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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on ............ November 27 ., _
19..84... The grantoris ... Kelth K. Waters and wife, M. Kit Waters ..
“Bnrrnwcr "). This Security Instrument 1S ZIven 10 ...c...coooceeevvvvniriece s vnees
..Mortgage Corporation of the Sowth ' 7 , wghlch is nrgamzed and existing
under the laws of ......the State of Alabama , and whose address is .

..... 2119. Sixth. Avenie North,. Birminghar,. Alabams. . 3202 cereesseoeeeseeseeeseenens (Lender™.
Borrower owes Lender the principal sum of . .Eighty Four Thousand and 00/100-————-=- e
ST AT TtyterrTirtrrrbrre - . Dollars (US.5....B4.000.00........). This debt is evidenced by Borrower’s note
dated thc same dat: as this Secuntg Instrument “Nute"). which provides fnr monthly payments, with the full debt, if not
paid carlier, due and payable on . onpecember 1, 2011 .. This Secunty Instrument

secures to Lender: (a) the repayment Gf the debt cvldenced by the Nnte wnh mlerest and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described property locatedin .............. g helby. .., County, Alabama:

Lot 15, according to the survey of Meadow Brook, llth Sector, as recorded
in Map Book 9, page 6, in the Probate 0ffice of Shelby County, Alabama.

: A . -
= The proceeds of this loan have been applied on the purchase price of
the property described herein, cunve:,red to mortgagors simultaneously
=  herewith,
; o
=
| ’
1 which has the address of .........ccoo..ovrveann.. 5263 Hervest Ridge lane . . .. . . Birmingham . . . ,
[Street] [City |
: Alabama 352h3 (“"Property Address™);
|Zip Codej
; To HAVE AND TO HOLD thys property unto Lender and Lender's successors and assigns, forever, together witly all

the tmprovements now of hereafter erected on the property, and all casements, rights, appurtecnances. rents, rovalhes,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hicreafter a part of the property. Al
replucements and additions shall also be covered by this Security Instrument. Al of the foregomg as rederred fooan this
Security Instrument as the “Property.™

e oo

BnrRROWER COVENANTS that Borrower s lawfully sased of the estate hereby comseved annd has the riehit 1o
maorigage, grant and vonvey the Property and that the 'roperty s unencumbered. except tor encuinbrances of recond,
Borrower warrants and will delend generally the title to the Property agansst all choms and demamds, sabjeet 1o am
encumbrances of record.
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sy SECURDTTY INSTRUMENT combipes vimform coveelints fer nanosal use and pon-aondorm covemants sl
limited variations by purisdiction 1o constitute sy umtorm securdy igsirument covering real properiy.
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum (*'Funds") equal to
one-twelfth of: (1) yearly taxes and assessments which may attain priority over this Security Instrument: (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
martgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
busis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

It the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. , ’

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
- receipts evidencing the payments.-

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

" agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good

faith the hen by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

. prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢} secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

_ the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
tnsured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unrsasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carricr and Lender. Lender may make proof of foss if not made promptly by Borrower. |

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security ts not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insarance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 10 do so. _ |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment, '




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Barrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agenl may make reasonable entries upon 2nd inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequental, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a fotal taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 1s
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Relessed; Farbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exgcute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a

- -partial prepayment without any prepayment charge under the Note.
| 13. Legislation Affecting Lender’s Rights., If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
. may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
- permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
.-~ paragraph 17,

14, Notices. Any notice to Borrower provided for in this Secunity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use .of another method. The notice shall be directed to the
Property Aq_dress or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
..., firstclass mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice

-~ - provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with apphicable law, such conflict shall not affect other provisions of this Secunity Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable.

16. Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Security Instrument,
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in 11 is sold or transferred {or if a beneficial interes: in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
_; secured by this Security Instrument. However, this option shall not be exercised by Lender 1If exercise 1s prohibited by
; federal law as of the date of this Securtty Instrument.
' If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
cnforcement of this Secunity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
spplicable law may specily for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays lender all sums which then would be due under this Security Instrument and the Note had no acceleration
nceurred; (b) cures any default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this
Secuiity ITnstrument, including, but not limited 10, reasonabic attorneys’ feeg; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
oblipation to pay the sums secured by this Security Instrument shall continue unchanped. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
: occurred. However, this right to reinstate shall not apply in the case of aceeleration under paragraphs 13 or 17.
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NON.UNIFORM COVENANTS. Borrower and Lendcer further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice L0 Borrower prior to acceleration following Borrower’s
breach of any covenant of agreement in this security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: {(a) the default; (b) the action required to cure the
default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (4) that failure tu cure the defaunlt vo or before the date specified in the notice may rcspit in scceleration of the sums
securcd by this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sate. If the default is not cured on or beforc the date specified in the notice, Lender
at its option may rcquire immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, i.ender shall be entitled to
collect all expenses sncurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of 2 notice to Borrower in the manner provided in
pﬂragragh 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
helb}' County, Alabama, and thereupon chall scii the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to ali expenses of the sale, including, but not limited
to, reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person Or
persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

limited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by

R . T e

€~ this Security Instrument.
) 21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
1;3 Instrument withdut charge to Borrower. Borrower shall pay any recordation cosis. )
§_ 7. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes alf rights of
) curtesy and dower in the Property.
?A 23 Riders to this Security Instrument. If one or more nders are executed by Borrower and recorded together with
ees this Security Instrument, the covenants and agreements of each <uch rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securnty
instrument. {Check applicable box{es)]
E ¥ Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
Other(s) [specify]
By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it. o
Witnesses:
e m———————— .E?%%é%sz;i“
Keith R. Waters
M. Kit Waters | —Borrower
{Space Below This Line For Achrowledgment]
STATE OF ALABAMA
Jefferson COUNTY
Keith R. Waters m}d wiF the undersigned , hereby 'q:;}w_@fy that
M. Kit Waters 3 whose name(s) is/are signed to th& foregoing
“onveyance, and who is/are known to me, acknowledged before pe /on. this day
that, being informed of the contents of the conveyance, hé:n/ she;‘l;é’:ﬁecuted the
same voluntarily on the day the same bears date. Given under 1 nnd and seal
of office this 2Tth day of November _, 19 8k * )
oy Tt RO
This Insir
NERLI My commission expires:
X o 3812 0% H T 005
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71415 ADJUSTARLE RATE RIDER is made this  27tN deyof .. November .. ... 1984 undis
incocpuruted into wnd shaull be deemed 1o smend and supplement tha Morgage, Deed of Teust, of Security Duesd (Vhe
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Property Adess

The Nets contains provisions allewing fer changes in the interest refe svery your, subject te 1he
kmits stated in the Nole. -

The Nets alth prevides for cakculations of twe saparate menthly payment ameunts. One will
be the ameuni! that the Derrewer must actunlly sach menth. The sther will be an amevnt
that the Berrawer weuid pay sach moanth te fully repery the laen en the maturity date.

fha peinsipal amauni IR0 Barrswsr MUl repay sovid bo larger than the ariglaal lonn smaunt

ADLITIONAL Covenants. In addition 10 the covenanls and agrocmenis made in the Secutity Instrument, Borrower and
Leader further covenant and agrec as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Noic provides for an imitial interest rate of .].-Q-.&Tf’.‘. %. Sectrions I through 8 of the Note provide for changes in the
inlerest rate and ihe monthly paymenis, as follows:

1. INTEREST

{A) Inseveni Ovind ' :
Interest will be charged on unpaul prissipul until the full smount of principsl has bosn paid. | will owe interssl o1 &
yearly rate qllil-.ﬁ.'ﬁ......'k The interest rate § will pay will change in sccordance with Section 2(C) below on the first day of

............ December. ... 19.02.. and on that day every 12th month thereafier, Each daic on which my inlerest rale
could change is called an “imicrest Change Date.” . ‘

(B) The index ] _

Beginning wilh the lirst Interest Change Date, my interest rate will be basod on an Index. The “Index™ is the weckly
average yweld on United States Treasury securilies adjusicd to s constanl maturity of 1 year, as made available by the Federal
Rescrve Board. The most recent Index figure svailable 33 of the datc 45 days before cach Interest Change Datc is called the
*Current Index.™ ) - - .

