MORTGAGE

THIS MORTGAGE is made this lst dayof June
19 84 | between the Grantor, Herbert Charles Armor and wife, Linda 5. Armor

{herein ‘“‘Borrower’’), and the Mortgagee, First Federal Savings and
1.oan Association of Alabama, a corporation organized and existing under the laws of Alabama, whose
address is P. O. Box 1388, Jasper, Alabama 35501 (herein ‘‘Lender’).

WHEREAS, Borrower is indebted to Lender in the principal sum of

Two Hundred and 00/100-——-——=e———- Dollars, which indebtedness is evidenced by Borrower’s note

dated June 1, 1984 (herein “Notc™), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payablc on. .. ... June 1, 2004 ... ..

¥

One Hundred Twenty Six Thousand

To SECURE to Lender {a) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thcreon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with intercst thercon, made to Borrower by Lender pursuant to paragraph 21 hercof (herein

“Future Advances”), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with

pewer of sale, the following described property located in the County of . . Sheiby , State of Alabama.

Lot 13, Block T, according to the Amended Map of Woodford, as recorded

in Map Bock §, page 51 A, B, C, & D, in the Office of the Judge of Probate
of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price of

the property described herein, conveyed to mortgagors simultaneocusly
herewith.
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eference is hereby made to the Rider to the mortgage which is incorporated
l'{{ herein for all purposes.

M

which has the addressof. .. ..... ... 222T1.Afton Drive . . ..., ... Birmingham . . . . .. ... ,
[Streel} [Cityl
. Alebama L ( herein “Property Address™ ),

[State and Zip Code]

To Have aAND TO HOLD such property unto Lender and Lender’s successors and assigns, forever, together with
alt the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, watcr, water rights, and water stock, and all fixtures now or hereafter
attached to the Propeity, all of which, inctuding rcplacements and additions thereto, shall be deemed to be and remain

a part of the property covered by this Mortgage; and al! of the foregoing, together with said property (or the leasehold
estate if this Morigage is on a leasehold) are hercin rcicrred to as the “Property™.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions

listed in -Jle of exceptions tO COVCTage in any i r;{x\ncg policy insuﬁng Londer's inler:‘ Property.
.-'fl
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UntrorMm CovenanTs. Borrower and Lender covenant and apree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premivm instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable cstimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law

hmmﬁts Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this

Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
AR requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
C?J shall give o Botrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the

3 purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
Q- by this Mortgage. '

If the amount of the Funds held by Lender, together with the fulure monthly installments of Funds payable prior to

L{7) the due dates of taxes, zssessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,

wH assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, cither

promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds

§ held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due.

Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. Tf under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
[.ender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Mote and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances. '

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the cvent
Borrower shall make payment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments.
Borrower shalt promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance, Borrower shall keep the improvements now existin g or hereafter erected on the Property insured
against Joss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The. inturance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shal! be paid in the manner
provided under paragraph 2 Lereof or. if not paid in such manner, by Borrower making payment, when due, directly 1o the
INSUrance CArTier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. t

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
thc Property damaged. provided such restoration or repair is economically feasible and the security of this Mortpage s
net thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
15 authorized to collect and apply the insurance proceeds at l.ender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and (o the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumy secured by this Mortgage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Usit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Moriguge is on u leasehold. If this Mortgage is on a unit in a
condominium or a glanned unit development. Borrower shalf perform all of Borrower’s obligations under the declaration
or covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit developmeni, und constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall umend and supplement the covenants and agreements of this Mortgage as if the rider
were a purt hereof, *

7. Protection of Lender's Sccurity. If Borrower fails to perform the covenants and agreements contained in this
Morigage. or if any action or procceding is commenced which materially affecis Lenders interest in the Property,
ncluding, but not limited to. eminent domain, insolvency. code enforcement, or arrangements or proceedings involving a
bankrupt or decedent. then Lender at 1 ender's uption, upon notice 1o Borrower, may make such appearances, disburse such
sums and take such action as s necessary to protect Lendcr’s interest, including. but not limited to, disbursement of
reasonable attorney's fees and entry upon the Property to make repairs. If Lender required morigage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and

[ &
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{ cnder’s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
menner provided under paragraph 2 hereof. '

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional
indebledness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amotnts shall be payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder. .

