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CORRECTIVE
MORTGAGE
THIS MORTGAGE (“Secunty Instrument™) is given on "‘Prillm reesvsaneressemnisssersaasarseieey
19..85... The grantoris ....... ﬂaxm..Ii....ﬁr.a.nkﬁ.._ﬂn.d..ﬁ.if.ﬂ.....Dnh:ﬂ...c....lfxmka...:...._........., ..... JU——
Qe e e emensernessrsansarezarases  ("Borrower”). This Security Instrument is SIVEN 10 cuumsssmrsesrmsnssssessare
: 'Iﬁ.. AmSouth Banky Nale.ocarsorenne S S es——— , which is organized and existing
! under the Fws. o The. Inited States. oL AMREMGA. oot YOS YTy Poees L
SR ST ¥ :-...Q.r...ﬁﬂx..,ﬁ.ﬂ.-...EA.I.'J.T!?.-!}EH?;H!:...ﬁluﬁ:l!.%?!.ﬂ..*12...9.'.1....4................"...... o esemeasenpesseeeses Laender™).

Borrower owes Lender the principal sum of T sixty-Fawk. Ahauaand. Fank.. nd:ad"mmilﬂﬂ:h—-—-—---
.................................................................. L B 40040 rws.). This deb is evidenced by Borrower's noue

dated the same date as this Secunty Instrument (' Note™), which provides fot monthly payments, with the full debt, if not
paid carlier, due and payableon BT 73 T B4 ) B P R This Security Instrument
secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrowes's covenants and agreements under this Security Instrument

the Note. For this purpose, Borrower does bereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property located [T VTS LV S—— L Alabama:

Lot 5, according toO the survey of Hamlet, 4th Sector, Aas recorded in
Map Book 9 page 22 -in the Office of the Judge of Probate of Shelby
County, Alabama; being situated in Shelby County, Alabama.

Mineral and mining rights excepted.
The proceeds of this loan have been applied to the purchase price of

the herein described property.

&

.
028 w920 024 835

THIS MORTGAGE 18 BEING RE~RECORDED TO SHOW AMSOUTH BANK, N.A. AS

.miﬂ.@s

Q’hi Ch h‘s th' .dd‘rﬁs Of TEILITL L -?1--2-éna-gEE--&HEEHE-'HJFH.- e T T RN L L L DL L T T R LD --H_Al M.E&E-Lu_ R YRl Ll )
~ [Streat] [Chry)
Alabams ... 1 S— — (“Property Address™); .
|2p Codx)

v0 HAVE AND TO HOLD this property unto Lender and Lender’s successors snd sssigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, Tights, Appunenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures nOw or herealter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this

Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully scised of the cilate hereby conveyed and has the right to

mortgape, grant and convey the Property and that the Property is unm:ug'lbered. except for :nnumbrm_of record.
Borrower warrants and will defend generally the title to the Property against sl claims snd demantis, subject 10 any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varistions by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS  Borroww, and Lender covenant and agree as foliows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or toa written waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid i full, a sum (*'Funds”™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may attain prionity over this Security Instrument; (b) yeariy
leaschold payments of ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) ycarly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds duc on the
basis of current data and ressonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state sgency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
I ender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits (o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as sdditional security for the sums secured by
this Securnity Instrament.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
st Borrower's option, either promptly repmid to Borrower or credited 10 Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 1o make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, sny Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs § and 2 shall be applied: first, to 1ate charges due under the Note; second, to prepayment charges due under the
Note; third, 10 amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impesitions attributable to the
¢z FProperty which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
P~ Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
Or) pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

to be paid under this paragraph. If Borrower makes these payments directly, Bostower shall promptly furnish to Lender
receipts evidencing the payments.
. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
) Bgrees in writing to the payment of the obligation secured by the lien in a mannes acceptable to Lender; (b) contests in good.
¢ faith the lien by, or defends ngainst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforeement of the lien ‘or fotfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. 1f Lender determines that any part of
E the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the hen of take one or more of the actions set forth above within 10 days
of the giving of notice.

8. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. .

