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MORTGAGE

THIS MORTGAGE (“Secunty Instrument”)}is givenon ........... April..ath......... eeebruesssassatesesasansrEREspesannbsrar .
19.82. .. The grantor is Gary. As. Clouse. and. Wife . SATA. Ja. CLOUSR o
(“Borrower™). This Security Instriument is gIVEN 10 .oocieeeiremrssrsresasansnses
“¢ity Federal Savings and Loan AsSQCIALIOB. . which is organized and existing
et the laws of ... The. United. States.af. Anerica. ..., and whose ~ddress is 2030, 2nd_Avenne Noxth,.

" Birmingham, ALabama 335203 ... {(“Lender™).

Borrower owes Lender the principal sum of WGFifry. Three... onsand. Nine. Hundred.and. . No l0Q...ccime
T sy o ) - 1< T 052 s 53,300,00 ) Thisdebtisevidenced by Borrower's note
dated the same date as this Security lnstrumfnt Sg*iq}e"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable ONl ..oovmermriinrecss 3 LU e st e s s This Security Instrument
cacures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest. advanced under paragraph 7 to protect the security of this
Sceurity Instrument; and (c) the performance of Borrower's covenants and agresments under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns, with power of sale, the following described property located i ........ Shelby ..o County, Alabama:

0T 11, BLOCK 3, ACCORDING TO THE SURVEY OF WILLOW

GLEN, SECOND SECTOR, A% RECORNED In MAP -ROOK 8. g
SAGE 102, TN THE PRORATE OFFICE. OF SHELRY COUNTY. .
ALAaBAMA .
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The proceeds of this loan tave been applied on the purchase price of the property
described hereln conveyed to mortgagors simultanecusly herewith.

Which has the add-ress nf +"!l-ilg'gfsl--IHIifrlilg.pw“Ilg-’lriiein'ii‘gg;u-‘-glt!--.l'IIII!I-il-I!'ill'lliillll.'l‘lll!i‘ Ii“"l"f‘-lI‘Il“ﬁlélﬂlhﬁI&EE-EiI."JI'III.II-'II".‘I‘.
[Street] [City]
Alabama ..ceee AEAOT v ireeeriiraeeeenene (P TOPETLY Address™);
{2ip Code]

To HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easemenis, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Bocrrower is lawfully seised of the estate hereby conveyed and has the night to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Rocrrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines upiform covenants for national use and non-uniform covenanis wilh

r.-:t 12/83

limited variations by jurisdiction o constitute a aniform security instrument CoOvenng real property.
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UNifORM COVENANTS.  Borrower and Lender covenant and agree as lollows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shali promptly ay when due
the principal of and interest on the debit evidenced by the Note and any prepayment and [ate charges due undcer the Note.

2. Fuandsfor Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is patd 1a full, a sum ("Funds™} equal to
one-twellth of: (a} yearly raxes and assessments which may attain priority over this Security Instrument: (b) vearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums: and td) vearly
mortpage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a federal or
siate agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,

Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender ‘
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds pavable prior 1o
the duc dates of the eserew itcins, shall ciceed the amount iequired Lo pay the escrow items when due, ilie excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessiary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. -

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under
paragraphs I and 2 shali be applied: first, to late charges due under the Note: second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents. if any,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pald in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
E prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice Wdeniilying the lien. Borrower shail satisfy the len o1 ke oce or more of the actions set forth above within 10 days

of the giving of notice. o | - -

3. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property -~
insured against loss by flre, hazards included within the term “extended coverage™ and any other hazards for which Lender f :
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The o,
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be g
unrcasonably withheld. -

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause. ~—
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender '
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance -
carricr and Lender. Lender may make proof of loss if not made promptly by Borrower. |

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair g’;
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property: Leaseholds. ~ Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on 2 Jeasehold.
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Propenty, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

1. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's righis
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Securty
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repatrs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender 1o Borrower
requesting payment.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Leader shall give notice ta Borrawer prior to acceleration following Borrower's
breach of any covenant or agreement in this Sceurity Instrument (but not prior to acceleration uader paragraphs 13 and 17
unless applicable Iaw provides otherwise). The notice shall specify: {a) the default; (b) the action required to cure the
default: (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to curc the default on or before the date specified in the notice may result in aceeleration of the sums
securcd by this Security Instrument and sale of the Property. The notice shall further inferm Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall he entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lendet shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
SNUUR -1+ 13 X+ ' SO County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s ueed
corveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be appiied in the following order: (a) to all expeunses of the sale, including, but not limited
te, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {¢} any excess to the person or
persons legally entitled to it,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shail be applied first 10 payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fess, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Secunity Instrument.

21. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.
22. Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
8 curtesy and dower in the Property. |
N

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security iv"":’
Instrument. [Check applicable box(es)] =y
Q Adjustable Rate Rider [ Condominium Rider 2-4 Family Rider yos
'm Graduated Payment Rider Planned Unit Development Rider -
Other(s) [specify] A
g . _ =
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. %
Witnesses: ' ¢
—— [Space Below This Line For Acknowledgment}
STATE OF ALABAMA )
Jefferson COUNTY ) | |
On this 4+h day of April » 19 _85 , I, the undersigned, a Notary
Public in and for said county and in said state, hereby certify that Garv A. Clouse
and wife, Sara J. Clouse IR whose name (8) are signed to the
foregoing conveyance, and who  ate known to me, acknowledged before me that,
being Informed of the contents of the conveyance they executed the same vol-
untarily and as their act on the day the same bears date.
Given under my hand and seal of office this the 4th  day of . 19 85 .

—_— 1N :1,_].__ | _ 1
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utry’ Public [Igé' Rl o
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My commission expires: % -t J""".- R
St Te, ,,f-q' ¥ ., & ."'. -
This instrument was prepared by ~ Anita Fortenberry ‘as an’ empldyee Of
Ciry Federal Savings and Loan Association, 2030 2nd Ave. North, Birmingham, Alabama 35203
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