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MORTGAGE
THIS MORTGAGE (“Sncunty Instrument”) i July 30,
19...84.. The grantoris ....coeoeereeeenne. Sarm.tel é&a}r and wife, Marga
“ .- (“Borrnwcr '}. This Security Instrumcnt is gw:n tu ...................................
Homeowners, .
C:.timrp B Inc e eeras .» which is organized and existing ?
under the laws nf............I...a..i'.i.ar...E .................. " and whose address s ..070. Mascn, Rldge Center
8t. Touis, Missourl 63141 M "
DL, f[t'JO « (“Lender’™).
Borrower owes Lender the pnnclpal sum of .. Seventy, the .and no/.
.................................................................. Dollars (U.S. 3. 70: QQO OQ e ) Thls dcbt is ﬂldcnccd hy Bnrrﬂwer s nnt:
dated the same date as this Security Irg eEt E‘Nme"}, which pmwdes for monthly payments, with the full debt, if not
paid carlier, due and payableon . 2014.... cevereneene-ee 11HiS Security Instrument

secures {0 Lender: (a) the rcpa}'mf:nl nf lh: debt :ﬂdl:nced h}r thf: Nute wuh mt:rﬁt and al] renewals, extensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Secunty Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and
assigns, with power of sale, the following described properiy located in .........SNeM¥. ............... County, Alabama:

Lot 9, according to the Survey of Riverchase West, Dividing Ridge, as
recorded in Map Book 6, Page 108, in the Probate Office of Shelby

County, Alabama.
The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to mortgagors simultaneously herewith.
which has the address of ?575allEYErDGkClrf31E, v Hoover
35244 [Street} [City]
Alabama ... e (**Property Address™)
[Zip Code]

To HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, il and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All

replacements and additions shall also be covered by this Security Instrument. All of the foregoing 1s referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortpage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claints and derands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varnations by jurisdiction to constitute a vmiform security instrument covering real property.

ALABAMA single Family—FNMA/FHLMC UNIFORM [NSTRUMENT




UniForM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment.and Late Charges. Borrower shall promptly pay when due
the principal of and tnterest on the debt evidenced by the Note 4nd any prepayment and late charges due under the Nije,

2. Funds for Taxes and Ensurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the duy monthty payments are due under the Note, until the Note is paid in ful}, a sum (' Funds™) equal to
one-twellth of: (a} yearly taxes and assessments which may attain priority over this Security Instrument; (b} yearly
leasehold payments or gmund rents on the Property, if any; (c) yearly hazard insurance premiems; and (d) yearly
mortgape Insurance premums, if any. Tiwse ncuis aie called “escrow items.” Lender may estimate the Funds due on the
basts of current datx and reasonable estimates of future escrow items.

The Funds shall be held in an tnstitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender 1s such an institution). Lender shall apply the Funds to pay the escrow items.

.ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Cj Y e D R SN E G OB R GERE applicable law permits Lender to make such a charge. Borrower and
3/MCS Lender may agree n writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
I‘E{T]Llll‘f:“- interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shali give to Borrower, without charge, an annual agcounting of the Funds showing credits and debits (o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additionat security for the sums secured by

this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrawer’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient {0 pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment 1n full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prority over this Security Instrument, and leaschold payments or ground rents, if any.

L")y Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal)
w—{ pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
.7 to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property 1s subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice tdentifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.
| 5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
“insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
* requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
- insurance carrier providing the insurance shall be chosert by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of [oss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorzation or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair i$ not economically feasible or Lenders security would be lessened, the insurance proceeds shull be
': applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore
| the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to pringipal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sumns secured by this Security
Instrument immediately prior to the acquisition. |

6. Preservation and Maintenance of Property: Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing, :

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there ts a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
s regulations}, then L ender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
'e ' in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
-' Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear tnterest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Secunty Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Securnty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument skall be reduced by
the amount of the proceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. c

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that-the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice s
given, Lender is guthorized to collect and apply the proceeds, at its option, either to restoration or r‘e}::air of the Property or
to the sums secured by this Secunity Instrument, whether or not then due, Y

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to priti'cip‘ai ‘shalfnot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbesrance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors 1n interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any night or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

8 of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
«—{ Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
£ that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay
73 the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend,

ar modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without

¢~ that Borrower’s consent. ' |
Y 12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
w+ charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected 1n
connection with the loan exceed the permitted limits, then: {(a) any such loan charge shall be reduced by the amount
§ necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
&8 permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
‘ under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partiial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and ray invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragtraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering 1t or by
matling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the Jaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
MNote are declared to be severable.,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment o full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penad as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any default of any other covenants or agreements; {c} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borfower's
breach of any covengnt or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13%Kd 17
unliess applicable jaw provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defaunit or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may reqguire immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragragh ]!b 4. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
................................... vernenvene CouNty, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County, Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to ali expenses of the sale, including, but not [imited
to, reasonable attorneys’ fees; (b} to all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled to it, -

20, Lender in Possession. Upon acceleration under paragraph 1% or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possesston of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shal! be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22, Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rnights of
curtesy and dower in the Property.

