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OIL, GAS AND MINERAL LEASE

THIS ACREESENT ude Hism 16th day of e DHUEUST i 1988 tetwren
W, D, Smith -
—and his wife, Flora Smith

lessor (whether one or meore) whore add rem Mﬁﬁﬂ__&lﬂﬂﬂnﬂﬂ.._ﬂgm :
aed Moo Production Company, PO Jox 50879 New Orleans, T.a. 7015 Yesser, WITNESSETH.

L Lessor, tn comideemn of 120 and No/100 and other valuable consideration Dullaes, rreeips

of which s hereb acknins bedped. amd ol the comenants und agreements of lessee hercinaller containnl, dres hereby grant, bease and bt unlo lesser the land covered bereln for the prrpose aned with the euchisive
rigcht ol exploring, deilling. mining amd vperating fiw, producing, and meming oil, o, sulphor and all other minerals {whether or not similar 10 dvme mentooed), togetlier with 1he right 1 make srveyd veh sl

latel Loy pupe Lines, establish ol itilize Facdlitien For smirface o sid sirface sl of call water eomstruct rnands and bridges, dig cunals, baild tanks, power stalioms, poeer ire b lines, rmplervee hovses
und ether stracturet on sl landd. necesary ar aselul in betasce’s operations in exphorings, dritling (o, prodlucing, \reating, storing and transpurting minerab prodoced from the Lind crnered hiredey i any ibher Lirnd
adpeent thereto. The [l covered herelry, herein called “sabd larl™, is localed in the Crinty ﬂ‘f_s-h-EJ-hy Stalr
of - Alab ama,. and is described a3 Follnws:
I ! ! J I'. I" f r-..r
A IN TOWNSHIP 18 SOUTH, RANGE 1 EAST :

In SEFFién 1ﬁ':Lngin 70 yards North of the Southwest corner of the NWk of SEY%; thence
4V, , run North.70.yards; thenpe Fast to the West line of the Railroad Right
-, ' of Way; thence Southeasterly along sald Railrcad Right of Way to the

N A *L'fiﬂ North line of Shelby County Highway # 491 right of way; thence Westerly

T

BRI along said Highway Right of Way to a point due East of the point of
beginning; thence West to the point of beginning, together with any
Intereat owned or claimed under said rights of way.

It 1s agreed and underétand between the Lessor and Lessee that whenever the fraction 1/8th
appears in paragraph # 3, it is amended to read 1/6th.

This lease does not cover coal, iron ore, or any other hard rock minerals,

2

“we PThiz leuse ulsir oovers wnd inchales. In addition to that elane desceibid, wlf Ll i any. contiguens or wdjucent 10 or adiining the lamd shove deerbed sl (o} rwned or claimed Yy hessor by Timitalion.
‘4. Frescription, possesion. revension or snrecorded snstrament o {b} as to which bewor has'a preference right of acquisition. Lessor agrees to eveente any supplememal instrament e by wrmee for & more
" Teomplele o acowrte description of  pald ekl For  the purpose of determining the amount of any bonus or  other  payment mdee. sakl land shali be deemed o contain

2 - 6D scres. whether actially comutning more or less, amnd the above recital of :;mgq- in any tract shall be deemed o be the trie soreage thereol. Lissor scovpts 1he
‘—e s bonis up lump sum consideration Tor this bease uoel all rights, sl options berennder va

el

t_ 7 Z Unkuw woner rminabigl oe Ineger in force undler other provisons herenf. this bease shall remuin in Foece Tor o term n{ vears | S}hr date heerol, hereinafter called “primary term™, sand
=+ Inng theeralter wi operations, us berelnuller defined, are comiucted upon sald lasd with oo cessation for more 1han ninety (909 comecutive days.

3. Ax rovulty. bwer covenunis und agrees: {a) To deliver 1n the crmlit of lesenr, tn the pipe line 10 which lesre may conpect its wells, the equal one-rlghth part of all nil produced amd saved bry Lessew Froom i)
erephindl, or from time to tiene, ut the oplion of lessee, I pay Jesnr, the avetage posted man-l price of wch mne-edgh part of such oil ai the wells as nf the cE;r it & run ta the pips line of siorage tanks hewor's
= g intereat In cither cuse, o lwar oneseighth of the o rrlpt'mtin_u oil ke render W markictable pipe line ail (b To pay bessor on gas and casingbeod gas prodoced From sald land $1) when sobd by kewee. nneeighth of
.- Zlhe umeumd reglized by lever, compated at the mouth of the well, or {2} when wsed by lesee off s0id land or In the manulacture of gasoline or nther products, the market valie, at the mouth of 1he well, of e
T wighth of such gus amd cosin gax; () Too puy lesor an all ather minerols mined and marketed or utilized by lessee From said land. one-tenth either in kind o value at the well or mine at leser's Mectnn,

