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MORTGAGE

THIS MORTGAGE [“Securitﬁlnst ment")is‘ﬂv NON conres SEBUAEY 23 e ey
1985..... The grantor is SeanCcGanmdeJeaninECHcGahan . .

....................... Erraat Mertoase COTEoTa; “Borrower™). This Security Instrument IS given t0 .......ooociriimiccinncincisn
e oouthIrust Mortgage Lorporatlion =~ - .., Which is organized and existing
under the laws of ..the. atate_af Delaware.................. gaciwhnse AADPESS IS .oooiiiveireraraerra e rers e s

...250 Office Park Drive, Birmingham, AL 35223 .. ("Lender™).

4

Ié;ﬁ';;uwer owes Lender the principal sum of ....51.251;5’...5#?!%&.,.'1.'!19.“#?&#.

s e sl = el A A ol A AT Ry - iy g s, skl sl Sk el 2 S S ——

T T n T T Dollars (U S. $.67.880.00 ) Thisdebt is evidenced by Borrower's note
dated the same date as this Secunity Instrument {“Nnte"& which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on o February 1, 2015 o eeeosesinsneen. This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and mnve§ to Lender and Lender’s successors and
asstgns, with power of sale, the following described property located in e onelby ... County, Alzbama:

Lot 64, according to the survey of Meadow Brook, 12th Sector,
as recorded in Map Book 9, Page 27, in the Probate Office of '
Shelby County, Alabama; being situated In Shelby County, Alabama.

SUBJECT TO:

1. Ad wvalorem taxes which constitute a lien but are not due and
payable until October 1, 1985.
2. 35 foot building line as shown on the recorded map.

wH 3. Restrictions recorded in Misc. Volume 58, Page 486 and Real
g’) Volume 7, Page 833.
4. Agreement with Alabama Power Company recorded in Misc. Volume 48,
13 Page 880 and Real Volume 7, Page 830.
5. Mineral and mining rights incident theretc recorded in Volume 40,
) Page 265 and Volume 32, Page 306.
- 6. Right of way to Alabama Power Company as recorded in Real Volume 3,
Page 155. |
E |
which has the address of ...+......é.:iﬁl,.liamaﬁ.t”il;idgg..la.m ...................................... B.irminﬂ::am[. ...........................
treet | j iy
Alabama ........938843 ... (“Property Address”)
|Zip Cude)

To HAVE AND 10 HOLD this property unto Lender and Lender's successors and assigns, forever. together with all
the improvements now or herealter erected on the property, and all cosements, nghis, appurteninces, rents, rovaliies,
mincral, ol and gas rights and profits, water rights and stock and all ixtures now or herealter o pars of the property. All
replacements and additions shall alsa be covered by this Security Fnstrumeni. AlY of the foregoimg s referrad 1o m this
Sccurity Instrument as the “Property.™

RORROWER COVENANTS that Borrower is lawlully scicd of (he ostate hereby comveyed and hos the aghe to
mortpage, grant and convey the Property and that the Property s unencombered, exeept for encumbrances of revond
Hoarrower warrants and will defend generally the title to the Properety agannst afl b and demands, subyevt tooam
vncumbrances ol record.

Tors SLCURNY INSTRUMENT combines aniform covenants For nationad use amd non-umifoim covamnis with
Imited variadions by jurisdiction To constitute a uniform seeurity insteumenl coseenng peil properiy.

ALABAMA - Single family -FNMA/FHLMC UNIFORM INSTRUMENT Form 3001 1283
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LINIFORM COVENANTS  Borrower and Lender covenant and apree as foliows:

I. Fayment of Principal and Interest; Prepayment end Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject 10 applicable law or to a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly paymenits are due under the Note, unti) the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes and asscssiments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any: (c) yearly hazard insurance premiums; and (d) yearly
morigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accoupts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

#Q If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
. the duc dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
& at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
& amount necessary to make up the deficiency in one or more payments as required by Lender.
v Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
w——{ any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
(—2 than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. _
E 3.: Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
bn paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees 1n writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
farth the lien by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender's opinion operate to
prevent the enforcemnent of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Barrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard insurance, Borrower shall kecp the improvements now existing or herecafier erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld, - |

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shal! promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuliing
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and‘agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has prionty over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
l.ender may take action under this paragraph 7, Lender does not have 1o do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 0 Borrower
requesting payment.




