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MORTGAGE

TH1S MORTGAGE (“Security Instrument”) is givenon CMATCh 15 sy
19.85..... The grantor is ........ Dm0y, R BE““Ettand“iE?J“EtA.BE“Ett
(“*Borrower™). This Security Instrument IS BIVEN 10 ..cvrmrriccrnroreamenssenresmanes
.SouthTrual. Mot RARE.. COXPREALLOIL e st ensnsrssas e saaenasy which is organized and existing
under the laws of ....PeL8¥WALE. ... ey N WHOSE AAATESS I8 1ovvvscrereransarrisaermarrectmsssass i ssssssasss

....25,0..nifica..r,ark..nxim...Birmingham....Alaham..?eﬁ.zz.:’u .......................................................... “Lender™).
Borrower owes Lender the principal sum of "ﬁay.e.nr..jr...Thnuaan.d...sguen..Hund:ced...ﬁif.tr...and..m:Il afeh.......
s sssiesseseneseesareanses DOIIATS (U.S, $§70.0.750.00.............). This debt is evidenced by Borrower's note
dated the same date as this Security lnatrx;wg&(“{imi‘glghich provides for monthly payments, with the full debt, if not
paid earlier, due and payableon ........... CApYAl L, EULD e This Security Instrument
cecures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all other sums, ith interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and () the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and
[ assigns, with power of sale, the following described property located i «........ JShelhy...nereen . County, Alabama:

Lot 27, according to the survey of Scottsdale, Second Addition, as recorded
in Map Book 7 page 118 in the Probate Office of Shelby County, Alabamasj
being situated in Shelby County, Alabama.
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The proceeds of this 10an have been applied on the purchase price of the
herein described property.
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i which has the address of 2020 Diane Lane ..ty s s
(City)

o [Street]

:}é Alabama 35007 e (CPrOPpETLY Address”});
g (Zip Code]

ke To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
! the improvements now or hercafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
¥ i mineral. oil and gas rights and profits, water aghts and stock and all fixtures now or hereafter a part of the property. All

replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
ﬁ'si Security Instrument as the “Property.”

b BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to
ey mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
i Barrower warrants and will defead generaily the title to the Property against all claims and demands, subject 10 any
sk encumbrances of record.

1 .
; i .

f THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
et limited variations by jurisdiction to constitute a uniform security instrument covering real property.

,,‘“” ALABAMASingle Famity—FNMA/FHLMC UNIFORM INSTRUMENT W /fiwﬁm 3001 12/83
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Ul(it’th.-\h 1~  Borrower and Lender r:t-md agree as [ollows: -

t. Payment of Principal and Interest; Prepayment and Late Charges. Borrower vhall promptly pay when due
the principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

3 Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay
11 Lender on the day monthly payments are due under the Note, until the Nofe 15 paid in full, a sum (*Funds'') equal to
one-twelfth of: (a) yearly taxes and assessmenls which may attain priority over this Sccutity Instrument; (b) yearly
leuschold payments or ground rents on the Property, il.any; (<) yearly hazard insurance premiums; and (d) yearly
MOFLEage INSUrance premiums, if any. These items are called “escrow items." Lender may estimmate the Funds due on the
hasis of current daia and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
L ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borsower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 10 Borrower, without charge, an annual accounting of the Funds showing credits and debits to ithe Funds and the
purpase for which each dehit to the Funds was made. The Funds are pledged as additional security for the sums securcd by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Funds. if the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 1o make up the deficiency in one or more payments as required by Lender.

: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
~, any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lendes shall apply, no later
¢3 than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
o= applicationasa credit against the sums secured by this Security Instrument.

o 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

r\.}! paragraphs 1 and 2 shall be applied: first, to Jate charges due under the Note; second, to prepayment charges due under the

€ Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principai due.

4. Charges; Liens. DBorrower shall pay all taxes, assessmenis, charges, fines and impositions atiributable to the
§ Property which may attain priority over this Security Instrument, and leasehold payments Or ground rents, if any.
& Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

_ pay them on time directly 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

« 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly { urnish to Lender

receipts evidencing the payments. '

- Borrower shall promptly discharge any hen which has priority over this Security Instrument unless Borrower: (a)

. agrees in writing t0 the payment of the obligation secured by the ien in a manner acceptable to Lender; (b) contests in good

- * faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1O

" prevent the enforcement of the lien or forfeiture of any part of the Property; of (¢) secures from the holder of the lien an

. agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

- the Property is subject 10 2 lien which may attain priority over this Security Instrument, Lender may give Borrower &

. - . notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. o

S 5 Mazerd Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property

insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender

requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shal} promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not tessened. If the
restoration Of Tepair 15 not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or festore
the Property or (0 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's nght to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fec title shali not merge unless Lender agrees to the merger in writing.

1. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or thercis a Jegal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 10 enforce taws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may nclude paying any sums secured by a lien which has priority over this Security
lnstrument, appearing in court, paying reasonable attorneys’ fees and eniering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does noi have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Untess Borrower and Lender agree to other terms of payment. these amounts shall bear interest from

the date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower
requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this® Security Instrument,
Horrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
nsurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender.

In the event of a tota! taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid 1o Barrower. En the event of 2 paft‘ial taking of the Property.
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Tnstrument shall be reduced by
the amount of the proceeds multiplied by the foilowing fraction: (a) the total amount of the sums secured immediately
hefore the taking, divided by (b) the fair market value of the Properly immediately before the taking. An} balance shall be

paid to Borrower.

1f the Property is abandoned by

Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums sccured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for paymeat or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any SUCCEAsor in
‘nterest of Borrower shail not aperate to release the liabihty of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any SuCCessOr in interest or refuse to exlend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors ininterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. _

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

that Borrower’s consent.

A 00X 021 PAGE 1.7

that Borrower's interest in the Property

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject 10 the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Nole: (a) is co-signing this Security Instrument only to mortgage. grant and convey
under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Securily Instrument; and (c} agrees that Lender and any other Borrower may agree (o extend,
modify, forbear or make any accommodations with regard to the terms of this Secunty Instrument or the Note without

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximurmn Joan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit; and {b) any sums alrcady collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal. the reduction willt be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. Il enactment or cxpiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, al it aplice.,
may require immediate payment in full ol all sums secured by this Secunty Instrument and may insvohe any remedies

paragraph 17.

permitted by paragraph 19. Il Lender exercises this option, Lender shall take the steps specified in the second paragraph of

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by dehivering tr or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be ginven by
firet cluss mail to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Secunity Instrument shall be deemed to have been given to Borrower or Lender when given as provided

in this paragraph.

15. Governing Law: Severability, This Security Instrument shall be governed by federal law and the Juw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instrument or the Note
which can be given cffect without the conflicting provision. To this end the provisions of thiy Security lnstrument and the

Note arc declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of thiy Secunity Insirument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If al} or any part of the Property or any
Lterest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if excrvise is prohibited by
| federal law as of the date of this Security Instrument.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pertod
of nut less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums severed by
; this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

" remedies peemitted by this Security Instrument without further notice or demand on Borrower,

3 = - - .
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(1) pays Lender all sums which then
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Sccurity Instrument; or {b) entry of a ]

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall hase the night (o have

enforcement of this Security Instrument discontinued at any lime prior to the earlier of: (a) 5 days (of such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained 1w this
udgment enforcing this Security Instrument. Those conditions are thal Borrower:
would be due under this Sccurity Instrument and the Note had no acceleration
oceurred: (bY cures any default of any other covenanls Or agreements; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to. reasonable attorneys’ fees: and (d) takes such action as Lender may
reasonably require o assure that the lien of this Security Instrument, Lender’s nights in the Property und Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
lHorrower. this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had

" ocenrred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

a e -

TR T T T A S R T L T . A T T

oo [ L ] roy
L e T e



LT

- .
Z ..
AL kA

-y . -

S e
rﬂqﬂ;‘w-hﬂfr -

K.
.

g

ST r
bt aaradea i g e A MY

ok 021 mee 174

J

NON-UNIFORM COVENANTS. Borrower and Lender f urther covenant and agree as fallows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13and 17
unless applicable law provides otherwise). The notice shall specify: (2) the default; (b) the sction required to cure the
default: (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failuce to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate afterlacceleration and the right to bring a courd action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

Shelb ‘ County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at i‘{n‘. front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be appiied in the following order: (a) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; (b) to sll sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitied to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 10 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. |

11. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releasc this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

73, Riders to this Security Instrument. If one or more riders are executed by Borrower snd recorded together with
this Security Instrument, the covenants and agrecmenis of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

Adjustable Rate Rider Condominium Rider 2-4 Family Rider

Gradusted Payment Rider Planned Unit Development Rider

KY Other(s) {specify] AHFA Uniform Mortgage Rider

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
} JANET A. BENNETT
[Space Below This Line For Acknowledgment]
STATE OF ALABAMA, SHELBY County ss:

On this 15th  dayof March ,19 85,1, the undersigned

a Notary Public in and for said county and in said state, hereby certify that Danny R. Benmett and wife,
Janet A. Bennett

, whose name(s) ﬁre signed to the
foregoing conveyance, and who are kxnown to me, acknowledged before me that, being informed of fhv
contents of the conveyance, & he¥ executed the same voluntarily and as their act on the day the same

bears date,
Given under my hand and scal of office this the

Tt
15 'rf" HE.I'.C'.h * 19 -

My Commission expires: 4 /9/87

This instrument was prepared by Courtney H. Mason, Jr. . e

. % _."'H'}_ ot 0 {'r
P. 0. Box 36018? ‘\*}#{!%fﬂ-&m‘: h/""
Birmingham, AL 35236-0187 ST F R
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L l | FLABAMA HOUS) . s iNAKCE AUTHORITY
SINGLE TAMILY MORTCAGE REVINUT BOND PROGRAS, 198L Serles B.

; URIFORM MORTGACE RIDER

The rights lnd_nbligatinns of the parties to the Morigage to which this Rider is
attached and the Nate vhich it secures are expressly made subject to this Rider. 1In the
event of any conflict between the provisions of this Rider and the provisions of the
Hortgage or Noté, the provisions of this Rider shall control. To the extent they are not
sodified by this Rider, all the terns, conditions and other provisions of the Horcgage anc

Note rernain in full force and effect.

1., The Borrower 2ETEELS that the mortgagee (the "Lendgr"),.thﬁ Alabama Housing Financ:
Authority (the “Authority™) or theix successors or assigns may, at any Cime end without

prior notice, accalerate all payments due under the Hortgage and Note and exercise any
ocher remedy alléwved by ;au or provided by the Mortgage for breach of the Mortgage or Notd

i1f: ° -

(a) All or any part of the Property or any interest therein is sold or transferred b
Borrower O bY operation of law, excluding (1) the creation of a lien or encumbrance |
subordinate to this Hortgage under a UDAG loan permitted under the Authority's Progran
Cuidelines, 198% Series B, (i1i) the creation of a purchase money security interest for
heusehold appliances, (14i) a transfer by operation of law upon the deach of a joint
tenant, or (4v) a transfer to & person gssuming the Mortgage and the Note secured thereby

in accordance with the terms and requirezents of paragraph 2 hereof;

(b) The BorTower faile to abide by any agreements made with the guthnrity, or thea
‘Lender, or if the Lender or the Authority finds any statement contained in the Eligibl
Borrowey Affidavit or any other document executed by the Borrower to be untrue, inaccu: -

or incoaplete; OF

W2 (c) The Borrover fails to promptly supply any {nformation or document vhich the
E:; Lender, or the Authority may request.to verify compliance with the conditions of the
authority's Single Family Hortgage Revenue Bond Program 198k Series B onder which the loar

Lt

2 g evidenced by the MorLgage and Note was provided.

lE:i The Borrower understands that the Authority and the Lender have relied upon statement!
¢ contained in the Eligible Borrower Affidavit and all other docunents subnitted 1o support
| _ of the loan application in the processing, ¢ipancing .and granting of this loan. Upon

. S discovery of frgud or misrepresentation by the Borrowex with respect to any informacion

' Sogrovided by the Borrower 1n the loan application or Eligible Borrower Affidavit executed

' {n connection with the Note, the Lender or the Authority may, 1o their sole discretion, b
uritcen notice to Borrower, declare all. obligations secured by the Mortgage and all
obligations payatle under the Note immediately due and payable, Borrower shall motify tr
Lender and the Authority promptly in writlug of any transaction or event wvhich uay give
rise to a right of accaleration hereunder. Borrower shzll pay to the Lender or the .
Authority, as the case may be, all damages gugstained by reason of the breach of thﬁ
covenant of notice set forth herein or by reason of such fravd or nisrepresentation.