1 evrpt that on sulphur Mised and marketed the ravalty shull Le ooe dollar ($1.00) per ong ton. If, at 1he rn?imtiun of the primary term or al any lime or times thereafter. there is any well 0 wid land o na Lirds

~="with which wid lar! or any portien therad hat been pocked, capalse of producing gus of any other minera] covered herebyy, and all sach wells are shid-in, this kease shall neveriheless, continue in foror ks Hhesch
b prutiors weer Being conducted on sld looxl for 3o bang as subd wells wre shut-in, and theresfter this kease may be comtinued in force as i po shul-in had oconmed. Lesere comvenants mgrees o use reosnng

~  diligenee te produce, utihze. ar market e mineral cupalibe of Being produced from wid wells, but in the exercise of such diligence, Jessee shall not be obligated 0 install or furrrish Tacilitios mher Than well

Ay sympey. [l arvcd ordinary lewse factlities of e linex, separutor, and brase tank, and shatl act be required to setthe labor trouble or 1o market gas upon terma unacoeptable 16 leaee. IF, at #nv time or times ufler the

espiratinn of the primury term, sll ;ich wells are shut-in for a period of aloey consecitive days, and during such time there are no eperations on said band, then ot or bricone the vapirulion of sid ninety day

prried, lessee shall puy or terder, by chech or dreft of lessee. a3 svaliy. 2 sum equal to one dollar (81.00) For rach acre of iand 1hen coversd hereby. Lassse shall make Jike pavments o tenders gt o hefore The #nd

ol each anniversary of the rxpiratinn of sald minety day period Il wpon such aonivessury this lease I being continued in force solely by reason of the provisions of This sul-paragraph. Each pach puyment o tender

shall be made to the purties who ut the Hime of payment would be entithed to recesve the royalies which would be paid under this lease f the wells were producing. or may b ted to such purties credid in

the Ihe Clty Natdional Bank fhamk

ak r its successors, which shall continue as the depmitariss regardles of changes in the swn-
rrship of shul-in revalty. it at any time that keasee puys or tenders shub-in rovalty, lwo of more purties are. or claim to be, entlibsd tn receive same. bessee may, in liew ol am other method of payment lwrein
provaled, puy or tender sich siit-in eoyalty, in the manner above specifisd, sither jently o suc rties or separulely to each in accardance with their respective ownerships 1herrod, a3 kesare muy cheet. Any
puvment hereuider may be made by check o draft of lesser deposited in the mail ar delivered tn ’:I: purty entitled b zrcrive payment or tooa deposilory bank proided for above on o Tefros the lad dule e
puyment. Nothing herein shall impuir bsser’s rghi to rebuge as provided In puragruph 5 herent. 1n the event of asignment of this kease in whole or in purl, liabiliiy o paymemt hereander shall rest vachicdvely nn
Lthe then nwner o taeners of thin beasw, severally os W ucreage owned by roch.