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration oOr fepair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair i3 not economically feasibie or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair of restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal sha!l not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the scquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasebolds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property 10 deterioraie or commit waste. If this Security Instrument is on & leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unlcss Lender agrees to the merger in writing.

7. Protsction of Lender's Rights in the Property; Mortgage Insurance, If Borrower fails 10 perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce 1aws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's nghts
in the Property. Lender's actions may include paying any sums secured by s lien which has priority over this Secunty
Instrument, appearing in court, paying reasonabje attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so. _

Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agrex to other terms of payment, these amounts shall bear interest from
the date of disbursernent a1 the Note rate and shall be paysble, with interest, Upon notice from Lender 10 Borrower

requesting payment.
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If Lender required mortgage insurance as & condition of making the
Borrower shall pay the premiums required to maintain the insursnce in effect until such time

vl

loan secured by this Secunty Instrument,
as the requirement for the

ssurance lerminates in sccordance with Borrower's and Lender’s written agreement o0 applicable law.

8. Inspection,

Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or
any condernation or other taking of any part of the Property,

assigned az:# shallbe paid to Lender.
In

unless Borrower and Lender otherwise agree in
the amount of the proceeds multiplied by
before the taking, divided by (b) the fair market value
paid to Borrower.

If the Property
make an award or settle s claim

is ebandoned by Borrower,

11.~ cvent of a total taking of the Property, the proceeds shall
Instrument. whether or not then due. with any excess paid to Borrower.

the following fraction: (s) the

direct or consequential, in

claim for damages,
licu of condemnation, are hereby

or for conveysance in

be applied to the sums secured by this Security
In the event of a partial taking of the Property,
by this Security Instrument shall be reduced by
total amount of the sums secured immediately
of the Property immedistely before the taking. Any balance shall be

for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is suthorized 10 collect and spply the proceeds, at its option, cither to restoration or repair of the Property or
10 the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs
Py Lender Not a Walver.

10. Borrower Not Released; Forbearance
modification of ameortization
interest of Borrower shall not

payment or oth

L] a

of the sums secured by
operate to relesse the liability of the original Borrower of
Lender shall not be required to commence proceedings against any in i
erwise modify amortization of the sums secured by this Security Instrument by reason of

i and 2 or change the amount of such payments.
Extension of the time for payment of
this Security Instrument granted by Lender to any successor 10
Borrower's successors in interest.

by the original BorTower of Borrower's successors in interest. Any forbearance by Lender in exercising any right of remedy

shatl not be s waiver of or preclude the excrcise of any

11. Sucecessors and Assigns Bound; Joint and Severs) Liability; Co-signers. The
this Security Instrument shall bind and benefit the successors and assigns of
of paragraph 17. Borrower’s covenants and agreements shall be joint and
the Note: (8) is co-signing this Security

Instrument but does not execuie

right or remedy.

covenants and agreements of
Lender and Borrower, subject to the provisions
eral. Any Borrower who co-signs this Security

sev
Instrument only to morigage, grant and convey

(hat Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated 10 pay

the sums secured by this Security

modify, forbear or make any sccommodations with

that Borrower's consent.
12, Loan Charges.

necessary
permitied

under the Note of by making a direct payment 10 Borrower.
{ without any prepayment Charge under the Note.

partial prepaymen
13. Legistation Affecting Lender's Rights.

rendering any provision of the Note of this Security Instrument unenf orceabie sccording to its terms, Lender, at its oplion,

may require immediste payment in

permitied by peragraph 19. If Lender exercises this option, Lender

peragraph 17
14. Noticss. Any notice to Borrower provi

mailing it by

Instrument; and {c) agrees

and that law is finally interpreted so that the interest or other loan charges collected or 10

g i om with the loan exceed the permitted limits, |
to redude the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

limits will be refunded to Borrower. Lender may ¢h

first class mail uniess applicable law requires
Property Address or any other sddress Borrower designates

that Lender and any other Borrower may agree to extend,
regard to the terms of this Security Instrument of the Note without

