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MORTGAGE

THIS MORTGAGE is made this. .. . . .. th dayof... My, .. ... . ... ... ,
19. 84 between the Grantor,. . Iarry L, McKinney, Jr. and wife, Kathy &, McKimmey. ... ... ...

¢ e (herein “Borrower™), and the Mortgagee,, .2 YoMV, NALLLL,
ﬁﬂf . DAVIN & CMM ............................................ , a corporation organized_and existing

under the laws of,, . FLORIDA .~~~ , whose address is. . E+ .O: Box 7565-A, -~

WHEREAS, Borrower is indebted to Lender in the principal sum of . . BEighty .Four. Thousand . Fourr Hundred
.. Fifty .and Npo/100. ($84,450.00)......... Dollars, which indebtedness is evidenced by Borrower's note
dated. .. May .29,.1984 ... .. ... .{herein “Notc™), providing for monthly installments of frin-::ipal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on. .. Jue 1, 2014, L.

To SeECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thercon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Morigage, and the performance of the covenants and agreements of Borrower hercin contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
"Future Advances”), Borrower does hereby grant and convey to Lender.and Lender's successors and assigns, with

LD power of sale, the following described property located in the County of . Shelby .. .- .. e i e
L , State of Alabama; . '
o
5
av
— Iot 24, according to the Survey of Meadow Brook, 9th Sector as
weH
 wal recorded in Map Book 8, Page 150 in the Probate Office of Shelby
§ Coumty, Alabama.
Y

Subject. to existing easements, restrictions, set-back lines, rights of way, limitations,
L£ any, of record.

The proceeds of this loan hawve been applied on the purchase price of the herein
described property.

ﬂMjustahle Rate Rider is attached hereto and made a part hereof.
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which has the address of. . . .. 2183, Redfern Way, . Bixmingham . .. ... ... ,
[Street] [City]
. Alabama 35243 L. (herein “Property Address™);

[Staie and Zip Code)

To Have aND TO HOLD such property unto Lender and Lender's successors and assigns, forever., together with
all the improvements now or hereafter crecied on the property, and all casements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and pmﬁt&i. walter. water rights, and water stock, and all fixtures now or hereafter
altached to the Property, all of which. including replacements and additions thereto. shall be deemed 1o be and remain
4 part of the property covered by this Mortgage: and all of the foregoing. together with said property (or the leaschold
cstate if this Mortgape is on a Jeaschold) are herein referred to as the “Property™.

Borrowcer covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
gramt and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all clatms and demands, subject to any declarations, casenients of restrictions
listed in a schedule of exceptions to coverage in any ttle insurance policy insuring Lender's interest in ihe Property.
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Unprorst Covinanes, Borrower and Lender covenant and agree as follows: b

I. Payment of Principal and Interest, Borrower shall promptly pay when Jue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Fiture Advances secared by this Mortgage.

2. Funds for Taxes and Ensuramce. Subject to applicable law or to a written waiver by Tender. Borrower shall pay
oy Lender on the day monthly instatlments of principad and interest are payvable under the Note, until the Note ic paid in full,
aosum fherein “Funds™) equal to one-twelfth of the yearly taves and assessments which may sttam priority over this
Mortgage, and geound rents on the Property, if any. plus one-twelfth of yearly premiom instaliments for hazard insurance.
plus ong-twelfth of yvearly premium instaliments for mortgage insurance. if any. all as reasonably estimated mitially and from
tinre to time by Lender on the hasts of assessments and hills and reasonable estimates thereot.

