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OIL, GAS AND MINERAL LEASE

3ist October 84

THIS ACHEEMENT migde thia alay of 19 |

_and his wife, Ethel Howard

w

bvor (whether oo or pure] w hine suldrew s Rﬂutﬂ l ,EQK 1_?4 vﬂndi?ﬂr, AL 3_514?
ama AOCO Producfion Company P.0.Box 50879 New Orleans, LA 70150 rm. WITNESSETH.

| Lewar. din vonsideration f —1enl_and No/100 and other valuable consideration Dedlars, rrevipa

al which w beeely wckiimledign! und of the covenants and ogreements of lesser hervinalter cmtained, does herehy grant, lease and et unlo basee the land oovered heredsy [or the purpose and w71l e eulnsive
right of evplonng, dotling nunzne snl operating Toe, peoducing and owning oif, gas, silphor und alt other minerals (whether or nat similar 10 those nentiened ). Wgzether with the rr&l tr mubr sicveys on sil
bl Loy priges Torems, estabihishowcud wtibize nilites Toe surface vr silwarfaee cﬁmmu of sal water, conslruct rods anl bridges, <ig cansls, ikl tanks, power stations, power Ines t-lsphone lines, mmphoser o
aml ather stroctures e saied barel vty oe meled in lessee's nperations in rxploring, drilhng For, prodacing, Treating, storing and transpeeting minerals prodieed Teom the Lined conered el on any sahes Lanel

adlprcent theretn The land ctveered beeely . herein catbed “said Lomd™, 45 hrated in the o v nl—s.hﬁ.].hff Sute
ol Alabama arl 11 dbescribed as [ollnws:

IN TOWNSHIP 18 SOUTH, RANGE 1 EAST:
In Section 11 : The West 792 feet of the SW 1/4 of NE 1/4 ; the West 792 feet of the N4 1/4 of SE
1/4 | and the West 792 feet of 2 tract described as beginning at the Southeast corner of the MW 1/4
nf'.t‘:r{a-HE_l’{d"-qrﬂnmihrthlﬁyuﬂsbn!hrthfmnflam. making said North lane fenre the line,
thence rumning West along said North fence to the Southwest corner of said forty, thence East to the
point (of -Beginning, LESS AND EXCEPT THE FOLLOWING 3 TRACTS ;
1“.'*1;mt3purt;lpfgﬂmo1dn. A. Lym tract lying in the MW 1/4 of SE 1/4. The old A. A, Lynn tyact

bt?:ln; ﬂuc:;:i.bed'"uz beginning at the Scuthwest corner of the WW 1/4 of SE 1/4: thence run North

]

,alamg{.‘ya,-ﬁps'm;iimnfsnidqmrtarmﬂmlﬂg.nfaattnmnldizmmatthaintarﬁctimuf
tmwirgfmces; thence twn 89 degrees 13 mimutes 23 seconds right and run Eastarly along an ¢old
fence. 560 feat; thence turn 19 degrees 41 minutes 44 seconds right and contimie along said fence
line in a Southeasterly direction 276.59 feet to an iron pin on the West line of the '0Old Montewallo
Road' right of way; thence turn 50 degreea 27 minutes 59 seconds right and ren Southarly 23.60 feet
to an iron pin on the West right of way line of tha "New' (so called) Shelly County Highwey #43;
thence turn 67 degress 20 mimites 31 seconds right and nm Southwesterly along the Wast right of way
line of said Highway 43 a distance of 304.93 feet; thence turn 54 degrees 35 minutes 49 seconds
right and run West-Northwesterly 619,73 feet to the point of beginning.

Z, Commence at the Northwest corner of the SW 1/4 of NE 1/4 and run East along Narth boundary of
said quarter quarter section 792 feet to the point of begimning: thence South 150 feet, thence West
145 feet; thence North 190 feet; thence East 145 feet; thence South 50 feet to the point of

beginning;

3. Bagin at the Northwest of the S5W 1/4 of NE 1/4: thence run East along North boundary of eaid
quarter guarter section 420 feet; themce turn a right angle to the right and nim South 605 feet;
thence turn a right angle to the right and run West 420 feet to the West boundary of said gquarter
section; thence turn an angle to the right and run North 605 feet to the point of begimning.

