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" MORTGAGE
66X

THIS MORTGAGE is made this......... 11th.............. day of....Septemper, . ............. .
19. 84, between the Grantor,. . Howard, Earl Furnas. I11 .and. vife. Ramela Ann . Furpas.. .........
...................................... {herein “Borrower™), and the Mortgagee, . .. ..................
JAlliance Morkgage . CoMPARIY L. oo it e v rentrararrr e errerans , a corporation organized and existing
under the laws of . . .the. State .Qf. Floxiga. . .......... ..., whose address is....BE+ Q- . Box 2139 . ..
Jackspnville, AlaRama. 32234 ... . oot ittt i e ea e (herein “Lender™).

WHEREAS, Borrower is indebted to Lender in the principal sum of. ... ! One Hundred Five Thousand . ..
Five Hundred. and no/100 ($105,500.00) . Dollars, which indebtedness is evidenced by Borrower’s note
dated . September 1l, 1984 .. (herein “Note"), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on.... October. 1, 2014 . . ...

To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 h:rm:_rf (here_.m
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of . .. .......ovhvnvineninicirenenn
Shelby ..., , State of Alabama:

Lots A and B, Block 16, according to the Survey of Riverwood,

Fifth Sector, as recorded in Map Becok 8, page 121, in the
Probate Office of Shelby County, Alabama.

Together with an undivided 1/106th interest in the common area

as set forth in the Declarations recorded in Misc. Volume 39,
page 880,
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The proceeds of this loan have been applied toward the purchase

price of the above property conveyed to mortgagors simulta-
neously herewith.

.
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G@C?L* Reference is hereby made to the Adijustable Rate Rider attached
hra“ hereto and made a part hereof.
NG9

Jév
which has the address of . . .3017. and 3021, Rivervood, Terrace. .. .. Y e e Birmingham . ..,
_ [(Strest] [City]
Alabama 35243 ........... (herein “Property Address™);

[State and Zip Code]

To Have anp To HoLp such property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter crected on the property, and all eascments, rights, appurtenances, rents,
royaltics, mineral, oil and gas rights and profits, watcr, water rights, and water stock, and all fixtures now or hereaftf:r
attached to the Property, all of which, including rcplacements and additions thercto, shall be deemced to be and remain
a part of the prdperty covered by this Mortgage; and all of the foregoing, together with said property (or the leasehold
estate if this Mortgage is on a leasehold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seiscd of the cstale hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and dr::f_cnd
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring LcEﬂ:r‘s im:r_e;t it the Property.

“HARLES A 3. BEAVERS, JR,
ATTOR MY - LA
813 Ehedes ¢
EERM*NGi_'Hllﬂr #L

ALARAMA—1 to 4 Family—6/75*.—FNMA/FHLMC UMIFORM INSTRUMENT

C T ade 203
.iilG

,_'w,;_."_.;.- - S N S
r
'

e - - - - [ R . - e .



i

sk 02 pae 741

. -".
GMWMTL SRR AT R R L e T L

UNIirFORM CoOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law cr 5 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full.
a sum (herein “Funds") equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to mgke such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reguired to pay said taxes,
atsessments, instirance premiums and ground rents as they fall due. such excess shall be, at Borrower’s option, cither
promptly repaid to Borrower or credited to Borrower’on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall doe,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender tc Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shal} promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, [.ender
shall apply, no later than immediately prior to the sale of the Property or ils acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3, Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Llens, Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in & manner acceptable to Lender, or shali in good faith contest such lien by. or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

B 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property msured
-against loss by fire, hazards included within the term “extended coverage”, and suth other hazards as Lender may requure

Land in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of

such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage. _
The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.

_that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner

provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,

> "and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,

‘Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if not made promptly

" by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage s
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due dale of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph I8 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums sccured by this Mortgage immediately prior to such sale or
ACQUISILION. .

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Upit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a Jcascho!ld. If this Mortgage is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-laws and regutations of the
conduminium or planned unit devclopment, and constituent documents. If a condominium or planned unit development
rider is cxecuted by Borrower und recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated inte and shall amend and supplement the covenanis and agreements of this Mortgage as if the rider
were a part hereof,

7. Protection of Lender’s Security. If Borrower fuils to perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
including. but not limited to, eminent domain, insolvency. code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender al §.ender's option, upon notice to Borrower, may make such appearances, dishurse such
sums and take such action uas is necessary to protect Lender's intercst, including. but not limited to, disbursement of
reasonable attorney's fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect umti! such time as the reyuirement for such insurance terminates in accordance with Borrower’s and
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Lender’s written agreement or applicable law. Borrower shall pay the amount of all morigage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional
ndchiedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such
amounts shail be payable ipon notice from Lender to Borrower requesting pavment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on owtstanding principal under the Note unless payment of
tnterest at such rate would he contrary to applicable law. in which cvent such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any acton hercunder.

