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/5. MORTGAGE

THIS MORTGAGE is made this 26th day of April

19 84 , between the Grantor, §, Raymond G. Ianke, Jr. and wife, Jennifer M. ILuke
(herein *““Borrower”’), and the Mortgagee, First Federal Savings and

Loan Association of Alasbama, a corporation organized and existing under the laws of Alabama, whose
address is P. O. Box 1388, Jasper, Alabama 35501 (herein ‘‘Lender’’).

WHEREAS, Borrower is indebted to Lender in the principal sum of Seventy five Thousand Eight.

Hundred & no/f100 ($75,800.00) Dollars. which indebtedness is evidenced by Borrower’s note
dated April 26, 1984 (herein "Notce™), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooncr paid, due and payable on. .. . . May. L, . 201l4....... ..

To SECURE to Lender (2) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of ali other sums, with interest thereon, advanced in accordance herewith to protect the sccurity of this
Mortgage, and the performance of the covenants and agrecments of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made 1o Borrower by Lender pursuant to paragraph 21 hercof (herein
“Future Advances”}, Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of . .. ... shelby = .. , State of Alabama.

Lot 26, according to survey of Broken Bow, Second Additlon, as
recorded in Map Book 8 page 152 in the Probate Offlce of Shelby
County, Alabama: being situated 1n Shelby County, Alabama.

The proceeds of thls loan have been applled on the purchase price
of the herein described property.

Reference 1s hereby made to the Adjustable Rate Rider to the
Mortgage which 1s incorporated hereln for all purposes.

which has the address of. .. ... 3278 .North Broken. Bow, Dcive. ... ., ... Birmingham .............. .
[Street] [City]
WAL 30253 L, (herein “Property Address™);

[Stale and 2ip Code)

To Have anD To Houp such property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter crected on the property, and all casements, rights, appurtenances, rents,

covprdtios, taineia!t ol et o sights and proties e oy riphte s aeeb e viowck s and all fixtures noawe o borenfrer
allached o thy Propeity, all of which, including repha conents and additions sneret, shad] be deenied o be anel roimn
a part of the property covered by this Mortgage, and wli of the foregoing, together with said property (or the Teaschold

estate if this Mortgage is on a leaschold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seised of the cstate hereby conveyed and has the nght to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, ¢casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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Unrrorm Covenants. Borrower and Lender covenant und agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when duc the principal alt' aEnd inierest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
en any Future Advances secured by this Mortgage.

o

2., Funds for Tuxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay
to [ender on the day monthly instaliments of principal and inteie<t are payable under the Note, until the Note is paid in {ull.
a sum {hercin "Funds™} equal 1o onc-twelfth of the yearly taves and assessments which may attzin priority over thas
YWoertpape. and pround rents on the Property, if any plus one cwe - h of yearly premive astallments for hazard inovre
e el Ty L'..:'1-f- provrirernne e et b e = 1 AL AL L SR R
e to ume by 1 eader on the busis ol assesstients aind balls o 20 canonable esiunate, thotvol

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution}. Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless [.ender pays Borrower interest on the Funds and apphcable Ia*:v
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds arc pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, ussessments, insurance premiums and ground rents. shall exceed the amount required 10 pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repaid fo Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fines and impositions stiributable to
the Property which may attain a prionity over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender a!l noiices of amounts due under this paragraph, and in the event
Borrower shalt make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has pricrity over this Mortgage; provided, that Borrower shall not be
required 10 discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a2 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operale to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o payv the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,

'™ that such approval shall not be unreasonably withheld. AH premiums on insurance policies shall be paid in the manner
{™ provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
o insurance carrier.
~T All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender -hall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt nolice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Properly damaged, provided such restoration or repair is economically feasible and the security of this Mortgage s
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be apptied 1o the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. [f the Property is abandoned by Borrower, or if Borrower fails to respond o Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers to settfe a claim for insurance benefits, lender
1s authorized to collect and apply the insurance proceeds a1 Lender’s oplion either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installment< referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph |8 hereof the Property v acquired by Lender, all right, title and interest of Borrower
in and to any insurance pelicies and in and to the proceeds thereot resulting fram damage to the Property prior to the sale
ar acquisition shall pass to Lender to the extent of the sunis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commir waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease f this Martgage 15 on o leaschold. 11 this Morigage s on a umit i a
condominium or a planned uni: development, Borrower vhall oerform all of Berrower’s obligaiions under the declaration
or covenanls creating or govermng the condommium or plerned umt development, the by-laws and regulations ot the
condominium or planned unn development, and conspiuent documcnis. If a condominiem or planned unit development
rider 15 cxecuted by Barrower and recorded together with thiy Morigage, the covenams and agreements of such nider

vhall be incarporated intg and <hall smend aod supplement the covenants and agreements of this Moertgage as if the nider
i
were a part hereof.