It is agreed and understood between the Leagsor and Lessee that wherever the fraction one-eighth
(1/8) appears in paragraph # 3 it is amended to read one-sixth (1/6).

This lease covers only oil, gas, sulphar and associated products produced from a well bore. Irem
ore, coal, gold, silver and other hard rock minerals are specifically excluded,

Thes frase aber conees wmd inclisles i abdition 1o that shove described, all Lind, 3F any, eontigass e siljacent te or acliointing the Lind wlave descriled and (@) owned or climed Doy bessor by YimiLsiion,
Presription. poaseaion), reversnm o nnreenled instrument or (B 83 o which brsor has ' preference reghl o acquidition. Legsor agrers b exevibe any supplemendal instrament rrrlunlrg b lsre {or 2 miowe
enmplete or awcorste dewripion of said land  ¥or the porpose of  delermining the  gmoont  of any homis of other puyment hereunder, wid land shall le deemed bo cimbim

IJ‘,ST_SE 0 actes, whither actiolly containing more or less, and the above tecltal of wveage in any tract shull be dermed 10 be the Lrie acreage thereod. Lessor acorpts the

iy w3 lump sume comideration Toe this leose and oll rights, and options bepennder f ve (5"2
2 Uolets swner termimaledl or liwnpger krj;:-[ln [roe under other provisions bereal, this bease shall retnatn in [oree for o term myun foch the dote bereod, bereinalter called “primary bevm™, and 2

bong thereufter ux nperatioe. as hereinafler difined, aze condicted npon i lund with no cessation fre more than rirety (90) we tlays

T A rvally, beswee covetants aind ugrees: (@) To deliver 10 the credit of essor. [0 the mipe line 0 which lssser may coanect it welly, the equal one-sighth part of sl oil produced and saved by beaser k)
L, or Frem time 1o tinwe, ab the epdiom of besser, e puy bsor, the average poated market price of such oneeighth part of such o at 1he wells 25 of The u¥ M i run tnodbe pipe line o siorage ta L
Interest, in ither cuse, b beur one-eighth of 1he oot of treuting ol 10 render it mazkeralde pipe Jine nil; () To pay lessor oo g and castnghead gas prodiuced Troe said land {11 when sokd b beiser, ehthy of
the amonipl realized lry boose cunpuited o) the month of the well, or (2) when aed by keser off said land o in the manulacture of gasoline nr other products, the market value. at thee mumith of 1he well. of oo
vighth of wich gas aml cusingliad gas: (e} Toe pay essor on all oeher minerals mined and marketed o lilizsd by brsare fvom said faral. ooe-tenth either in kind nr value ar the well ¢ mine 31 Lessre's plecilon,
Fetrpl Yhat o sl phaer ﬂl'rlﬂfuﬂ!'l marhretesl the rovalty shall i one dellar (91.00) per bong 1on. 1, at the sapiration of the primary Lerm or at any tirme or times thereafler, there is ans well onosaid Lind or oo ki
with which sabl Lol e piw puortion therend b leen pooked, sapalde of proucing, gas i any other minersl covered hereby, and afl such wells are shut-in. this lease shall, nevert hebe, pontinie in foree a4 1 hinigh
npaerotivn were Deitg condicted onosabil Lad Tor so hing as midr:rrih are shut-in, and thereafter this lease may be condinied in [orce as if no shut-in had ocvursed. Leses convenants and agoees b e reonnulle
diligenee o prshues. atihze, or market the mimerds l‘:upuHr of lwing prmlln:*rd from sabd wells, but in the svercise of such diliw. lkessee shall et be adigaled b ingtall or Turpish {ucilities odher than well
Facilitem and ordinary kwse Facilities of flow lines, seporutin, arel lease tank, and shall pot be revquired tn settle libar troubbe o 16 market £as upon termd sinacceplable (o lessee 15 a8 any Hrive or times afier the
evpratu of the f)ﬂn'ur}r lerm_ all such wells are shut-in for o perid of pinety comecntive days, snd during such time there are po operatinns on said land, then at or befare the epirplim of wil ninety cday
peeriond. lever shall pay or tendder, by check or draft of beasee, a3 rvelty, & sam equal 1o one dallar (31 00) lor esch acre of land then coverad herehy, Lestoe shall make kike payment or tenckers at or before Lhe el
of each anmiverary of the evpiration of said ninety day peried 31 upon such anniversary this leaw i being continued in force sodely by remsnn of the provisions of this sdr-paragraph. Each sch pasment or lember
shall he mude 17 the jorties who i the time of payment would be entithed to secrive £ rivaltles which would he paid under this bease if the wells were prodocing. or may be depogited 10 sach parties errehit in

