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MORTGAGE

THIS MORTGAGE is made this......... 25th, oL dayof....June, . .......... R ,
19,84 ., between the Grantor,. Dennis E. Mitchell and wife, Faith B. Mipchell ... ... ... .....
...................................... { herein “Borrower™), and the Mortgagee,. . Callateral........
e JOVESEMARL COMPANY. v vttt v vt s it i i e , a corporation organized and ¢xisting
under the laws of. . . ... Alabama, . ... ..ot e , whose address is.. 2100 Eirst. .. ........
.. Avenue, Nprth, .Birmingham,.Alabama  35203-4202. . ... ... ..o vvts. {herein “Lender").

WHEREAS, Borrower is indebted 10 Lender in the principal sum of . . S1XE -Three Thousand One |
.. Hundred Fifty and no/100th (563,150.0®)lars, which indebtedness is evidenced by Borrower’s note
dated. ... June 25, 1984 (hercin “Note™ ), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sovner patd, due and payablc on. ... .. July 1, 2014 .

To SECURE to Lender (a) the repayment of the indebtedness vvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thercon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein containcd, and (b) the repayment
of any future advances, with interest thercon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances”), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of .. ... Shelby. .. ... .. L.
.................... , State of Alabana. '

Lot 39, in Block 1, according to the map and survey of Southwind,
Seacond Sector, as recorded in Map Book 6 page 106, in the Probate
Office of Shelby County, Alabama: being situated in Shelby

County, Alabama.

The proceeds of this loan have been applied on the purchase price
of the herein described property.

o

The Adjustable Rate Rider or Graduated Payment Rider attached heretc and executed
of even date herewith is incorporated herein and the covenants and agreements of
the Rider shall amend and supplement the covenants of this Mortgage, Deed of Trust,
Security Deed or Deed to Secure Debt (the security instrument) as if the Rider
were a part thereof.

A [4

which has the address of. .. ...... 2327 Tahiti lane, . i e Alabastey,.....ccu.n.. ,
[Street] [City] )
,..Alabama 33007 . . ., {hcrein “Propcrty Address™),

[Gtate anvi 2ip Code]

To Have aNp To HoLp such property unto Lender and Lender’s successors and assigns, forgver, together with
all the improvements now or hereafter crected on the property, and all eascments, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, watcr, water rights, and water stock, and all fixtures now or hen:aft?r
attached to the Property, all of which, including rcplacements and additions thercto, shali be deemed to be and remauin
a part of the property covered by this Mortgage; and all of the forcgoing, together with said property (or the leaschold
estate if this Mortgage is on a Jeasehold) are herein referred to as the “Property”.

Borrower covenants that Borrower is lawfully seiscd of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and :_.’;c_end
generally the title to the Property against all claims and demands, subject to any declarations, casements or restnictions
listed in a schedulc of exceptions 1O coverage in any title insurance policy insuring Lender’s interest in the Property.
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UNIFoRM COvENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principsl and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment“and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest arc payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus onc-twelfth of yearly premium installments for hazard mnsurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institurion). 1.ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless T.ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lendcr may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, I_ender shafl not be required 1o pav Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessmenis, insurance premiurns and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall duc. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all surns secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the saic of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by l.ender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to intercst payable on the Notc. then 1o the principal of the Note, and then to interest and
pringipe! onany Future Advances. '

>4, Charges; Llens. Borrower shall pay all taxes, asscssments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents, if any, in the manner
privided under paragraph 2 hereof or. if not paid in such manncr. by Borrower making payment, when due, directly to the
pefycc‘ thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Barrdwer shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shadl agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legil-proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

:"!'E; Hazard Insurance. Borrower shall keep the improvemcnts now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may reguire: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured hy this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonahly withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in sieh manncer, hy Borrower making payment, when due, directly to the
INSUrance Carrier.

All insurance policies and renewals thercof shall he in formt acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable 10 Lender. Lender shal! hive the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. Tn the event of loss,
Borrower shall give prompt notice to the insurance carricr and Lender. Lender may make proof of loss if not made promptly
by Borrower. .