wit 186

7. Protection of Lender's Sceurity. 11 Borrower fuds 'o perform the covenants and agreements contained in this
Martgage., or Hf any action or proceedmg i commenced which materially offects [Lender’s interest in the Propeny,
mcluding. but aot limited 10. cminent demain. osolvency, vode enforcement. or arrangements or proceedings involving a
bunkrupt or decedent. then Lender at 1ender's oplion, upon natice to Borrower, may make such appearances, disburse such
sums and 1ake such action us is necessary 1o protect lLender’s interest. including, but not himited to, disbursement of
rexsonable attorney’s fees and entrvy upon the Properly to make repairs. 1f Lender required mortgage insurance s 2
condiion of making the loan secured by lhis Morigage., Borrower shall pay the premiaums requuited to maintain sitch
insurance in effect until such time as the requirement {or such insurance terminates 1n accordance with Borrower’s and
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ender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereol.

Any amounts dishursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional
indehtedness of Borrower sccused by this Mortgage. Unless Rorrower and Tender agree to other terms of payment. sggh
amaunts shall he payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
intcrest at such rate would be contrary 1o applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this puragraph 7 shall require Lender to incur any expense or take
any action hereunder. :

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property; provided
that Lender shafl give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s
interest in the Property.

9. Condemnatlion. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Property, or part thereof. or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. -

In the event of a total taking of the Praperty. the proceeds shall be applied tn the sums secured by this Mortgage.
with the excess, if any pad to Borrower. In the event of a partial taking of the Property, unless Borrower and Lenders
otherwise agree in writing. there shall be applied to the sums sccured by this Mortgage such proportion of the proceeds
as 15 cqual to that proportion which the amount of the cume ~conred by this Mortgage immediately prior to the date of
tuking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor ofiers to make
an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds. at Lender's option. cither 1o restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such instaliments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the tiability of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence
procecedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest,

11. Forbearance by Lender Not a Walver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable !aw. shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
nght to accelerate the maturity of the indebtedness secured by this Morigage.

12. Remedies Comulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity. and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. Al!l covenants and agreements of Borrower shall be joint and several
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. NMotlce. Except for any notice required under applicable law to be given in apother manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail. return receipt requested. to Lender's addrese stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law; Severabllit ;. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to congtitute a uniform security instrument covenng
real property. This Mortgage shall be governed by the law of the jurisdiclion in which the Property is located. In the
event that any provision or clause of this Morigage or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and to this
end the provisions of the Morigage and the Note are declared to be severable.

16. Borrower's Copy. Borraower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation herecf,

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate 10
this Mortgage. (b) the creation of a purchase money security interest for houschold appliances, (¢) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or {d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option. declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrowers successor in
interest has executed a written assumption agreement accepted in writing by Lender. Lender shall release Borrower from all
obligations under this Mortgage and the Note,

If Lender exercises such option 1o accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the nolice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

Non-UmMironM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Accelerntion; Remedies, Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenani or
sgreement of Borrower in this Morigage, including the covenants to pay when due any sums secured by this Mortgage,
Lender prior to accelerstion shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breacl;
{2) the action required to cure such breach; (3) a date, not less than 30 days from the dale the notice is mailed to Borrower,
by which such bresch must be cured; and (4) that failure to cure such breach on or before the date specified in the
cotics may result in acceteration of the sums secured by this Mortgage and sale of the Property. The notice shall furthar

G0 eren ves of e seht o emins ale after acceleration oD s e ra by o Tt o rt e o v
i a default or any other defense of Borrower to acceleration und sole, H the breach s oot cured ou or befors v a0
specified in the notice, Lender at Leoder’s option may declare all of the sums secured by this Mortgage to be iinmediaiely
due and payable without further demand and may invoke the power of sale and any other remedies permitied by applicable
law. Leader shall be entitled (o collect all reasonable costs and expenses incurred in pursving the remedies provided in this
pacagraph 18, including, but not limited fo, reasonable attorney’s fees,

