/ss. MORTGAGE

THIS MORTGAGE is made this ist dayof May
19 84 between the Grantor, RAlph R. Casciaro and wife, Mary F. Casciaro
(herein “*Borrower”’), and the Mortgagee, First Federal Savings and

Loan Association of Alasbama, a corporation organized and existing under the laws of Alabama, whose
address is P. O. Box 1388, Jasper, Alabama 35501 (herein ‘“Lender”’).

no/100 WHEREAE{M:"&'ﬁﬁ.Ed?dEbIEd to Lender in the principal sum of sixty two thousand three hundred and

Dollars, which indebtedness is evidenced by Borrower's note

May 1, 1984 o . o ) LT :
dated (herein “Notc™), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on. May.1,.2004..................

To SECURE to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith 1o protect the sccurity of this
Mortgage, and the performance of the covenants and agrecments of Borrower herein contained, and (b) the repayment
of any (uture advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hercof (herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following aescribed property located in the County of . . . . .. Shelby ... ... , State of Alabama.

Lot 3, Block 2, according to the survey of Hamlet as recorded jin Map Bock 8,
oagae 34, in the Probale Office of Shellw County, Alabama.

Reference is hereby made to the Rider to the Mortgage which is incorporated
herein for all purposes.
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‘The procweds of this toan have been apolisd on !hu
purchase price of ‘he proparty duscribed herein,
conveyesd fjo morigages simullanscudly herewith,

which has the address of . . . .. 540 12th. Street N.W. ... ............ JAlabastex, . ... ... ... L. ,
[Street] [City])
Alabama, 35007 . ........ ... .. { herein “Properly Address™);

[Stale and Zip Cooa}

To Have aND 170 HoLp such property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter erccted on the property, and all cascments, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, watcr rights, and water stock, and all fixtures now or hereafter
attached to the Propeily, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage. and all of the foregoing, together with said property (or the Ieasehold
cstate if this Mortgage is on a leasehold) are herein referred to as the “Property”.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of cxceptions to coverage in any title insurance policy insuring Lender's interest in the Property,
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UnironmM CovENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promplly pay when duc the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Jaw or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any. all as reasonably estimated ininally and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof,

The Funds shal!l be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments,
insurance prémiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permtits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds., Lender
shall give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

I{ the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, sasessrments, insurance premiwns and ground rents, shall exceed the amount required 1o pay said taxes,
assesaments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither
promptly repaid o Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lander shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof. |

Upon payment in full of all sums secured by this Morigage. Lender shali promptly refund te Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by
Lender at the time of application as a ¢redit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereol, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold paymients or ground rents, if any, in the manaer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furmnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so Jong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lieo in,
legal procdedings which operaie to prevent the enforcement of the [jen or forfeiture of the Property or any part thercof,

5. Hezard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coveriage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 kercof or. if not paid in such manner, by Borrower making payment, when due, directly to the
InsuUrance Carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage

- clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
" and Borrower shall promptly furnish to Lender all renewa! notices and all receipts of paid premiums. In the event of loss,

Borrower shal! give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writling. insurance proceeds shall be applied to restoration ar repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasible or :f the security of this Mortgage would
be impaired, the snsurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a ctaim for insurance benefits, Lender
Is authorized to collect and apply the insurance proceeds at [ender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shal! not extend
or postpone the due date of the monthly installments rcferred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior o the sale
or acquisition shall pass to Lender to the extent of the sums sccured by this Mortgage immediately prior 10 such sale or
acguisition.

6. Preservalion and Maintenance of Property: Leasceholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good rcpair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply wilh the provisions of any lease if this Mortgage 15 on a lcasehold. J€ this Morigage is on a unit in a
condominium or a planned uni: Jevelopment, Borrower shall perform all of Borrower™s obligations under the declaration
or covenants creating of governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, und vonstituent documents. If a condominium or planned unit development
rider s executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof. -

7. Protection of Lender's Sccurity, If Borrower fails 1o perform the covenants and agreements contained in this
Morigage. or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
including, but not bmited to. eminemt domain, insolvency, code enforcemient, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary (o protect Lender’s interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. 1f Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such
insurance in cffect until such time as the requirement for such insurance terminates in accordance with Borrower’s and




Lender's writte ent or applicable law. Borrower shall - amount of all mortgage insurance prc-n the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional
indchicdness of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such
amounts shal! be payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest ratc
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hercunder, .