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property; provided
that Lender shalt give Borrower notice prior to any such inspection specifying veasonable cause therefor related to Lender's
interest in the Property. |

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of the Property. or part thereof. or for conveyance in lieu of condemnation. are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the excess. if any paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender
otherwise agree in writing. there shall be applied to the sums sccured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums scotired by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the proceeds
paid to Borrower,

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor ofters to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice 1s
mailed, Lender is authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shafl not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of
such instaliments,

10. Borrower Notf Released. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any fnanner,
the liability of the original Borrower and Borrower’s successoss in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s successors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law. shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Comulative. Al remedics provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements hereis
contained shall bind, and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and’
(b) any notice to Lender shall be given by certified mail. return receipt requested. to Lender's address stated herein or 1o
such other address as Lender may designate by natice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage: Governing Law: Severability. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the faw of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable 1aw. such conflict shalt not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note znd of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a fien or encumbrance subordinate to
this Mortgage. (b} the creation of a purchase money security interest for houschold appliances. (¢} a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option. declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower’s successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note,

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is maited within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNirorm CoveNANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration: Remedies, Except as provided jn paragraph 17 hereof, upon Borrower’s breach of amy covenant or
pgreement of Borrower in this Morigage, including the covenanis fo pay when due any sums secored by this Mortgage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach,
(2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to mssert the non-existence
of & default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Morigage (o be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permiited by applicable
lavw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable atiorney’s fees.

kIf Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof, Lender shall publish the notice of sale once 2 week for three consecutive weeks in some newspaper
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F‘:'bliihfd in....Shelby ...... ... ... .. County, Alabama, and thereupon shall sell the Properly to the highest
bidder at public auction at the front door of the County Courthouse of said County. Lender skall deliver to the purchaser
Leader’s deed conveying the Property so sold. Lender or Lender's designee may purchase the Property at any sale.
Borrower covenants and agrees thaf the proceeds of the sale shall be applied in the following order: (a) to all reasonable cosis
and expenses of the sale, including, but not limited 1o, reasonable zitorney's fees and costs of title evidence: (b) to sll sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower’s Right to Reinstate, Notwithstanding Lender's acceleration of the sums secured by this Morigage,
Borrower shall have the right to have any procecdings bepun by Lender to enforce this Morigage discontinued at any time
prior {o the earlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Mortgage or (H) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Morigage, the Note and noles secunng Fulure Advances, if any, had no acceleration occurred:; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage; (¢} Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender’s remedies as provided in paragraph 18 hereof, including, buit not limited to. reasonable attorney's
!'e:s: and (d) Borrower takes such action as Lender may reasonably require o assure that the hien of this Mortgage, Lender's
interest in the Property and Borrower’s obligation to pay the sums secured by this Mortgage shali continue unimpaired.
Upon such payment and cure by Borrower, this Mortpage and the obligations secured thereby shall remain in full force and
cffect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereol or abandonment of the Property, have the right 10 collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hercof or abandonment of the Property, Lender. in person, by agent or by
Judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. "All renis coliected by Lender or the receiver shall be applied first to
payment of the costs of managzment of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorney's fees, and then to the sums secured by this Mortgage. Lerder and
the receiver shall be liable to account for only those rents actually received.

Z1. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances. with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22, Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy, Borrower hereby waives zl! rights of homestead exemption in the
Property and relinguishes ail right of dower and curtesy in the Property.

In WITNESS WHEREOF, Borrower has exccuted this Mortgage.

