAGE b
This RIDER TO MQRTGAGE is made this __ 3 ___ day of
___August , 19_85 _ and is incorporated into and shall be

deemed to amend and supplement that certain Mortgage (hereinafter

referred to as "Mortgage®) executed simultaneously herewith by
the undersigned (hereinafter referred to as "Mortgagor™) to
secure Mortgagor's Note to {here-

{nafter referred to as “"Mortgagee®) and covering the propcrty
described in the Mortgage.

In addition to the covenants and agreements made in the

Mortgage, Mortgagor and Mortgagee further covenant and agree as
follows: ‘

A. %o amend Paragraphs No. 2 and 3 of said Mortgage by

deleting the same in its entirety and in lieu thereof substitut-
ing the following language, to-wit:

2., Together with and in addition to the
monthly payments of principal and interest
payable under the terms of the note secured
hereby, the Mortgagor will pay to the Mortga-
gee, on the first day of each month until
said note is fully paid, the following sums:

(a) A sum equal to the ground rents, if
any, next due, plus the premiums that
will next become due and payable on
policles of fire and other hazard insur~
ance covering the mortgaged property,
plus taxes and assessments next due on
the mortgaged property {(all as estimated
by the Mortgagee) less all sums already
paid therefor divided by the number of
months to elapse before one month prior
to the date when such ground rents,
premiuns, taxes and assesgments will
becone delinquent, such sums to be held
by Mortgagee in trust to pay said ground

rents, premiums, taxes, and specia
assessments; and

{b) All payments mentioned in the pre-
ceding subsection (a) of this paragraph
and all payments to be made under -the
note secured hereby shall be added to-
gether and the aggregate amount thereof
shall be paid each month in a single .
payment to be applied by the Mortgagee to

the following items in the order set
forth:

(4} ground rents, taxes, special
asgessments, fire and other hazard
insurance premiums;

r(ih} interest on the note secured
hereby: and

_(ihi) amortization of the principal of
sald note. |

Any deficlency in the amount of any such
aggregate monthly payment shall, unless
made good by the Mortgagor prior to the
due date of the next such payment, con-~
stitute an event of default under this
mortgage. The Mortgagee may collect a
“late charge” not to exceed four cents
(4¢) for each dollar (8)1) of each payment
more than fifteen (15) days in arrears to
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3.

cover the extra expense involved in
handling delinguent payments.

If the total of the payments made by the

Mortgagor under (a) of paragraph 2 preceding
Bhall exceed the amount of the payments
actually made by the Mortgagee for ground
rents, taxes, assessments and insurance
premiums, as the case may be, such excess, if
the loan is current, at the option of the
Mortgagor, shall be credited on the subse~
quent payments to be made by the Mortgagor,
or refunded to the Mortgagor. If, however,
the monthly payments made by the Mortgagor
under {(a)' of paragraph 2 preceding shall not
be sufficient to pay ground -rents, tazes,
assessaments, and insurance premiums, as the
case may be, when the same sbhall become due
and payable, than the Mortgagor will pay to
the Mortgagee any amount necessary to make up
the deficiency, on or before the date when
payment of such ground rents, taxes, assess-
ments, or insurance premiums shall be due.

1f at any time the Mortgagor shall tender to

BOOK 038 rltfﬁgﬁ

the Mortgagee, in payment of the entire
indebtedness represented thereby, the Mortga-
gee shall, in computing the amount of such
indebtedness, credit to the account of the
Mortgagor any balance remaining in the funds
accumulated under the provisions of (a) of
paragraph 2 hereof. If there ghall be a
default under any of the provisions of this
mortgage resulting in a public sale of the
premigses covered hereby or if the Mortgagee

acquired the property otherwise after de-
fault, the Mortgagee shall apply, at the time
of commencement of such proceedings or at the
time the property is otherwise acquired, the
balance then remaining in the funds accumu-
lated under (a) of paragraph 2 preceding, as
o credit against the amount of principal then
remaining vnpald under said note,

L

B. To amend Paragraph No. 16 of gaid Mortgage to add the
following sentence in addition to the provisions contained in
said Paragraph, to-wit:

"This option may not be exercised by the
Mortgagee when the ineligibility for insur-
ance under the National Housing Act is due to
the Mortgagee's failure to remit the mortgage

insurance premium to the Department of Hous-
Ang & Urban Development,.®
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