If the lnln s=cured by this Security Instrument is subject to a law which sets maximum loan

be collected in

shall be reduced by the amount

then: {(a) any such Joan charge

1o make this refund by reducing the principal

If a refund reduces principsl, the reduction will be treated as 8

OO

If enactment

4ed for in this Security Instrument shall be given by delivering it or by

be directed to the

first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower of Lender when piven as provided

NE o erning Law; Severability. This Security Instrument shall be governed by
the event that any provision of

iurisdiction in which the Property is located. In

Note conflicts with spplicable law, such

Note are declared to be severable.
16. Borrower's Copy.
17. Transfer of the Property or & Benefici

conflict shall not : ;
which can be given effect without the confiicting provision. To this end the provisions of this Security

clause of this Security Instrument

of this Security Instrument of the

affect other provisions
| Instrument and the

Borrower shall be given one conformed copy of the Note and of this Security Instrument.

part of the Property of 80y

interest in it issold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural

person) without
secured by this

Lender's prior written consent, Lender may,
Security Instrument. However, this

require immediate payment in full of all sums

opﬁmshnﬂnntbeuudladbym&fﬂ'um&pmhibiledhy

federal law as of the date of this Security Instrument. ‘ . . |
If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not lcss than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relinstate.
enforcement of this Security
applicable law may

Security Instrument;

specify for reinstatement) before sale of the Property pursuant {0 any power
or (b} entry of & judgment enforcing this Security Instrument.

:0d, Lender may invoke any

shall have the right 10 have

Instrument discontinued at any time prior to the earlier of: (a) 3 days {or such other period as

of sale contained in this
Those conditions are that Borrower:

(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no accelerstion

occurred: (b) cures any default of any other covenants of agreements; (C

Seeurity Instrument, including, but not limited to,

reasonably fequire

obligation to pay thc sums secured by this Secu

Borrower, this Secunty Instrument and the obligations secured
occuited. However, this night to reinstate shallnots

10 assure that the lien of this Security Instrument,

this
ressonable attorneys’ fecs; and (d) takes such sction as Lender may
Lender's N )
rity Instrument shall continue unchanged. Upon reinsiatement by
hereby shall remsin fully effective as if no aceeleration had

pply in the casc of scceleration under parsgraphs 13 or 17.
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 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

19.. Acceleration; Remedies, Lender shall give notice to Borrower prior to accelerstion following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to sccelerstion under paragraphs 13 and 17
unless applicable Iaw provides otherwise). The notice skall specify: (a) the default; (b} the action required to cure the
default; (c) » date, Dot Jess than 30 days from the date the notice is given to Borrower, by which the defauit must be cured;
and (d) that failure to care the default on or before the date specified in the potice may result in ncceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after accelerstion and the right to bring a court action to assert the non-existence of a default or any other
delense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the notice, Lender
at Its option may require immediate payment in fuil of all sums secured by this Security Instrument without further
demand and may invoke the power of aale and any other remedies permitted by spplicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys® fees and costs of title evidence.

If Lender fnvokes the power of sale, Lender shall give s copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in s newspaper published in
SRR -1 1 -2 1.3 County, Alabams, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) sny excess to the person or
persons legally eatitled to it.

20. Lender In Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially sppointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver's bonds and reasonsble attomneys’ fees, and then 1o the sums securcd by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Propernty.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such nder shal! be incorporated into and shall amend and
supplement the eovenants and agreements of this Security Instrument as if the nder(s) were a pant of this Security
Instrument. [Check applicable box(es)]

o Adjustable Rate Rider [] Condominium Rider [} 2-4 Family Rider
% [] Graduated Payment Rider [] Planned Unit Development Rider
g E Other(s) [specify) AHFA Uniform Mortgage Rider
b By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunty
%1 Instrument and in any rider(s) executed by Borrower and recorded nith it,
Witnesses: ,
................................ TN IS W AT, <0 o TSN . 1),
v (BARBX K. I-‘I"J*.HK.E;I —=BorTower
- P ¢ .
ERRA C. FRANKS. —Borrows
e . (Space Betew This Line Fer Acknewledagment)
; STATE OF ALABAMA, __SHELBY County 88!
5 On this _ 18th day of  April 1985 I, ___the yndersigned guthordly .. o
X2 a Notary Public in and for sald county 2and in said state, hereby certify that
oy __Barry K. Franks and wife, Debra C. Franks vhose nawe(s) .
™.} signed to the foregoing comveyance, and who are known to me, acknowledged
&> before me that, being informed of the contents of the conveyance, F.heJ. ?Eutadx“
~ the same voluntarily and as _their act on the day the same bears,ouie. 7, N
8 — AL 0, Y
= Civen under my hand and seal of office this the 18th ' ‘1