2. The Mortgage znd the Note gsecured thereby may only be assumed by & person
qualifying as an “Eligible Borrower™ under the Authority's 1984 Series B Progran
Guidelines, as in effect 2s of the date of such assumption, and in connection with &

pransacrion which neets all of the requirements of the assunption provisions of both the
Prograa Guidelines and the Origination, Sale and Servicing Agreenent entered into by the
Authority and the Lender, both as in effect as of the date of such assumption, the -
qualification of such person and such transaction being subject to the prior wvritten

- zpproval of the Trustee and the Administrator or their respective designees, which
approval may be granted in the sole discretion of such parties.
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3. Under the provisions of the Internal Revenue Code of 1954, as amended, and the
procedures and Regulations promulgated thereunder {the "Tax Act”), the Authority has
elected to credit cercain {nvescment earnings, 1f any, from the proceeds of 1its Bonds toO
sortgagors under its Single Family Mortgage Revenue Bond Program 198k Series B for %0 1o
as such credir i{s required to keep.the inrerest on the Bonds exempt from federal income
cexation. A3 a mortgagor under the Program, the Borrowex {s entifled to receive & poTt-
of the zmount, Lf any, requived by the Tax Act to be credited to such Borrowet. The
zmount of the Borrower's credit shall be determined by the Authority in its s0le
discrecion consistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the acount credited to him, if any, will be treated for all purposes as a
principal payment or prepayment OR the Note secured by this Hortgage, and will not be P
directly to the Borrower. In so crediting, the Authority assumes N0 responsibility a3
the treatment of this credit for purpoOses of the Borroeser’s federal income taXx and the
Borrover accepts full responsibilicy for same. The Authority 111 make crediczs, if any
on &n ennuz)l bagis or at mare frecuent intervals at itLs dlecereticn or at the tire the

Movrigege i y discharged. The ﬁ.uthur-s ander no obligation to -:a the cT¢
i&ﬁ; CcT L0 €5In BNy crecdit. ’
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g E;) 1§ the credit set forth in paragraph 3 above is zade.on an annual basis, a
 determination as toO the amount of the credit wvill be nade on an annual basis established
by the Aurhority yith respect to oortgages cutstanding as of the determination date,

Credits will not be made with respect to any partial annual perind the Mortgage is
cutscanding following the annual detercination date unless it becomes necessary to so do

in order to cgmply vwith the Tax hct. The amount of each annual credit will be treated as
a principal payment or prepayment and will be credited by the Authority against the
orincipal balance due on the Note. No reduction will be made-in the level monthly payment
ctated in the Note. The allocation of the amount of the amortizstion payment will be
adjusted as between principal and interest to take into account the prepayment. The
Borrower will be advised annually as to the amount of any payment OT prepayment which has

e T

been o credited, and rhe outstanding -principal balance of rhe Note followving the payment
The Borrower mist make monthly payments regardless of credits until the

!nr prepaym:nt.
edits conpletely amortize the Borrower's debt.

payrents and cT

(b) In the event the credit i{s wade at® the tine the Morrgage is discharged, a
deternmipnation as to the amount of credit will be nade as of the annual determinastion date
estzblished by the Authority which precedes the date of discharge. Credits will not be
made with respecl L0 any partial annual peried the Morrgage is outstanding following such
annual determinatioh date. To the extent necessary, any balance of the credit, remaining
after the principal of the Note has been fully paid, will be gpplied against interest
payments due on the Note.’ Notice will also be given to the Borrower if at any time the
amount of the credit due the Borrover equals or exceeds the principal balance of the Note,

and final settlement will be wmade accordingly.

ROTICE TO BORROWER: | | _

THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO ROT SICN 1T UNLESS YOU
HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Mortgage and Note which are
contained {n this Rider. ° | .

Dated this 1oth day of March , 1985,

e ————
;:r Hature Revactt |
ORDING FoEs.

STATE OF ALA S
I csmv’%}ﬁé (0. Morigage Tax s 106.20

5 INSTRUME N WASF LED Dead Tax
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| STATE OF ALABAA, \ UA HAR 18 pyi:r5q  Mineral Tax I —
5 : 883 ' _ 15.P0O
' GHELBY - COUNTY. ) - A Recording Fee . 0o
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i - ‘ | | TO‘TﬁL . & Jﬁ; é .ca Q

y, the undersigned , a nutary'aagéic in an ﬁg; said county, in said State,
hereby certify that Danny R. h dsgaﬂiﬁ 8) e signed to the foregoing

Rider, and who is/are known to wme, acknowledged before me on this day that, being informed
of the contents of the foregoing Rider, he/she/they executed the gane voluntarily on the

|| day the same bears date,

*

‘ -Given under my hand and official seal this>th day of 1985 .
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(Seal) ) O
- = . { ncﬁ + 7 -
My Coomission expires: 4/9/87 - | | “‘mﬂ_“;f,f’f
' This Instrument was prepared by: Courtney H. Mason, Jr.
Addrﬂﬁﬁ: P. Q0. Box 360137, Eirminﬁﬁam, AL 35536"‘013? . _
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