If 1ha Endex is no Jonger avsilublc, the Neie Holder will shaoss & new inden which is based upon comparable information.
The Nota Holder will give ma notiee of thia sholos, .

- (D) Calculation of Iniesen! Rate Changes

. Hefore each lnatereat Change Date, the Noic Holder will calculale my new inlerest rale by sdding L2l ercenlage
poinis {2 20 %) 10 the Current Indcx. The Note Holder will then round the reswlt of this addition 10 the ncurest vne-
erghth of one percentage poial (0.125%). Subject 10 the limils stated in Section 2(D) delow, this rounded smounl will be my

ncw iatereat rate until the neas Interest Change Dutc.

(D} Limits on loderest Rate Chaages

The interest rate | am royuired to pay shall never be increased or decressed oo any single lnicrest Chanage Dstc by morc
than two percerflage points (2.0%) from the interest rale I have boea paying for the pracediag twelve monihs. My inlercsl
ratc also shall never be greuter than 12.:.312...%. | | .

(€} laterest Afier Defoukt ~
The intcrant rale required by this Section 2 i the rate I will owe both before and afler uay default described in Section .

HI(B) below.

3. CALCULATION OF AMOUNTS OWED EACH MONTH

The Note Holder will calculate my Full Payment. The “Full Paymeat™ is (he samount of the monthly psymeni Lhat
would be suflicient to repay ihe amount | originally bofrowed, or the wapaid principal balance of my loan as of sn [alerest
Change Dute, in full at the inlerest fate | am required (o pay by Sections 2(A) or 2(C) above in sabsiantially equal psymeals
on ... December 1 _ . ., 20.. 1% .. which is calied the “maturity dalc™. Beginning on the date of this Notc, my first
Fult Paymeal will be US. $........ T792.:03 rcree vennastesnearer until the first intcrest Change Dale. Before cach Interesl
Chaagc Date, the Note Holder will calculate the new Full Payment which I will owe cach month beginning on the first

monthly payment date alter the Interest Change Dalc.

After the st latevess Change Daie, the Full Paymens | owe may be muoce o fess than ih: amount | am required to pay
cach month. Section 4 siates the amounss of my asonthly payment and bow it will change. Section & describes bow my sapaid

principel balonce will change if the ameuat of my monthly paymeni ond the Full Fayment nee differeni.
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4. PAYMENTS
(A} Time snd Place of Paymenis

! will pay principal and inlcrest by making paymenta every month. My monihly payments will be appliecd 10 intcrest
belore principal. . -

i wiil maike my moathly paymenty on the first day of cach month beginmng on eesanuery 1. 19 8501
will muhe ticse: paymcnts every month ustil | have paud all the principal and interest and any sther charges describod below
that | may owe undcr this Nute. If | sill owe amounls under ihis Nole on Lthe maturity daie, | will pay thuse amounts in full
on Lhal dals. .

{ will make my moathiy Payinents al ..................oh 13, SiEERAvenua. Noxth,. . Birninghan, .. Alabamg.......

- 'i"‘:-i ‘
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or a\ & different place of required by the Nate Holder.

(B) Ameunt of My laitis! Moathly Payments

Each of my initisl monthiy psyments will be in the amoust of US. $....122:03 . .................. The Note Holler will
change my monihly paymenl as required by Section 4{C) bolow on 1he 5th Intersst Change Daie snd on cvery filth snaiver-
sary of that date. Each of thae datex b calied & “Payment Change Date.”