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Graduated Pagmcnt Rider Planned Unit Development Rider

X]| Other(s) [Spemf}'] Convertible 431

By SIGNING BELOW, Borrower accepts and ﬂgl‘ﬁtﬁ to the terms and covenants contained in this Secunty
Instrument and in any rider(s) executed by Borrower and recorded with it.

o fot ok % .Lé—f?aﬂ"‘ < Zyvutl T Kl snevirnn-... (Seal
m S1avi —-—E:Errawe’?r
.?..?.]g«rtg, Mﬁ Ml M (Seal)

Witnesses;

—Borrower

[Space Below This Line For Acknowledgment] —

STATE OF ALARAMA Jefferson County ss:

On this 30th day of July, 1984, I, the undersigned, a Neotary Public. in and for said
county and in said state, hereby certify that Sarmuel Wayne Slay and wife, Marcaret
C. Slay, whose names are signed to the foregoing convevance, and who are known to
me, acknowledged before me that, being informed of the contents of the ! veyance,
they executed the same voluntarily and as their act on the day the Eam;iars date.

Given under my hand and seal of office % 30th day of J’uly 1984.
My Camiission expires: 4/9/87 ;i ‘ .

My Commis R ERFTe RN BO /-f L

.li-"_'li

1
!

THis instrment was prepared by Sandra Carr for Citicorp Hc:mmers: Inc.,
3724 Lorna Road
Hoover, Al. 35216
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ADJUSTABLE LOAN RIDER
(Interest Rate Limits)
THIS ADJUSTABLE LOAN RIDER is made this .. 30th........dayof ... Y. ievveinvnenniinn.

or Duad to Secure Debt (the “Security Instrument”) of the same date given by the undarmgnad (tha
“Borrower"’) to secure Borrower's Adjustable Loan Note to .Jeffersorn, Federal. . Savings And.........
SR P T- WP B-3 7o T = b A o {the “Lender”) of the same date (the *Note’) and
covering the property described in the Becurity Instrument and located at:

......... Route, 2., B0x 330, Clanton,. Alabama . 3004 0. .ttt it rair i e
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE EVERY YEAR SUBJECT TO THE LIMITS STATED IN THE NOTE. I¥ THE
INTEREST RATE INCREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE
HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S MONTHLY
PAYMENTS WILL BE LOWER.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES *

The Note provides for an initial interest rateof .. 11.875.......... %. Section 4 of the Note provides for
changes in the interest{ rate and the monthly payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates | |
The interest raie I will pay may change on the firstdayof ... August.......... , 18..85,, and on that day
every 12th month thereafter. Each date on which my interest rn.te could change is ca.llad & “Change Date.”
{B) The Index

Beginning with the first Gha.nga Date, my interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45days
before each Change Date is called the '"Current Inaex.”

If the Index is no longer available, the Note Holder will choose a neyw index which is based upon

QD comparable information. The Note Holder will give me notice n!' this choice.
o, (C) Caloulation of Changes ' |
. Before each Change Date, the Note Holder will calculate my new interest rate by adding
R 1 percentage points (..... 2 ...%) to the Current Index. The Note Holder will then
- ™ round the result of this addition to the highest one-eighth of one percentage point (0.125%). Subject to the
' ? limits stated in S8ection 4(D) below, this rounded amount will be my new interest rate until the next Change
Date,

The Note Holder will thﬂn determine tha amount of the monthly peyment that would be sufficient to
repay the unpaid principal balance of my loan I am expected to owe on the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this calculation will be

; the new amount of my monthly payment.
: (D) Limit on Interest Rate Changes
: The rate of interest I am required to pay shall never be increased on any single Change Date by more
than 81 one and one-half percentage points (1.509%) 0 two percentage points (2.09) [Check Only One Box]
from the rate of inferest I have been paying for the preceding twelve months. My interestrate shall neverbe
greater than .16,875......%, nor less than .. 8.004......
(35) Effective Date of Changes

) My new interest rate will become effective on each Change Date. I will pay the amount of my new
! monthly payment beginning on the first monthly payment date after the Change Date until the amount of
3 my monthly payment changes again,
g - (F') Notioe of Changes

The Note Holder will mail or deliver to me a notice of any changes in the n.mnunt of my monthly
g payment before the effective date of any change. The notice will include information required by law to be
g given me and also the title and telephone number of a person who will answer any question I may have
:

a e el —— -

regarding the notice.”
B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions
ettributable to the Property which may attain a priority over this Security Instrument, and leasehold
payments or ground rents, if any, in the manner provided under paragraph 2 hereof or, if not paid in such
manner, by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amount due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments,
Borrower shall promptily discharge any lien which has priority over this Security Instrument,; provided,
that Borrower shall not be required to disecharge any such lien so long as Borrower: (a) shall agree in
writing {o the payment of the obligation secured by such lien in a manner acceptable to L.ender: (b) shall in
good faith contest such lien by, or defend against enforcement of such lien in legal proceedings which inthe
opinion of Lender operate to prevent the enforcement of the lien or forfeiture of the Property or any part
thereof; or (¢} shall secure from the holaer of such lien an agreement in a form satisfactory to Lender
gsubordinating such lien to this Security Instrument.