+ Lsser iy herely granted the cighi. a1 iis option. i0 pood of unitlze al) o may port of said land and of this lewse as 10 anv of all mineruls or herizons theerunder, with other Tinds, bease of eases, o pretion or
portions thereof, or minsra] o herizon theriber, 30 u to establich units containing ool meee 1han 50 surface acres plus |3% acreage tolerance; provided, however, 4 unit mav be egablished or an rabsting umit
ray be enlurged 10 contan ot mvwe Then B gores plos 10% ucreage Inberance, iF unitized ondy a3 lo gas and ligumkd hvdrovarbons {eondensule] which are nid a liquid in the sulserface reservnir 11 lLirger wnils are
rrquired, ancler any goverimental roie ne arder, {for Lhe drilling ne tion of 4 well ul a regular location, or Tor oltsining masimum allowable, from any well 10 be deilled. dritline o abreudy deilled, any sch
unit may be stblished of enfurgnl B confiem o 1he size reguilred by wch governmental order o7 sobe Lessew shall exercise said option as 10 cach desired unit by exeriting an instrument enlilvimg swh unit
aml [Hing W for record in the poldic (dlier dn which 1his lease b recorded. Fach of wid aptions may be evercised by basee From lime b lime, and whether before or after weiion has heen estaldishim] withers on
il linel oc on the purton of sasd lueb inclested in the anit or on other Laned dndlize? therewith and any mich sl may inchide anv well to e drilled. Leing drilled o alreschy eompleted. & v euyldmhed
hereuncler shall B valid and ellinctive [or 23 pus af dhis leuse even thongh thers muy be Luad or mineral. royolty o leasehold interests in land within the unit which are not o nitized. A opersline
erailicted o any part of sk waitizel Lingd shall be conslered, for olf purpmes, excrpt the pavment of rayalty, nperations canducted under this lease. There shall be allocated 10 the land coversd Iy this ke
Iclieleed im any nch nnh that wtien o the 101 preadaction of unitized minerals From wells in the unil, shter dedudting any uwsed 10 lrase or 1ni alinpg, which the nomber of surfacre acrer 0 the kind
cevered Iy this lease inclindel in the unit Ieurs In The tdal number of surface acres in the unit The productinn 30 alleculed shall be comsidered e nﬁum Inchuding the payment or delivery o rovakty,
eecrriding reyalty. und any oiher payments sut of production, to the sptire prsitnction of wnitized minerals From the portin of sid land rovered herehy and included in such umt in the same manner s thwuigh
P(rxltu-ﬂl from gt Lol wncler Hie terms if 1his lease The nwner of the revisinnary eslate of any term royalty or mineral estate agrees that the secrnal of rovalties pursnaod e the ragraph or of shat-ln rovahie

rem g well en thee anil shal salisfy any limitarkn of rerm requiring production of ail or gas. The formation of such unit shall not have the elfect of changing the cwnership of 1nv shin-in nctiem nwally which

may becnme puyuble under this eowe, Netther shull (1 impais 1he dghl of lessee b relese From this kewse 3l] o any portinn of sakd lund, except thal lessee mav pot 30 redemsr s to Linds within o asit while there are
tafuer Lliotib Thereasts or it zed niiverul anbes ull pooked leases see released us 19 lamls within the unit. Leses may disolve sny snit estabdished lnerennder by filing for recrd in the public office where this b is
recorded a deelaraninn to (hat effert. §f at That Hme no opemtiong are eing cordacted therean For unitkzed minerale Sidvect to the isinna of this paragraph 4, o unit paee established herenmler shall peman m
force o long as any leuse sdfjed theretn shall remuin in force. A unbl may e e estalilished, modified ne cHssalved cduring the life nf this keass.

9. Leswe may 4t any beone wil Trom time e lime execote and deliver 1o besor or file For record 5 release or redewses of this bease as 1o any part or all of sak) knd ov of any mineral or horizm therrunder, anel
thereby relieved of all rhhgution o te the redrasst acrenye o0 irerest,

H. Thit is u PALL-UP LEASE In crmickerution of the down cash puyment. Lewor opzees that Lesee shal} not e obligaled except 23 atherwise provided herein, 1a sommence nr oonlinte any ul bt desring,
the primary lerm. Whenrvee s in this Seaw the word “operations”™ shall mean operations (oe amd any of the following: drilling. testing, cnenpleting. rewnrking, ceromphetion. devpemving. plogging hock o
repninng of o well in swarch for o 10 an erbesvor e clataln prodiction of oil, gas, sulphar or rther minevals, svcavating u mine., prosduction :ﬁmil, Pas, miﬁur ot other minerall whether or el in puying qruntities

T Leaser shall have the sne. frre from m'_rlnl-lin of waber, nthwr than from bessor's water wells, and of nil and gas produced from said Land in all operations bammaler, Leser shall huve the right a1 any time o

]

semnvee all machinery ant [iatures placed on sald lanl. inchaling the right in draw snd remove -:'umﬁ Ma well shali Le drilled nearer than 200 feet to the house ne burn o on said Lind wid bt the crasend of the
lenserr Lser shall pay for damages cunsed by Hs operations to growing crops ond timber on sakd Jand.