If Lepder invokes th: power of sale, Lender shall mail s copy of a notice of sale to Borrower in the manner provided
in purngraph 14 hereof, Lender shall publish the notice of sale once & week for three consecufive weeks [n some newspaper
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published in. . . ... Shelby .. ..... . County, Alzbama, and (hereupon shall sell the Property fo the highest
bidder at public auction a1 the front door of the Counts Courthonse of said County. Lender shall deliver to the purdinscr
Lender's deed conveying the Property so sold. lender or Lender's desipnee may purchase the Praperty at any sale.
Borrower covenants and agrees that the proceeds of the vale shall he applied in the following order: (a) to all reasonable costs
and expenses of the sale, mcluding, but not limited 10, reasonable attorney’s fees and costs of title evidence: (B to 00T s
secured by this Martgape; and (o) the eveess, if Ay, fo rh perean or persons legaily enditied thereto.

FQ. Baorrovver o 10iebt 10 T i S e ' oo L F e
Us.“llruv-l:r shidil Bave the npht to have any procecdings Demenn I vindn s G viilincn Lios Mo lgage diveeti oo .
prior to the earlier to occur of (i) the fifth day befose sale of the Property pursuant 1o the power of salec contaned n thas
Mortgage or (ii) entry of a judgment enforcing this Moripage if: {a} Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and noles securing Future Advances. if any. had no acceleration occurred; (b) Borrower
cures all breaches of any other covenanis or agreements of Berrower contained in this Mortgage, (c) Borrower pays all
reasanable expenses incurred by Lender in enforcing the covenants and agrcements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, mcluding, bt not imited 1o, reasonable attorney’s
fttsz am:! {d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage. l.ender’s
interest in the Property and Borrower's obligation to pav the sums secured by this Mortgage shall continue vnimpaired.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thercby shall remain in full force and
effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right 1o collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled 1o cnter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. ‘All rents collected by Lender or the receiver shall be applicd first to
payment of the costs of management of the Property and collection of rents, including. but not limited to, receiver's fees,
premiums on receiver's bonds and reasopable attorney's fees, and then (o the sums secured by this Mortgage. Ierder and
the receiver shall be liable to account for only those rents actuallv received.

21. Future Advances. Upon request of Borrower. I cnder, at Lender’s option prier to release of this Morigage, may
make Futurce Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes arc secured hereby.

22. Release. Upon payment of all sums securcd by this Morigage. this Morigage shall become null and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23). Waiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead exemption in the
Property and relinquishes all right of dower and curtesy in the Property.

IN WITNESS WREREOF, Borrower has executed this Morlgage.

Signed, sealed and delivered
in the presence of:

.............. (Seal)

— BOr rowesr

llllllllllllllllllllllllllllllllllllllllllllll

Chesrranas Can e avr e v e s e s s e et ramenemamerae e et v e (Seal)
— Borrowes
..... Ce et ieeateatecatea e it traraeaaaeearaaneaaaaasenaaasananea...(Seal)
— Bor row e
STATE OF ALABAMA,. .. ... Loahelby L Counly ss:
Onthis... 26th......dayof.. Bpxil. . . . 19.84 | the undersigned ...
a Notary Public in and for said county and in said state. hcreby certify that. . .. Raymend G, Luke, Jr. =
. and‘w;l.fﬁ, SJepnifer Mo Take. ... oL , whose name(s). . are_ . ... . .. sigmed to the
foregoing conveyance, and who. ... are ... . .. known 10 me, acknowledged before me that, being informed of the
contents of the conveyance, . the ¥y c¢xecuted the samc mrfi:.:nlunlarilzq.r and as. . 1‘_[:1_1!_2_1‘1:‘_ cee badf'an me“'f_!ay 1he same
bears date. ; £
(Given under my hand and seal of office this the. .. #2610 P 2 S 7. é_..',";_'."., ]';';S.J‘..

