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Jackson Company
250 Offlice Park Drive

counTY OF Shelby 7 /3 - | Bimingham, Alabama 35383

CONSTRUCTION LOAN MORTGAGE DEED
AND SECURITY AGREEMENT

THIS INDENTURE made and entered into this 7 tﬁ day of June | , 18 84 by and between

HEARTWOOD HOMES, INC., A CORPORATION
Parties of the First Part, hereinafter referred to as Mortgagor, and JACKSON COMPANY, of Birmingham, ]Effl:rsnn County, Alabama, a
Delaware Corporation, Party of the Second Part, hereinafter referred to as Mortgagae.

WITNESSETH:

WHEREAS. 1the said HEARTWOOD HOMES, INC., a corporation, has become

justly indebled to the mongagee in the principal sum of  One Hundred Thousand and No/100 Dollars---~--c—aco-cnu-
---------- e e e e e e e — e e e = (5 100,000, QIPOLLARS,

or so much as may from time to time be disbursed hereunder. as evidenced by a note bearing even date herewith. payable 10 said Mortgagee:
with interest thereon, on demand or as otherwise provided therein: and

WHEREAS, the Morigagor has agreed to grant this Mortgage to the Morigagee in order to secure such sum, or so much hereol ax may
from time 1o time be diSbursed, including FUTURE ADVANCES 1o be advanced from time 10 time, and any exiensions or renewals thereof,
"and all nth:r indebledness of 1the Morigagor 10 the Morigagee, absolute or contingent, whether now owing or herzafter contracted.

MNOW, TH FREFQRE, the undersigned, in consideration of the indebtedness above mentioned, and 10 secure the prompt payment of saume
with inlerest thereon, and all other indebiedness of the Morigager 1o the Mortgagee, whether now existing or hereafter incerred, and all
extensions and renewals hereof or ol any indebtedness of the Mortgagor to the Morigagee, and further to secure the performance of the
covenants, conditons and agreements hereinafier sei forth; have bargained and sold. and do hereby bargain, sell, alien, grant and convey unio
the Morigagee, its successors and assigns the following described real estate, Jying and being in Shelby County. Alabama, to-
Wi

Lot 2, according to the survey of Meadow Brook, Fifth Sector, First Phase,
as recorded in Map Book 8, page 102, in the Probate Qffice of Shelby County,
Alabama.

The proceeds of this loan have been applied on the purchase price of the
property described herein, conveyed to mnrtgqgmrs simultaneously herewith.
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TOGETHER ’ITH al] buﬂd:ng malerials, equipment, fixtures and fitings of every kind or characler now owned or herealier acquired by 1he
Morigagor for the purpose of or used or useful in conneclion with the improvements located or 1o be located on the hercinabove described real
estate, whether such snzierials, equipment, Nixtures and fittings are aclually localed on or adjacent to said real estale or not, snd whether in
storape or otherwise, wheresoever the same may be located. The personal property herein conveyed and morigaged shall include, without
limitation, sl lumber z2nd lumber products, bricks, buttding stones and building blocks, sand and cement, roofling materiat, paint. doors,
wirndows, hurdware, nails, wires and wiring. plumbing and plumbing fixtures, heating equipment and appliances, electrical and gas eyuipment
and zppliances. pipes and piping. ornamental and decorative fixlures, and in general all busiding material and equipment of every kind and
Cotaracter esed or weefl i connection with sad improvements.
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TOGETHER WITH ali rents, issues and profits thereol and the rights, privileges and appurienances thereunto belonging or in any wise
appertuining. including all gas. electric, steam, hot air and other heating. fighting and cooking apparutus, engiacs. botlers. motors, bathlubs.
sinks, wiater closets. basins. pipes. faucets and other plumbing fixtures which are, or shall be. attached to suid building of which shull be deemed
really us between the purties hereto and all persons claiming by. through or under thern, and conveyed by this mortguge us & purt of the security
[or said- indebtedness.

Al of the foregoing s sometimes hereinalter for convenience called the " Premises’™.