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is cconomically feasible and the security of this Mortgage 15
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would
be impaired. the insurance proceceds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borroawer, or if Borrower fails to respond fo lender within 30 days from the
date notice Is mailed by Lender to Borrower that the insurance carrier offers to settle a ¢laim for insurance henefits, Lender
is authorized 10 collect and apply the insurance proceeds i [ender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applicution of proceeds to principal shall not extend
or postpone the due date of the monthiy installments rcferred to in parsgraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, ali right, title and interest of Borrower

in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale

or acquisition shall pass to Lender to the exient of the sums secured by this Mortgage immediately prior to such sale or
acquisition. |

6. Preservation and Maintenance of Property: DLeascholdy: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commil wasle or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if 1his Mortgage is on u leaschold. If this Mortgage is on a unit in a
condominium or a planncd unit development. Barrower shall perforny afl ol Borrower's obligations under the declaration
or covenants creating or governing the condominium or planaed unit development. the by-laws and regulations of the

"condominium or planned unit developmient, and constituent documents. If u condominium or planned unit development

rider is executed by Borrower and recorded topether with this Mortgage, the covenznts and agreements ol such rider
shall be incorporated into and shall amend and supplement the covenants wmd agreements of this Morigage as if the rider

were a part hereof,

7. Protection of Lender's Sccurity. I Barrower fawls to perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding in commenced which materially affects Lender’s interest in the Properly,
including. but not limited to. eminent domain. imelvency. code enforcement. or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Lender's option, upon nalice to Borrower. may make such appearances, dishurse such
cums und take such action as is necessary to protect Lender’s interest. including. but not limited to, disbursement of
reasonable attorney’s fecs and entry upon Lhe Property 1o make repairs. !f Lender required mortgage INSUrance as a
condition of making the loan sccured by this Morigage. Borrower shall pay the premiums required to maintain such
insurance in effect unti! such time as the requirement for such insurance terminates in accordance with Borrower's and
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Lender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon. shidl become additional
indehtedness of Borrowcer secured by this Morigage. Unlews Rorrower and lender agree to other terms of payment. such
amounts shall be payable upon notice from T.ender ta Borrower requesting pavment thereof. and shall bear interest from the
date of disbursement at the mate payable from time tn time on outstanding principal under the Note unless payment of
Interest at such rate would be contrary to applicable luw. in which event such amounts shal) bear intercst at the highest rate
pernussible under applicable law. Nothing contained in this paragraph 7 shall require T.ender to incur any expense or take
any action hereunder.

8. Inspection, T.ender may muke or cause to he muade reasonable entries upon and inspections of the Property, provided
that .ender shali give Borrower notice prior te any such inspection specifving reasonable cause therefor related to Lender's
mtereqd in the Property.

4, Condemnation. The proceeds of any award or clarm For damages. direct or consequential. in connection with any
condemnation or other taking of the Property, or part thereof. or for convevance in licu of condemnatian. are hereby nssigned
and shall be paid to Lender,

In the event of a total taking of the Property. the procecds shall be applied to the sums secured by this Mortgage.
with the excess. if anv. paid to Borrower. Tn the eventt of o partiad taking of the Property. unless Borrower and Tender
otherwise agree in writing. there shall be applicd to the sums secured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the wums secured by this Mortgape immediately prior to the date of
taking bears 10 the Fair market vatlue of the Property immediately prior to the dade of taking, with the balance of the proceeds
paid to Borrower.

I the Property is abandoned by Borrower, or if, ufter notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damapes, RBorrower Tails 1o respond to TLender within 30 davs after the date such notice is
mailed. Lender s authorized to collect and apply the procecds. at Fender’s aption. cither to restoration or repair of the
Properiy or to the sums secuired by this Mortgase,

Untess Lender and Borrower otherwise apree in witting, any such application of proceeds to principal shall not extend
or postpone the duc date of the monthly installments referred 1o in paragraphs 1 and 2 hereof of change the amount of
such installments.