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conngction with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a tota! taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrurnent, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shail be
paid to Borrower. '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principa) shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Walver, Extengion of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successbr m
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shal} bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

f paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
gnstrummt but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
CDthat Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay

peithe sums secured by this Security Instrument; and (c) agrecs that Lender and 2ny other Borrower may agree to extend,
&= modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
D that Borrower's consent.
12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
y charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. {f a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or cxpiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

‘. may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

- 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

_ < mailing it by first class mail unless applicable law requires use.of another method. The notice shall be directed to the

" Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

+* tn this paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable iaw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confliciing provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial inmterest in Borrower is s0ld or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If L.ender exercises this option, Lender shal! give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as l.ender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. IW this right to reinstate shall not apply IW of acceleration under paragraphs 13 or 17.
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s
N 'ﬂ.“i O COVINANTS Borrower and I,t-mh:'rmj -Ll'l‘ covenant and apree as follows:

19. Acceleration; Remedics, Lender stali give aotice to Burrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (hut not prior to acceleration under parapraphs 1.3 and 17
uniess applicable law provides otherwise). The notice shall specify: (a) the default; (h) the action reguired to cure the
default: (o) a date, nof tess than 30 days from the date the notice is given to Borrower, by which the default must be cured,
and td) that failure to cure the defanlt on or before the date specified in the notice may result in aceeleration of the sums
secured by this Security Instrument and sale of the Property, The notice shall further inform Borrower of the right to
reinstate after acccleration and the right to bring a court action to assert the naa-cxistence of a default or any other
defense of Borrawer to acceleration and sale. 1 the default is not cured on or before the date specified in the notice, Leader
at its option may require immediate payment in full of all sums secured by this Sccurity Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicahle law, Lender shall be entitled to
colicet all expenses incurred in purssing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attarnes s’ fees and costs of title evidence,

If 1.ender invokes the power of sale, Lender shall give a copy of a natice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a weck for three consecutive weeks in a newspaper published in
UUURRURIY-- 3 1 T -1 N o3 SO County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legaily entitled to it.

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
nerson. by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and 10 collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first 10 payment of the costs of management of the Property and collection of rents, including, but nol

limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
~—Instrument without charge to Borrower. Borrower shall pay any recordation costs.

]
ré;' 22. Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.
g 23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
") supplement the covenants and agreements of this Security Instrument as if the nider(s) were a part of this Security
S Instrument. [Check applicable box(es)]
[} Adjustable Rate Rider Condominium Rider 2-4 Family Ruder
| § [ ) Graduated Payment Rider Planned Unit Development Rider
&5 :
X1 Other(s) [specify] AHFA Uniform Mortgage Rider

By SIGNING BELOW, Borrower accepts and agrees to the ter
[nistrument and in any rider(s) executed by Borrower and recorded withit.

and covenants contained in this Security

Witnesses: C) /é,
4 “
' o Nescesena oo Nt ... {Seal)
Sea . McGahan —Borrower
Jeanine C. McGahan —Borrower
[Space Beiow This Line For Ackrowiedgment]
STATE QOF ALABAMA
SHELBY COQUNTY
I, Gene W. Gray, Jr. , hereby certify that

Sean C. McGahan & Jeanine McGahan , whose name(s) is/are signed to the foregoing
conveyance, and who is/are known to me, acknowledged before me on this day
that, being informed of the contents of the conveyance, the
same voluntarily on the day the same bears date. Given xnder my hand ghd seal
of office this 23rd day of January , 1985 |

My co
"*-_---"‘"'j
’ This Instrument was prepared by Gene W. Gray, Jr.
110 O0ffice Park Drive
Suite 230