{C) Culcwlation of Mioaikly Payment Changes

Before esch Payment Chunge Date, 1he Note Holder will calculate my Scheduled Payment. The “Scheduled Payment™
is the new monthly paymens sufficient 10 repay the unpuid priacipal balance on my loan in full on the matunty daie at the
Payment Rate in subsiantially equal paymenis. The “Paymeat Rate”™ is the sum of the inlerest raie figures cakulated under
Section 2(C) shove for the Puyment Change Datc and the four precediag Inierest Change Dales, dividod by the number 3,

rounded 10 the neares! one-cighth of one percestage poid (0.123%).

(D)) ENsctive Duie of Paymesd Chaages

1 wil) pay the Scheduled Paymeni each month beginning on the Airst mosthly payment date afier the Payment Changs
Dalc, unlil my Scheduled Payment changes agsin is accordance wilh this Seclion 4 or Section 5 below, .

5. BORROWER'S RICHT TO LIMIT MONTHLY I'AW!'.NT
{A) Calculntion of Graduniod Limited Payment

| may choose 10 limit 1he amount of my aew monthly paymest following s Payment Change Duie if the monthly payment -
| have beea paying otherwise wouid increase by more thas twenly parcent (20%). I | chesae is lmii the amount of my
wmandbly paymend, ) send give the Note Holder natice thet | am dolag 00 of loasl 13 days before my first new monthiy paymend is
dus. When | do 30, on i1he Brst monthly payment date alier the Paymeni Change Duie ! will begin puying a naw monihly
paymeat which will be eyual 10 the amouat | have been paying each month multiplisd by the number §.28. Thercalisr, on
cach of the firsi four aaniversuries of my new monthly payment effeciive date, my monthly payment will increass to an
samount equal 1o the amount | have been puying each monih for the preceding twelve months mulliplied by the number 1,073,
These amounis are called the "Graduated Limited Paymenis.” -.

Even if | bave chosen 10 limit my mouthly paymeni, Section .ffl..ll.q 3(C) or ${D) may reguire me so poy a difforent
L r A

(8) Rodused Manibly Payniesl

v thraduntod Limsid PayRisne sisuid 50 groniuf [R6A 1Ne Senodulow Puysnbnt. IFbe; it (he Saie mp paping o O IS
Limited Payment would cause me {0 pay more than the Scheduled Payment, | will instead then begin paying the Scheduled

Paymeni as my monthly payment until the next Payment Change Date or ustil | am required 10 increase my paymeni under
Section $(C) below., .

{C) Incrensed Monthly Puyment

If my paying a Graduaicd Limited Payment or 8 Schedulod Payment would cause my unpeid principal 10 caceed the
limis sinied in Section $(C) below at any lime aficr an [aterest Change Dats, | will inslead begin paying & acw monihly
payment until the next Interest Change Dats. The new monthly payment will be i an amount which will be suflicient 10
preveal my unpaid principal bulance from eaceeding the Section 6{C) limit. Therealier, ) will pay as my monthly payment
unii) the nent Payment Chunge Duie the greater of: (i) ihe Scheduled Payment; or (ii) an amount which will bs sulliciem 10
preveat my wnpuid principal bulance from excooding the Seclion #(C) himat. |

(D} Reguired Fall Payment
Unbcss | encrcisc my upbion under Section 7 below, 1 will puy the Fuli Payment ss my monihly payment beginning wilth
the first monthiy paymem aficr the hinal Payment Changs Dute. | -

6. CHANGES IN MY UNPAID PRINCIPAL

(A} Additions 10 My Uspaid Principel ,
My monthly paymest could be less than the smount of the interesi portion of the monthly payment lh-l_ would be
sufficient 10 repuy the wnpaus principal | owe st the monathly psymenl dsie in full on the maturity dute in substamtially cqual

-~

“payments. I 30, each month thal the smount of my monihly payment ls boss than the interes: portion, the Nole Holder will

subtract 1he amouns of my manthly payment from the amouni of the inleresi portion and will add ihe difference 10 my unpeid
principsl. The Note Holder will alvo add inierest on Lhe amount of this difference (o my unpaid princips) each month. The

interest tale on (b interest added 1o principal will be the rate required by Section 2(C) above.