e Central Bank of the South Rank

" 637 Parkway Drive N. W. Leeds, AL 35094 or its successom. which shall eontinoe s the drpritorses, treardless of charmrs in the e

ershipof dull-an ealts W owl ae time that beaser pass o0 tenders shat-in revvalty, two e moee purties are. or claim o be, mnlitled to receive same, Jesser may, in liew of any odher methed of pavment berein
provuled. pas o teinder siich thintan an iy, in the manner alswve spcilied. wither pantly 1o mu:;: sitthd of separubely 1o vach in accerdancs with 1heit ssprotive ownerships therad | o bober iy rhad, Ang
prav e nt hereumder mav e e B ik or beuft of fessee deprsibmd (n the mail oe delisered 1o I|'ir parts enhitled b receive payment or tn a depesitney hank provided for alvier on oe hefore the kust date Fie
pravment Nothamg herein shadl rogasic ossee’s might te relegae 3s presvidid in puragraph 5 hereol In the euent of asignment of this kease in whele or in part, liahility For payment boveunder shall rest mchoively o
e then owner o owiers of thic beuse. severally as b acrsuge swied Iy rach. :

b e o herelsy granted the pght, ot i ogtion, 1poot or udtize all or uny purt of siod Lindt and of this ase 35 to eny or slt minevals or hovimns |heveunder, with other Linds, lrase ar beases. or prrtion or
prortiony therenl, on isweal or feoneon Hherenauler s as 10 establish units containing not mare than 80 surface actes plus 105 acreage toferunce; provided, hewever. 3 it may be raddished or Ao eusting uni
P b vodargrd i voastain sed e than Ak acees phe 105 acrewge detance, if unitized ooly os e gas and liquisd hydrocarbons (condertsate) which are not a linuid in the sulsirf soe revervolr. H lagger noits wee
repured. inalee st g ernraenlai sabe o order, Tor the dillig or ogeration of o well w3 regolar kxation, or for oAaining mazimum alkrwalde. frewn any well 10 be drilled. dniling. or wiresdy drilled, any such
et Ay Lae estabdishwedd or enisneel becentform b the sipe seqived Ly sich goveramental order or rile. Lesser shall exercice sukl option as 10 each desited unit by eveculing an indrument kleatilying wch unit
dtul Liling it Foe vevondd in the guiine cdFue inow hich i Jease is reqordinl Evch of sid optiens may be caercised by beseee [rom time B Lok, gl whether befose or afier P'"r‘:i-lf-'lh‘*- by buerw estaldisherd il on
et Ll eor e the peortion of sod Lol wwchided i the unit or on other Land unltizesd therewith anl umy such unit may inclide any well to ke deilled. being drilled or wlessds compleed. A unit pataldishel
hegewder shall bee vabcd and elfeerine e all purpuses of this lease even towgh there may be land o1 seineral, moyalty oe beasebokd imterests in Land wilhin Bwe unit which are not pooted of critized A Tt s
crtuloneted v ane pact of soeh sl Laml ;I.;;Ill b eonsiderex]. fre wfl prirposes. excepd the posment al analty, aperations condocted under This duse. There dhall be alkeated oo the Lisd omered » this lruse
ichobnd aocany wach s thal I""'l|“"“""'I A the totel proditions nf “ﬂiﬁﬂﬂl mibneruly from wells in the unit, alter dedicting any ised to leawe or unil operations. which the nomber of sarface sores in dhe Lind
cevere) P thiv beaws enctmbed in the it la-ary 10 the tibu] anmber of suface acres in e anit, The preduction sn albicabed shall be consicdered o all purprses, inchxling the pas ment or dedivery of novally,
osereilin royalts, anetang ather pusments ot of preduction, b the eotive pradnction of unilizesd minerals from the porticn of said Lmd covered herely and inchwde? in soch st i the same manoer a5 1Though
pevadine eal Trosten kel Taraal sinaler Eoee bermis o this bease The i ier of the revicimery slate of any lerm rovahy or mineral estate agrevs 1hat The ucerual of rovakties prrsuant b the paragruph or of shet.in noyaHie
Frenn ool e e i shall siti-fe ans Qunitation of teon requicing peoshaction of ol or oy The formation of such uait shall red have the fllmct of changing Ha ow nershap od am }I;.:jl—in wodiction res alty which
s Dweceites pras able vmaler his boaswe Sebther dhall il i e rghl of leswse 1o relewse From this bease 21 or uny porlowe of said Lund, r:z'pl‘tha! beasew My sl s redeuse as to Liads n'tl'l;ill u il w hile thewe uey
e tationns Hern Tor nitiset eamerads nnbes all goshed bewses ure rebrused as to lamls wihan the wnit Lesee may dolve any unit establhed bereumder by Bling for reored in the puldic of e  here Ehis Lo i
tensrdee] wabec Fartaens b thal effeet. iF st thal time v operations are Ieimg conduted Therenn for inftized mirerals. Subject 20 the priwiions of this paragraph 4. 2 unil once eatatdobed beorumder dall renain in
loree 30 Jong o wnn leaswe sidipect Hierehr shall semain in Toroe A wnil may be e mlablnhed . ol fied or (isendsed dusing the lli:‘nf this k-ase