R. Inspection. .ender may make or cause to be made reasonable entries upon and inspections of the Property. provided
that | ender shall give Barrower natice prior to any such inspection specifying reasonable canse therefor related to Iender's
mterest in the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Property, or part thercof, or for convevance in lieu of condemnation. are hereby assigned
and <hall be paid to Lender.

In the cvent of a total Lking of the Property. the proceeds shall be applied o the sums secured by this Martgage.
with the excess. if any. paid to Borrower. In the event of a partial taking of the Property. unless Borrower and lender
otherwise agree in writing. there shall he applied 10 the sums secured by this Mortgage such proportion of the proceceds
as i equal 1o that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking hears 1o the fair market value of the Property immediately prior 10 the date of taking, with the balance of the proceeds
paid 10 Borrower. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice is
mailed. Lender is autharized to collect and applv the proceeds. at Tender's option, either to restoration or repair of the
Property or to the sunmi secured by this Mortgage. . -

Unless T ender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or posipone the duc dafe of the monthly installments referred to in paragraphs 1 and 2 hereof or éh&ngt: the amount of
such instaltments. - S )

10. Rorrower Not Released. Extension of the time for payment or modification of amaortization #f the $ums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operaté to release. T, any manner.
the liability of the original Borrower and Borrower's successors in interest. Tender shall not be required to commence
proceedings against such successor or refuse o extend time for payment or otherwise modify amortization of the sums
secured by this Mortpage by reason of any demand made by 1he original Borrower and Borrowert's successors in interest.

11. Forbearance by Tender Not a Waiver. Any forbearance by Lender in exercising any right or remedv hereunder. or
atherwise aflorded by applicable law. shall not he a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of 1axes or other Hens or charges by Lender shall not he a waiver of Lender's
right to aceclerate the maturity of the indehiedness secured by this Mortgage.

12. Remedies Cumulative, AN remedics provided in this Martgage are distinct and cumadative to any other right or
remedy under this Mortgage or afforded by law or cquity, and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound: Joint und Several Liahility: Captions, The covenants and agreements herein
contained shatl hind. and the rights bereunder shall inure ta. the respective successors and assigns of Tender and Borrower,
subject to the pravisions of paragraph 17 hercof. All covenants and agreements of Borrower shall be jeint and several,
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to he used to
interpret or define the provisions hereof. |

14. Notice. Excepl for any notice required under applicable law 1o be given in another manner. (2) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed o Borrower at
the Property Address or at <uch other address as Borrower may designate by notice to Yender as provided herein. and
(b} any notice 1o Lender shall be given by certificd mail. return receipt requested. to 1ender's address staicd herein or to
stich other address as T.ender mav designate kv notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed 1o have been given 1o Borrower or Iender when given in the manner designated herein.

15. Uniform Moripage; Governing Law: Severability. This form of morigage combines uniform covenants for nationat
use and non-uniform covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall he governed by the law of the jurisdiction in which the Property is located. In 1he
event that any provision or clause of this Mortgage or the Notc conflicts with applicable law. such conflict shall not affect
other pravisions of this Mortgage or the Note which can be given effect without the conflicting provision. and 1o this
end the provistons of the Mortgage and the Note are declared to be severable.

16. Borrower’s Capy. Borrower shall be furnished a conformed copy of the Notc and of this Mortgage at the time
of executtion or after recordation hereof.

17. Transfer of the Property: Assumption. If all or any part of the Property or an interest therein is sold or transfe-red

by Borrower without Lender’s prior written consent. excluding (a) the creation of a lien or encumbrance subordinate to

this Mortgage. (b) the creation of a purchase money security interest for household appliances. (€) & transfer by devise.
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or Jess
not containing an option to purchase. Lender may. at Lender's option. declare all the sums secured by this Mortgage to be
immediately due and payable. T.ender shall have waived such optiun 10 accclerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
i satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower's successor in
intetest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from afl
obligations under this Mortgage and the Note.

If L.ender exercises such option to accelerate. Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fitils to pay such sums prior to the expiration of such period.
Lender may. without further notice or demand on Borrower, invoke any remedies permitted by paragraph !8 hereof.

NoN-UnirorM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Mortgage, incleding the covenants to pay when due any sums secured by this Mortigage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2} the aclion required to cure such breach; (3) a date, not less than 30 days from the date the nofice is mailed fo Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
nform Borrower of the right to reinstate after acceleration and the right to bring a court action (o assert the non-existence
of a defauit or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the dale
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Mortgage to be immediately
duc and payable withoul furiher demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

If Lender invokes (he power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three consecutive weeks in some newspaper
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published in. .. Shelby ... .............. County, Alabama, and thereupon shall sell the Property to the highest
bidder al public auction st the front door of the County Courthouse of said County. Lender shall deliver tv the purchaser
Lender's deed conveying the Property so sold. Lender or Lender's designee may purchase the Properly at any sale.
Borrower covenants and agrees thal the proceeds of the sale shall be applied la the following order: () to all reasonable costs
and expenses of the sale, including, but not limited (0, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally enlitled thereto.

19. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sumns secured by this Mﬂng;}gt.
Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage disconlinued at any tunc
prior to the carlier to occur of (i) the fifth day beforc sale of the Property pursuant io the power of sale contamned in this
Mortgage or {ii} gntry of a judgment enforcing this Mortgage if: (a} Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, il any, had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph |8 hereof, including, but not limited to, reasonable attorney’s
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mnngag:._ Lr:n@cr‘s
interest in the Property and Borrower's obligation to pay the sums secured by this Mortgage shall conunue unimpaired.
Upon such payment and cure by Borrower, this Morigage and the obligations secured thereby shall remain in full force and
effect as if no acceleration had occurred. )

20. Assignment of Renty; Appointment of Receiver; Lender in Possession. As additional security hereu nder, Borrower
hereby assigns to Lender the rents of the Propesty, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonmernt of the Property, have the right to cellect and retain such rents as thc}'.become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person. by agent or by

~ judicially appointed receiver, shall be entitled to cnter wpon, take possession of and manag::‘lhe Property and_ to collect
.;U::,]‘_1 the rents of the Property including those past due. All rents collected by Lender or the receiver sl}all be appl{ed fir:t to
payment of the costs of management of the Property and coliection of rents, including, but not I}m:ted to, receiver’s fees,
{?J premiums on receiver’s bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
‘Z2 the receiver shall be liable to account for only those rents actually received. | o
£ 21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of th}.f. Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
> evidenced by promissory notes stating that said notes are secured hereby. :

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become nuli and void, and

Lender shall release this Morigage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.
b= 23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
§ Property and relinquishes all right of dower and curtesy in the Property.

IN WiTNESS WHEREOP, Borrower has executed this Mortgage.

Signed, sealed and delivered
in the presence of:

: "’é{&:al}
rl Furnas 1II —Borrower

................................ PR PR - mamnmm — POITOWer

STATE OF ALABAMA,. .. ...... Jefferaon...... ... ... .. ..., County ss:

On this. ....11th.... .dayof. September. .., 1984. ., 1,. Charles. A. J. -Beavers, - Jr.---- -----
a Notary Public in and for said county and in said state, hereby certify that. Howard, Farl .Furnaa IIT.and...

wife, Pamela Ann Furnas, . .. ... e amae e . whose name(s) .. ALE . . _...... signed to the
foregomg conveyance, and who. . . .are known to me, acknowleldged before me that, beng informed ot the
contents of the conveyance, .the y. executed the same voluntarily a on the day the same

Y

.. their..- - .a:_:t

' bears date. >
Given under my hand and seul of office this the . . 11th, fh..,1v.84.
" '
My Commission expires: 6/10/1987 j .
e f SO -4, NEREE

: This instrument was prepared by . .. Charles A. J. Beavers, Jdv................. e
*5 813 Shades Creek Parkway, Birmingham, Alabama 35209

{Spuce Balow This Line Reswrved For Lander and Reacorder)
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ADJUSTABLE RATE RIDER
(1 Year Index = Interest Rats Limits)

THIS ADJUSTABLE RATE RIDER ie made this 1lth day of September »
19 84 » and L8 incorporated into and shall be deemad to amand and supplament

the Mortgage, Deed of Trust ar Sscurity Deed {the "Security Inatrumeat™) of the.
sams date given by the undersigned (the “Borrower") to secure Borrover's a

- Adjustable Rate Note (the "Note') co Alliance Mortgage -
o ' (the "Lander") of the same date and cover-

ooy e, W
ing the propsrvty described in the Security Instrument and located at:

ce, Birmingham, Alabama 3524
- [Propezrty Address) - .

-

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY PAYMENT, SUBJECT TO THE LIMITS
STATED IN THE MOTE. 1IF THE INTEREST RATE INCREASES, THE

BORROWER'S MONTHLY PAYMENIS WILL BE HIGHER., I¥ THE INTEREST
RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE
LOWER. . .