10. Borrower Not Released. Extension of the time for pavmenl or modification of amortization of the sums secured
by this Mortgage granted by Lender to any suvcessor in interest of Borrower shall not operate. to releasc, in any manner,
LD the liability of the original Borrower and Borrower's suceessors in interest. Tender shall not. be required to commence

proceedings against such successor or refuse to estend time for payment or otherwise mndlfy*qmnrtl?atmn of the sums
) secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s successors in interest.
L 11. Forbearance hy Y.ender Not a Waiver. Any forbrarance hy V.ender in exercising any right or remedy hereunder, or
= otherwise afforded by applicable law. shall not be o waiver of or preclude the cxercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Mortgage.
12. Remedies Cumulative, All remedies provided in this Mortpape are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or cquity. und mayv be cxercised concurrently, independently or successively.
13. Swuccessors and Assigns Bound: Joint and Several LiabHity: Captions. The covenants and agreements herein
gcontained shall bind. and the rights hereunder shall inure te. the respective successors and assigns of Lender and Borrower.
‘ subject to the provisions of paragraph 17 hereof. All covenunts and apreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under apphicable law to be given in another manner. (a} any notice to
Borrower provided for in this Mortgage shall be given hy muatling such notice by certified mail addressed (o Borrower at
the Property Address or at such other address as Borrower mav designate by notice to Lender as provided herein. and
(b) any notice to Lender shall be given by certifiecd mail. return receipt requested. to Tender's address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or 1.ender when given in the manner designated herein.

15. Uniform Mortpage: Governing Law: Severabilitv. This form of mortgage combines uniform covenants for natronal
use and non-uniform covenants with limited variations by jurisdiction to constilute a uniform security instrument covering
real property. This Mortgage shall he governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which vin be given effect without the conflicting proviston, and to this
| end the provisions of the Mortgage and the Note are declared to be severahle,
| 16. Borrower’'s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
' of execution or after recordarion hercof.
17. Transfer of the Property; Assumption. 1f all or any part of the Property or an interest theretn is sold or transferred
by Borrower without Lender’s prior written consent. excluding {a) the creation of a lien or encumbrance subordinate to
this Mortgage, {(b) the creation of a purchase money security interest for household appliances. (¢} a transfer by devise,
descent or by operation of law upon the death ol a jeint tenant or (i the grant of any leasehold interest of three years or less
not containing an option to purchase, [.ender may. at Lender’s option. declare all the sums secured by this Mortgage to be
;. immediately due and payable. Lender shall have waived snch oplion fo accelerate if, prior to the sale or transfer. Lender
: 3 and the person to whom the Property is to he sold or transferred reach agrecment in writing that the credit of such person

is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
.. shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower's successor in

- - [ T S—

- “ interest has executed a written assumption agreement accepted in wrltmg by Lender. l.ender shall release Borrower from all
= obligations under this Mortgage and the Note. .

Mo
’ If Lender exercises such option to accelerate, Lender <hall mail Borrower notice of acceleration in accordance with
~  paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within

which Borrower may pay the sums declared due. 1If Barrower fails to pay such sums prior to the expiration of such period,

w. Lender may. without further notice or demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.
..
T NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

LI

18. Acceleration; Remedies, Except as provided in parugraph 17 hereof, upon Borrower’s breach-of any covenant or
agreement of Borrower in this Mortgage, incloding the covenants to pay when due any svms secvred by this Morigage,
Lender prior to acceleration shall mail notice (o Borrower a5 provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required to cure such breach; (3) a date, nnt less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure 1o cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower fo acceleration and sale. IF the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Morigage to be hmmediately
due and payable without further demand and may invoke the power of sale and any other remedies permitied by applicable
law. Lender shall be entitled to collect all reasonahle costs and expenses incurred in pursumg the remedies provided in this
paragraph 18, including, bot not limited to, reasonpble altorney’s fees,

It Lender invokes the power of sale, Lender shall mail 2 copy of a notice of sale to Borrower in the manner provided

l | in paragraph 14 hereof. Lender shall publish the nolice of sale once a week for three consecufive weeks in some newspaper