This lease mred by: Riceard C. Bradley -nllingwnud Drive Jackson, 211 5”1"—-
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5 The s atwl ndile ol amy purty Terele may e gasigied From Lime ke lime in whole o I pant sod a3 to any mimers] or borison All of the covenanis, bowms, wnd corsidersd i of this brase sha
entvnd i and Inr il wrgeon the parfics ferebe, their Jwein., scomsors, amigne, und succeinr aipes. No change or division in the ownrrship of wid land, roys or olher moneys, or any part thermd,
lnmamwver ellochal, shall ierease the obgutions or stiminish e rigbts of lemee, icluding, but not limited 1o, the ion and drilling of well and Lhe messuresnent of production. Noiwithsianding any other
avtuel or comsiructive kiwnabedye o molior thereod of e (o ke, I icovaors of -Nlr‘nm. 0 change or division in the ownership of sid lund or of the royelties, o other moneys, or the right to trovive the e,
I sorvrr elfected, sl le lmul.i:! uprs U e recurd pwoer of this bease usdil thirty (30) days sfler there has been fyraished 10 such record owier a1 bis or U3 Eﬂ" m:]dﬂau of bushws by leswor or brsaw's
It simvess s, oF assipes, o 8 soch cwigge or slivision, supporied by rither originsbs or duly certified copies of 1he intnuments which have been ly Tiked and which evidener wach chunge or
alov issoun, atwl af wsch conrt weurds and primeedings. Trasserlypts, or other documents as dll be pecemary in the opinion of such record owner 1o ml“ﬁﬂrulidllr ol such chunge or division. il any such l'h-ll}ll'
1y o el acars by e of Lhe desth of e o, lemee may, meverthebos, pay o lender such rovaliies, or other moneys, of part iherent, 10 1he credit of the devedent in & depoilory tunk perevided Tor

afwme

G M thee evert bmor corichers Ut Temew Las ot comiplied with o)l s oliligations herrander, both A ard implied, bessor shall notify lessew in wriding. setiing oot ﬂhny in wha! reyprcts bruew haa
Lrvaclwd Lhis covract. Linare sl then bave siaty (50} dayy after receipt of said notice within whick o mest or commence to meet sl or any parl of The Ixrn.:tu al by . Thr seevice of saisl novice shail
I prrreesbent o e Beonging of any sction by kasor on sbd Sease [or any cause, and o such setion dhull e brought until the lapae of sxty (60) davs aller wrvier of stiew on lesser. Neilbey The service of tabd
dine o L daing o any acls by brsser gimed to medd ufl or any of the al brencher slull 1w dermed an sdmimion o c:lnfhn Ihat Yemee has Failed to pevivem wll s obligations beyeumder. Shoukd #1 |
asseries] i wnn ntice given Lo b bemiers s Lhe provisions of Lhis paragrap that bessee has [niled to mp«l'_u with an il'l'lpﬁlﬂd igabhom o Cvrvenan hereod . 1his bease shull vl be sulsject to cuncellslion [ir sny
atseh catse exoepd after (il pdical asevriainment that sch Taliee eaists aand bewee has then bevn sliorded o reasonable time to prevent cancellation by complying with avd discharging Hs obligations as Ln whicl
beasens bt beewns wclicially sbetermibiued 1o be i defanlt. H this beaw i cancelhead Tor sy couse, it shall pevettheles remain In force snd effect as ta (1) sudlichend acrrage around such well a5 40 which there arr
uwratiots b coaslitute o drillog or masiianm albow able unit under applicable gevernmentad regulstions, (bt in pe evend less than forty aoves), such scrrage to be desiguated bry leser s neorly o5 practicabibe in
e Torn of @ sepaare cvitered al {he well, or in such dwpe as Uen evisting spoving Tules require; and {2) sy purt of wid land included in g pooled wnit on which there are operationt. Lewee 3 I abn huve sch
wascitrents v said bl a5 a1e necessary (o pprerutions on L sereuge w0 retained,

10 Lwor lerelr wurrants and wgrees b defend Eithe b zait] Land against the clainys of ol perons whomseever, Lessoc's pights and inlesesis hereander shall be charged primarily with any morigages, laves or
olleer drens, on interest and obber churges o swind laikl, el kasy agrees it lesew whall have the right at woy time to pay or reduce same for Jeor, either before or after matasity ard L subrogated eo Uw zights of
ther Lindcher therend wnd 6o chedict anmmieds s pubh Trom sovallies or other pavimernis puyuble or which mil}'nliﬂlﬂ paysble 10 bessor srd/or asigns under this lease. Lesser & heveh: given the right 1n soquine for ils
oot benelil. deds, beasm, e austgnmerts oovering sy intevesd o chain it sukd Land which Jemee or any ather parly coudends is ouistanding snd nol covered berely and eves though sl ouianding interesl
eLiien bee invalicd or acverse Io kamoy. 1 This leuse evners s bess interest in the oil, gas, sulphur, or other minessls In all o wny part of said hndnﬁarn the entire and undivided Fee estate {whether bessor's interest
v herein sprvifind or swd, s nc interest thevein, e Ui tovalties, and olher moeevs aoeruing (rom any part as 1o which this lease covers bess than such Tubl inierest, stall be pwict sah 1 Lhe proportion which The
iterest twerein, if aby, covered By Lhis brase, Bears 10 @ whobe and uplivided [oe dimphe eate 1herein. All royaty interest covered by this lewsr (whelher or 1m mwned by T shadl b pabd ot of the rinvainy
harein povkbad. This bewsr 1-|m|ﬁr bisnling ngusr each parly wha rsecutes 1 withoul regard o whether [t is evecusied by all those named herein af lestor.