The Funds shall be held in in institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (inchuding Lender if Lender is such an institution). Lender shalt apply the Funds to pav said taxes, asscssments,
msurance premiums and ground rents. Tender may not charge for so holding and applyving the Funds, analyzmg said account.
or verifying and compiling said assessments and bills. unless 1.eonder pays Rorrower interest on the Funds and applicahle law
permits Lender 1o make such o charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shali be paid 10 Boarrower, and unless such agreement s mgde or applicable law
requires such inlerest to be paid, |.ender shall not be required to pay Barrower any interest or earnings on the Funds. Tender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates uf taxes, assessments, insurance premiums and ground rents. shall exceed the amount required 1o pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, zither
promptly repaid to Borrower or credited to Borrower on monthly tnstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereolf.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. Tf under paragraph 18 hereof the Property is sold ar the Property is otherwise acquired by Lender, Iender
vhall apply. vo later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
[.ender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Churges; Llens. Borrower shall pay all taxes. assessments and other charges, fines and impositions attrebutable 1o
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish te Lender all notices of amounts due under this paragraph. and in the event
Borrower shall makc payment directly, Borrower shall promptly furnish to [ender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good Fuith contest such lien by, or defend enforcement of such lien 1n,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereol.

5, Hazard Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Praperty insured
against loss hy fire, hazards included within the term “extended coverage™. and such other hazards as Lender may requirc
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pav the sums secured by this Morigage.

The insurance cartier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al! premiums on insurance policies shall be paid in the manoper
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due, directly to the
INsurance carrier.

All insurance policies and renewals thereaf shall be in form acceptable to Lender and shall include a standard mortgage
ctause in favor of and in form acceptable to Tender. Lender shall have the right 10 hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender al} renewal natices and all receipts of paid premiums. In the event of Joss,
Borrower shall give prompt notice to the insurance carrier and Lender, Tender may make proof of loss if not made promptly
by Borrower.

Unless 1.ender and Borrower otherwise agrec in wriling, insurance proceeds shall be applied to restoration or repuir of
the Property damaged. provided such restoration or repair is ecconomically feasible and the security of this Mortgage Is
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. 1f the Property is abandoned hy Borcower. or i) Borrower fails to respend to Lender within 30 days from the
Jate notice is mailed by Lender to Borrower that the insurance carrier offers 1o settte a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at [ender’s option either to restoration or repatr of the Property
or to the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall aot extend
or postpane the due date of the monthly installments referred to in paragraphe | and 2 hercof or change the amount of
such installments. [f under paragraph t8 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 1o any insurance policies and in and 1o the proceeds thereof resulting from damage to the Property prior fo the sale
or acquisition shall pass to Lender to the estent of the sums secured by this Mortgage immediately prior to such sale ot
acquisition,

6. Preserniion and Maintenance of Property; Leaseholds: Condominiums: Planned Uit Develepments. Borrower
shall keep the Proaerty in good repair and shail not commit waste or pernit impairment or deteriorabion of the Property
and sha!l comply «ith the provisions of any fease tf this Morigage 5 on o feaschold. 1t this Mortgage ts QN ia unit in a
condominitn of o planned unit deretopment, Borrower shall perforor all of Borrower’s obligations under the declaration
or vovenants creating or governing the condominiom or planned unit devefopment, the by-laws and regulations of the
condeminium or planned wnit development, wnd constituent documents. Boa condomintum or planned unit development
cider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rnider
shall be ingorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were o part hereof,

7. Proteclion of Lender's Secarity. W Borrower [ails w0 perform the covenants and agreements contained in this
Maorngage. or if any action or proceeding s comnenced which materially allects Lender's mterest in the Property,
including. but not limited 1o, eminent domain, inselvency, code enforcement. or arrangements or proceedings invelving o
hankrupt or decedent, then Lender at Lenders option, upon notice t¢ Borrower, may make such appearances, dishurse such
sums and take such action s is necessary 1o protect Lender's anterest, including, but not himited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repars. 11 Lender required mortgage Insurance as ou
condition of making the loan sceured by this Mortgage. Borrower shadl pay the preptiems required to maintin such
insurance in cffect unatil sich time ws the requirement for such insurance termirates in accordance with Borrower's and
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l.ender’s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums ¥ ihe
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuvant to this paragraph 7. with interest thercon. shail become additional
indehedness of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment. such
amounts shall be pavable vpon notice from Lender to Borrower reguesting pavment thereof. and shall bear interest from the
date of dishursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary (o applicable law. tn which event such amounts shall bear interest at the highest rate
nermissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any aclion hereunder.