; If Lender determines that all or any part of the Property is subjecttoalien which may attain a priority over
this Security Instrument, Lender ghall send Borrower notice identifying such lien, Borrower ghall satisfy
guch lien or take one or more of the actions get forth above within ten days of the giving of notice.
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C. NOTICE |

Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in ancother manner, {a) any
notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail addressed to Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by first class
mail to Lender's address stated herein or to such other address as Lender may designate by notice to

Borrower as provided herein, Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW,;, SEVERABILITY

Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument
combines uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property. This Security Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property is located. Inthe event
that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision, and to this end the provisions of this Security Instrument and the Note
are declared to he severabls. |

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transter of The Property Or a Beneficial Interest in Borrower. If all or any part of the Property or an
interest therein is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, L.ender may, at Lender’'s option,
declare all the sums sacured by this Security Instrument to beimmediately due and payable. However. this
option shall not be exercised by Lender if exercise is prohibited by Federal law as of the date ofthis Security
Instrument.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acdeleration in
accordance with paragraph 14 herecf. Such notice shall provide a period of not less than 30 days from the
date the notice is mailed within which Borrower may pay the sums declared due. If Borrower fails io pay
such sums prior to the expiration of such period, Lender may, without further notice or demand on
Borrower, invoke any remedies permitted by paragraph 18 hereof. Notwithatanding & sale or transfer,
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender has
raleased Borrower in writing.

F, COVENANT DELETED
Non-Uniform Covenant 21 of the Security Instrument (“Future Advances’’) is deleted.
3. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in

" connection with the loan exceed permitted limits, then: (1) any such loan charge shall be reduced by the

amount necessary to reduce the charge to the permitted limit; and (2) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choose to make this

refund by reducing the principal owed under the Note or by making a direct payment to Borrower. if a
refund reduces principal, the reduction will be treated as a partial prepayment under the Note.

H. LEGISLATION

If, after the date hereof, enactment or expiration of applicable laws have the sffect either of rendering the
provisions of the Note, the Sacurity Instrument or this Adjustable L.oan Rider (other than this paragraph H)
unenforceable according to their terms, or all or any part of the sums secured hereby uncollectable, as
otherwise provided in the Security Instrument and this Adjustable Loan Rider, or of diminishing the value

of Leader’s security, then Lender, at Lender's option, may declare all sums secured by the Security
Instrument to be immediately due and payable.

™
MQA[\ - | (Seal)

Tony C]} 1 . Borrower
}{M/ ﬁ__:i}/zﬁjf;f (Seal)
Kelly E/ Short Borrower
{Seal)

Borrower

[Sign Original Only]
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ADDENDUM TO ADJUSTABLE LOAN RIDER
(Fixed-Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER
(the *Rider”) is made this _ 30th  day of _ July 19 84,
and is incorporated into and shall be deemed to amend and suppiement
the Rider to the Mortgage, Deed of Trust, or Deed to Secure Debt (the
“Security Instrument™), each of which bears the same date shown above
and is given by the undersigned (the “Borrower) to secure Borrower's
Adjustable Rate Note or Graduated Payment Note to

Jafferson Federal Savings And Loan Association
the "Lender™) of the same date (the "Note') and covering the property
described in the Security Instrument and located at:

Route 2, Box 330, Clanton, Alabama 35045

| - (Property Address) -

In addition to the provisions contained in the Rider, this
addendum may permit the Borrower to convert the adjustable rate loan
into a fixed rate, level payment, fully amortizing loan.

ADDITIONAL COVENANIS. In addition to the covenants and agreements
made in the Security Instrument and the Rider, Borrower and Lender
further covenant and agree as follows:

A. OPTION TO CONVERT TO FIXED RATE; CONDITIONS TO OFTION

1. Except as provided in Sections A-2 and A-3 below and notwithstanding
anything to the contrary in the Note or the Rider, I may choose to convert
my adjustable rate interest payments to fixed rate Interest payments as

of the first day of _ August » 1985 or as of that day of the same
month of each of the following 4 calendar years. Each date as of which
I could choose to convert my interest payments is called a "Conversion
Date™. The last possible Conversion Date is August 1 » 1989 .

