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MORTGAGE

THIS MORTGAGE ("'Security Instrument™) is given on I 7\ 455 [+ R R

19...85.. The grantor ¥ ...... STEVEN.Da.. RARRLSA.... UNMARREIEDL AN ... cccsnersssmrmasrrrsusssrsseomssassermmasssisssmamsssssiorrss
..................................... e merrensssrnenserees (" BoTTOWET™). This Security INSrument is GIVER 10 coremecensinacmmeserermmsseeien
. AMSOUTH.BANK,..B..Aa. . i

revean e evmsasessesmseseresmesesessSISIRAYSIRSOSSSAIRTISSTR LIRS0 18 S0D which is organized and existing
under the laws of ..IHE..I.II?IITEB..STAIE&.HE..AEERICL........... and Whose RAGTESE I8 ..oocormoersormsssersorsansscmssssmmanrerromssssanss
...... B.....O....BOX..BM’.,...BIBIMGHAIL..AIABAH&..BS.ZGL.."..."_ o sresetserestessrearerisasALATaRR TSR OISR ST TR 0SS (“Lender”).
Borrower owes Lender the principal sum of . EIGHTY=THQ. THOU SNHYEWB.@IHIRII:SHH_-
------ AND.. KOS LOOTH cocsconvoremsmsrsaraeaseneens Dollars (U.S. $82.536.00...cener..) This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Nni:"). which provides for monthly payments, with the full debt, if ot
paid earlier, due and payable on JUHE11205,_...... This Security Instrument
tecures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and

assigns, with power of sale, the following described property locsted in SRR -1 -4 4 1) (USRI County, Alabama:

Lot 11, in Block 2 according to the suxvey of Broken Bow as recorded
in Map Book 7 page 145 in the Probate office of Shelby County,
Algbama; being situated in Shelby County, Alabama, '

The pi‘u:eeds of this loan have be:en applied on the purchase price
of the herein described property.

which has the address of 5308 SOUTH BROKEN BOW DRIVE s BIRMINGHAM
 (strent) i)
AlSbama .oecsererree I 228 d e iiitieienns e (“PrOperty Address™);

(Do Code)

To HAVE AND TO HOLD this property unto Lender and Lender’s successorns and assigns, forever, together with all
the improvements now of hercafier erected on the property, and all easements, rights, BpPPUTILNANCES, rents, royalties,
minerzl. oil and gas rights and profits, water rights and stock and all fxtures now or hereafter a part of the property. All
replacemnents and additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred 1o in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the sstate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is vnencumbered, except for encumbrances of record.
Borrower warrants and will defend generslly the title to the Property sgainst all claims and demanlis, subject 10 any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varistions by jurisdiction to constitute a uniform security Vﬂnﬂ\l covering real property.




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepsyment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjectto applicablelawor tca written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {*Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which may sttain priority over this Security Instrument; (b) yea rly
teasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums, and (d) yearly
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and ressonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or esmnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. .

If the amount of the Funds held by Lender, together with the future monthly payments of Fonds payable pnor 1o
the due dates of the escrow items, shall exceed the amount required to pay the escrow jtems when due, the excess shall be.
at Barrower’s option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount neccssary 1o make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property s sold or acquired by Lender, Lender shall apply, no later
than immediately prios to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
application as a credit againsi the sums secured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable under paragraph 2; fourth, to Interest due; and l1ast, to principal due.

4. Charges; Liens. Borrower shall pay 211 taxes. sssessments, charges, fines and impositions attributable to the
Property which may attain priority over this Secunty Instrument, and Jeasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal}
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

Y to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 10 Lendes
receipts evidencing the payments.

" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
! agrees in writing to the payment of the obligation secured by the lien .+ a manner scceptable to Lender; (b) contests in good
{aith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
{ ™ prevent the enforcement of the lien or forfeiture of any part of the Property; or () secures from the holder of the lien an
L\) sgreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
(. the Property is subject to a lien which may atuain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one Or mOrE of the actions set forth above within 10 days

of the giving of notice. .

8 Hazard Issurance. Borrower shall keep the improvements now existing of hereafier erected on the Property
insured against loss by fire, hazsrds included within the term uextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

¥ insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unressonably withheld. .