11 W, whik this Jras- i in foroe at, or after e expirution of Uw primary term bereol, i i not being continued in farce by teasn of the shit-in well proviskem of pusagraph 3 hereol, wnd (SR T
cinubiciing oprtations on seid Lal Tny esason of (1) sy liw, erder, nde of tegulation {whether or wt sbsequently determined to be invalid! or (2) any other ruuse, whether sl o digsimilur, {esorpt Tiouncial}
bev arineh €l reusenalsle contral of ker, Lhe primary Lerm herenf shall be extended umil the (irt anniversary dale hereof occusting pinety (80) or more davs Tolkwing the yessowal ol sach delaying couse, amd this
bruse mar b eulende] Unrrulier by nperations s if such delay bad 1ol orcurred.

12 By Wwe eveitl Tl Lo, slaring B priviary leem of 1lsis hease, receives o bona fide offer which Lessor i willing to sccept from any party ofleving 1a purchase from Lemr 2 Jease coverlug any or afl of b
sulndances cmered Ine i bease and covering all or & pocton of the il deseribed dierein with the base beenming eflective upon expiration of thiy lease Lemor herelry agrees 1o netify Lesee in wtithing of said
olfer immediatels, inchebiog in the mdice Une e and sddress of the offeror, the price offered and all other periinent teems and conditions of the ofler. Lessee, for 2 periad ol fillern days alver revwipd of Lhe
wotice, shisl! have the prior and preferred right wnd sptem 1o porchase the ame nr part thereof or intetest therein, covered by the offer ul the price and scoording o the tevmns and conditions specilied in The offer.
All e ers made up 10 and inchding the kst duy of 1he primury letm of 1his bease shall be mibjeet to the terma and condilions of This Sertion. Should Lessee vhect 10 purchese e Jease porsusie b0 the terms. bereal, 1L
fhull s nolify Lewsot in wriling by mail v telegram |{1ﬂ-|nr o expriration of wid 13-day _ Lemer shal) promplly theresfter furnish 1o Lessor the new besse [or execution oo brhiali of Lemor(s) slong with Leser's

Mﬂ-ﬂlﬂ druft payshie 10 Lewir o payment of the geeailbed snourd a3 comlderstion for the pew besser, such dealt Leing subject only o a al of tithe sorording 1o vhe kerma therend. Upon receipt Thevend, Losor(s)

Tl promptly eaecute sabd bease and ream somme shang with the endoned draft 10 Lewre’s representative or through 3] bank of record for paymsent.

WITKNESS WHEREODF, this instrumesd I wxevuies] 00 e dute Tiest sdweee writien.
W T ERS:

{SEAL)

FLORA SMITH ,

‘ odl s B T (SEAL)
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JOINT OR SINGLE ACKNOWLEDGEMENT
(MISSERTPF-AL ARAMA-FLORIDA}
STATE OF——ALAEAMA
county of - LALADECA
1 hereby centily, tlat on this duy, bedore me. « — NOFary Pnhl{ie

duly sulhorioed in O stule awh coumty slorewid Lo fuke Hhmhllmﬂlu. preacmally appeared W. D.._Sm:th

to me known to b the person S wm. Gescribed in wid who exectied the foreguing sirument and _—f' e W

ackrom ledped before nw Lhat, being idonmed of U covtenls of the same, "hry . velupiarily signoed and delivered

the within and Toregrlieg fretronsenl on the duy amd year ilmyw

ﬁh’:‘fl oy Hl:hllld ‘u.ml ol fivkal weal, Whi

A duy of - — - AD., 1984
oms g+ 10T
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