TO HAVE AND TO HOLD the Premises, and every part hereof, unto the Mortgagee, its successors and assigns, forever. And the
Morigagor covenants with the Mortgagee that the Mortgagor is lawfully seized in fee simple of the Premises and has a good night to sell and
canvey the same as aforesaid: that the Premises are free and clear of all liens and encumbrances and the Mortgagor will warrant and forever
defend the title to the same umto the Mortgagee, its suceessors and assigns, against the lawful claims of ali persons whomsuever.

This martgage is made and accepted on the understanding that the following covenants, condilions and agreements shall continue in ffect
so tong as any portion of the indebtedness heseby secured remains unpaid, tg-wit: l

. THIS IS A FUTURE ADVANCE MORTGAGE. and the indebtedness shall be advanced by Mortgagee to Mortgagor in uccordunce
with a construction loan agreement of even date herewith, the terms of which agreement are made a part of this mortgage. This martgage shall

also secure any and all other indebtedness now or hzreafier owing from the Mortgagor to the Morigages.

2. At Mortgagee's option, Mortgagor will pay a “late charge” not exceeding four per centum (49.) of any installment when puid more

than fifteen (13) days after the due date thereof to cover the extra expense involved in handling delinguent payments, but such “late charge”™
shall not be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to “
discharge the entite indebtedness and all proper costs and expenses secured thereby.

3. For the beneiit of the Mortgagee. the buildings on said Premises shali be constaatly insured against loss by frc and other hazards.
casualitics and contingencies, extended coverage, and other such coverage, in such mdnner and in such companics and for such amounts as muy
be required by the Mortgages, with loss, if any. payabls to Mortgagee, as its interest may appear, and the Mortgagor does hereby trunsier, “
assign, sct over and deliver to the Mortgagee the fire and other insurance policies covering said property, and it is further agreed that all of the
security for said indebtedness shali pass to, and become the property of, the purchaser at any foreclosure sale hereunder, without the necessity
of notice. sale, deed or other proceedings in consummation of such foreclosure, and if the Mortgagor fails to keep said property insured as “
above specified then the Mortgagee may, at its option, insure said property for its insurable value, against loss by fire and othse hazards,
casualties and contingencies, for its own benefit, and any amount which may be expended for premiums on such insurance policics shall he
secured by the lien of this mortgage and bear interest from the date of payment by the Mortgages; it being understood and agreed between the
partics hereto that any sum, or sums, of money received for any damage by fire or other casualty to any building, or buildiags, herein conveyed
may be retained by the then helder of the indebtedness secured by this mortgage and applied toward payment of such indebtedness, either in
whole o7 in part, or, at the oplion of the holder of said debt, same may be paid over to a trustee, L0 be named by the Mortgages, its successors or |
assigns, to be applied in payment for any repair or replacement of such buiiding, or buildings, or for any other purpose or object salisfactory 10 '

“said Mortgagee. without affecting the lien of this mortgage for the full amouat hereby secured.

4. The Premises and the improvements thercon shall be kept in good condition and no waste committed or permitied thereon, natural wear
and tear excepted, and ali taxes and assessments or other charges, which may be levied upon dr accrue against the Premises, as well as all other
sums which may be or become liens or charges against the same, shall be paid and discharged by the undersigned promptiy as and when so
levied or assessed and shall not be permitted to become delinquent or to take priority over the lien of this mortgage.

5. Any claim of licn which may be filed under the provisions of the Statutes of Alabama, relating to the liens of mechanics or materialmen,
shalt*be promptly paid and discharged by the undersigned and shall not be permitted to take priority aver the lien of this mortgage.

\ 6. That any and ai! legal requiremests, of any governmental agency wherein the Premises are located, shall be fully complied with by the
ortgagor. .