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property: provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a tota! taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the excess. if any paid to Borrower. In the event of a partial takisg of the Property, unless Borrower and Lender
otherwise agree in writing. there shall be applied 10 the sums secured by this Mortgage such proportion of the proceeds
as i equal to that proportion which the amount of the sums ~curired by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior 10 the date of taking. with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor cffers to make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice is
mailed. Lender is authorized to collect and apply the proceeds, 2t Lender’s option. either to restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the duc date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments,

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by th:s Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required to commence

rv=yproceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
ysecured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Walver. Any forbearance by Lender in exercising any right or remedy hereunder. or

1ch:thcrwise afforded h.]r applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
E&_'I:hr: procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to aceelerate the maturity of the indebtedness secured by this Mortgage.
X 12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
=" remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.
e 13. Successors and Assigns Bound; Joint and Several Uiability; Captions. The covenants and agreements herein
¢ontained shell bind, and the rights hercunder shall inure to. the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
¢h The captions and heedings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof,

14. Notice. BExcept for any notice required under applicable law 10 be given in another manner, (8) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower zt
the Property Address ar at such other address as Borrower may designate by notice to Lender as provided herein, and
(b} any notice to Lender shall be given by certified mail. return receipt requested. 1o Lender’s addresw stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Morigage; Governing Law; Severability. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property, This Morigage shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable taw, such conflict ghall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note znd of this Mortgage at the time
of execution or after recordation hereof,

L

R 17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred

- by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to

this Mortgage. (b) the creation of a purchase money security interest for household appliances. (€) a transfer by devise,

descent or by operation of law upon the death of a joint tenant or (J) the grant of any leasehold interest of three years or less

-, not containing an option to purchase, Lender may, at Lender's option. declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such optien to accelerate if, prior to the sale or transfer. Lender
znd the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Morigage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower's successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UnmirorM COvENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Morigage, ihcluding the covenants to pay when due any sums secured by this Mortgage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the sction required (0 cure such breach; (3) a dute, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that fsilure to cure such breasch on or before the dute specified in the
notice may result in scceleration of the sums secured by this Mortgage and sale of the Property. The nolice shall further
Inform Borrower of the right to reinstate after acceleralion and the right to bring a court aclion to mssert the non-exisfence
of a default or any other delense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Mortgage to be Emmediately
due and payable without furiher demand and may invoke the power of sale and any other remedies permitted by applicabie
law. Lender shall be entitied to coilect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but oot limited to, reasonable attorney's fees.

If Levder invokes thz power of sale, Lender shall mail a copy of a notice of sale te Borrower in the manner provided
in paragraph 14 hereof, Leader shall publish the notice of sale once a week for three consecufive weeks in some newspaper




published in...... .~ . ... . . . .. . County, Alabama, and therevpon shall seli the Property to the highest
bidder at public auction at the froni door of the County Courthouse of said County. Lender skall deliver to the purchaser
Lender's deed conveying the Property so sold. Lender or Lender's designee may purchase the Property at any sale,
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all reasanable costs
and expenses of the sale, including, bui not limited to, reasonable atiorney’s fees and costs of title evidence; (b) (o all sums
secured by this Mortgage; and (¢) ihe excess, if any, lo the person or persons legally eniitled thereto.

19. Borrower's Right to Reinstate. Notwithstanding Lenders acccleration of the sums secured by this Mongage,
Borrower shall have the right 10 have any proceedings begun by Lender to enforce this Morigage discontinued at any time
prior to the carbier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Morigage or (i) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage. the Note and notes securing Future Advances, if any. had no acceieration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage: (¢} Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, tnchuding, but not Iimited to, reasonable attorney's
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage. Lender’s
interest in the Property and Borrower's obligation to pay the sums secured by this Morigage shall continue unimpaired.
Upan such payment and cure by Borrower, this Martgage and the obligations secured thereby shall remain in full force and
eflect as if no acceleration had occurred.