8. Inspection. [ender may make or cause (o be madc reasonable cntries upon and inspections af the Property. provided
that Lender shall give Borrower notice prior to any such inspection specifyving reasonable cause therefor related to Eender’s
interest in the Property.

9. Condemnation. The proceeds of any award or cluim for damages, direct or consequential, in cannection with any
condemnation ar other taking of the Property. or part thercof. or for convevance in licu of condemnation. are hereby assigned
and shall be paid to Lender.

Tn the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the cxcess. if any, paid to Borrower. Tn the cvent of a partial taking of the Property. unless Berrower and Lender
atherwise agree in writing. there shall be applied to the sums secured by this Morigage such proportion of the proceeds
as is equal to that proporiion which thc amount of the sums secured by this Mortgage immediately prior to the date of
taking hears to the fair market value of the Property immediately prior to the dute of taking. with the balince of the proceeds
paid (o Borrower.

Tf the Properly is abandoned by Borrower. or if. after notice hy Lender to Borrower that the condemnor offers to make
an award or seitle a claim for damages. Borrower fails 1o respond to Lender within 30 days after the date such notice s
mailed. Lender is authorized to collect and =pplv the proceeds. at Tender's aption. either to restoration or repair of the
Properly or to the sums secured bv 1his Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installrments.

10. Borrower Not Released. Exiension of the time for payment or modification of amortization of the sums secured
by Lthis Mortpage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner.
the liability of the original Borrower and Borrower's successars in interest. Iender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amartization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not 2 Walver. Anv forbearance by Lender in exercising any right or remedy hereunder. or
otherwise afforded hy applicable law. shall not be a waiver of or preclude the cxercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by T.ender shall not be a waiver of Lender's
right 10 accelerate the maturity of the tndebtedness sccured by this Mortgape.

12. Remedies Cumulsative. Al remedies provided in this Mortgage are distinct and cumulative fo any other right or
remetdy under this Martgape or afforded by law or cquity. and may be cxercised concurrently. independently or successively.

{3. Successors and Assigns Bound: Joint and Several Tiability; Captions. The covenants and agreements herein
contained shall hind. and the rights hercunder shall inure o, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hercof.  All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for convenience only and arc notl to be used 1o
mnterpret or define the provisions hereof.

14, Notice. Except for any notice required under applicable Taw 10 be given in another manner. {2} any notice 1o
Rorrower provided for in this Mortgage shall be piven by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Berrower mav designate by natice to Tender as provided herein. and
{b) anv notive to Lender shall be given by certified mail. return reccipt requested. to Lender's address stated herein or to
stich other address us Lender may designate by natice to Borrower as provided herein. Any notice provided for in this
Morigage shall be deemed to have been given to Borrower or Fender when given in the manner designated herein.

15. Uniform Mortgage: Governing Law: Severability. This form of mortgage comhines uniform covenants for national
use and non-uniform covenanis with limited variations by juricdiction o constitute a uniform security instrument covering
real property. This Mortgage shall he governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law. such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and 1o this
end the provisions of the Mortgage and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or alter recordation hereof.

17. Transfer of the Property; Assumption. If all or anyv part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Mortgage, (b) the creation of a purchase money security interest for houschold appliances. {c) a transfer by devisc.
descent or by operation of law upon the death of a joint tenant or {1} the grant of any leasehold interest of three years or fess
not containing an option to purchase, Lender may. at Lender’s opuion, declare all the sums secured by this Mortgage to be
immediately duc and payable. Lender shall have waived such option 1o accelerate if. prior to the sale or transfer. ender
and the person to whom the Property is 1o be sold or transferred reach agrecment in writing that the credit of such person
is satisfactory to Lender and that the interest pavable on the <ums sccured by this Mortgage shall be at such rate a< Lender
shall request. 1F | ender has waived the option te accelerate provided in this paragraph 17, ard if Borrower’s successor in
interest has executed a wrilten assumption agreement accepted in writing by lender. Lender shall release Borrower from all
abligations under this Mortgage and the Note.