« 7. Should default be made in the payment of any insurance premium, taxes, assessments or other liens, or any other sum, as herein
provided, the Mortgagee or assigns shail be authorized to pay same and the sum, or sums, so paid shall be and become a part of the
indcbtedness secured by the mortgage, or the Mortgages or assigns may take possession of the Premises, collect the rents due or 10 become= due
thercon and apply same in payment of such delinquent taxes, assessments or other liens or, upon application made to any court of competent
jurisdiction, be entitied as a matter of right to the appointment of a rcceiver of the rents, 1ssues and profits to be derived therefrom and with
power 1o lease and control the Premises for the benefit of the Martgages or, at its option, the Mortgagee may declare the whole of said
B indebtecness due and payable at once and the mortgage may be foreclosed as hereinafter provided, but no delay or failure of the mortgagese to
esercise this right or any other option herein shall be desmed a waiver of such night.

: 8. The Mortgagor agrees (o pay reasonable atiorneys’ fees and expenses incurred by the Mortgages in applying for a receiver, in protecting
its interest in any litigation involving this real estate, in presenting claim under any administration or other procesding where proof of claims i3

required by law to be filed, or in foreclosing this mortgage by suit in any court of competent jurisdiction, such fees and expenses to be a part of

the debt hereby secured. 4

9, It is Further agreed that if the Mortgagor shall fail to pay or cause to be paid in whole, or any portion, of the principal sum, or any
. instaltment of interest thereon, and any extensions or renewals thereof, or any other sum, the payment of which is hereby secured, as they or any
 of them mature, either by lapse of time or otherwise, in accordance with the agreements and covenants herein contained, or should defauit be
60 made in the payment of any mechanic's liea, materiaimens’ lien, insurance premiums, taxes or assessments now, or which may hereaiter be,
levied against, or which may becume a lien o said property, or should default be made in any of the covenants, conditions and agreements
herein contained or in the construction loan agreement of even date herewith, then and in that event the whole of said principal sum; with
interest thereon. and all other sums secured hereby shall, at the option of the then holder of said indebtedness, be and become immediately due
and payable, and the holder of the debt secured shall have the right to enter upon and take possession of said property and selt after or without
taking such possession of the same at public outery, in whole or in parcels, in front of the Court House door of the county wherein said property
Ii is located, to the highest bidder for cash, either in person or by auctioneer, after {irst giving notice of the time, place and terms of such sale by
publication once a week for three successive weeks in some newspaper published in said county, and, upon the payment of the purchase moncey,
shall execute to the purchaser at said sale a deed to the property so purchased, the proceeds of such sale shail be applied (1) to the expenses
incurred in making the sale. including a reasonable attorney’s fee for such services as may be necessary, in the collection of said indebledness or
the forcclosure of the mortgage: (2) to the payment of whatever sum, or sums, the Mortgagee may have paid out or become liable to pay, in
carrying out the provisions of this mortgage, together with interest thereon: (3) to the payment and satisfaction of said principal indebtadness
and interest thereon to the day of sale and the balance, if any, shall be paid over to the Mortgagor, or assigns. Or said Morigage may be
foreclosed as now provided by law in case of past due mortgages, in which event a reasonable attorney’s {ee shail, among other cxpenses and
costs, be allowed and paid out of the proceeds of the sale of said property. In any event, the purchaser under any foreclosure sale, as provided
herein, shall be under no obligation to see to the proper application of the purchase money and the Mortgagee or the thea holder of the
indebtedness hereby secured may become the purchaser at said sale and the auctioneer making the sale is hereby authorized and ¢m powered to
exccute a deed in the name and on behalf of the Mortgagor to such purchaser, and the certificate of the holder of such indebtedness, appointing

said auctioneer to make such sale, shall be prima facie evidence of his authority in the premises. Mortgagee shall aiso have all rights and
remedies of a secured party under the Alabama Uniform Commercial Code,