20. Assignment of Rents; Appoiniment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property. provided that Borrawer shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property. Lender. in person, by agent or by
judicially appointed receiver, shall be entitled (o enter itpon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Al rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including. but not limited to. receiver’s fees,
premiums on receiver’s bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lerder and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when

w4 evidénced by promissory notes stating that said notes are secured hereby.
o) 22. Release. Upon payment of all sums secured by this Mortgage. this Mortgage shall become null and void, and
Lender shall reicase this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.
Las 23. Waiver of Homestead, Dower and Curlesy. Borrower hereby waives all rights of homestead exemption in the
§ Property and relinquishes all right of dower and curtesy in the Property.
ml IN WITNESS WHEREOF, Borrower has executed this Mortgage.
Signed, sealed and delivered
% in the presence of:
P tee et . C b dee e e e
Caranas e bt a et e bear e e areeneeararaaan-n Frarersine s e (Seal)
—Borrower
Jefferson
STATE OF ALABAMA, . ... .. et e e e t+eesvnea...Countyss:
Gnthi.'-.“.l."'?":t":..,.....da;.u::rl';....1".'!".3‘:1rr ...... ,1934,1,1‘3HYLH'31M ................... .
a Notary Publig in and fqr said county and in said state, hereby certify that. . ... ... ... ... .. et
I‘{';-l:lph R-WCaSClEIﬂ dnn “g. E, %I. E?asclarlo y }' are * N '. """
ELL D e, s W N , Whose name(s)..... 5 . .. ... . signied to the
foregoing conveyance, and who. .. 3¢ == known to me, acknuwledgc%ﬁg‘[&(: me that, being informed of the
contents of the conveyance, .~ he Y executed the same voluntarily and as
bears date,

Given under my hand and seal of office this the

*

My Commission expires:
e - .......... .
:-J :" 1. {::
- This instrument was reparedby. ................. ... ... . ..

-
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ADJUSTABLE RATE RIDER
OFTION MORTGACE

THIS ADJUSTABLE RATE RIDER is made this 1St  gay of May , 19 84
and is incorporated into and shal! be deemed to amend and supplement the Mortuage,
Deed of Trust, or Deed to Secure Debt (the "Security Instrument™) of the same date
given by the undersligned {(the "Borrower™) to secure Borrower's Adjustable Rate Note
to First Federal Savings and Loan Association of Alabama (the "Lender") of the same

date (the "Note") and covering theﬁpru erty described In the Security Instrument and
iocated at: 240 12th Street N. -,1Rlabasber, Alabama 35007

T

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT AND FOR INCREASES IN THE PRINCIPAL AMOUNT TO BE REPAID.

ADDITIONAL COVENANTS. 1In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Rate of Interest of 9.875 %, The Note
provides for changes in the interest rate and the monthly payments as follows:

(A) CHANGE DATES

The rate of Interest will change on the first (lst) day of the month of
May , 19 85 | and on that day every six (6) months
therecafter, Each date on which the rate of interest could change is called

the "Interest Change Date.” The monthly payment will be adjusted
twelve (12) months from the initial payment date and each twelve (12)

A months thereafter,
—
{(B) THE INDEX
Eﬁ The Monthiy Median Annualized Cost of Funds Index, reported by the
a- Federal Home Loan Bank Board for FSLIC~Insured Savings and Loans. The index
® & ls published 1in the press release entitied AML Index Rates, a copy of which
:E;i may be obtained from the Office of Communications, FHLBB, Washington, D.C.

20522. Thie rate can also be obtained by caliing toll free (1-800-424-5405)

(C) CALCULATION OF CHANGES

Before each Interest Change Date, the Note Holder will calculate a new rate
of interest by adding Two and one-halif percentage points (2.50%) to the
Current Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%). This rounded
amount will be the new rate of interest until the next Interest Change Date.

800K

In the event the total balance due on the loan incliuding Accrued Unpaid
Interest equals 1152 of the original loan balance, the payment will be

adjusted to begin amortizing this balance until the next Payment Change
Date or Interest Change Date.

(D) LIMIT ON INTEREST RATE CHANGES

ANNLAL -~ At the time of each 6th month interest rate adjustment, there is

8 provision in the note which Llimits the amount of increase in the interest rate
to no more than 1.00% of the iInterest rate used during the previous adjustment
period. At the first interest rate adjustment period the rate of increase ls
iimited to 2.00% above the Initial note rate.