If I choose to make thls conversion, I must give the Lender notice that
I am doing so at least 30 days before the next Conversion Date {(the
“Effective Conversion Date™). I also must sign and give to the Lender
a document, in any form that the Lender may require, changing the terms
of the Note as necessary to give effect to the conversion. Beginning
with the Effective Conversion Date, if such conversion has been chosen,

" my interest rate will be equal to the Federal Home loan Mortgage Corpor-

ation's published required Net Yeild for 30-year, fixed rate mortgages
covered by 60-day mandatory delivery commitments that was in effect as
of the date 45 days before the Effective Conversion Date, plus one-half
of one percent (. 005 Z). If such required Net Yeild is not awvailable
the Lender will determine my new, fixed interest rate by using a
comparable figure.

2. If the unpaid principal balance of my loan of the Effective
Conversion Date will be greater than the original principal amount of
my loan, Lender may require that a qualified real estate appraiser,
chosen by the Lender, prepare an appraisal report on the value of the
gecured property. I will pay the Lender a reasconable fee for this
appraisal report. If the unpaid principal balance of my loan on the
Effective Conversion Date will be an amount greater than 954 of the
value of the property securing my loan, a2s established by the appraisal
report, I will not have the optien to convert my adjustable rate
interest payments described in Section A~]1 above unless I pay the
Lender an amount sufficient to reduce the unpaid principal balance to
that amount.

3. If the unpaid principal balance of my loan on the Effective
Conversion Date is greater than $150,000.00, I will not have the
option to cenvert my adjustable rate interest payments described in
Section A-1 above unless I pay the Lender an amount sufficient to
reduce the unpaid principal balance to $%$150,000.00 or less.




B. DETERMINATION OF NEW PAYMENT AMGUNT

1I 1 choose to convert to a fixed rate of interest as provided in

Section A above, the Lender will then determine the amount of my

monthly payment that would be sufficient to repay the unpaid principal
balance of my loan I am expected to owe on the Effective Conversion

Date in full on the maturity date at my new interest rate in substantially
egual payments. The result of the calculation will be the new amount of
my monthly payment (the "New Payment Amount™).

c. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Beginning with my first monthly payment that bhecomes due after the
Effective Conversion Date, I will, if I have chosen the foregoing
conversion, pay the New Payment Amount as my monthly payment, and the

interest rate I pay will not change from the fixed rate established
as of the Effective Conversion Date.

D. PAYMENT OF CONVERSION FEE

For choosing to convert my adjustable interest rate payments to fixed
rate payments, as provided above, I will pay the Lender a conversion
fee equal to the Federal Home Loan Mortgage Corporation's 60 day
mandatory commitment fee as of the Effective Conversion Date, plus

$ 50.00 (not to exceed $100.00). I will pay conversion

fee if applicable on or hefore the date of my first monthly payment that
becomes due after the Effective Conversion Date.

E. NOTICE BY LENDER

- —— . E R e = =

Before the date of my first monthly payment that becomes due after the
Effective Conversion Date, the Lender will mail or deliver to me a
notice of my new interest rate as of the Effective Conversion Dates

the amount of my New Monthly Payment; the amount of the conversion fee
if any; and a date (not later than 15 days from the date the lender
gives me the notice) by which I must sign and give the Lender a

i document making the changes to the Note that are necessary to provide

: the new fixed interest rate. The notice will include all information
required by law to be given me and also the title and telephone number
of a person vho will answer any question I may have regarding the notice.

ot 437 mi 321

F. FAILURE TO CHOOSE CONVERSION

; If I do not, at least 30 days before the last possible Conversion Date
i ' specifled in Section A above, give notice to the Lender that I choose

’ to convert my adjustable rate interest payments to fixed rate interest
. payments and do the other things that I must do under Section A above,
; within the applicable times specified in such Section, I will no longer
i have the right to choose such conversion of interest payments.

. IN WITNESS WHEREOF, Borrower has executed this Addendum.

dm&m vesso(Seal)

Ton -Borrower
. w I.If’ll'M-li";(seal)
Kelly/E. Short ~Borrower

-Illllllllil-lIlllllllltlltlltllilt'(seal}

= BOTrTOoWeY

(Sign Original Only)

ADDERDUM TO ADJUSTABLE RATE/GRADUATED PAYMENT RIDER-1 Year Treasury Index
with Conversion Option -~ 1/10/84
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ADJUSTABLE RATE MORTGAGE IMPORTANT NOTICE
IMPORTANT MORTGAGE LOAN INFORMATION — PLEASE READ CAREFULLY

vou should read this information concerning the difference between this Adjustabie-Rate Mortgage {"ARM"} loan with Citicorp
______Homegwmers, INc., {“Citicorp’™) and other

mortgages with which you may be familiar.