If 1.ender cxercises such option to accelerate. Lender shall matl Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide o period of mot less than 30 davs from the date the notice is mailed waithin
which Borrewer may pay the sums declared due. If Borrower (il to pay such sums prior ta the expiratien of such porroad.
lender may. without further notice or demand on Borrower, imvoke amy remedies permstted by paragraph 18 hereof.

Nox-Unjrorsy CoveExnaNTs, Borrower and 1 ender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 bereof, upon Borrower's breuach of any covenant or
agreement of Borrower in (his Mortgage, including (he covenants to pay when due any sums secored by this Mortraze,
Lender prior ta acceleration shall mail notice to Borrower as provided in paragraph 14 hereol specifying: (1) the breach:
(2) the action required to cure such breach; {3) a date, not less than 3 days from the date the notlice is mailed ‘o Borrower,
by which svch breach must be cured; and (4) that failure o cure such hreach oan or bhefore the date specified in 1he
naotice may resull in aceeleration of the snms secured by this Martgage and sale of the Property. The notice shall further
inform Borrower of the right 1o reinstale after acceleration and the right 1o bring a court action fo assert the non-existence
of a default or any other defense of Borrower to acceleration and sale, I the breach is nof cured on or before the adate
specified in the notice, Lender at Lender's option may decture all of the sums secored by this Marlguge to be immediriels
due and payable without further demand and may invake he power of sale und any other remedies permifted by applicable
law. l.ender shall be eatitled to colleet all reasonable costs and expenses incurred in pursuing the remedies provided i this
paragraph 18, including, but not limited 1o, reasontable attornesy’s fees.

If Leader invokes the power of sale, Lender shall mail 2 copy of a notice of sale to Borrower in the manner providert
in paragraph 14 hereof. Lender shall publish the nofice of sale once a week for three consecufive weeks in some newspaper




published in . Shelby

............... County, Alahoma. snd thereupon shall sell the Property tu the highest
hidider at public auction al the front door of the County Courthouse of said Counly. 1.ender shall deliser te the purchaser
Lender's deed conveying the Property so sold. Lender or lender's designee may purchase the Property at any sale.
Hurrower covenants and agrees thal the proceeds of the sale shall be applied in the following order: (2) to all reasonable costs
amil ¢xpenses of the sule, including, but not limited 10, reasonable altorney's fees and costs of title evidence; {(b) tn all sums
secured by this Mortgage; and {c) the excess, if any, to the person or persons legally enlitled thereto.

19. Borrower’s Righi (o Reinstate. Notwnhsiunding Tender's acceleration of the sums secured by this Maortgape.
Borrower shall have the right to have any procecdings begun by Lender 1o enforce this Mortgage discontinued at any time
prior to the earlier to occur of (i} the Afth day before sale of the Property pursuant to the power of sale contained in this
Mortgage or (i) eniry of a judgment enforcing this Mortgage if. (ay Borrower payvs Lender all sums which would he then
Jue under this Morgage, the Note and notes sevuring Future Advances, if any. had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage: (c) Borrower pays all
reasanable expenses incorred by Tender in enforcing the covenants and agreements of Borrower contained in this Mortgage
anct 1 enforcing [ ender's remedies as provided in parapraph 18 hereof, inchuding, but not limited to. reasonable attorney’s
fees: and (d) Borrower takes such zction us Lender may reasenably reguire 1o assure that the lien of this Mortgape. Lender's
interest in the Pruperty and Borrower’s obligation to pay the sums secured by this Mortgage shall continue unimpaired.
Upon such payment and cure by Borrower, this Mortguge and the obligations secured thereby shall remain in full force and
effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
herchy assigns to [ender the rents of the Properiy, provided that Borrower shall, prior to acceleration under paragraph 18
hervof or abandonment of the Property, have the right to collect and relain such rents as they become due and payable.