Signed, sealed and delivered
in the presence of:

.................. %MM NH 7. (Seal)
Herbert Charles Arm —Borrower
et e M %’l&/&/ 2R . . . (Seal)

Linda S. Armor —Borrower

—Borrowaer
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- Barrower

STATE OF ALABAMA, . ... .... ,Jefferson S County s§:

Onthis..... 18t .. .. .dayof., June 198k 7

iiiiiiiiiiii

the underslgned

llllllllllllllllllllllllllllllllllllll T

a Notary Public in and for said county and in said state, hereby certify that Herbert Charles Armor

---------------------------------

...and.wife, Linda 5, Armor .......... e e , whose name(s) are signed to the

----------------

foregoing conveyance, and who. . .&re . . known to me, acknowledged before me that, being informed of the

contents of the conveyance, .the ¥. executed the samc voluntarily and as. their | act on the day the same
bears date.

Given under my hand and seal of office this the. . . . 1st,

[ L * [ ]
¢ My Commission expires:
i
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Notary Public
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MUNTHLY PAYMENT AND FOR INCREASES IN THE PREINCIVAL AMOUNT IO EF REFALD.

AUDDITIONAL COVENANTS. In additifon to the covenants znd aprecments muade In
the Security Instrument, Berrower and Lender further covenant and apree as follow.:

e

=2

IEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Rate of Interest of 10,375 #4. The Norte
provides for changes In the Interest rate and the monthly pavments as follows:

{A) CHANGE DATES

The rate ol interest will chaage on the first (lstg) day ¢f the month of
June » 1985 , and on that day every six (6) months

thereafter, Fach date on which the rate of interest could change is called

the "Interest Change Date.” The wonthly payment will be ad justed

twelve (12) months from the inftial payment date and ecaeh twelwe (12)-w

months thereafter.

(B) THE IKDEX

The Monthly Median Annualized Cost of Furds Index, reported by the

Federa! Home Loan Bank Board for FSLIC-Insured Savings and Loans. The lndex
is published in the press relrase entitled AML Index Rates, a copy of which
may be obtained from the Office of Commurnicarions, FHLED, Washington, L.C.
2052Z. This rate can also be chtalned by cailing toli free (1-800-424-5405)

sook 450 pase 340

(C) CALCULATION OF CHANGES

Before cach Interest Change Jate, the Note Holder will caiculate a uet rate
cf Interest by adding Two and one-halif percentage points (2.50%) to the
Current Index. The Note Holder will then round the result of this additicn

to the ncarest one-eighth of onc percentage point (0.125%XY. This rounded
amount will be the new rate of Intevest until the next Interest Chang: Darte.

In the event the total balance due on the loan Including Accrued Unpald
Interest equals 115% of the original toan batance, the payment witl be

adjusted to begin amortizing this baiance until the next Payment Change
Date or Interest Change Date.

(D)  LIMIT ON INTEREST RATE CHANCES

ANNUAL ~ At the time of each 6th month interest rate ad justment, there is

a provisfon In the note which limlts the amount of increase in the interest rate
to no more than 1.00% of the interest rate used during the previous adjusteent
period. At the first Interest rate adjustment pericod the rate of 1ucrease is
fimited to 2.00% above the initial note rate.

LI¥E OF LOAN ~ The maximum rate that can be chharged over the 1ife of this loan
1v 35 3/4%.

{i.}) NOTL1CE OF CHANGES

Ihe Note Heolder wiil mait or deliver a notice of any changes in the auount
of the monthiy payment before the effective date of any change. The notice
will include information required by law to be gilven to the Borrower and

also the title and telephone number of a person wao will answer any questlon
the Borrower may have regarding the notice.
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third, uvr foorth Payment Change Date. At that Clme, O i oy cL

the adjustable rate [oan cvidenced by the Hate fnte o Flepd o
loan to b fully tepaid in enuul monthly nayments oo L.
Interest over the vemaindng term of the Joan (L e, v, s, 30 o0
yoears, depondiag on rthe conversion dare sifuected)
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second, thiird, or fourrth Fayment Changae Boce shad ! cont..in
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Letoruatlon pevtaining to Borvower's caClon To o Caiert
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() the approxinmcte fived interest rate elyabebes LY B0V e
dorrower canverts (nro i filxoed [ntereat rote boan M.
detual rate wiil be the rate in effect on thoe ot vl

cunvoersion Is registered);