GENERAL DESCRIPTION OF ADJUSTABLE-RATE MORTGAGE LOAN

THIS IS AN ADJUSTABLE-RATE MORTGAGE. ITS INTEREST RATE MAY CHANGE EVERY 12 MONTHS
BASED ON AN INTEREST RATE INDEX. YOUR MONTHLY PAYMENTS WiLL INCREASE IF THE INTEREST RATE RISES
OR DECREASE {F THE INTEREST RATE FALLS, BECAUSE CHANGES IN THE INDEX ARE RELATED TO MARKET CONDI-
TIONS THAT CANNOT BE PREDICTED, i1 IS IMPOSSIBLE TO KNOW IN ADVANCE HOW MUCH YOU WILL HAVE TO PAY,
EITHER EACH MONTH OR OVER THE LIFE OF THE LOAN. INTEREST RATE AND PAYMENT CHANGES WILL BE MADE
ACCORDING TO CERTAIN RULES THAT ARE EXPLAINED BELOW.

TERMS OF THE ADJUSTABLE RATE LOAN
According to the Alternative Mortgage Transaction Parity Act of 1982 (Titte VIII, Pub. L. No. §7-320) and implemented by regula-

tions of the Federal Home Loan Bank Board, the following information describes the type of ARM Ioan being offered to you by
Citicorp:

TERM TO MATURITY
The term of your ARM loan is 360 months.

INITIAL INTEREST RATE

The initial interest rate of your ARM loan is 11.875 %. If you decide to set the rate at loan approval, or at loan closing,
your initial rate could vary from this rate. |

INITIAL PAYMENT
The initial monthly payment amount of your ARM loan is $ 713.30 _ It is based upon three (3) factors: the amourt

you borrow, the term of the loan, and the interest rate in effect at application as shown above. if any of these items changes
your initial payment will vary from this amount.

\n order to fully amortize the loan balance over the term of your loan, your monthly payment must be large enough both to pay

the interest that has accrued since tha last payment, and to reduce the outstanding loan balance on a scheduie which is calculated
to payoff the loan by maturity.

The amount of interest that accrues between payments is based on an application of the then applicable interest rate to the
then existing loan balance for the period of time since the last payment. As the outstanding loan balance is reduced, the amount
of interest that accrues betwean payments decreases, and the portion of each payment used to reduce the loan balance in-
creases until the loan balance has been reduced to zero. For the same reason each time the interest rate increases or decreases,

the amount of interest that acerues between payments also increases of decreases, and each payment is correspondingly larger
or smaller.

To caiculate your monthly payment amount Citicorp adds the total interest accrued over the term of the ioan 1o the outstanding
loan batlance: this equals your total of payments. When Citicorp divides the total of payments by the number of months in the
loan term the result is your initial monthly payment amount. This calculation assumes that you will make the full monthly pay-
ment on schedule each month. Citicorp calculates the necessary payment amoum by using a computer.

ADJUSTABLE FEATURES

Your loan will be divided into “Rate Periods™ of 12 months each. Your interest rate will be reviewed 45 days before
the end of each Rate Period and may be increased or decreased for the following Rate Period based on the Index.

The Index to which your rate will be tied is the weekly average yield on United States Treasury securities adjusied o a constant

maturity of 1 year(s), as made available by the Federal Reserve Board in Statistical Release H. 15 {519) on a week-
ly basis. Information on this Index is published in the Federat Reserve Bulletin.

Citicorp wil! establish your new interest rate as follows: 45 days before the beginning of each 12 month period, Citicorp
will addTwo &.75/ o4 (this is sometimes called the "margin”} to the most recent Index then available to establish your new
interest rate. 00
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Your new interest rate is subject to the following conditions, if the applicable bm:(eé} are marked: [X1 Your new interest rate
witt never increase or decrease more than _2.00 % from the interest rate you were then paying no matter what the cur-
rent Index. LXJ Your interast rate will never increase mora than ___4.13 % from the initial interest rate.

Your new interest rata will be roundaed to the nearest .125%.

Changes in the interest rate on your ARM loan will mean that your monthly payment will change to an amount sufficient to repay
your ARM loan over its remaining life at the new interest rate.

CONVERSION OPTION

You will be given the option to convert this ARM loan to either: (a) another ARM loan with “Rate Periods” every 36

60 ' 84 , ar 120 months; or (b) a fixed rate fully amortizing locan. :
T % or (9) one~half (k) %- SWS/MK
You can exercise this option at the end of every Rate Period. You have o pay a fee ofX¥ of the loan balance on the Conversion

Date or $250.00, whichever is greater. The “Conversion Date” is the first day of the Rate Period foliowing your exercise of an

option. If you convert to another ARM loan, the maturity date of your loan will stay the same. You will be given the option to
convert again at the end of each Rate Period.