My Commissjon expires: 4/9/87

Nofary Public? .y oo
’.-:FF‘L.!:. P.::l-':‘,-r

This instrument was prepared by. .. . . .. Courtney H. Mason, Jr. P.A. S

(Space Below This Line Reserved For Lender and Recorder)
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ADJUSTABLE RATF RIDENR
OFTION MORTCACE
TiIs ADJUSTABLE RATE RIDER is made thisg 26th day of  April . 1voa4.,
énd is incorporated (nto and shall hc deemed to amend and supplement the Foitpage,
Dved of Trust, or Deed to Secure Debt (the "Security Instrument™) of the sire dite
siven by the underslgned (the "Borrower'”) to secure Borrower's Adjustable iate Note

to Fivrst Federal Savings and Loan Association of Alabama (the "Lender")} of ri¢ same

date (the "Note") and covering the property described in the Securltg Instruce it and
located at: 3278 North Broken Bow Drive, Birmingham, Alabama 3524

— mm aa

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT AND FOR INCREASES IN THE PRINCIPAL AMOUNT TO BE REPAILD.

ADDITIONAL COVENANTS., 1In additlon to the covenants and agreements made in
the Security Instrument, Borrower and Lender further tovenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Rate of Interest of 9.875 L. The YNote
provides for changes in the interest rate and the monthly payments as follows:

(A) CHANGE DATES
The rate of interest will change on the first (lst) day of the month of

May . 19 85 | and on that day every gix (6) months
thereafter. Each date on which the rate of interest could change is cailed
the "Interest Change Date." The monthly payment will be adjusted

twelve (12) months from the initial payment date and each twelve (12)
months thereafter.

gy
G0 (B) THE INDEX
T:: The Monthly Median Annualized Cost of Funds Index, reported by the
Eg Federal Home Loan Bank Board for FSLIC-Insured Savings and Loans. The index
ls published in the press release entitled AML Index Rates, a copy of which
may be obtalned from the Office of Communications, FHLBB, Washington, D.C.
;ﬁ 20522. This rate can also be obtained by calling toll free (1-800-424-5405)
(C) CALCULATION OF CHANCES
;; Before each Interest Change Date, the Note Holder will caleculate a new rate

of interest by adding Two and one-haif percentage polnts (2.50%) to the
Current Index., The Note Holider will then round the result of this additlion
to the nearest one-elghth of one percentage point (0.125%). This rounded
amount will be the new rate of Interest until the next Interest Change Date.

In the event the total balance due on the loan including Accrued Unpaid
Interest equals 115% of the original loan balance, the payment will be

adjusted to begin amortizing this balance untii the next Payment Change
Date or Interest Change Date.

(D} LIMIT ON INTEREST RATE CHANCES

ANNUAL - At the time of each 6th month interest rate adjustment, there is

a8 provision in the note which limits the amount of increase in the interest rate
to no more than 1.00% of the interest rate used during the previous adjustment
period. At the first interest rate adjustment period the rate of increase is
limited to 2.00% above the initial note rate.

LIFE OF LOAN - The maximum rate that can be charged over the Iife of this loan
Is 15 3/4%.

(E} NOTICE OF CHANGES
The Note Holder will mail or deliver a notice of any changes in the ar.oun:

| R

of the monthiy payment before the effuoctive date of any change. The -t tce
WHED dnctede tnfors o ion rearlred be fow (v be it ot the B e
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date, and the loan balance is fully amortizing, modbly thae repoyaot

terms of the 1lndebtedness sccured hereby prior to the flrst, second,
third, or fourth Payment {lLanpge Date. At that time, Borrower may convert
the adjustable rate loan evidenced by the Note Into a fixed Interest rate
loan to be fully repaild in equal monthiy payments of principal and

interest over the remaining term of the loan (i.e. 29, 28, 27, v 7’6
years, depending on the cunversion date selected).

2. Lender’s HMortgage Loan Adjustment Notice glven prior to the tirsat,
second, third, or fourth Payment Change Date shall contain the foliowing
Information pertaining to Borrower's option to convert:

(a) the approximate fixed interest rate payable by Borrower If
Borrower converts Into a flxed interest rate loan (the
actual rate will be the rate Iin effect on the date the
converslon 1s registered);

(b) the approximate amount of Borrower's new monthly payment at
the fixed rate of interest; and

(c) a date, at least !5 days from the date the Notice 1s plven, by
wvhich Borrower nust "fock in" an interest rate by telephoning a
number provided in the Notice and vegistering the conversion
with the Lender, and a subsequent date {(no later than the
applicable Change Date) by which the Berrower must compicte,
execute and deliver to lLender a document in the form required

by Lender evidencing the modification of the Note to provide
a fixed interest rate,

3. The fixed rate of intercst payable by Borrower will be indentical
to Lender's market rate of price protected delivery of 30-year fixed
rate, level payment, fully amortizing loans on the date the conversion

ls registered. The new fixed interest rate will become effective on
the applicable Interest Change Date.