*

. ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lsnder further covenant and agres as followes

INTEREST RATE AND MONTHLY PAYMEWT CHANGES

&
»

The Note provides for an initial interest rate of 11.85X, Ths Nots ﬁrnuml
for changes in the interest vate and the monthly payments, aé follows: -

4.  INTEREST RATE AND NONTHLY PAYMENT CHANGES
(A) Changs Dates -

o 002 e 144

The interest rats I will pay may change on the first dsy of |
October , 19 85 , and on that day every 12th month thereafter, Each

date on which my interest rate could change is called a “Change Date.”
(8) The Index |

Beginaing with the first Change Date, =y intersst vate will be based on aa
Iudex. 'The “Index" is the weekly averags yield on United States Treasury
sscurities adjusted to a constant maturity of | ysar, as made available by the
Federal Ressrve Board. The most recent Index figure availsble as of the date

45 days before sach Change Date 1s called the "Current Index.™

If the Index is no longer availabla, tha Nots Holder will chaose & navw
{adex which i based upon cowparable iuformation. 7The Hote Holder will give

notics of this choice,

(C) Calculation of Changes

Before sach Change Date, the Mote Holder will calculste my nevw intartast

rate by adding - three psrcentage points(__ 3.0 2)
to the Curreat Index. The Note Holder vill then round the result of this

sddition to the nearest one-sighth of one percentage point (0.125%). Subject
to the limits stated {n Section 4(D) below, this rounded amount will be my new

{nterast rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that
vould be sufficient to vepay the unpsid principal that I am sxpected o owe at
the Change Date in full on the maturity date at my new interest rate in sub~-
stantially squal payments. The result of this calculation is called the “Full

Payment™ and it will be the new amount of my wonthly paywent.

ADVANTACE RIDER ~ | YEAR ARM
(AL, CA, DC, TL, MD, RC, 8C, TN, X, V7,
[ - . P oyl F P AR o 3 \

AR

W)
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(D) Limit on Interest Rate Changes

The rate of interest 1 am Tequired to pay shall naver be increased or
2acr=sazd on dny single Change Date by wmors than two parvcentage points {(2.0%)
from ths rate of intarest I have bean paying for the precsding twelve months,
My intcrest rate also shall naver be graater tham 16.8%52. -

(E) Effective Dats of Changes

My new intersst rate will becose effective on each Changs Date. I will
psy the amount of wmy nev monthly paymant begioning on the first monthly paymeit
dats after the Changs Date until the amount of my monthly paymant changes :

again,
(?) Motice of Changes

‘The Note Holder will deliver or mail to me a notice of any changes in my
intereat rate and the amount of my monthly paymant before the effactive date of
any change. ' The notice will include information required by law to be given
ne. ' " |

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifors Covenant 17 of the Security Instyument is amendad to read as fnlim:

Transfer of the Property or a Beneficial Intersst in Burrnu-r.' If all or
any part of the Proparty or any interast in it is sold or transferred (or if a

. bensficial interest in Borrowsr is sold or transferrsd and Borrower is not a

natural person) without Lender's prior written consent, Lander may, at ics

.option, Tequirs iomediate payment in full of all sums securad by this Security

Instrument. However, this option shall not be exercised by Lender if exerciss
1s prohibited by federal law as of the date of this Security Instrument.
Lender. also shall not exercisse this option if: (a) Borrower causss to bs
subaitted to Lender information required by Lender to evaluate the intended
transfarae as if a new loan vers baing made to the transferss; and (b) Lendsrx
reasonsbly determines that Lendar's security will not be inpaired by the loan
assumption snd that the risk of a breach of any covenant or agrasmant in this

Security Instrumant is acceptable to Lender. -

To tha axtent permitted by applicable lav, Lender may charge a reasonable
fes as a condition to Lander's consent to the loan assumption, Lender may also
requite the transferss to sign an assumption agresment that is accsptabls to
Lender and that obligates the transferse to keep all the pronises and

' agreemants sads in the Note and in this Security Instrument. Borrower will
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continue to be obligatad under the Note and this Sacurity lustrument unless -
Lendsr relesses Borrower in writing. - . -

. 1f Lander exsrcises the option to require immsdiate paymsnt in full,
Lander shall give Borrowsr notice of accelaratlon, The notice shall provide &
paricd of not lass than 30 days from the date the notice iz daliversd or mailed
vithin wbich Borrover must pay all sums sscured by this Security Instrumant.

If Borrower fails to pay thass sums prior to the expiration of chis period,
Lender may invoke any resadias permitted by this Sscurity Iqltrun:n:ruithunt
furthsr notice or demand on Borrower.

BY SIGHING BELOW, Borrower accepts and agreas £0 the terms and covenants
contained in this Adjustable Rate Rider, - -

WGy |Sga; /
: (Seal)’

. B /' TRIAYA Ea AR =-ROTrTOwer

R PR hELsf*j7jF§Z_—_f— |
DAY N aala 622 , 2 Zﬁﬁi ) (Seal)

,..- Pamala Ann Furnas vl “'-57 =Borrower

~Rorrowsr
(8ign origisal only)
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