If you convert to a fixed intergst rate loan, you have no more conversion options. Also, you have an option for your interest rate:
{a) the weekly average yisld of United State Traasury Securities adjusted to a constant maturity of seven (7) years, as made available
by tha Fedearal Reserva Board, plus __2.50 %, or (b) tha Federal Home Loan Mortgage Corporation’s Required Net Yial-

q( for 60-day delivery of 30 year, fixed rate mortgages, plus .625(5/8) %. For both of these interest rates, Citicorp will use tna
' most recent information available 45 days before the Conversion Date. If you pick fixed interest rate {a), the maturity date of your
" % loan will be the earlier of your original maturity date or fifteen (15) years from the Conversion Date. If you pick fixed interest rate
| N (b), the maturity date of your loan will be the same as your original maturity date. Generally, fixed interest rate (b) with be higher
' than (a).
(YE ARM loans have an initial interesl rate tied to an Index. The Index is the weekly average yield an United States Treasury securities,
;.i: adjusted to a constant maturity of:
1 {1} -~ one (1) year on morigages with “Rate Period(s)” of one (1) year. .
17 - three (3) years on mortgages with “Rate Period(s)” of three (3) years,

q;;i:. » five (5) years on mortgages with “Rate Period(s)” of five (5) years.

« seven (7) years on mortgages with “Rate Period(s)" of seven (7) years.
« {en (10) years on morntgages with “Rate Period(s}" of ten {10) years.

After you convert, your monthly payment will be calculated the same way as your initial monthly payment, as described above

in the "Adjustable Features™ section. Citicorp will usé your new interast rate and the maturity date specified in this section, and
the loan balance as of the Conversion Date.

Citicorp will estabtish the interest rate as follows: 45 days before the beginning of each 12 month period, Citicerp
will add fixed percentages to the then current indexes as specified in your original Adjustable Rate Note Convertible Rider. in
addition, each interest rate will never increase or decrease by more than a fixed percentage at the end of each “Rate Period"
as specified in your original Adjustable Rate Note Convertible Rider on the one (1) and three (3) year ARM loans. On al! ARM
loans your interest rate will never increase by more that a fixed percentage as specified in your original Adjustable Rate Note.

The conversion option is available only if: (i} your ARM toan is not currently in foreclosure or default: (i) the ARM loan paymaents

are current as of 45 days prior to the effective conversion date; and (iii) you have not had two or more late payment charges
in the 12 months prior to the eflective conversion date.

_ T e
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In addition, you may only choose the conversion option to a fixed interest rate loan to be fully repaid in equal monthly payments

of principal and interast aver the remaining term of the loan or 15 yedrs, whichever is less, upon a review of your credit inforrnation
ta determine if it meets Citicorp’s normal credit standards for this type of loan.

Information on these indexes is published in the Federal Reserve Bulletin as made available by the Federal Reserve Board.
All interest rates wilt be rounded to the nearest .125%.

NOTICES OF ADJUSTMENTS

Citicorp will send you notice of any rate changes at least 30 days before it becomes effective. The notice wil! tell you the current

Index and how your interest rate and payment schedule will be affected. This notice will also be sent at each rate adjustment

date. All interast rate changes will be based on Index information available 45 days before the new interest rate change goes
into elfect.
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The notice will contain the following information:




1. the date that a payment change is scheduled:
2. the projected loan balance of the loan at the time of payment change;

3. the new adjusted interest rate and the current index on which the interest rate is based;
4. the new payment amount as of the date for changing the payment;
5. the next date the payment would again be subject to change;

6. the fitle and telephone number of an employee who can answer questions about this notice.

The notice will also contain the following information pertaining to your conversion option:

1. The fixed interest rates payable by you if you convert to one of the fixed interest rate foans, and the amount of your new
monthly payments at the fixed rates of interest; and,

2. the initial interest rates for each of the ARM loans you can convert to under the conversion option and the corresponding
initial monthly payment; and

3. a date, not more than 15 days from the date the notice is given, by which you must execute and deliver to Citicorp a docu-

ment in the form required by Citicorp evidencing the modification of the Note to provide for either 2 fixed interest rate «loan
or an ARM loan with a different "Rate Period™.

VARIABLE LOAN FEATURES

1. Adjustable Feature

The following table shows the effect a __2-00 % increase in the index rate (assuming a 2-00 % maximum and

no further interest rate changes over the tife of the loan), taken as rapidiy as possible, would have on monthly payments on a
$10,000 ARM ioan made at an initial interest rate of 13.00%. To figure the equivalent potential payment increases for your ARM

loan if you had the same Iinitial interest rate, simply multiply the payments in the table times 2 for a $20,000 loan, times 3 for
a $30,000 loan, elc.

Payment No. Year No. f Interast Rate (%) Amount of Payment
1-12 1 . 13.00 $110.62
| ) 13-24 - 2 , 15.00 126.31
ay, 25-36 3 . - 17.00 142.21
e

L

S 37-360 4+ 18.00 150.20

J

';"fz. Conversion Feature - _ |
The following table shows an example of the effect on your monthly payments if you exercised the convertible feature at the

L st rate adjustment date to a fifteen (15) year fixed rate loan on a 1 year $10,000 ARM loan. This example assumes
. a=van initial interest rate of __13.00 % and a fixed rate ioan interest rate of 154 O%.