daf ofr A

My Comnission expires:
04/09/87




' ALABAMA HOUSING FINANCE AUTHORITY
SYNGLE FAMILY MORTCAGE REVENUE BOWD PROGRAM, 1984 Series A

UNIFORM MORTGAGE RIDER

The tigﬁin and obligations of the parties to the Mortgage to which this Rider is
attached and the Note Aich it secures are expressly made subject to this Rider. In the
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage or Note, the provisions of this Rider shall control. To the extent they are not
podified by this Rider, ‘all the terms, conditions and other p;nviniunu of the Mortgage and

Note remailn {n full force and ef fect.

1. The Borrower agrees that the mortgagee (the "Lender”), the Alabama Housing Finance
Authority (the "authority”) or their succespors OT assigns may, at any time and without
prior notice, accelerate all payments due under the Mortgage and Note and exerclse any
other rewedy allowed by law or provided by the Morigage for breach of the Mortgage or Notae

if:

{a) All ot any part of the Property or any interest Cherein 1s sold or transferred by
Borrouer or by ‘operation of law, excluding (1) the creation of a lien or encusbrance
subordinate to this Mortgage under a UDAG loan permitted under the Authority's Program
Guidelines, 198k Series A, (i1) the creation of a purchase money security interest for

household sppliances, (11i) a transfer by operation of law upon the desth of s joint
tenant, or (iv) & transfer to a person assuning the Hortgage and the Note secured thereby

in accordance with the terms snd requirements of paragraph I hereof;

{b) The Borrower fails to abide by any agreements made with the Authority, or the
Lender, or if the Lender or the Authority finds any statement contained in the Eligible ~
Borrower Affidavit or sny other document executed by the Borrower to be untrue, inaccurate

or incoaplete; oF

R . L L

_ {c) The Borrower fails to promptly supply sny information or document which the ;
: Lender, or the Authority may request to verify compliance with cthe conditions of the '
Authority's Single Family Mortgage Revenue Bond Program 1984 Series A under which the loan

as aevidenced by the Mortgage and Note was provided, ) u

E! The Borrower understands that the Authority and the Lender have relied upon statements
et contsined in the Eligible Borrower Affidavic and all other documents subnitted in support
N ‘
-

Er ekt R T tina

of the loan applicaction in the processing, financing and granting of this loan. Upon e
discovery of fraud or misreprasentation by the Bortowsr with respect ta any informacion
provided by the Borrower in the loan spplication or Eligible Borrower Affidavit executed
in connection with the Note, the Lender or the Authority may, in their scle discretion, by
uritten notice to Borrower, declare all obligations secured by the Mortgage and all
obligations payable under the Note immediately due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event which may give
rigse to & right of acceleration hersunder. Borrower shall pay to the Lender or the .
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of motice set forth herein or by reason of such fraud or misrepresentation.

. "L - - .
-, - . . o . Ia
o "l:_':'_""_""li"i-- L ML I ML~ B

EE; 2. The Mortgage and the Note gecurad thereby may only be assumed by a person

E‘ qualifying as an "Eligible Borrower” under the Authority's 1984 Series A Programs