Birmingham, Alabama 35223




AL A2AMy HSUSING FINAUID AUTHORIYTY

SINGLE FAMILY MORTGAGE REVENUE 30ND PROGPAM, 195~ Series A
UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider is
attached and the Note which it secures are expressly made subject to this Rider. In the
event of any conflict between the provisions of this Rider and the provisions of the
Morigage or Note, the prnvisiuns'uf this Rider shall control., To the extent they are mol
aodified by this Rider, all the terms, conditions and other provisions of the Morcgage and
Note rermain in full force and effect. .

1. The Borrower agrees that the mortgagee (the "Lender™}, the Alabama Housing Finance
Authority (the "Authority”) or thelr successors or assigns may, at any time and without
prior notice, accelerate all payments due under the Mortgage and Note and exercise any
other remedy allowed by law or provided by the Mortgage for breach of the Mortgage or Note
1f: i} |

(a) All or any part of the Property or any interest thereln is sold or transferred by
Borrower or by operation of law, excluding (1) the creation of a 'lien or encumbrance
subordinate to this Mortgage under a UDAG loan permitted under the Authoricy's Program
Cuidelines, 1984 Series &, (i1) the creation of a purchase money security interest for
household appliances, (141) a transfer by operation of law upon the death of & joint -

tenant, or (iv) a transfer to a person assucing the Mortgage and the Note secured thereby
in accordance with the terms and requirements of paragraph 2 hereof;

(b) The Borrower fails to abide by any agreements made with the Authority, or the
Lender, or if the Lender or the Authority finds any statement contained in the Eligible

Borrower Affidavit or any other document executed by the Borrower to be untrue, inaccurate
or incomplete; or

oo {(¢) The Borrower fails to promptly supply any information or document which the
E;gLender. or the Authority may request to verify compliance with the conditions of the

S Authority's Single Family Mortgage Revenue Bond Program 1984 Series A under which the loax
Egaa evidenced by the Mortgage and Note was provided. '

Q The Borrower understands that the Authority and the Lender have rellied upon statememc.
(> contained in the Eligible Borrower Affidavit and sll other documents submitted in suppors

of the loan application in the processing, financing .and granting of this loan. Upon *

§§ discovery of fraud or misrepresentation by the Borrower with respect to any information

D provided by the Borrower in the loan application or Eligible Borrower Affidavit executed
in connection with the Note, the Lender or the Authority may, in their sole discretion, by
written notice to Borrower, declare all obligations secured by the Mortgage and all
obligations payable under the Note immediately due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event which may give
rise to 2 right of acceleration hereunder. Borrower shall pay to the Lender or the .
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of notice set forth herein or by reasonm of such fraud or misrepresentation.

2. The Mortgage and the Note secured thereby may only be assumed by a person
qualifying as an "Eligible Borrower” under the Authority's 1984 Series A Program
Guidelines, as in effect as of the date of such assumption, and in connection with a
transaction which meets all of the requirements of the assumption, provisions of both the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Authority and thE‘Lender, both as in effect as of the date of such assumption, the ..
qualification!Qf such person and such transaction being subject to the prior writcen °
approval ‘of the Trustee and the Administrator or thelr respective designees, wnich
apprnvallfay be granted in the sole discretion of such parties. E

3. Under the provisions of the Internal Revenue Code of 1954, as amended, and the’
Procedures and Regulations promulgated thereunder (the "Tax Act™), the Authority has
elected to credit certain investment earnings, if any, from the proceeds of its Bonds O
mortgagors under its Single Family Mortgage Revenue Bond Program 198k Series A for so len
as such credit is required to keep the interest on the Bonds exempt from federal inconme
taxation. As a mortgagor under the Program, the Borrower is entitled ro receive a poriic
of the amuunt,_if any, trequired by the Tax Act to be credited to such Borrower. The
amount of the Borrower's credit shall be determined by the Authority in its sole
discretion consistent with Section L03A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, 1f any, will be treated for all purposes as a
principal payment or prepayment on the Note secured by this Morcrgage, and will not be p.’
directly to the Borrower. 1In so crediting, the Authority assumes no responsibility as =g
the treatment of this credit for purposes of the Batrrower's federal income tax and the
Rorrower acceprs full responsibiliry for sane. The Authority will make credits, if an-