T
i

-
-

10. In the event of the enactment of any law, Federal or State, after the date of this mortgage, deducting from the value of 1he land for the
purposes of taxation any lien thereon, or imposing any liability upon the Mortgagee, in respect of the indebtedness secured hereby, or changing
in any way the laws now in force for the taxation of mortgages, or debts secured by mortgages, or the manner of collection of any such taxes, so !
23 10 affect this mortgage. the whole of the principal sum secured by this mortgage, together with the interest due thereon, shalt, at the option of i
the Mortgagee, without notice to any party, become immediately due and payable, : "




o
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1t. 1f all or 2ny part of the Premises shall be dumaged ot ta!x! !mugh condemnation {(which term when USMS morigage shall
inciude- any damag: or taking by any governmental authunly and any transfer by privaie sale in licu thereof), cither tétfporanly or
permanently, the entire indebtedness secured hereby shall at the option of the Morigagee beceme immediately due and payable. The Morigagee

| shall be entitled to ull compensation, awards, and other payments or relicf therefor and is hereby authorized, at its option, to commence, appear

wn and prosecute, in its own or the Mortgagor's name, any action or proceedings relating 10 any condemnaltion, and to settle or compromise any
claim in connection therewith. All such compensation, awards, damages, claims, nghts of action and proceeds and the right thereto are hereby
assigned by the Mortgagor to the Morigagee, who, after deducting therefrom all its expenses, including attorney’s fees, may relcasc any moncys
so rececived by il without affecting the hien of this mortgage or may apply the same n such manncr as the Mortgagee shall determine o the
reduction of the sums secured hereby, and any balance of such moneys then remaiming shall be paid 1o the Mortpapor. The Mortgagor agrees 1o
execute such further assignments of any compensations, awards, damapes, rights of action, ¢laims z2nd proceeds as the Morigagee may require.

[2. This morigege creales a sccurity inlerest in the persona!l property of the Morigagor herein described, and shall constitutc 2 Security
Agreement under the Alabama Uniform Commercial Code. Morigagor covenanis and agrees 1o cxecute, lile and refile such financing
stalements, continualion stalements or other documents that Mortgagee shall rr.quin:

13, Provided abwavs that if the Mortgagor pay said note and any renewal or extension thereof and all other indebtedness secured by
the mortgage including all future advances to be made hereunder, and reimburse said Mortgagee, its successors or assigns, for any amount
it may have expended in payment of taxes, assessments, insurance or other liens and interest thereon and shall do snd perform zll other acts
and things herein agreed to be done this conveyanee shall be null and void: otherwise it shall remain in full force and effect.

Stngular or plural words used hercin to designate the Mortgagor shall be construed to refer 10 the maker or makers of this mortgage,
whether one of More persons or a corparation, and all covenants and agreements herein contained shall bind the heirs. personal representatives,
successors and assigns of the undersigned and every option, right and privilege hercin reserved or secured 1o the Mortgagee shall inure 1o the
benefit of its successors and assigns,

IN WITNESS WHEREOF, HEARTWOOD HOMES, INC., a corporation, has
hereunto set its signature by
J;mﬂy Ad ?atﬂ, ITS Pres1dent,

wno 1s duly authorized to sign this
the /)45 day of June, 1984.
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Sl_"ATE OF ALABAMA oy Jet 1g B & 28 A 1.0

] 5S. -0
COUNTY OF ﬁ;""f,,.,._. T SR &
I, the undersigned authority, 2 Notary Public in &énd I‘qﬁs&]d Cnu-nty insaid State, hereby certify that
. whose name signed to the foregoing conveyance, and who known to me, acknow-
iedged before e on this day that, being informed of the contents of the conveyance executed the same voluntarily on the day
the same besrs date. -
Given under my hand and official seal this day of ,19
Notary Public
STATEOF ALABAMA
COUNTY OF
I, the undersigned authority, a Notary Public in and for said County in szid State, hereby certify that
, Whose name signed to the foregoing conveyance, end who known to mc, acknow-
Indgnd before me on this day that, being informed of the contents of the conveyance executed the sarmc voluntarily on the day

the same bears date.

Given under my hand and official seal this day of .19

Notary Puhlic
STATEOF ALABAMA

COUNTY OF jJefferson
{. the undersigned authority, a Notary Public in and for said County in said State, hereby certify that Jimmy A. Cato

, whose name as President of HEARTWQOD HOMES ,ING.

a corporatson, 1s signed 1o the foregoing conveyance, and who is known to me, acknowledged before me on this day that, being infarmed of the
contents of the conveyance, he, as such officer and with full authority, executed the same voluntarily for and as the act of saic corporation.