- Payment No. Year No. interest Rate (%) Amount of Payment

= 1-12 1 , 13.00 110.62

&~

.‘

i i e el T R —
n - . -

13-192 2-16 ; 15.25 141.26

NOTE: This is only one example of the convertible feature, If you do not elect to convert to a fifteen {15) year fixed rate loan,
your interest rate will continue to adjust. The table in this ilustration is based on a loan that adjusts every 12

months and the conversion option has been exercised at the first adjustment. Your conversion option may be exercised at some
time other than the first adjustment and you may elect 1o convert to a different ARM loan or fixed rate loan.

If'we acknowledge receipt of this disclosure.

BORROWER DPeso-5Y
42::2&2&2%&“—/ 0%1 ey Iy DATE ~4

BORROWER : K DATE 7 ‘:50 "'ff’ }/

Margaret C. Slay
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CONVERTIBLE ARM RIDER

THIS CONVERTIBLE ARM RIDER is made this _ 30th day of __.July ,
19 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt (the **Security Instrument*’) of the same date given by the undersigned (the ‘‘Borrower’’) 10 secure Borrower’s
Adjustable Rate Note (the **Note’’) to

Citicorp Homeowners, Inc..,
(the ““Lender”’) of the same date and covering the property described in the Security Instrument and located at:

757 Bailey Brook Circle, Birmingham, Alabama 35244
(Proparty Address)

The Adjustable Note contains provisions allowing for changes in the interest rate. if the interest rate
increases, the Borrower's monthly payments will be higher. If the interes! rate decreases, the Borrower’s
monthly payments will be lower. On every Change Date, Borrower may convert the adjustable rate loan
into a fixed rate, level payment, fully amortizing 1oan or into an adjustable rate loan with a different Change
Date period.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of _11. 875 % . Section 4 of the Note provides for changes in the interest

| < rate and the monthly payments, as follows:
- O\
7' 4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

= (A} Change Dates
: M The interest rate I will pay may change on the first day of August 1 , 19 85 , and on that day every
- ;f"“ th month thereafter. Each date on which my interest rate could change is called a ““Change Date.”
. -r;-' (B) The Index
| Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly average
.. = yield on United States Treasury securities adjusted to a constant maturity of 1 year(s), as made available by the
-

: Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date is called the
1 *Current Index."’
*. If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable informa-
; tion. The Note Holder will give me notice of this choice. J’Z-lj ™ C ’!
é (C) Calculation of Changes
Before each Change Date, the Note Holder will caicula;t% %new interest rate by adding Two and .75/100
g . , _ percentage points (__<° %) to the Current Index. The Note Holder wili
'3 then round the result of this addition to the nearest one-eighth of one percentage point {(0.125%). This rounded amount will
be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal balance of my loan I am expected to owe on the Change Date in full on the maturity date at my new interest rate
. in substantially equal payments. The result of this calculation is called the ““Full Payment Amount™, and it will be the new
! amount of my monthly payment, subject to subsection (D) below.
' (D)) Limits en Interest Rate Changes
. If checked below the Note provides for certain limits on interest rate changes:
(i} The rate of interest ] am required to pay shall never be increased or decreased on any single Interest Change Date
by more than 1WO (2) %% from the rate of interest I have been paying for the preceding 12 rmonths.
X1 (ii) My interest rate will never increase more than _4.13 % from the rate established in Section 2.
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.
(F) Notice of Changes
The Note Hoider will mail or deliver to me a notice of any changes in the amount of my monthly payment before the
effective date of any change. The notice will include information required by law to be given me and also the title and telephone
number of a persor who will answer any questions I may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Praperty or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Securi-
ty Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitied to Lender infor-
mation required by Lender to evaluate the intended transferee as if a new loan were being made to the iransferee; and (b}
Lender reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent'to
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sumns secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

C. BORROWER’S OPTION TQ CONVERT

Borrower may, at Borrower’s option, modify the repayment terms of the indebtedness secured hereby on every Change Date,
At that time, Borrower may convert the Adjustable Rate Loan evidenced by the Note into: (i) a fixed rate loan to be fully
repaid in equal monthly payments of principal and interest over the remaining term of the loan or fifteen (15} years (180 months),
whichever is less; or (ii) a fixed interest rate loan to be fully repaid in equal monthly payments of principal and interest over
the remaining term of the loan; or, (iii) an Adjustable Rate Loan with a different Change Date period.

Borrower may choose the option to convert if the fnllnw;ing conditions are met: (i) the adjustable rate loan is not currently

~in foreclosure or default; (ii) the adjustable rate loan payments are current as of 45 days prior to the effective conversion
" date: and, (iii) there have not been two or more late charges in the twelve (12) months prior to the effective conversion date.

In addition, Borrower may only choose the option 10 convert to a fixed interest rate loan to be fully repaid in equal monthly
payments of principal and interest over the remaining term of the loan or fifteen (15) years {180 months), whichever is less,

upon a review of Borrower’s credit information to determine if it meets the Lender’s normal credit standards for this type of loan.