| O ~ s '
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published In......... Shelby. ............ County, Alabama, snd thereupon shall sell the Property tfo the highest
bidder at public auction at the front deor of the County Courthonse of shid County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property so sold. Lender or Lender's designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all ressonable costs
and expenses of the sale, including, but not limited to, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entitied thereto.
19. Borrower's Right to' Reinstate. Notwithstanding Lender's acceleration of thé sums secured by this Morigage,
Borrower shall have the right to have any procecdings begun by Lender to enforce this Mortgage discontinued at any time
prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant 1o the power of sale contained in this
Mortgage or (ii) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage; {¢) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Morigage
G andin enforcing [.ender’s remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable attorney's
oD fees: and (d) Borrower takes such action as Lender may reasonably require to gssure that the lien of this Mortgage, Lender's
£ interest in the Property and Borrower's obligation to pay thc sums secured by this Mortgage shall continue unimpaired.
»3 Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remein m full force and
a. cffect as if no acceleration had occurred.
- 20. Assignment of Rents; Appoiniment of Receiver; Lender in Possession. As additional security hereunder, Borrower
Ve hcreby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
. -yt hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.
Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
Elhﬂ tents of the Property including those past due. All rents coliceted by lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasenable attorney’s fees, and then (o the sums secured by this Mortgege. Lender and
the receiver shall be liable to account for only those rents actually received.
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?3 v 22, Release. Upon payment of all sums sccured by this Morigage. this Mortgage shall become null and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.
23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
Property and relinquishes all right of dower and curtesy in the Property.

F

IN WITNESS WHEREOF, Borrower has exccuted this Mortgage.

-4}

Signed, sealed and delivered
in the presence of:

........... M e B Mo e
e SRV 7 - ) o3 U W
#o FAITH B. MITCHELL —Borrower
:f', STATE OF ALABAMA,. . .....cn ... JEFFERSON = . ......... County ss:
«’.  Onthis....25TH, .....dayof... JUNE. .. ... 19.84 1, .. . THE UNDERSIGNED...................,
.~a Notary Pablic in and for said county and in said statc, hereby certify that. . RENNIS, E. MITCHELL AND_ . ... .
~.... WIFE, FAJTH B, MITCHELL _ ., . ................. . Whose name(s) JARE ... e .signed to the
<. foregoing conveyance, and who. ARE .. . ... known to me, acknowledged beforc me that, being inforsi€d of the
1:':l*r---'?"t:v;:rni.‘u::nts of the conveyance, .LThe Y. executed the samc voluntarily and as. . THEIR . ...act o o-day the same
“~bears date. - - oL
- Given under my hand and seal of office this the. . . .. 22FH, | ddyof. ... L IO ceren, 19,04
My Commission expires:  4/9/87
lllllll * " 4 & = 7 % H—ti Tn;h-ltl;il"--iil-l--l--llll'l'!'l-"!#
__;g'n:ﬁﬂ'l":lhi 2 Exzlres Find i B b

This instrument was prepared by, . COURTNEY H. MASON, JR.. Babor/l . .oooienene. e
P. 0. BOX 20814 |

RIRMENGHAM . ALABAMAL 35216 ano recorden




ADJUSTABLE RATE RIDER

(1 Year Index—Payment Cap)

THIS ADJUSTABLE RATE RIDER is made this 228 dayor ... JUTE s 19 .84, and
is incorporated into and shall be deemed 0 aniend and supplement the Mortgage, Deed of ‘Trust of Securny Deed
(the "Securnity lnstrument”™) of the same dute given by the undersigned (Lhe “Borrower™) to secure Borrower's
Adjustable Rate Note {the “Note”) to ... Collateral Investment. COMPANY. ...

vt the lender™y of the same date and covening the property

described in the Security Instrument and located at:
...2327 Tahiti Lane, Alabaster, Alabama 35007 ..
| Property Address |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE
BORROWER MAY LIMIT MONTHLY PAYMENT INCREASES TO
4% EACH YEAR IF THE PROVISIONS OF THE NOTE PERMIT IT.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty Instrument,
Borrower and Lender further covenant and agree as fullows: |

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .. 3023 ... %. The Note provides for changes in the interest rate and
the monhly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT .L'IIANG_HH; BORROWER'S RIGHT TO LIMIT PAY.
MENT . '

{A) Change Dates

r\"" The interest rate 1 will pay may change oa the first day of . 38lyY i, 19 B2, and on
g that day every |12th month thereafter. Each date on which my inwerest rate could change is called a *Change Date.”

B AT e g

] {B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The *Index™ is the weekly
lf:)ll average yield on United States Treasury securities adjusied w o constant maturity of | year, as made avatlable by the
w¢ Federal Reserve Board. The most recent Index tigure avanlable as of the date 45 days before cach Change Date is

L]

called the “Corrent Index.”

If the Index is no longer available, the Note Holder wiil choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choige.

