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P T T S P o ST Tt .. Dollars (US 3. 50 an W )Thlsdebt lswenced hy Bormwcrsnnt:

dated the same dlll.‘: as this ‘-.‘rccung@r% a':‘i"g.emt “Nnﬁ ]Swh:ch prnﬁdcs for monthly paym:nts, with the full debt, if not
paid earlier, due and payable on .. This Security Instrument
secures 10 Lender: (a) the repayment of the debl ewdenc:d by tht Nme wuh mtcrﬂt and al! rencwals, cxtensions and
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant an&_leoil,;? to Lender and Lender's successors and
assigns, with power of sale, the following described property located 1n Wm0 i County, Alabama:

h ) . For legal description see attachment, affixed hereto and made a part hereof as
Vi

Y Exhibit "a", and set out her:e:m as if the same had been set out in this place
in full,

5‘3 Reference is hereby made to the Rider to the Mortgage which is incorporated |
3k herein for all purposes. :

| ﬂ:a ' | ' *
e '

i .

-

pox 038 w491

-\
i
"

Fj

whmhhasthenddrmd 5439 Palm"nﬂ _Trail e eetessembsivntEnvestar ratanteensp be LBirmingham

[Street] {Cty)
Alabama m 3*’; 4 :5 'ﬁﬁ-t “Prﬂpfﬂjf Address™);

T HAVE uHD TO HOLD this pmpcny unto Lender and Lender’s successors and assigns, forever, together with ail
the :mprnvcmenm now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
minera), oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the property. All
replacernents and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.™ |
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BORROWER COVENANTS that Borrower is lawfully seised of the estaic hereby conveyed and has the right to
morgage, grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record.
Horrower warrants and will defend g: erally the title 1o the Property against all claims and demands, subject o0 any
encumbrances of record. .
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Ti1s SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
timited variations by jurisdiction 10 constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS  Borrower and Lender covenant and agree as follows:

t. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note i paid in full, a sum (“Funds™) equal to
une-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the
hasis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
stute agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
[ ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow 1tems, unless
L.ender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
l.ender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
reguires interest to be paid, Lender shall not be required 10 pay Borrower ahy interest or earnings on the Funds. Lender
«hall give to Borrower, without charge, an annual accounting of the Funds showing &redits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Seeurity Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the sscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neccessary Lo make up the deficiency 1n one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund to Borrower
: E any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Secunity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note: second, to prepayment charges due under the
Note; third, (o amounts payable under paragraph 2; fourth, to interest due; and last, 1o principal due.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasshold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time dicectly to the person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
[aith the lien by, or defends against enforcement of the Jien in, Jegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
. the Property is subject to a lien which may attain prionity over this Security Instrument, Lender may give Borrower a8

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. -

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender !
requires insurance. This insurance shall be maintained n the amounts and for the periods that Lender requires. The

¥ insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which'shall not be
unreasonably withheld, ‘

All insurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause.
i.onder shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repatr
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property of 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period wiil begin
when the notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under puragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

§. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property. allow the Property to detenorate or commit waste. If this Security Instrument is on a leaschold,
Rocrower shall comply with the provisions of the lease, and if Borrower acquircs fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenrants and agresments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy. probate, for condemnation or to enforce laws or
regulutions), then Lender may do and pay for whatever is necessary to protect the value of the Property antd Lender™ rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Sevurity

s Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
[.eader may take action under this paragraph 7, Lender does not have todoe so. I

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by tints

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall hear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notive from Lender (0 Borrower
requesting payment. . l
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If Lender required morigage insurance as a condition of making the loan sccured by this Security Instruinent,
Horrower shall pav the premiums required to maintain the insurance in effect until such time as the requirement for the
HsBFance lerminates in accordance with Borrower's and Lender's wnitten agreement or applicable law,
8. Inspection. Lender or its agenl may make reasonable entries upon and inspections of the Propenty. .onder
<halt gin ¢ Borrower notice at the time of or prior to an inspection specifying reasonable cause lor theinspechien,
9. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in vonnection with
any condemnation or other taking of any part of the Property, or for conveyance tn lieu of condemnation, are heredy
| assigned and shall be paid 1o Lender.
| In the event of a 1otul taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, » hether or nof then due, with any excess paid (0 Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid 1o Borrower.
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor oflers 1o
make an award or settle a claim for damages, Borrower fails 16 respond to Lender within 30 days after the date the notice 15
given, Lender is authorized 10 collect and apply the proceeds, at its option, cither 1o restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then duc.
Uniess Lender and Borrower otherwise agree in writing, any apptlication of proceeds to principal shall not extend ar
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.
10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in inlerest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand madc
by the ariginal Borrower or Borrower's successors 1n interest. Any forbearance by Lender in exercising any right or remedy
vhall not be a waiver of or preclude the exercise of any right or remedy.
| 11. Successors and Assigns Bound; Joint and Several Liability; Co-vigners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccunty
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; {b) is not persanally obligated 1o pay
the sums secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agrec to cxlend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. |
g 12. Loan Charges. If the loan secured by this S=curity Instrument is subject to a law which sets maximum loan
appd charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
ﬂ connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
‘g under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated 45 a
¢S partial prepayment withou! any prepayment charge under the Note. |
g

13. Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its 1erms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
s permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
: paragraph 17. ,

14. Notlces. Any notice to Borrower provided for in this Secunity Instrument shail be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided

'i in this paragraph.

h 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
g jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
i Note conflicts with applicable law, su¢h conflict shall not affect other provisions of this Security Instrument or the Note
”ﬁ which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
5 Note are declared to be severable.
b4 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument.
; 17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any
i Cnterest in it is soid or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
: i person) without Lender’s prior wrilten consent, Lender may, at its optlion, require immediate payment in full of all sums
& ; secured by this Security Instrument. However, this option Jhall not be exercised by Lender if exercise is prohibited by
f.'i 5 federal Jaw as of the date of this Security Instrument.

*a L If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 4 perwd
" of nat tess 1than 30 days from the date the notice 1s delivered or matled within which Borrower must pay all sums secured by
X this Security Instrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invake any
o remedics permitied by this Security Instrument without further notice or demand on Borrower.

i ] 18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right o have
i enforcement of this Security lostrument discontinued at any lime prior to the carber of: (4) 3 days (or such uther perod as

o ~appheable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale conlained 1 this
B Security lmtrument; or (h) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
P | (a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acccleration
o occurred: (h) cures any default of any other covenanls or agreements, (c) pays all expenses incurred in enforcing this
[ Security Instrument, including, but not limited 10, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonahly reguire to assure that the lien of this Security Instrumen, Lender’s rights in the Property and Borrawer’s
ohligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon remnstatesnent by
3 Horrower, this Security [istrument and 1he obligations secured hereby shall remain fully effective as if ne acceleration had
occurred However, this right to reinstate shall not apply 10 the case of acceleraiion under paragraphs Pl or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable taw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defavit; (¢) a dute, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resalt in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
rcinstate nfter mcceleration and the right to bring a court action to assert the non-existence of s default or any other

defense of Borrawer to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender

at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale and any other remedies permitted by spplicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited - to,
rcasonable attoraeys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragruph 14, Lender shal! publish the notice of sale once a week for three consecutive weeks [n a newspaper published in
SHRLRY. ..o ceeeeeriseerrensecnes. Connty, Alabams, and thereupon shall sell the Prdperty to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Leader’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be apptied in the following order: (a) to all expenses of the sale, inclading, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {¢) any excess to the person or
persons legatly entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any renis collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument without charge to Borrower. Borrower shall pay any recordation Costs.

23. Waivers., Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of
curtesy and dower in the Property.

23, Riders to this Secarity Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

Adjustable Rate Rider [ ] Condominium Rider
Graduated Payment Rider Planned Unit Development Rider
J Other(s) [specify] AHFA Uniform Mortgage Rider

[] 24 Family Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: /
NIRRT R N R L N L L R R e L R Rl At Rl bl il %.ﬁ;{ﬁz. CEFRTEY |

Jv'Z1

Patricia Annette Zito
e e — [Space Below This Line Fer Acknowledpment] - -

LY ]

STATE OF hlabama

COUNTY F Jefferson

I,the undersigned, a Notary Public in and for said County, in said State,
hereby certify that Benny J. Zito and wife, Patricia Amnette Zito whose names
they signed to the foregoing conveyance, and who are known to me, acknowledged
before me on this day, that, being informed of the contents of the conveyance,
they executed the same voluntarily on the day the same bears date.