3 Yassee tray o o bime aod Tearm hme b dhine execiite aml debiver to bsor or Tile for record a relrese o rabeases of this Jouse a4 4o any part or all of said Ll o of any mineral o horizm 1herrmder, and
therehy peliesed ol 0 obligations as 10 the rebeussd wereage or inlerest .

6 This i a FAFLY-L TP LEASE [u comsnberotha of 1he divan cgah puy e, Lessor agrews that Lessew <hall nol be nbligated except 23 otherw ise provichec]l herein, tn vommence or condinae sy Eirng shring
the pomary lerm Wheneser wael in Uiis beuse the werd "qn-r.nti-;,.-ll' shalt mean « tions Lo and anv of the fidlowing, drilling. testimt, comphetin reworking. reonmpleting. devpeminge. plugpiog luck o
repuratig of o well i warch For or in an endemyoy 10 ol gain prodoctn of ol gus, pilphwir o other mineruls, ewavaling o mine, production of o, g, sdphier or sther mineral, whether or sl in puying e e

7. Lewww shull have the use. free trom rngruh[.l ol water. nther than from bessor's water wells. amd of il and gas praduced From said land in ol operations heeconder. Lotser dhald have the raght o1 any fime b

rrindive gl machinery and Fixtorss plaesel con sakl Lkl inclodies the righd 10 draw end remove c-.um% Niv well shall be drilled nearer 1han 200 Fert to the heviae o burn newe on soid Lind withemit the ooparnt of the
Iraace Javer shall pay Inr damoges cunsed by its aperations g0 growing crops omd timber on said land,
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b Ve wielite winl cadote of any purty Ioweto inay b asdgaord Inan time b time in whede or in purl and 83 ta soy mirersl o horizon. All of 1he comenaiis, aldigations, srcl crrsiderstbions of this b shull
etk T and b Didiing wpon 1l porties Iereto, tlwir brin, sacomaon. wtrim, wid macorasive amigro. Mo of division in thr ownendiip of aid and. rovaltiey, or iher moneys, of amy pant therend
hewt iedrvwr flenteal. slulk nceesse O obligabiens o dintisisl the rights of leser, incliling, but ot limited to, the kacslion snd drillnig of well and the measurement of production. Notwithetsnding sy olbe
mrd el oo conc et ki beclge o adior Bhened of or 10 Jettee, s fucremors or asigre. 1w chenge or division in the ownership of said haod or of te royulios, or other muteys, of the right 10 tecvive the seme,
Furw wmarr wdlectosd, sl due binding upesn dle: 6l s vwner of 1his base wniil thiny (30} davs wfier tiere has been furnished to such rreond owner 21 his o Ms inclgnl place of bosness by besor o bessr's