{b)  the dpproximate amount of Rorrower's pew RONLLY avnen ot
the flixed rate of I[nterest: and

{c) a date, at least 15 days frop thoe date the Notice o v

number provided in the Notice and replstering the c.ooovers Jon
with the Lender, and o subsequent date (o iater than 1 he

applicable Change Date) by which the Borrewer oust S BN
erecute and deliver to Lender a docurment in the Tor.. - e T
by Leunder evidencing the modification of the Note baprevide

a [lxed iﬁ[E;EEt rate.,
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3. Thne fixed rote of jnterest payable by Botrrower wiil be indentic::
to Lender's marketr rate of price protected dotivery of 30-year §ined
rate, level payment, fully amortizing loans on the date rhe conversion
is veglstercd, The new fixed interest rate will hecome ceftfect {ve on
the applicable Interest Chanpe Date,

Borrowver's monthiy paymests at the new fixed interest rate will L in
et of the first monthiy peyiment after the appticable Interest oo
BDiate.,  The monthiy payment wii be the amount that 1s necessary o
repay in full the principal Horrower will owe (assuming timely oyt
of all amounts ¢ prlor to the date) on the Payment Olionpge Lote dr
substautially cquai payments by the maturity date ser forth Lic 1o
Note at the fixed interest rate.
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a9 . Borrcuwur nust raglster the loan for CONVErslon and nust Ll b T

erxecute wad deliver to Lender the decuiment evidencing b moib: ool
of the Hote prior to the appllicable dates set forth in Lender's Sootice
a8 provided above, If Lorrower falls to do so with'n the Spov it led
tinme frames, Borrower can npo fonger exercise the opticn 1o coaaes
In thizg case, the rterng of the Note wiil continue in Cffeot wit! .oy
any chanie .
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Chuarges, Tincs and bpositions atirlbutable to b Property which o0 oy
vioority over this Scenrity Instrument, and loasebold POAYmenlG 0oyt o e
i L T r.-

any, In the manner nrovided under peragrapl 2 hereorf ov, 1] boe
L 1
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vy Horrower making pavment, when dice, Jdi{rectlvy o thee

thereet . Borrower ghod | prouptly Taruish to Yonder alf vetices o oo ot
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. Charges; Liens. Borrewer SHAlLl pay ! Uaimes, deseuonifle . ao. L

Ty by
whiich Borrower must "{ock In" an interest rate Ly Telonboanig
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Borrower vhoal bonrornt cxo buiniah v Lendes o N
S N D N T poviep bty dlseharee aly o Liewncwniel hoan oo L
SR RN St Ty ont nroviaed thit Borrewer ol HOt Do T i
« v Ihar e o Sblen Lo funy as horvower: (a) g Ve in e the
AVTent oot the chitfuontion usocuyred Byosuets blen o dooa s g ST B
o d o e bttt o ig LY Trith R A PN N !'_-, 1! b
et il sl soeh [len o, Legal proceeadoss whooohe a0 tie L i RERERA
el ey Ly Gterven . the citbarrsemnon b CLoobon RS S S A T SRR IR oL P
oty part o thervety oor () shad ] decure Croem fle RN N
S U A I N Y drtisfavtory to Looer froors Lot by n SLeno
don ity Tngtvuieent
U Lender dutiorsiney that ali ar GuY part ool £l A SVINTES B K R T
tren which may attain a prlorcity over this Sccurioy Proteoneent, Londor gh oy
solid Borrower aorive Ludentifylng such fien.  Borr: wor tano bl Gatlisly coroh