A Guidelines, as in effect as of the dste of such sssumption, and in connection vith a
o0 transaction which meets all of the requirements of the assumption provisions of both the
.} Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
> Authority and the Lender, both as {n effect as of the date of such assumption, the

qualification of such person and such transaction being subject to the prior written
g; approval of the Trustee and the Administrator or their respective designeeg, which
w’ approvael may be granted in the sole discretion of such parties. B

i
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r
1
r

3
¥
#
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x

3. Under the provisions of the Tnternal Revenue Code of 1954, as awended, and the
Procedures and Regulacions prosulgated thereunder (the "Tax Act”), the Authoricy has
elected to credir certain lpnvestment earnings, if any, from the prnceedé of its Bonds LO
mortgagors under its Single Family Mortgage Revenue Bond Program 1984 Series A for so lom
as such credit is required to keep the fnterest on the Bonds exempt from tederal incone
taxation. As & mortgagor under the Frogram, the Borrower is entitled to receive a portic
of the amount, Lif any, required by the Tax Act to be credited to gsuch Borrower, The
amount of the Borrower's credit gshall be determined by the Authoricy in its sole
discretion consistent with Sectiom 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, 1f any, will be treated for all purposes as a
prihcipal payment Or prepayment on the Note secured by this Mortgage, and will not be pal
directly to the Borrower, In so crediting, the Authority assumes no responsibllity as &«
the treatment of this credit for purposes of the Borrower's federal income tax and the
forrower accepts full responsibility for same. The Authority will make credits, if any,
on an annual basls or at more frequent intervals at its discrecion or at the time the

Mortgage 1s fully discharged. The Authority is under no obligation to naximize the cred
or to earn any credit,



4. (a) 1f the credit sel férth in paragraph 3 above ie made on an annual basis, a
determination as to the amount of the credit will be made on an annual basis established
by the Authority wicth respect to mortgages outstanding as of the determination date.

Credits will not be made with respect to any partial annual period the Mortgage is
outstanding following the annual determination date unless it becomes necessary to so do

in order to comply with the Tax Act. The amount of each annual credit will be treated as
a principal payment oOr prepayment and will be credited by the Autherity sagainst the
principal balance due on the Note. No reduction will be made in the level monthly payment
stated in the Hote. The allocation of the amount of the amortization payment will be
adjusted as between principal and {nterest to take into account the prepayment, The
Borrower will be advised annually as to the amount of -any payment OT prepayment vhich has
been so credited, and the outstanding principal balance of the Note following the payment
or prepayment. The Borrowetr oust make wonthly payments regardless of credits until the
payments and credits completely amortize the Borrower's debt. -

(b) In the event the credit 1s made at the time the Mortgage is discharged, a
derermination as to the amount of credit wilil be made as of the annual determination date
established by the Authority which precedes the date of discharge. Credits will not be
made with respect to aony partial annual period the Mortgage 18 'outstanding following such

annual determination date. To the extent necessatry, any balance of the credit, remaining
after the prineipal of the Note has been fully pald, will be applied against ioterest

- paymentg due on the Note. Notice will also be given to the Borrower if at any time the

" amount of the credit due the Borrower equals or exceeds the principal balance of the Note,
and final settlement will be made accordingly. .

NOTICE TO BORROWER:

o)
.5 ©HIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU

72 HAVE READ AND UNDERSTOOD IT. L R
.C;;' 1 hereby consent to the modifications of the terms of the Mortgage and Note which are-
AN contained in this Rider. - - _ . .
ot Dated this  ]8th day of o 19 89 - 5

" Signature X
Pringed .7
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T STATE OF ALABAMA ) 00
i ) WSER23 MIp 24 /;J}éié —
i 2 B8 . - 6o *
% g SHELBY COUNTY. ) _ fﬂ.{. - - E // 2 +
T'. w "J:;:' ::—...1..:.;" T.._F_-,,l—__';z._ o - _ - ) - - ,
f; - I, Mﬂ&d , 4 notary ﬂ,lbl ¢ in and ag"“ said county, in sald State,.
2 ¥ hereby certify thap_ﬂﬂxxi_ﬂ‘_ﬁxﬂnkﬂ_ﬂndEJ Shot® T (e re signed to the foregoing 3
?I & pider, and who fa/are known to we, acknowledged before me on this day that, being i.nf«:ln:llum!‘,l!_r

of the contents of the foregoing Rider, elshel they executed the same voluntarily on the -
day the same bears date. . T

- ——

vaﬁwﬁ‘.‘mg hand and official seal thi th day of April — 1985 .
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