Given under my hand and offictal seal this ’715:5' day of 19

June 84.

_ﬁéﬁéﬁ?_z/{fh fMI

Notary Public

T
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215 North 115p.13bama 35203 ? 18 ADJUSTARLE LOAN RIDER - “1:"15 h"“"thmﬂst Etr;t-t
'{l,irrni“ﬂham' {Interest Rate Limits) rmingham, Alabama 35203
THIS ADJUSTABLE LOAN RIDER is made this day of . 19, and

is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Deed to Secure Debt (the "Security Instrument") recorded in
OOk Hgﬁe Cffice gilthe Judge of Prohate of SHELBY County, Alabama in Real-WVolum=.
: 24, page 8, which mortgage, as amended by this rider, is being assumed by
the undersigned (the "Borrower") to secure Borrower's Amended and Restated
Adjustable Loan Note to Jefferson Federal Savings and Loan Association of
Birmingham (the "Lender") of the same date {the "Note") and covering the
property described in the Security Instrument and located at:
3021 Ritha Cirgle . Bixmingham, AT, 35080 .

{(property address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE EVERY YEAP SUBJECT TO THE LIMITS STATED IN
THE NOTE. IF TreE INTEREST RATE INCREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL BE HICHER, IF THE INTEREST RATE DE-
CREASES, THE BOKROWER'S MONTHLY PAYMENTS WILL BE LOWER.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows:

-

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for en initial interest rate of 12.00 %. Section 4
of the Nete provides for changes in the interest rate and the monthly pay-
ments, as follows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHAMNGES

{A) Change Dates

The interest rate I will pay ma'jr thange on the first day of

Mav ’ 15333 and on that day every 12th month thereafter. Each

date on which my interest rate could change is called a "Change
Nate".

(B} The Index

Beginning with the first Change Date, my interest rate will be
based on an Index. The 'Index' is the weekly average vield on
United States Treasury securities adjusted to a constant maturity of
1l year, as made available by the Federal Reseyrve Board. The most
recent Index figure available as of the date 45 days before each
Change Date is called the 'Current Index'.
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If the Index is no longer availabhle, the Note Holder will
choose a new index which is based upen comparable 1nfurmatinn. The
Note Holder will give me notice of this choice, -

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new
interest rate hy adding two prrecentage points (2. 0p %) to the
Current Index. The Note Holder will then round the result of this
addition to the highest one-eighth of one percentage point (0.125%).
Subject to the limits =stated in Section 4({D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal
balance of my loan I am expected to owe on the Change Date in full
on the maturity date at my new interest rate in substantlally equal
payments, The result of this calculation will be the new amount of
my monthly payment,

/oot
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(D} Limit on Interest Rate Changes

The rate of interest I am required to pay shall never be in-
creased on any sinyle Change Date by more than EEX one and one-half
percentage points (1.50%) / / two percentage points (2.0%) [Check
Only One Box] from the rate of interest I have been paying for the
preceding twelve months. My interest rate shall never be greater
than 17.00%, nor less than 8.00

{E) Effective Date nf Changes

My new interest rate will become effective on each Change Date.
I will pay the amount of my new monthly payment beginning on the
first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

. (F) MNotice of Changes
The Note Holder will mail or deliver to me a notice of any
changes in the amount of my monthly payment before the effective
date of any change. ‘he notice will include information required by
law to be given me and alsc the title and telephone number of a
person who will answer any gquestion I may have regarding the
notice.,"”

B. CHARGES; I.IENS

The provisione of the Security Instrument relating to charges and liens
against the mortgaged property are amonded o read as follows (Uniforn
Covenant 4*}:

"Charges; Liens. Borrower shall pay all taxes, assessments,
and other c¢harges, fines and impositions attributable to the
Property which may attain a pricrity over this Security Instrument,
and leasehold payments or ground rents, i{ any, in the marner
provided hereunder, or, if no methed is specified or if not paid in
such manner, by Borrower making payment, when due, directly to the
pavee thereof. Borrower shall promptly furnish to Lender all
notices of amounts due under this paragraph, anrd in the event
Rorrower shall make payment directly, Borrower shall promptly
furnish to Lender receipts evidencing such payments. Borrower shall
promptly discharge any lien which has priority over this Security
Instrument; provided, that PBorrower shall not be required ¢to
discharge any such lien so long as Borrower: (a) shall agree 1in
writing teo the payment of the obligation securcd by such lien in a
nanner acceptable to Lender; (b) shall in good faith contest such
lien by, or defend against enforcement of such lien in, legal
proceedings which in the opinion of Lender operate to prevent the
enforcement of the lien or forfeiture of the Property or any part
thereof; or (c) shall secure from the holder of such lien an
agreement in a form satisfactory to lender subordinating such lien
to this Security Instrument.
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If Lender determines that all or any part of the Property is
subject to a lien which may attain a priority over this Security
Instrument, lLender shall send Borrower notice identifying such lien.
Borrower shall satisfy such lien or take one or more of the actions
set forth above within ten days of the giving of notice."

C. NOTICE

The provisions of the Security Instrument relating to the giving cf
notices are amended to read as follows (Uniform Covenant 14%):

*If the BSecurity Insirument heingy amended is a "“FNMA/FHLMC Uniform Instru-
ment”, the paragraph reference is applicable.
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“"Notice. Except for any notice required under applicable- law °
to be given in another manner, (a) any notice to Borrower provided
for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail addressed to Borrower at the
Property Address or at such other address as Borrower may designate
by notice to Lender as provided herein, and (b) any notice to Lender
shall be given by first class mail to Lender's address stated herein
or to such other address as Lender may designate by notice to
Borrower as provided herein. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower
or Lender when given in the manner designated herein.™

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

The provisions of the Security Instrument relating to uniform covenants,
governing law and severability are amended to read as follows (Uniform

Covenant 15%):

"Uniform Security Ingtrument; Governing Law; Severability.
This form of Security Instrument combines uniform covenants for
national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering
real property, This fecurity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is
located. 1In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision,
and to this end the provisions of this Security Instrument and the
Note are declared to be severable."

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

nd;
3

The provigions of the Security Instrument relating to Borrower's right to
sell the Property are amended to read as follows {(Uniform Covenant 17+}:

"Transfer of The Property Or a Beneficial Interest in Borrower.
If all or any part of the Property or an interest therein is sold or
transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without lender's
prior written consent, Lender may, at Lender's option, declare all
the sums secured by this Security Instrument to be immediately due
and payable. However, this opticn shall not be exercised by Lender
if exercise is prohibited by Federal law as of the date of this
Security Instrument,
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If Lender exercises such option to accelerate, Lender shall
mail Borrower notice of acceleration in accordance with the notice
provisions hereof. Such notice shall provide a period of not less
than 30 days from the date the notice is mailed within which
Borrower may pay the sumg declared due. 1If Borrower fails to pay
suck sums prior to the expiration of such period, Lender may,
without further notice or demand on Borrower, invoke any remedies
permitted hereby, including acceleration of the indebtedness. - Not-
withstanding a sale or transfer, Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender .
has released Borrower in writing." -

F. COVENAMNT DELETED

Any provision cof the Security Instrument relating to Future Advances is
deleted. (Non-Uniform Covenant 21*%)

*If the Security Instrument being amended is 5 "FNMA/FULMC Uniform Instru-
ment", the paragraph reference is applicable. -




G. LOAN CHARGES

1f the loar secured by the Security Tnstrument is subject to a law which
sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with
the loan exceed permitted limits, then: (1) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit;
and (2} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Rorrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment under the MNote.