 D. LENDER’S NOTICE TO BORROWER
" Lender's Notice of Changes to Borrower pursuant to the Adjustable Rate Note given prior to each Change Date shall also

contain the following additional information pertaining to Borrower's option to convert:

(i} the fixed interest rates payable by Borrower if Borrower converts to one of the fixed interest rate loans, and the amount
of Borrower's new monthly payments at the fixed rates of interest; and

(ii) the interest rates for each alternate adjustable rate loan payable by Borrower if Borrower converts 1o another adjustable
rate loan, and the amount of Borrower’s new monthly payment at each interest rate for each adjustable rate loan; and

{iii} a date, not more than 15 days from the date the notice is given, by which Borrower must execute and deliver to Lender
a document in the form required by Lender evidencing the modification of the Note to provide for either a fixed interest
rate loan or an adjustable rate loan with a different Change Date period.




E. SELECTION OF FIXED RATE OR ALTERNATIVE ADJUSTABLE RATE LOAN AND MONTHLY PAYMENT
ADJUSTMENT

Lender shall set the interest rates payable by the Borrower 45 days prior t¢ the Conversion Date as follows:

(1}  the fixed interest rate of loans for the remaining term is the sum of the Federal Home Loan Mortgage Corporation’s Reguired
Net Yield for 60-day delivery of 30 year, fixed rate mortgages plus __ -625(5/8) v,

(11} the fixed interest rate of loans for the remaining term or fifteen (15} years (180 months), whighever is less, is the weekly average
yield on United States Treasury securities adjusted to a constant maturity of 7 years, plus 2.50 %o, as made available
by the Federal Reserve Board.

(it} the adjustable rate mortgages initial interest rates are the weekly average yield on United States Treasury securities, as made
available by the Federal Reserve Board, adjusted to a constant maturity of:

» _One (1) year(s), plus 2.50 7 fora__1 year adjustable rate mortgage. The rate of interest will never

increase or decrease on any subsequent Change Date by more than .00 % from the rate of interest paid in the
preceding __12 _ months.

o __Three (3)year(s), plus 2.50 % fora_ 5 year adgustable rate mortgage. The rate of interest will never
~9 increase or decrease on any subsequent Change Date by more than .00 % from the rate of interest paid in the
% preceding 36 months.

T
ﬁ . Five {5) vear(s), plus __ 2.5Q % fora__ O year adjustable rate mortgage. The rate of interest will never
increase or decrease on any subsequent Change Date by more than n/a % from the rate of interest paid in the
? preceding _ €0 months,
-y
« Seven (7) year(s), plus ____2.%0 % fora_ 7 year adjustable rate mortgage. The rate of interest will never
‘E increase or decrease on any subsequent Change Date by more than 1',1/3 % from the rate of interest paid in the
=  preceding 80 months,

o _Ten {10) year(s), plus ___2.20 % fora__10 ___year adjustabie rate mortgage. The rate of interest will never
increase or decrease on any subsequent Change Date by more than __ /2 % from the rate of interest paid in the
preceding _12() ~ months.

The interest rate will never increase by more than 4.13 % from the rate established in Section 2 of Borrower’s Adjustable
Rate Note.

The Lender will then round the results to the nearest one-cighth of one percent (0.125%).

If any of the indexes are no longer available, the Lender will choose new indexes which are based on comparable information. The
new interest rate will become effective on the Conversion Date if the Borrower chooses to convert.

Borrower’s monthly payments at the new interest rate will begin as of the first monthly payment after the Conversion Change Date.
The monthly payment will be the amount that is necessary to repay in full the principal Borrower is expected to owe on the Conversion
Change Date in substantially equal payments by the maturity date at the new interest rate.
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F. BORROWER'’S ELECTION NOT TO CONYERT
Borrower must execute and deliver to Lender the document evidencing the modification of the Note within the period set in Lender’s

notice as provided in paragraph D above. If Borrower does not do this within the specified date, Borrower can no longer exercise
the option to convert. In this case, the terms of Borrower’s Note will continue in effect without any change.

G. CONVYERSION FEE
Borrower agrees to pay the Lender at the time the document evidencing the modification of the Note is executed 2nd delivered a nonrefun-

dable conversion fee equal to = % of the unpaid principal balance as of the Change Date or $ 220.00 '
whichever is greater. I A N

H. EFFECTIVENESS OF PROVISIONS |
Upon Borrower’s delivery of the exccuted modification of the Note, paragraph A above shall cease to be effective.

i1

IN WITNESS WHEREOF, Borrower has executed this Convertible ARM Rider.

_czﬁswéﬁ%ﬁﬂy (Seal)
Samuel Wayne Slay -Borrower

/ (Seal)
g Margaret C. Slay -Bomower
< (Scal)
'.E:J | -Borrower
Ca p L it ©0. [Sign Original Only]
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