Plvnr or take one of pore of the actions set Forth alove wichin ben St ol
the piviag of norfen
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Cviliorn Coveunant 14 af  the Securlty lnstrunent 1. cocendid to cead -, Dol baws
L. Nortlce., Fxcept for any notice required under applicable law o e aiven
Liv another manner, (a) any notice to Borrower provided for e tills oruriy
fnstrurent shall be given by delivering it or by madling ie by filrnt -« 5=
Lot addressed to Borrower at thao Property Address or gt osuch othor . ezes
a4 borrower may designate by natice to Lender o provided hereln, e
tb) any notlce to Lender shall be siven by firsc clasy wmail to Lende:'s
address stated herein ar to such other address as Londer ray desipna®
by notice to Borrower ag provided hervin., Any notico provided for In
this Securlty Tastrunent shall be deemed to have boun piven to Borrower
or Lender when given in the manner desipgnated heceln,
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VHIFURM MORTOAGE v GOVEBRNIRG I.ﬁl.'n'; SEVERABILITY
Luillorm Covenant !5 {g amended te read as follows:

L, Uniform Mortpage; doverning Law; Severabhiflity., Toals fare uf e
Instrument combines unfiorn covenants For natlonat nse and noo—onife: .
cuvendtits with flmfted variattone ny Jjurdsdiction to convtitnze a tilloe
seeur ity Iostrument Coverling real property.  Thls Secuerity Instranent o0 ol1
Do poverned by federal law and the daw of the jurisdiection In which e
Pruperty Is located, In the cvent that any provisicn or cilinae of 1.
securlity Instrurent or the Note conflicts with appllicable fow, such contilet
shall net affect other provisions of thls Security Insctrument or the ot
which can be glven effect without the ﬁnnfiicting provision, and Lo this

vtd the provisions of thisg Security Instrument and the Note are declaroed
to b severabie.

¥, NG FUTURE ADVANCES .
nan-Uniform covenant 21 of the Securlty Tustrument ("Future ddvances') Qs
dutleted,

i LUl CHARGES

[t the foan secured by the Security Instrument is gubbject to & [aw Wi ich
suts naximum loan charges, and that law is tirally interpreted so thar i
'ntarest or other foan charges collected Or to be collected in conneetion
with the loan excecod permitted limits, then: (1) any such loan chiar e
til o be reduced by the amount necessiary to reduce tie charpe to the
porattted Limits; and (2) and sums already collected from Porrower

wileh exceeded permitted Limits will be refunded to borrower. Lender

muy choose to make this refund by reducling the principal awed under t'.
Mote or by making a dlrect payument to the Borrower. If a roefund redice:
priccipal, the reduction wlii{ be treatoed 45 a partial prepiayrpent uncer
the note.
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payanle, lnoayoh eVenl, borrower shads not 41w 4 b N N C
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nstrament
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Covenant 17 58 the hreocurity Instrument {n o avondel Lo et e faend
I7. Transfer of Property; saswaption. LY ali or oany noars o of b
or an Iaterest thereln (s seld or transferred by Burrowo: with

prior written
subordiniate to

Cunkent,

E:a of vights of secupancey in the property, (b) the creition ¢ g puret .
R seeuarity fntoerest for hoegsebe:d appiiances, () a transfer by dewvic
s or by operation ol law upoa toe o death of g Jolnt tenant or (d) the
ég any leasehold {nterest ol three Years o bess not ocentatnlag o oop
o parchase, Leader '.'.“.u_‘,f, GL Lendor’s optlon, declare il the e, e

WY tily Security Ingstrument to be fmnedlatety e and payabie.
i
[ Lender ouereises suek aption to accelorate, Lender sha. ! gl o
E nutice of acccieration in accordance with paragtaph 14 hereto,

shatl provide a perled of not
Is matled within whicl
fufls to pay SIS
without ot lce

8 heroof .
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Lender will wolnent to o
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that the risx of a breiach of

duy ocovenant or apreemcat in o tivis Secer
[ustrument 1y ceceptablio; (2 Leorrower TaCHC L paAYment Oof st oar ooue
Arwount of unpaid acerued intesest Datstandlay under tie termn of
a8 Lender wy require; (4 interest wili ho pavablie an the sens s

by this Sccurity Instrument as

Index; (5) the transferee sig
to Lender and that oblipatos

dpreeneats rade in the Note o
Cxtonl permitted by dppiLEﬂD4
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Herbert Charles Armor
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