H. LEGISLATION

1f, 'mfter the date hereaf, enactment or eXxpiration of applicable laws
have the effect cither of rendering the provisions of the Note, the Security
Instrument or this Adjustable Loan Rider (other than this paragraph H} unen-
forceable according to their terms, or all or any part of the sums secured
hereby uncollectable, as otherwise provided in the Security Instrument and
this Adjustable Loan Rider, or of diminishing the value of Lender's security,
then Lender, at Lender's option, may declare all sums secured by the Security
Instrument to be immediately due and payable.

I. FUNDS FOR TAXES AND INSURANCE

The Security Instrument is amended by adding the following provisions
relating to tax and insurance funds:

"Funds for Taxes and Insurance. Subject to applicable law or

to a written waiver by lender, bLorrower chall pay to Lendex on the

o day monthly installments of principal and interest are payable under
QO the Note, until the Note is paid in full, a sum (herein "Funds")
M0 equal to one-twelfth of the yearly taxes and assessments which may
i attain priority over this Security Instrumert, and ground rents on

5 the Property, 1f any, plus one-twelfth of yearly premium

> installments for hazard ‘insurance, plus ohe-twelfth of yearly
» premium installments for mortgage insurance, if any, all as
ah reasonably estimated initially and From time to time by Lender on
g the basis of assessments and bills and reasonable estimates thereof,

The Funds shall bhe held in an ipstitution the deposits or
accounts of which are insured or gquaranteed by a Federal or state
agency (including Lender if Iender is such an institution). Lender
shall apply the Funds to pay said taxes, assesements, insurance
premiums and ground rents. Lender may not charge for so holding and
applying the Funds, analyzing said account, or verifying and
compiling said assessments and kills, unless lender pays Borrower
interest on the Funds and applicable law permits Lender to make such
a charge, Borrower and Lender may agree in writing at the time of
execution of this Security Instrument that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or
applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds.
Lendexr shall give to Borrower, without charge, an annual accounting
0f the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are

pledged as additional security for the sums secured by this Security
Interest,

If the amount of the Funds held by Lender, together with the
future monthly installments of Funds payable prior to the due dates
of taxes, assessments, insurance premiums and ground rents, shall
exceed the amcunt reguired to pay said taxes, assasgsments, insurance
premiums and ground rents as they fall due, such excess shall be, at
Borrower's option, either promptly repaid +o Borrower or credited to
Borrower on monthly installments of Funds. If the amount of the
Funds held by Lender shall not he sufficient to pay tares, assess-
ments, insurance premiums and ground rents as they fall AQue,
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Borrower shall pay to Lender any amount necessary to make up'the ;
deficiency within 30 days from the date mnotice 1is mailed by Lender
to Borrower reguesting payment thereof.

Upon payment in full of all sums secured by this Security
Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If undey paragraph 18 hereof the Property is sold or the
property is otherwise acquired by Lender, Lender shall apply, no
jater than immediately prior to the sale of the Property Or its
acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security
Instrument.” |

#

IN WITNESS WHEREQF, Borrower has cuted this Adjus Rider.

{Seal)
BOILrower

{Seal)
Borrower

"y (Seal)
BOIYOWEr

[Sign Original Onlyl

THE STATE OF ALABAMA
JEFFERSON COUNTY

I, the unidersigned authority, a Notary public in and for said State and
County, hereby certify that FARID Devied SP0bse nameS, G g
signed to the foregoing Assumption Agreement and tatement and who O vdtnown
to me, acknowledged before meé On this day that, being informed of the contents
of sgaid instrument, executed the same voluntarily on the day .the same
bears date, | T 1??}3 ~‘.
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{ven under my hand and official seal, this Zﬁz Zay of
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Nota Public
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THE STATE OF ALABAMA
JEFFERSON COUNTY .

I, the undersigned authority, a Notary public in and for said State and

County, hereby certify that , whose name_
signed to the foragolng Assumption Agreement and Statement and who known
to me, acknowledged before me on this day that, being informed of the contents
of said instrument, _ executed the same voluntarily on the day the same
bears date. |
leen;uﬁdéigmyfhanafhndpofficlal seal, this day of '
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