Irirs, sty vakaars, of wesigms, pothor ol sk chaygse se divison, japported by either origivad or duly certilind copics of 1he instruments which have bren Iv Tibed Il:r recerd and which evidemer such change o
ddivishun, and of sach cimir securds sl peovediugs, irswscripls, o other dacuinenls w shull be recessary, in the opinkon of such record owner 1o esablal L vulidity ol such chunge or divisun I 1'13' mach :'lmrv
e am erdigr owenns Ly rewwon of the death of O amoaer, basce may, neverthebess, pay o Wwider wch ropalies, or other moneys, or part therrol, 1o the credil of the decedenl in 2 depoitoey bandk provided for

ul-m*.

B Bt e evenl ks cxumilens Uhat besa as o sosphics! with a)l 11 abligationt beremmber, both express and implied, bessor thall nolify beser bn wriling, setting mal specificslly in what respects beiee has
Porvcactued s evmilrant Lesaee whali theen Iave sty (000 days after regvipt of said potkee within wliich 1o mevt of commence 1o meet sll or any purt nf the hn-a:fn M h!,,-":;ﬂ-_ The service of mbd miice dhall
D prrecwduent lor Al bocbagelng of wns pethesin Ly Tessor 1o bl bease Tr any canse, and 00 such setion shall le brought untl! the Lipse of sinly (60) days wfier servicr of waticr o Lisarer. Nedther the ervice of said
Iy ew Thee chsiogg o iy acts I Teasens alvind o nieet ol o any aof the al Lesmches shull be dremed un sdmission or mplion thul Jesser hus Juiled 10 perfoem all in obligations hereonder., STkt it L
atse rhel i wmy b given b e bessew arsdor thae provisions of Uns poragrapt gt brsee hos Esibed te comply with an imm‘. sgation or covenanl heread, Lthis bease shall not be sulyect (0 cassorllation: for amy
el vaie evrepd alter Dl padicial asewptabmment (lat syl Tailure esists wind levere has 1hen been alforded a l'ﬂ!lﬂlllli‘ Lime o prevent concellation by complyirg with snd discharging ils obbigathoes as b whi
bewens B Duwn juchcdally deternioal 1o Y in ddefanh B e bease s cancelled For gy caose, it shall nevertheless remaln In {orer and effect a5 W (1) sufliciert acremge armnd Fach well as to w hicl twre are
vt atins Vo oottt @ deiling or masbiiimn allow obde uiil wder applicalbe governamenal regubations, (bl In i event ke than forty scrosl, such aereage 10 be designated by druee us newrh as procticable in
t|llr Tt od o wepuare centered ot the well, o in poch shapw o then esisting spacing rubes require; aind (27 any part of said tand nduded in w pooled unil on which lhire are operatiom Lere sholl alin huve sch
Fobenends b sakl lod gt mte ecesory te nperations o Lhe acrmge 5 relaiimed.