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give 1o Lender

2
L

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair i1s not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. Ir
Borrower abandons the Property, or does not snswer within 30 days a notice from Lender that the insurance carrier has
offered 10 settls a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property of tO pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notics Is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly psyments refesred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is scquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

.'-'_'lu"._'-l' :-"_."""h..'i'-'_n'-“-'.::" R P, : 5 : .
R i - AR Dk LB T A e g Tk, R s M

Instrument immedistely prior to the acquisition.
6. Preservstion and Mainteaance of Property; Leaseholds, Borrower shall not destroy, damage Or $ bstantially
A% change the Property, allow the Property to deteriorate Of commit waste. If this Security Instrument is On 8 leasehold,
y 4 Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
ey fee title shall not merge unless Lender agrees to the merger in writing. _
_?;3;5; 7. Protectien of Lender’s Rights ia the Property; Mortgage Insurance. If Borrower fails to perform the
3 covenants and agreements contained in this Security Instrument, of there is a Jegal proceeding that may significantly affect
K Lender’s sights in the Property (such as & proceeding in bankrupicy, probate, for condemnation or to enforce laws or
it regulations), then Lender may do and pay for whatever is pecessary to protect the value of the Property and Lender's nghts
257 in the Property. Lender's sctions may include paying any sums secured by a lien which has priority over this Securty
e Instrument, sppearing in court, paying reasonable attorneys’ fees and entering on the Property to make repsirs. Although
e Lender may take action under this paragraph 7, Lender does not have to 60 30. _
a4 Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower secured by this
By Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
i the date of disbursement at the Note rate and shall be payable, with interest, upoq notice from Lender to Borrower
i requesting payment.
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If Lender required morigage insurance as a condition of making the loan secured by this Secunty Insirument,

Borrower shall pay the premiums required to maintain the insurance i effect until such time as the requiremen for the
insurance terminates in accordance with Borrower's and Lender’s written agreement of spplicable Iaw.

8. Inspection. Lender or its apent may make reasonable entncs upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation OF other taking of any pant of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of s total taking of the Property, the proceeds ghall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the evenl of a partial taking of the Property,
unless Borrower snd Lender otherwise agrec in writing, the sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {(a) the total amount of the sums secured rmmediately
before the taking, divided by (b) the fair market value of the Propenty i mmediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10
make an award or settle 8 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s
given, Lender is suthorized to collect and apply the proceeds, at its option, cither to restoration of repair of the Property of
to the sums secured by this Secunty Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, Any 8 lication of proceeds to principal shali not extend or

postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments.

Lender shall not be required to commence procecdings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower of Borrower's successors in interest. Any forbearance by Lender in exercising any right o remedy
shall not be & waiver of or preciude the exercise of any right or remedy.

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shail wind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (1) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the icrms of this Security Instrument; (b) is not personally obligated to paYy
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any pccommodations with regard to the terms of this Secunty Instrument or the Note without
that BorTower's consent.

12. Loan Charges. If the joan secured by this Security Instrument is subject to & Jaw which sets maximum loan
charges, and that law is finally interpreted s0 that the interest or other loan charges collected or t0 be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary (o reduce the charge to the permitted Iimit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
Linder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as 8
partial prepayment without any prepayment charge under the Note.

13, Legisiation Affecting Lender’s Rights. If enactment of expiration of spplicabic laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its oplion,
may require inmediste payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph.of
paragraph 17.

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivening it or by
mailing it by first class mail unless spplicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein of any other address Lender designates by notice 10 Borrower. Any notice
provided for in this Security Instrument shali be deemnod to have been given 10 Borrower or Lender when piven 83 provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federa} law and the law of the
jurisdiction in which the Property is located. In the cvenl that any provision Of clause of this Security Instrument or the
Note conflicts with applicable lsw, such conflict shall not affect other provisions of this Socurity Instrument or the Note
which cxn be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Bosrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest In Borrower. If all or any part of the Property Or 80y
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowet is not & natural
person) without Lender’s prior written consent, Lender may, at its option, require immedhste payment in full of .nl_l sums
secured by this Sesurity Instrument. However, this option shall not be cxercised by Lender if exercise is prohibited by
{ederal Law as of the date of this Security Instrument. . ,

1¢ Lender exercises this option, Lender thall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower musi pey all sums secured by
this Security Instrument. If Borrower fails to pay these sums prier 10 the expiration of this period, Lender mey invoke any

remedies permitted by this Secunty Instrument without further notice or demand on :

18. Borrower's Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right 10 have
enforcemnent of this Security Instrument discontinved at any ime prior to the earlier of: (8) 5 days (or such other pcl:md as
applicable law may specify for seinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc 1hat Borrower:
(s pays Lender all sums which then would be due under this Security {nstrument and the Note had no scceleration
occurred; (b) cures any default of any other covenants of agreements; {¢) pays all EXpENSCS incun-q! in enforcing this
Security Instrument, including, but not limited o, reasonable attorneys’ fees; and (d) takes such action &s Lender may
reasonably require 1o Rssurc that the lien of this Security Instrument, Lender's rights in the Property and Borrower $
obligation 10 pay the sums gecured by this Security tnstrument shall continue unchanged. Upon reinsiatement by
Borrower, this Security Instrument and the obligations secured hereby shail remain fully effective as if no acceleration had

occurred. However, this nght to reinstate shall not apply in the case of acceleration under paragraphs 13 of 17.




NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 19. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
bresch of any covesant or agreement in this Security Instrument {(but not prior to scceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (n) the default; (b) the action required to cure the
default; (¢} a date, not Jess than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that fallurs to cure the default os or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The ootice shall further Inform Borrower of the right to
reinstate after scoeleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defsult is not cured on or before the date spacified in the notice, Lender
at its option may require immediate payment in ful] of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragrapb 19, including, but not limited to,
reasonable attorneys’ feas and costs of title evidence.

1f Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once 8 week for three consecutive weeks in & Rewspaper published in
. SHELBY. ... County, Alabama, snd thereupon shall sell the Property to the bighest bidder at public
auction af the front door of the County Courthousa of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designes may purchase the Property at any sale. Borrowar covenants and agrees
that the proceeds of the sale shall be applied in the tollowing order: (a) to all expenses of the sale, including, but not limited
to, reasonabls attorneys’ fees; (b) to all sums secured by this Security Instrument, and (c) any excess to the person or
persons legally entitied to it.

70. Lender in Possession. Upon accelerstion under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take jon of and manage the
Property and to coliect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
\imited to, receiver’s foes, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Releass, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Bostower. Borrower shall pay any recordation costs.

22. Walvers. Borrower waives all rights of homestesd exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23. Riders to this Security Instrumeat. 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Secunty
Instrument. [Check applicable box(es)]

[7] Adjustable Rate Rider () Condominium Rider
[] Graduated Payment Rider [] Planned Unit Development Rider
Other(s) [specify] AHFA UNIFORM MORTGAGE RIDER

[] 24 Family Rider

; Q
4 )

¢ G

q -'.----- " e FITTTIT LT ETELETEL LAl bt bl tntd - asgentks 2 guviefrisnsepsstidnan T FSYTIIT LI LL O u -n(hlj -
! STEVEN D. PARRISH =—Borrowes
i |
i - R v A AN AR R P b RS AR E A AR > T Y 1Y ey Y P T B LT T u-rinur--unnHn-nnuu-ﬂnﬂ-Hﬂ"---(s’u]}
3 =—Porrowsr
% [Spsce Bolow This Line For ACKRawiolgmen] —— e ——————
STATE OF ALABAMA, SHELBY _ County 8s:
On this 10TH day of  MAX 1985,1, _ ’
a Notary Public in and for sald county and in said state, hereby certify that
STEVEN P SH UNMARRI _whose name(s) _Is.

pigned to the foregoing conveyance, and who
before me that, being informed of the contents
the same voluntarily and as HIS act on

My Commission expires: ;/9/87
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THIS INSTRUMENT PREPARED BY:

COURTNEY H. MASON, JR.
P. 0. BOX 360187
BIRMINGHAM, AL 35236-0187

Given umder my hand and seal of office this the

known to me, acknowledged
of the conveyance,..he. .executed
the day the same bears date.
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ALABAMA HOUSING FINANCE AUTHORITY
SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM, 1984 Series A

m

UNIFORM MORTGAGE RIDER

The tights and obligations of the parties to the Hortgage to vhich this Rider ia»
attached and the Note which it secures are expressly made subject to this Rider. In the
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage of Note, the provisions of this Rider shall control, To the extent they are not
modified by this Rider, all the teras, conditions and other provisions of the Mortgage and
Note remain in full force and effect.

1. The Borrower agrees that the mortgagee (the "Lender”), the Alabams Housing Finance
Authority (the "Authority™) or thelr successors Or assigns wmay, at any time and withouk
prior notice, accelerate all payments due under the Mortgage and Note and exercisas any
other remedy allowed by law or provided by the Mortgage for breach of the Mortgage or Note
1f:

(a) All or any part of the Property or any interest therein 18 sold or transferred by
Borrower or by operatlon of law, excluding (1) the creation of a lien or encumbrance
subordinate to this Mortgage under a UDAG loan permitted under the Authority’s Program
Cuidelines, 198k Series A, (ii) the creation of a purchase money security interest for
household appliances, (1ii) a transfer by operation of law upen the death of a joint
tenant, or {iv) a rransfer to a person assyming the Mortgage and the Note secured thereby
in accordance with the terms and requirements of paragraph 2 hereof; |

(b) The Borrower fails to abide by any agreements made with the Authority, or the
Lendar, or 1f the Lender or the Authority finds any statement contained in the Eligible
Borrower Affidavit or any other document executed by the Borrower to be untrue, inaccurate
or incoaplete; or

(c) The Borrower fails to promptly supply any information or document which the
Lender, or the Authority may request to verify compliance with the conditions of the-
Authority's Single Family Mortgage Revenué Bond Program 1984 Series A under which the loan
as evidenced by the Mortgage and Note was provided.