(B) Reductions ia My Unpaid Priacipel
My moathly paymens could be greater than the amount of 2 moathly paymes which then would be sufficient o repay
my unpaid principal balance in [ull on the maturity dalc sl my currenl rate of interest in substantially equal payments. If so.

the Note Holder will subiracs 1he difference from the unpaid principal balsace of my loan each month until the next Inicrest
Change Daie #3 if | had made a pariial prepayment under Section 9 below. -

(C) Limit en My Uingaid Priacipal
My unpeid principal can never exceed 2 maximum amount cqual 1o one hundred 1wenty-fve percent (123%) of 1he

oeincepal amuent | uniginally bur rowed.
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I”mur shawse the Convervivs Option. The *Canversion Opilea®™ s my optign.la gehverl my & trulh rate interent

' i» tu Havd rd . Y o cangrernngerey B e :
peymanis tu Navd rile ibturvel paymenie us uf the Bitsl day of Vi IFW i it e ¢ 1 irl whivh in vulled

the “Coaverson Date.” This is the saly time that | may coavert my adjusiablie raie paymeais.

It | chome the Convermion DOptiva, | must gave the Notc Holder notsce that | am doing 30 atl Jeast |3 days before the
Coaverson Dute. 1 aho must sign and give 10 the Note Holder the documents, in any Jocm 1hat the Nute Holder may require,
changing the terms of the Nutc 1o give cilfcct 10 Lhe conversion. My acw, fined interest rate will be eyual to the Federal
National Morigage Association’s published required Net Yield for 30-year, haed ralc morigages covered by 30-day
mandutory dehivery commiiments that was in elfect us of the date 43 days before the Canversion Dale, plux seven-cighths of
onc pereent {0.875%). 1T this tegwired Net Yield is nol uvaiable. ihe Note Halder will determine my inferest tale by usify

comparable hgure.
| will “'iﬁﬂ“ﬁg Holdar & vanverlen fed squil 1¢ one personi {1.0%) of unpald prineipdl us of (he Conversion Diile

ut LI § ... Cens . b will pay iHe venvarcinn [se i W isaford 1He Huip of my Nray Mshthly peymont vliar
be Conversiun Ldie.

(B) Roquired Priacipe] Balance

If my unpaid principal bulance on the Conversion Date will be greater than the original priacipal amount of my loan, the
Note Holder may roquire that a yualified real cstaic sppraier, choscn by the Note Holder, prepare an appeaisal report on Lthe
value of the secured peuperty | will pay the Londer a reasonable fec for this appraisal report. If my umpaid principal bulance
will be an amount greater than 95°4 of the value of Lhe property sccuring my iosn, as cstublished by the appeaisal reporl, i will
oot have the Conversisn Opion unlcas | pay the Notc Holder an amount sutlicient 10 reduce my unpuid principu! balance 10
that amount. '

() Determiantion of New "2y ment Ameand _

If | chooee the Conversion Optioa. the Note Holder will then determine the amaunt of & monihly payment thut would be

suflicssnt Lo repuy (he unpud principu! belunce | ani ea (0 owe on the Conversion Dute in full un the mulurity dule ut

My pew iRlaroat Inle in subslantinlly sual puymenis. The risuli af thie ulation will 40 1he adw umaunl #f my muathly
pm b priming Wil tE iter meanthil papiiing afthk (K Euncotaian Dol | Wil g the maw smusn! 4 m‘ tiniei Wiy
payment, and the nterad rate § uwe wil nol change [ram the fixed rate ssiablished as of the Conversion Dale.

(D) Traasier of the Propesty or 8 Beneficial Interest in Borrower

If | chome the Convension Oplion and, thereaficr, i all or any parl of the Properiy oc any inlerest in it s sold ur
tranaferred (ur if 2 bencivisl interaat in Borrower s sold or wrunslerred und Borcowet is nol s aatural person) wil hout Lthe

Note Hulder's prior wiiticn consent, the Nale Holder may, al ils oplion, require immediate payment in (ull of ali amounis |
owe undcr this Note ) luwever, ihis option shall not be exercised by the Note Holder if cxercise is prohibiled by lederal law as

of the daie of this Nuie.