10 Lesus lwereliy worrahteand uprevs b difond Hitke by san] sl againg the claiims of all persons whomacever, Lessor's rights med interests herromder shald I churged primwrily witl sy morfigages, (4w or
ther Lieps. or ideresl and seher cliarges on sid Lisl, It lessor sgores thot Lser shall have the right a1 any Ume @ pay of reduce seme [or kesor, either before of alter maruris . ard be subrogated b L rights of
ths Boddder Usereof uned tn diduct amvnnis sa juid Tring siopallios of oller govments pavalile ar « bich mes broome payable 10 lesor adfor assiges urler this keasr. Losor & bereia. g the riglt 10 soquder [iar s
v herwelie, eleeeds, lrascs, or assionents covering oy interest of claim in wid od which Jesser o amy other pany contends b mﬂ:mdingl:rd mot cuvered berebry wnd ewen tinmch wicl sutstunding imterest x
laivn e inn o Tl ew wilverse 1o leaawr, B this keuse covens o dess inberest i 1he oil, gas, sulplior, or ather minerals in all or gy punt of wid Lind then the enlire and wodivided b i e esdate (w el ber basor's inleresd
8 deeren aperilivg ar red), o aws intetest therein, then Uhe insltien, anl nlher moneys sccrulng from any purt us te which this kease covers bess than soch full iterest, sl h-f:: omls in Lhe progertion wluch the
bt rant Mlwerenin, if wosaerreed Iy Lhos Tease, Dears b the whobe aisl uelivided foe simple sstale therein ANl rovalty interest covered by Lhis bease (whether o not i sed By Leses il Les paid 1l of 1w onahy
Iwreean encibed. This bowse aial] e Diesling apon each party who evecntes # without regard 10 whetber 315 executed by all 1hose muned bereine s hssor.

1. M, whike thi bhase i b0 foror a1, o aller (e expization of the primany lerm hereol. i@ s il Deing contitised in Torce by reason of the shit-ip well proviosar of pesusraph 3 hereol, and besser B it
v locting oquerations o sabd Lisd by teomm of (1) a0y law, order, ende o regulotion {(whether or net sulnequentdy determined 1o be invalid) or 12) any olber cusse, whether Bor or dissimilus {enorpl Mlnaiwclab}
bes ol U wvasntiolihs comstrnl of b, e [rinwry teem bereot shull be extrnded until the Birst anniversary date hereol accurring mnely 900 or mure days following the-remeres = soch debaying cause, aml His
beuses 1y b evtemchd Lvereafier by operslions sr of sl deduy had pot sccureed,

12 o e evenit thut Bamsaor cluring the primany term of tlis bease, receives a boa fide ofler which Lewwr i3 willing to accoepd from amy perts of lering ke purchase from Lewowr o beuie covting sty of @l of Lhe
sulndaners comored ne this lease aned evvreing, all or o peethon of the Lind deseribiedd herein with the lews: becoming effeclive upon espiration of this brasc. Lo hevely sgrees o0 notify Lesser in wrlling of seid
ler invtnediately . inchacling in U molicr the Bame vl wlfees of e ollenw, the price oifersd and 3}l other pertinerd Lesms and condilinns of the ofler. Lemer, {or 2 period of fifleen duvi after reovipt of Lhe
wrivr, sl have the prior anc prelermad gt aod spiion ke puvdiose The baase or pan Dereof or interes) herein, covered by the offer st the price and secording to the terms and conditions gaecilied in the oiler.
Al ol fern miscle i 1e aoub ilﬁi!u!lnﬁ the last day of the prinary berm of this kease shall be salget 1o the termy and condilions of this Section. Should Lesew elert 10 purchase The bease prsiaid 1n the berma hereol, i#
Wiall s idify Lessor in wrktbng by mall or tebegnan prior 4o expsiration of sakl 1%-day perio, Lessee shall promptly therealter furnbsh 10 Lewsor the new bease Tor execution an beball of Loands) shwg wih Lesses's
el draf) puyalde 10 Lesww In paymedt of the specified smouist a5 compickeralbon {of tﬁmmw benee, snch deaft being subpect only to s al of ti b sccording 1o the terma theren!. Upem receipl thereol, Lessor(s)
vhull prompely enecute wid hase and pedurm sonee sk with the endomed draft to Loy represenlative of through Lewew(s) bunk of recovd for payment.

WITKESS WHENELF, this inftrummd b evwosited oo the dlaie Tirgd wlune writien
WITNESN:
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. F. HOWARD
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I herely evnily, dhat an this day, beiire e, o —-—ﬂﬂtw C . - - - .
dluls ““h'ri ? fh‘l}lll-r utnl comsaily frwesaid 10 toke acknowbedpments. persorally appeared. M. F. Howard .
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