LIFt OF LOAN - The maximum rate that can be charged over the {ife of thls luan
Is 15 3/4%,

(E) NOTICE QF CHANGES

The Hote Holder wiii{ mafi or deliver a notice of any changes in the amount
of the monthly payment before the effective date of any change. The nutice
will include informatlon required by law to be given to the Borrower and

also the titile and telephone number of a person who will answer any question
the Horrower may have regarding the notlce.
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Option Rider
Page 2

(F) CONVERSION FEATURE
L. Borrower may, at Borrower's option and provided Borrewer has been
current on the loan for twelve months pricor to the applicahle Change
date, and the loan balance is fully amortizing, modlfy the repaymrunt
terms of the indebtedness secured hereby prior to the first, secud,
third, or fourth Payment Change Date., At that time, Borrower ma;,; convert
the adjustable rate loan evidenced by the Note 1nto a fixed interest rate
loan to be fully repald in equal monthly payments of principal and
interest over the remaining term of the loan (l.e., 29, 28, 27, or 26
yvears, depending on the converslon date selected).

2, Lender's Mortgage Loan Adjustment Notice given prior to the flrse,
second, third, or fourth Payment Change Date shall contaln the following
information pertaining tu Bourrower's option to convert:

(a) the approximate fixed Interest rate payable by Borrower if
Borrower converts into a fixed Iinterest rate loan (the

actual rate will be the rate in effect on the date the
conversion is registered);

(b) the approximate amount of Borrower's new monthly payment at
the fixed rate of interest; and

{(c) a date, at least 15 days from the date the Notice is glven, by
which Borrower must "lock in" an interest rate by telephoning a
number provided in the Notice and registering the conversion
with the Lender, and a subsequent date {(no later than the
applicable Change Date) by which the Borrower must complete,
execute and deliver to Lender a document in the form required

by Lender evidencing the modification of the Note to provide
a flxed Iinterest rate.

3. The fixed rate of interest payable by Borrower will be indenticat
to Lender's market rate of price protected delivery of 30-year filxed
rate, level payment, fully ameortizing loans on the date the conversion
ls registered. The new fixed interest rate will become effective on
the applicable Interest Change Date,

Borrower's monthly payments at the new fixed interest rate wili hegin
as of the first monthly payment after the applicable Interest Change
Date. The monthly payment wll be the amount that 1s necessary to
repay in full the principal Borrower will owe (assuming timely payuent
of all amounts due prior to the date)} on the Payment Change Date in

substantially equal payments by the maturity date set forth in the
Note at the fixed interest rate.

4, Borrower must register the loan for conversion and must complete,
execute and deliver to Lender the document evidencing the modification
of the Note prior to the applicable dates set forth in Lender'’s Notice
as provided above. If Borrower fails to do so within the specified

time frames, Borrower can no longer exercise the option to convert and

in this case, the terms of the Note will continue in effect without
any change.

CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as folliows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and any other
charges, fines and Impositions attributable to the Property which may attaln
priority over this Security Instrument, and leasehold payments or ground rents,
1lf any, 1In the manner provided under paragraph 2 hereof or, if not pald In
such manner, by Borrower making payment, when due, directly to the payee
thereof. Borrower shall promptly furnish to Lender all notices of amounts due
under this paragraph, and in the event Borrower shall make payment directly,
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Borrower shall promptly furnish to Lender receipts evidencing such payinents,
Borrower shall promptly discharge any lien which has priority over this
Security Instrument; provided that Borrower shall not be required to

discharge any such iien so long as Borrower: (a) shall agree In writing to the
payment of the obligation secured by such lien in a manner acceptable tou
Lender; (b) shall in good faith contest such lien by, or defend against
enforcement of such [{en 1in, legal proceedings which in the opinion of Lender
operate to prevent the enforcement of the lien or forfeiture of the Property
or any pavrt thereof; or {(c) shal!l secure from the holder of such Ilen an

agreement in a form satisfactory to Lender subordinating such lien to this
Securlty Instrument.

If Lender determines that all or any part of the Property 1s subject to a
lien which may attain a priority over this Security Instrument, Lender shall
send Borrower notice indentifying such lien., Borrower shall satisfy such

lien or take one or more of the actions set forth above within ten days of
the giving of notice

NOTICE .
Uniform Covenant 14 of the Security Instrument 1s amended to read as follows:

14. WNotice. Except for any notice required under applicable law to be given
in another manner, (a) any notice to Borrower provided for in this Security
Instrument shall be given by delivering it or by mailing 1t by first class
mall addressed to Borrower at the Property Address or at such other address
as Borrower may designate by notice to Lender as provided herein, and

(b) any notice to Lender shall be given by first class mail to Lender's
address stated hereln or to such other address as Lender may designate

by notice to Borrower as provided herein. Any notice provided for in

this Security Instrument shail be deemed to have been given to Borrower
or Lender when given in the manner designated herein.