Upon acceleration under paragraph |8 hercofl or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first 10
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees.
premiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
cvidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage. this Mortgage shall become null and void, and
1 ender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, 1f any.

23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
Property and relinguishes all right of dower and curtesy in the Property.
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IN WITNESS WHEREOF, Borrower has exccuted this Mortgage.

| Signed, sealed and delivered
| in the presence of:

llllllllllllllllllllllllllllllllllllllllll

: STATE OF ALABAMA,. . Jefferson . ... . *
¥ On this. .. .A%th. .. .. dayof... M&Y .. ..... ,19.3.4.,1,..!5-!1!5‘..@??.5?- e e ;
: a Notary Public in and for said county and in said statc, hereby certify that. Larry L. McKinney, Jr. and wite,
o Kathy S, MeKimmeY . . e _whose name{s) &€ . ..., signed to the
i foregoing conveyance, and who. .. . 8Y€, ... ... known to me, acknowledged before me that, being informed of the
1 contents of the conveyance, &t .heY. executed the same voluntarily and as. thelr act on the day the same
) bears date.
Given under my hand and seal of office this the. .. 23th . . N MY 1984

My Commission expires: 9/7/87

MNotary Public

1.

This instrument was prepared by . Pale Corley, Attorney . .. ..........

* % B 4 F F 4§ & E = =E 3 ¥ | ]

2100 16th Averue So., Birmingham, Alabama 35205

{Space Balow This Line Reservad For Lender snd Recorder)
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ADJUSTABLE RATE RIDER
{Interest Rate Limais)
THIS ADJUSTABLE RATE RIDER is made this .29t quyor. . MY . 1984

and 1s incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Decd 1o Secure

Dcbt (the “Security Instrumen(”™) of the same date given by the undersigned (the “Borrower™) to secure Borrower™s
Adjustable Rate Note 10 St‘:":ktm Jhatley, Davin & Company, 100 West Bay Street,

---------------------------------------------------------------------

.................................................................................. {the “Lender™) of the same date (the **Note™) and covering the
property described in the Sccurity Instrument and located at:

....2183 Redfern Way, Birmingham, Alabama 35243 .
[Property Address|

The Note contains provisions allowing for changes in the interest rate every year
subject to the limits stated in the Note. If the interest rate increases, the
Borrower's monthly payments will be higher. If the interest rate decreases, the
Borrower's monthly payments will be lower.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Securily Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of . 1L.123...... .%%. Section 4 of the Nate provides for changes in the interest
rate and the monthly payments, as follows:

“4. ENTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The inlerest rate I will pay may change on the first day of ... Jue ., 19..85 andonthat day

every 12th month thereafter. Each date on which my interest rale muid change is called a **Change Date.”™
(B) The Index

Beginning with the first Change Date, my interest rate will be based on un Index. The “Index™ is the weekly average
yield on United States Treasury scourities adjusted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date 15 called the
“Current Index.™

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Halder wall give me notice of this chorce,

The Initial Index vatue of this Note 15111 19.%.

(C) Calculation of Changes

Before each Change Date. the Note Holder will calculute my new interest rate by addingds2......... percentage points
{2'5 ...... %) to the Current Index. The Note Holder will then round the resull of this addition to the nearest one-eighth

of ane percentage point (0.125%:). Subject to the limits stated in Section 4(D)below, this rounded amount wtll be my pew
interest ratc unnl the nexi Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal balance of my loan I am expecied (o owe on the Change Date in full on the maturity date at my new
interest rate in substantially equal paymenis. The resutt of this calculation will be the new amount of my monthly payment.

(D} Limit on Interest Rate Changes

The rate of interest | am requjred to pay shall not be increased or decreasced on the first Change Date by more than
two percentage points (2.0%) from the rate of interest I have been paying for the preceding twelve months. The rate
of interest I am required to pay shall never be increased or decreased on any subsequent single Change Date by more
than one percentage point (1.0%) from the rate of interest [ have been paying for the preceding twelve months. My interest
rate also shall never be greater thanl5., 875

(E) Effective Date of Change

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthiy pay-
ment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,

(F) Notlece of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly payment before

the effective date of any change. The notice will include information required by law to be given me and also the title
and telephone number of a person who will answer any guestion I may have regarding the notice.’