(C) Caleuwlation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding ... .60......... :
eeertre e treestereamteeananmamnerearaeeessesrnrosaeneneees [FETCENIEARE POINTS { .1.60 %3y 10 the Current Index. The Note Holder
will then round the result of this addition ta the nearest one-eighth of one percentage point (.125%). This rounded
amount will be my new interest rate untl the nexe Change Dare. -

L

The Nute Holder will then detenmipe the amount of the monthly payment that would be sufficicnt to repay the
unpaid principal thai I am expected w owe at the Change Date in full on the maturity date at my new interest rate in
suhstantially equal payments, The result of this caleulution is called the * Full Payment.” It will be the new amouat of

my monthly payment unless { choose the amount permitted by Section 4(F) below..

(D) Effective Date of Changes

My new interest rate will become effective on vich Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly -payment date after the Change Date until the amount of my monthly
payment changes again.

(E) Nolice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intercst rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law (o be
given me and also the title and telephene number of a penon who will answer any question 1 may have regarding the
notice,

(F) Borrower's Right to Limit Menthly Payment

Unless Sections 4( H) and 4( 1) below will not permit me to do so, [ may choose to hmit the amount of my new
monthly paymem following a Change Date to the amount | have been paying multiplied by the number 1.075. This
amount is called the “Limited Payment.” If 1 choosce a Limited Payment as my monihly paymeni, | must give the
MNote Holder notice that 1 am duing so at least 15 days before my first new monthly payment is due.

(G) Additions 1o My Unpaid Principal

If I choose to pay the Limited Payment, my monthly payment could be less than the amount of the interest
portion of the monihly payment that would be sufficient 10 repisy the unpaid principal 1 owe at the monthly payment
date in full on the maturity date in substantially cqual payments, I s, cuch month that the Limited Payment is less
than the interest portion, the Note Holder will subtract the Limbed Paymen from the amount of the interest portion
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and will add the difference to my unpﬁid principal. ‘The Note Holderwill also add interest on the utmount of this
difference to my unpaid principal cach monmh, ‘The interest rite on the interesl udded 16 principsl will be the rate
required by Section 4(C’) ahuve,

{H} Limit -nn.llﬂjr Unpaid Principal; Increased Maonthly Puyment

My unpaid principal can never exceed a maximum amount equal 1o one hundred wwenty-five pereent (125%)
of the principal amount | eriginally borrowed. My unpaid principal could exceed that maximum amount if 1 pay 2
Limited Puymen'l. IMs0, on the date that my pitying my Limited Payment would cause me 1o exceed that limit, 1 will
instead begin paying a new monthly payment until the nexe Change Date. The new monthly payment will be in an
amount which would be suilicient to repay my then unpaid principal in full on the maturity daie at my current interest
rate in substantially equal paymenis, |

{1) Required Full Payment

Beginning with tﬂf:.ﬁm monthly payment alter the final Change Date, I will pay the Full Payment as my
monthly payment.
B. TRANSFER OF THE PROPERTY OR A RENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any parl of the Property or any interest
in it is sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower s not a natural
person) without Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all

LX) sums séci.a;r.d by this Security Instrument. ' Howcever, this optien shall not be exercised by Lender il exercise IS

ot prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this optionaf: (a)

§ Borrower causes 10 be submitted w Lender information required by Lender o evaluale the intended transfcree as if a
=X new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s secunity will not be
- impaired by the loan assumption and that the risk ol & breach of any covenant or agreement in this Secury
vy Instrument is acceptable to Lender.

To the exient permitied by applicable law, Lender may charge a ceasonable fee as a condition to Lender’s
consent to the Joan assumption. Lemder may also require the transieree 10 sign an assumption agreement that 1s
acceprable 1o Lender and that obligates the transferee w keep all the promises and agreements made in the Note and

in this Security Instrument. Borrower will continue to be uhhgated under the Note and this Security Instrument unless
Lender releases Borrower in writing. -

If Lender exercises the option to require immedine payment in full, Lender shall give Borrower notice of
acceleration. The notice shatl provide a period of aot fess than 30 days (rom the daie the notice is delivered or mailed

within which Borrower must pay all sums secured by this Sccunty fnstrument. If Borrower fails 1o pay these sums

prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrumeat without
{urther notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the teems and covenants contained in this Adjustable
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