UNIFORM MORTGAGE; GOVERNING LAW; SEVERABRILITY
Uniform Covenant 15 is amended to read asg follows:

15, Uniform Mortgage; Governing Law; Severability. This form of Security
Instrument combines uniform covenants for national use and non-uniform
covenants with iimited varlations by jurisdiction to constitute a uniform
security instrument covering real property., This Security Instrument shali
be governed by federal ilaw and the law of the Jurigdiction in which the
Property 1es focated. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such confiict
shail not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision, and to this

end the provisions of this Security Instrument and the Note are declared
to be severable,

NO FUTURE ADVANCES

Non-Uniform covenant 21 of the Security Instrument (“"Future Advances") 1is
deleted,

LOAN CHARCES

If the loan secured by the Security Instrument is subjecct to a law which
sets maximum loan charges, and that law is finally interpreted soc that the
interest or other loan charges coillected or to be coliected Iin connect Lon
wvith the loan exceed permitted limits, then: (1) any such lcan charge
shail be reduced by the amount necessary to reduce the charge to the
permitted limits; and (2) and sums ailready collected from Borctower

which exceeded permitted l(imits will be refunded to Borrower, Lender

may choose to make thls refund by reducing the principal owed under the
Hote or by making a direct payment to the Borrower, If a refund reduces

principal, the reduction wlll be treated as a partial prepayment under
the note.
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G LECISTATLION

Lf, after the date hereof, enactment ovr expiration of applicable laws have
the eftect either of rendericng the provision of the Note, the Securfty
Instrument or this Adjustable Rate Rlder {other than this paragraph C)
unenforceable according to thelr terms, or ali or any part of the sums
secured hereby uncollectable, as otherwise provided in the Securlity
Instrument and this Adjustable Rate Rider, or of diminishing the value

of the Lender's security, then Lender, at Lender's opt lon, may declare

altl sums secured by the Securlty Instrument to be immediately due and
payable. In such event, Borrower shall not have the right to reinstate

otherwise provided In the Non-Uniform Covenant 19 of the Security
Instrument,

H. TRANSFER OF PROPERTY: ASSUMPTION
Covenant 17 of the Security Instrument i{s amended to read as follows:

7. Transfer of Property: Assumption. If al! or any part of the Property
or an Ilnterest therein 1s sold or transferred by Borrower with Lender's

prior written consent, excluding (a) the creation of a ifien or encumbrance
subordinate to this Security Instrument which does not relate to a transfer
of rights of occupancy in the property, (b) the creation of a purchase money
security Interest for household appliances, (c) a transfer by devlise, descent
or by operation of law upon the death of a joint tenant or (d) the grant of
any leasehold interest of three years or less not containing an option to

purchase, Lender may, at Lender's option, declare all the sums secured by
this Security Instrument to be immediately due and payable,

If Lender exercises such option to accelerate, Lender shali mail Borrower
notice of acceleration in accordance with paragraph l4 hereto. Such notlce
shall provide a period of not less than 30 days from the date the notice

ls mailed within which Borrower may pay the sums declared due. If Borrower
falls to pay such sums prior to the expiration of such period, Lender may,

without further notice or demand on Borrower, invoke any remedies permitied
by paragraph 18 hereof.
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Lender wiii consent to a sale or transfer if: (1) Borrower causes to be
submitted to Lender information required by Lender to evaluate the
transferee ags If a new loan were being made to the transferee; (2) Lender
reasonably determines that Lender's security will not be impailred arnd

that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable; (3) Borrower makes payment of all or such lesser
amount of unpaild accrued interest outstanding under the terms of the Note¢
as Lender may require; (4) interest will be payable on the sums secured

by this Security Instrument at a rate determlned by adding 2.50% to the
Index; (5) the transferee signs an assumption agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. To the
extent permitted by applicable faw, Lender also may charge a reasonable
fee as a conditlon to Lender's consent to any sale or transfer.

This lcan will not be assumable If converted to a fixed interest rate.

Borrower will continue to be obiigated under the Note and this Security
Instrument unless Lender reieases Borrower in writing.

- " ; (Seal)
o1 L LS I - B
1HSTRUFﬁ:ii\imJE1LLD Ralph R. Casciaro orrower
S Mmaand Casee
G HAY -3 MBS M T CAD  (seats
L o ndlom, 2. Mary ¥. Casclaro Borrower
Jumn;ff CORNE
Seal
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