I ihe Note Holder eagrcives this optiun, thy Neie Hulde? shull give me asties of sccelaration. The notioe shull provide v |
period of nui Jess thun 30 Jduys frum the dute the nollce is dellvered or mailed within which | must psy all amaunts ihat § ywe,

8. NOTICE OF CHANGES
" The Note Holder will dehiver or mail 1o me a nolice of sny changes in my interest rate and Lhe amouni of my monthly

. payment belore the elfcctive datc of any chaage. The notice will include information reyuired by luw 10 be given me and abso

the Ltle and tckcphune number of 3 porson wha will answer any question | may have regarding Lhe nolice.

B. TRANSFER OF THE PROPERTY OR A SENEFICIAL INTEREST IN BORROWER

Unless Burrower chuoxes the Convenion Opiion under the Note us slated in Section AT of this Adjustable Rute Mider, in
which eveat Lhe followiag amendment 1o Uniform Covenant |7 of the Security [aatrument shail cease 10 be in cficct, Uniform

Covenant 17 of the Secunty Instrument is amended 10 rcad us (ollows:

Tenanler of the Propesty or u Benelicial Inierest in Burvoner. (I utl or any part of the Propcriy or any interest
v i1 o wsldd ot tramferecd tue if o benclivial interest in Borrowes vs sodd or transferred and Hoerower is st a naturst
peson) without §ondes’s prior writien comchl, Londer may, 5l ils option, reyuire immaodiate paymcal i (ull ol all
swums seeured by thie Secunity Instrument.  However, this option shal) nod be exercined by Lender if exercise is
prohibacd by federal low as of the date of 1his Sccurity Imirumenl. Lender also shall aot cxercise this optioa if:
(s) Bocrower causes 0 be submitied 10 Lender inflormation reyuired by Lender 10 evalualce the inlended transferee
o af & new loan were bong made 10 the transferce: and (b} Lender reasonably determincs thal Lender’s security
will not be impaired by the loan assumpleon and_that the risk of a breach of any covcnanl of agreement in this

Scvurity bnstewment is avceplable (o Lender. .

To the catent perantied by applicable law, Lender may charge a rcasonabic (cc as a condition 10 Lender’s
conenl 1o the huan assupphion. Lender may also require the tramfcree 10 sign sa sssumplion agreement vhat s
acceplable 1o Lemder and chat ubligates the transierce 10 keep sl 1the promiscs and agreements maude in the Nole
agd i the Secunty Instrement. Borrower will continue (0 be obligated undcr the Nute and this Sesurity Inatru-

mvent wnless Lender schaases Borrower in writing.

If Lendcr cacruiws the opliun 10 require immediate payment in (ull, Lender shall give Borrower notice of
accelcraton, The nalics shall provide a penod ol not lcss than JO days (rom the date the notice i» delivered or
mailed withia which Burcuwer must pay all sums secured by this Security Imtrument. If Borrower fads 10 pay
Ihere sums prior 1o the vapiration of tiis period. Lender may invoke any remedics permitied by (i Sccudil)

Instrusient without further notwe of demand on Borrower.
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'I'H;l.nl-nluu-lnr-fnmﬂ 17 shall nad survive Borrower's slection i thadue ucmwh-mmnm.
T as sinied ia Seclive AT abore.

By Siumiste 1551 srwe, Het towwr scvepis umd agrees 10 1he l-rr;u snd covensnis sonisined in this Adjusiable Nute Rider,
H§z’%;é§;: .. é .... E ... S .............. vevessessraenereratnsnarnes (Seal)
Kelith R. Waters -Bosrowes
........ /\‘[\{\Y ’\:)KL”E”(sun
M. Kit Waters Bortoma
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