Given under my hand and official seal this l6th of August, 1985.,
Arglea . |

Hﬂ't':argPuE'l_i'E

THIS INSTRUMENT PREPARED BY: Cindy Spence |
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EXMIBIT "A"

Commence at the Northeast corner of Section 22, Township 19 South,

Range 2 West, Shelby County, Alabama, thence run Southerly along the
East line of said Section 22, a distance of 749.62° to the point of
beginning of the propevty being described, Thence continue Southerly
along last described course a distance of 194.20 to a point, Thence

| turn an angle of 108 degrees 30 minutes to the right and run North-

| westerlg 8 dlstance of 344.88' to a point on the East line of Palomino
Trall, Thence turn an angle of 84 degrees 46 minutes right to chord and

run Northeasterly along the chord of a street curve to the left having

4 central angle of 24 degre=zs 45 minutes and a radius of 708.66', a

| chord distance of "138.95' to a point, Thence turn an angle of 86

| degrees 335 minutes right from chord and run Easterly a distance of

i 299.41"' to the point of beginning, containing 1.21 acres and marked

| on the corners with steel pins as shown and represented on the plat
oh by small open circles,

: E Date August 16, 1985 _ | _/,{.r 4, ' W .
% | T Benny J{ Zito - |
; S | )

Loan #__ 00-40-029834 =

Patriclia Annette Zito




- ALABAMA HOUSING PINANCE AUTHORITY
SINGLE FAMILY MORTGACE REVENUE BOND PROGRAH, 1984 SeriesB.-

UNIFORM MORTGAGE RIDER

The rights 8nd obligations of the parties to the Mortgage ta which this Rider 1s
attached and the Note which it securec ate axpressly made subject to this Rider. In the
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage or Note, the provisions of this Rider shall control. 7To ths extent they ATs ROt
wodified by this Rider, all the terms, conditions and other provisions of ths MoTTtgage and

Note remain in full force and effect. .

1. The Borrower agrees that the mortgages (the “Lender”™), tha Alabana Housing Finance
Auchority (tha »auchority™) or their successors of assigns may, at any tima and vithout
prior notice, accelerate all payments due under the Mortgage and Note and exercise any
other remedy allowed by law or provided by the Mortgage for breach of the Mortgage or Note

E8 &

(a) All or_any part of the Property or any {ntecest therein is sold or transferved by

| Borrower or by operation of law, excluding (1) the creation of a lien or encunbrance

. Tgubordinate to this Hortgage under a UDAG loan permitted under the Authority's Progtam 1

| "Cuidelines, 1984 Series. B, (14) the creation of a purchase monsy securigy interest for
housshold epplisnces, ({11) a transfer by opsration of law upon the death of a joint
tenant, or (iv) a cransfer to a person sssuming the Mortgage sand tha Nota sscured thetsby

% {n accordancs with the terss and Tequiremants of paragraph 2 hereof;

- GLI
Eaa (b) The Borrower fails to adide by any agreements made vith the Authority, of the

' Lender, or 1f the Lender or the Authority finds any statemant contained in the Eligibla

f Borrover Affidavit or any othar document executad by the Borrower Lo bs untrue, inaccurate
’ or incomplete; O - :

Ly (c) The Borrower fails to promptly supply any {nformation or docusent vhich tha
Lender, or the Authority may Tequest to verify compliance vith the conditions of the
‘%ﬁuthnrity'l Single Family Mortgage Raevenua Bond Progranm 1984 Series B undar vhich the loan
1 as evidenced by the Mortgage and Note vas provided,

- The Borrower understands that the Authority and the Lender have relied upon statemants
contained in the Eligible Borrower Affidavit and all other documents submitted in suppore
of the loan application in thu'prncenning,-flnlncing.and granting of this loan. Upon

v discovery of fraud or misrepresentation by the Borrower with respect to any 4information
provided by the Porrower {n the loan application or Eligible Borrower Affidavit executed
{in connection with the Note, the Lender or the Authority may, {n thelr sole discretlon, by
writteo notice to Borrower, declarte all ebligatf{ons secured by the Mortgage and all
‘obligations payable under the Note immediacely due and payable. Borrower shall notify the
Lender and tha Authority proaptly in writing of any transaction or event vhich may give
rice to a right of acceleration nereundar. Borrover shall pay to tha Lender or the .
Authoricy, as the case may be, all damages sustained by reason of the breach of the
‘covenant of notice set forth herein or by raason of such fraud or misrepresentation.

| 2. The Martgage and the Note secured thareby may only ba assumed by & person
' qualifying as an *gligidla Borrower” under the Auchority's 1984 Series p PrOogram
. Guidelines, as in effect as bf the date of such assuaption, and in connection with &

' transaction which mests all of the requiresents of the assumption provisions of both tha
" program Guidslines and the Origination, Sale and Servicing Agreemant encered inco by the
Authority and the Lender, both as in effect as of the date of such assumption, the
qualificatrion of such person and such transaccion being subject to the prior written

approval of the Trustee and the Adninistrator or chelr respective designees, which

+ 7 approval may be granted in the sole discrecion of such parties.