B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4, Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, [ines and impositions attributable to
the Property which may attain a priority over this Security Instrument, and leaschold payments or ground rents, il any,
in the manner provided under paragraph 2 hereof or, if nod paid in such manner, by Borrower making payient, when
due, directly to the pavee thercof. Borrower shall promptly furnish to Lender all notices of amounts due undor this
paragraph, and in the ¢vent Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipns
evidencing such paymaents. Borrower shall promptly discharge any lien which has priority over this Seconty Instriment
providoed, that Borrower shall not be required 1o discharge any such lien so long as Borrower: () shall agree imowriting
to the payment of the obligation secured by such lien in a manner acceptable 1o Lender; () shall in good faith contest
such lien by, or defend against enforcoment of such lien in, legal proceedings which in the opinion of Lender opoerate
to prevent the enforcement of the lien or forfeiture of the Property or any part thereof; or (¢) shall secure from the holder
of such lien an agreemoent in a form satisfactory to Lender subordinating such lien to this Security Instrument.

Il Lender delerinines that all or any part of the Property is subject to a lien which may attain a priority over this Seeurnty
Instrument, Lender shall send Borrower notice identifving such lien. Borrower shall satisfy such lien or take one or more
of the actions set forth above within ten days of the giving of notice.




C. NOTICE

Uniform Covenant 18 of the Security Instrument is amcended to read as follows:

t4. Notice. Except for any notice required under applicable fuw to be given in another manner, (a) any notice to
Borrower provided for in this Security Instrument shail be given by delivering it or by mailing it by first class mail
1ddressed 10 Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as
provided herein, and (b) any notice to Lender shall be given by first class mail to [.ender’s address stated herein or to such
other address ns Lender may designate by notice to Borrower as provided herein. Any notice provided lor in this Securily
Instrument shall be deemed 1o have been given to Borrawer or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Seccurity Instrument; Geverning Law; Severabitity. This form of Sccurity Instrument combines umiform
covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real property. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision ot clause of this Secunity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, and to this end the provisions of this Security Instrument and
the Note are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or an interest therein
is sold or transferred {or if a beneficial interest in Borrower i1s sold or transferred and Borrower is not a patural person)
without Lender’s prior written consent, Lender may. at Lender’s option, declare all the sums secured by this Security
Insirument to be immediately due and payable. However, this option shall not be exercised by Lender if exercise 1s
prohibited by Federal law as of the date of this Security Instrument.
Il Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
! paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such penod.
E Lender may, without further notice or demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.
% Notwithstanding a sale or transfer, Borrower will contmue to be obligated under the Note and this Securtty Instrument
unless Lender has released Borrower in writing. '
(oo
o
ek

F. COVENANT DELETED

Non-Uniform Covenant 21 of the Security Instrument ("*Future Advances™) 1s deleted.

G. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that Jaw s finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
permitted limits, then: (1) any such loan charge shall be reduced by the amount necessary o reduce the charge to the
permitted limit: and (2) any sums already collected from Borrower which excecded permitted limits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a purtial prepayment under the Note.

H. LEGISLATION

IT, after the date hereof, enactment or expiration of applicable laws have the effect cither of rendering the provisions of the
Note, the Security Instrument or this Adjustable Rate Rider (other than this paragraph H) unenforceable according 16
their terms, or all or any part of the sums secured hereby uncoliectable, as otherwise provided in the Security Instrument
and this Adjustable Rate Rider, or of diminishing the value of Lender’s security, then Lender. at Lender’s option, may
declare all sums secured by the Security Instrument to be immediately due and payable.

IN WITNESS WHEREOF. Borrower has executed this Adjustable Rate Rider.
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