The Borrower understands that the Authority and the Lender have relled upon ltlt-l:ngi
contained in the Eligible Borrower Affidavit and all other documents submitred in support
of the loan application in the processing, financing .and granting of this loan. Upon .
discovery of fraud or misrepresencation by the Borrower with respect to any information =
provided by the Borrower in the loan epplication or Eligible Borrower Af fidavit executed.
{n connection with the Note, the Lender or the Authoerity may, in their sole discretion, by
written notice to Borrower, declare all obligations secured by the Mortgage and all .
obligations payable under the Note {mmediately due and payable. Borrower shall notify thf
Lender and the Authority promptly in writing of any trargaction or event which wmay give .
rise to a right of acceleration hereunder. Borrower shall pay to the Lender or the . ‘
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of notice set forth herein or by reason of such fraud or misrepresentation.

2. The Mortgage and the Note secured thereby may only be assumed by a persom
qualifying as an "Eligible Borrower™ under the Authority's 1984 Series A Progranm
Guidelines, as In effect as of the date of such assumption, and i{n connection wvith a
transaction which wmeets all of the requirements of the assumption provisions of both the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Authority and the Lender, both as 1in effect as of.the date of such assumption, the
qualification of such person and such transaction being subject to the prior written
approval of the Trustee and the Administrator or thelr respective designees, which
approval may be granted in the sole discretion of such parties.

3, Under the provisions of the Internal Revenue Code of 1954, as amended, and the
procedures and Regulations promulgated thereunder (the "Tax Act™), the Authority has
elected to credit certain investment earnings, if any, from the proceeds of its Bonds to
mortgagors under its Single Family Mortgage Revenue gond Program 198% Series A for so lon
as such credit is required to keep the interest on the Bonds exempt from federal income
raxation. As a mortgagor under the Program, the Borrower is entitled to receive a portic
of the amount, 1f any, required by the Tax Act to be credited to such Borrower. The
amount of the Borrower's c¢redit shall be determined by the Authority in its sole
discretion consistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, 1if any, will be treated for all purposes as a
principal payment or prepayment on the Note secured by this Motrtgage, and will not be pai
directly to the Borrower, In so crediting, the Authority assumes DO responsiblility as f¢
the treatment of this credit for purposes of the Borrower's federal income tax and the
Rorrower accepts full responsibility for same. The Authority will make credits, if any,
on an annual basis or at more frequent intervals at its discrecion or at the time the

Mortgage is fully discharged. The Authority is under no obligation to naximize the cred!
or to earn any credit.
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4. (a) 1f the credit set forcth in paragraph 3 above is cade on an snnual basis, a
determination as to the amount of thulgredit will be made on an annual basis established
by the Authority with respect to mortgages outstanding as of the determination date.

Credits will not be made with respect to any partial annual perfiod the Mortgage 1s
outstanding following the annual determination date unless it becomes necessary to so do

in order to comply with the Tax Act. The amount of each annual credit will be treated as
a principal payment or prepayment and will be credited by the Authority against the
principal balance due on the Note. No reduction will be made in the level monthly payment
stated in the Note. The allocation of the awount of the amortization payment will be
adjusted as between principal and interest to take 1nto account the prepayment. The
Borrower will be advised annually as to the amount of any payment ot prepayment which has
peen so credited, and the outstanding principal balance of the Note following the payment
or prepayment. The Borrower must make monthly payments regardless of credits until the
payments and credits completely awortize the Borrower's debt,

(b} In the event the credit is wade at the time the Mortgage is discharged, a
determination @8 to the amount of credit will be made as of the annual determination date
established by the Authority which precedes the date of discharge. Credits will not be
made with respsct to any partial annual period the Mortgage is outstanding following such
anmual detemmination date. To the extent necesisary, any balance of the credit, remaining
after the principal of the Note has been fully paid, will be applied against interest
payments due on the Note. Notice will also be given to the Borrower if at any time the
amount of the credit due the Borrower equals or exceeds the principal balance of the Note,
and final settlement will be made accordingly.

NOTICE TO BORROWER:

THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. PO NOT SIGN IT UNLESS YOU
HAVE READ AND UNDERSTOOD IT.

1 hereby consent to the modifications of the terms of the Mortgage and Note which are
contained in this Rider.

Dated thi$# 10TH Ay,
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DGE Ci FRCEAE
I, THE UNDERSIGNED . & notary h{twm r sald county, in said State,
hereby cercify that STEVEN D. PARRISH, , whose namels is/are signed to tha foregoing

Rider, and who is/are known to we, acknowledged before me on this day that, being ianformed
of the contents of the foregoing Rider, he/she/they executed the same voluntarily on the
day the same bears date, .

MAY 1985 ,

Civen undet my hand and official seal this !

(Seal)

My Commission expires: 4/9/87

This instrument was prepared by: COURTNEY H, MASON, JR.
Address: P. O, BOX 360187, BIRMINGHAM, AL 352360187
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