3. Undst the provisions of the Ianternal Revenue Code of 1954, as amended, and the

& - procedures and Regulations prosulgated thereunder (the "Tax Act™), the Authority has

5 elected to credit certatn investment earnings, {f any, from the proceeds of its Bonds to

. mortgagors under its Single Family Mortgage Revenué Bond Program J9EL Seyies B for sc long
as guch credit is required to keep che intersst on the Bonds exempt from federal lncome
Caxation. As & mortgagor under the Program, che-Borrower is entitled toireceive 3 portiol
of the amount, if any, required by the Tax ACt to dbe credited to such Boyrower. Thea

" apount of the Borrower's credit shall be determined by the Authority in its sole

 discretion consistent with Section 103A of the Tax Act. The BOTTOWEL acknowlcdges and
agrees that the amount credited LO him, 4f any, will be treated for all purposes 28 2
ocincipal payment or prepayment on the Note secured by this Hortgage, and will not be pal
directly to the Borrower, [A 50 crediting, the Authority assumés Nno responsibility as to
the treatment of this credit for purposes of Lhe Borrowver's federal income Tax and the

s Borrower accepts full responsibility tor same. The Authority will make credics, it any,

. on an Hnnm,h or at more frequent 1} 1s ac its discretion or lﬂiﬂt the

Y Mortrage is fully discharged., The Authnl""'l under no obligation to e the credi
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vinnual detsTmination date. To the extenl DECESSATY, &nY balance of the credit, remainicg
" aftar the principal of the Note has beem fully. paid, will be applied against luterest
 payments due on the Nots, Notice will also bs givea to the Borrower if st any time the

4. (a) If the credit sét forth in paragraph 3 above (s made on an annual basis, s
determination hs to the amount of the credit will be made on an annusal basis ::tnbli;htd
by the Authotity with respect to wmorigages outstanding as of the detersination date.
Credits will not be made with respect to any partial annual perfod the Mortgage 1is
outstanding following the annual deternination date unless it becomes necessary to so do
1n order to comply with the Tax Act. The amount of each annual eredit will be treated as
Py prin;ipnl paydhant or prepayment and will be credited by the Authority against the
princtpnl balance due on the Note. No reduction will be made in tha level monthly payment

stated in the Note, The allocation of the amount of the amortization payment will bs
adjusted as between principal and interest to take into account the prepayment. The
Borrowar will be advised annually as to the amount of any payment Or prepayment vhich has
been so cradited, and the cutstanding principsl balance of the Hote followving the payment
or prepaysent. ‘The Borrower mist make monthly payments regardless of credits until the
payments and credits coumpletely amortize the Borrower's debt. -

(b) In the event the credit is made at the time the Morrgage is discharged, & |
determination &8 to the asount of credit vill be aada as of Cthe annual determination date
established by the Authority which precedes the date of discharge. Credits will sot be
nads with respect to any partial annusl period the Morigage {s outstanding following such

amount of the credit due the Borrower. equals ot exceeds the principal balance of tha Note,
and final settlement will be made accordingly.

A

NOTICE TO BORROVER 3

' ou1S DOCUMENT SUSBYANTIALLY MODIFIES THE TERMS oF TAIS LOAN. DO NOT SIGN IT UNLESS YOU

HAVE READ AND UNDERSTOOD 1T,

1 hnr:bylcnnlnnt to the modifications of the terms of the Mortgage and Note which are
contained in this Rider. . '

Dated this 16th day of August . 19 85, .
;/,sf A i::? . 27 L -
, sdgratyre S - —7-+. Signatul :
: Printed Denny J.-< Printed Patricia Annette 21to i .
3 E ' | 51’%7:{:9;'1}‘:1*" 2. ﬂ%—%/f 7‘5-?%’
) S TRl &-”554;-] (AL | TS—
'l STATE OF ALABAMA, ) | - o - 4 0 |
- t e MRSAG 21 M B4 C
_JEFFERSON couwr. ) | 0 3 52 i
- Sl ":.-.. wtE e " |
. N ) T S A - . _ !
1, the Mgrs;,@ed - a potd bilec 4 for said county, in said Stats,
hnnh; certify that Benny J, ;9_4. mrﬁﬂ, 5":76:{{-) {s/are signed to the foregolng

Rider, and who {s/are known Lo B8, acknovwledged before me on this day that, being infotm
of the contents of the foregoing pider, he/she/they executed the !:-r‘?nlun:-rily on the

dly the saBe basrs date. . ' ’

* G4ven under my hand and official eesl :hi:ﬂléfh day of _ August .ﬂliﬂj .

»

:LHH -

(Seal) |
'Hy Comnmission expires? ﬁ“:!ﬁ"? v

vhis fnstrument was prepared byt Julie O'Neal
Address: 218 Norib 2ist Streei, Birpinghal AL_35203