zn zn annual %4sis or at more frequent incervals ac its discretion or at the tize the
mr::jagmiully- discharged. The Auvtherigy is under no obligation tq ggaj=ice the <r
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4. (a) 1° the credit ser forth in paragraph 31 above 1s made on an annual tasis, a
deteraination as to the anount of the credit will be made on an annual basis established
by the Authority with respect to mottgages outstanding as of the determination date.
Credits will not De rade with respect o any partial annuai period the Mortgage is
sutstanding following the annual determination date unless it becones necessary to so do
{n order to cooply with the Tax Act. The amount of each annual credit wlll be treated ag
a princh&l payment or prepayzent and will be credited by the Authority against the
principal balance due on the Note. No reduction will be made in the level monthly payment
stated in the Note. The allocation of the amount of the amortization payment will be
adjusted as between principal and interest to take into account the prepayment. The
Borrower will be advised annually as to the amount of any payment or prepayment which has
been so0 credited, and the outstanding principal balance of the Note following the payment

or prepaysent. The Borrower must make monthly payments regardless of credits until the
payments and credits completely amortize the Borrower's debt,

(b) 1In the event the credit is made at the time the Mortgage is discharged, a
deternination as to the.amount of credit will be made as of the annual determination date
established by the Authoricty which precedes the date of discharge. Credits will not be
made with respect to any partial annual period the Mortgage is cutstanding followlng such
anrual determination date. To the extent necessary, any balance of the credit, redaining
after the principal of the Note has been fully paid, will be applied against interest
paywents. due on the Note. Notice will also be given to the Borrower if at any time the

amount of the credif due the Borrower equals or exceeds the principal balance of the Note,
and final settlement will be made accordingly.

NOTICE TO BORROWER:

THIS DOCUMENT SU. TANITALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YoU
HAVE READ AND UNDERSTOOD LT,

: ' g
I hereby consent to the modifications of the terms of the Mortgage and Note which are™"
contained in this Rider. : -
™ '
Dated this g;)}d day of ~ January o 1985 «
- - - . . al !
Signature < é;’ﬁ K %ﬁ Signature [ZG é - [1Hié 60-/({!\/\_'/ T
Printed  Sean L. McCahan ( _ Printed anine C. McGghan .
CIATE Orapa st oY GO y
I C{[}Ti: v T-”S
”"':E !';-:.,::”I* i"!-: ‘Fil*:'i:-i EE ‘mr%q ’0’- g'}'——-
STATE OF ALABAMA, ) 985 JAN 264 PM 3 Ok A 1S 00
: : 85. o P A .
SHELRY ~ COUNTY. ) T 7 i _‘i-&: i T
o Y JURGE oF iomat: t /7 7.- &s
I, Gene W, Gray, Jr. , a8 notary public in and for gald county, in sald State,

hereby certify thatSean C. McGahan & JeaninghGe HMefodds) is/are signed to the foregoing
Rider, and who {c/are known to me, acknowledged before me on this day that, being informed
of the contents of the foregoing Rider, he/she/they executed the same voluntarily on the
day the same bears date. : __;*‘.‘-\;lllu:

m //’7 .'.[‘l" !5”';.' B #-ll

) i - 'l_', oo .'-"l
v Given under my hand and official seal thi uary = 9 ilfé;.'- S
;é | - : A q'ﬁ
L o o .
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==y . . .

g B
(5¢al’
B -
My Commission expires: 11-9-86
X 0:
This iInstrument uaEFEg%%;Eed by: Gene W. Gray, Jr.
addregs: 110 Office Park Drive Sulfe 230 Birmingham, Alabama 35223