Borrower's monthly payments at the new fixed interest rate will Dbepin
as of the first monthly payment after the applicable Interest Chanpe
Date. The monthly payment wil be the amount that is necessary to
repay in full the principai Borrower will owe (assuming timely payment
of all amounts due prior to the date) on the Payment Change Date in

substantially equal payments by the maturity date set forth in the
Note at the fixed interest rate.

b, Borrower must register the loan for conversion and must camplicte,
execute and deliver to Lender the document evidencing the modification
of the Note prior to the appiicable dates set forth in Lender's Yotice
as provided above. If Porrower fails to do so within the specif{icd

time frames, Borrower can no longer exercisc the option to convert and

in this case, the terms of the Note will continue in effect withont
any change,

CHARGES; LIENS

Uniform Covenant 4 of the Secvrity Instrument is amended to read as iof Lows:

4, Charges; Liens, Borrvower shall pay all taxes, assessments, and ooy other
charges, flines and {mpositions attributable to the Property which may uttain
priority over this Secuvrlty Instrument, and leaschold payments or gronnd rents,
1f any, 1In the manner provided under paragraph 2 hereof or, 1f not [.id in
such manner, by Boerrower making payment, when due, directly to the payoo
thereof . Lorrower shall promptly furnish to Lender all notices of anounts due

under this paragraph, and {n the ovent Borrower shall make payment dit.rt!ly,
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Borrower shaill promptiy furnisi: to Lender recedipts evidencing such paymentsy,
Borrower shall promptly discharge any llen which has priority over thix
Securlty Instrument; provided that Borrower shall wot be tequlired to
discharge any such tien so long as Borrower: (a) shali agree in writing tao the
payment of the obligation secured by such lien in 2 manner acceptabje t.
Lender; (b) shalil in good falth contest such Lien by, or defend against
enforcement of such lien 1in, legal proceedings which in the opinion of lLender
operate to prevent the enforcement of the lien or forfelture of the Property
or any part thereof; or (c) shall secure from the holder of such lien an
agreement in a form satisfactory to Lender subordinating such lien to this
Security Instrument.

If Lender determines that all or any part of the Property is subject to a
iien which may attain a prlority over this Security Instrument, Lender shall
send Borrower notice indentlfying such lien. Borrower shali satisefy such

lien or take one or more of the actions set forth above withlin ten days of
the giving of notice

C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as folliows:

14, Notice. Except for any notice required under appiicable faw to be given
in another manner, (a) any notice to Borrower provided for in this Security
Instrument shall be given by delivering it or by malling it by first class
mall addressed to Borrower at the Property Address or at such other address
ds Borrower may designate by notice to Lender as pravided herein, and

(b) any notice to Lender shall be given by first class maii to Lender's
address stated hereiln or to such other address as Lender may designate

by notice to Borrower as provided herein. Any notice provided for in

this Security Instrument shalil be deemed to have been given to Borrower

or Lender when given in the manner degsignated hereln.

v
—
-
=

= D, UNIFORM MORTGAGE; GOVERNING LAW; SEVERABILITY
Uniform Covenant 15 ig amended to read as follaows:
e
-

e

=

=

15. Uniform Mortgage; Governing Law; Severability. This form of Security
Instrument combines uniform covenants for national use and non~uniform
covenants with limited varilations by jurisdiction to constitute a uniform
security instrument covering rea) property. This Security Imstrument shall
be governed by federal law and the law of the jurisdiction in which the
Property 1s located. 1In the event that any provision or eclause of this
Securlty Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, and to this

end the provisions of this Security Instrument and the Note are declared
to be severable.

E. NO FUTURE ADVANCES

Non~Uniform covenant 2! of the Security Instrument (“"Future Advances") Is
deleted,

F. LOAN CHARCES

If the loan secured by the Security Instrument is subject to a law which
sets maximum loan charges, and that [aw is finally interpreted so that the
Interest or other loan charges collected or to be collected In connaction
with the loan exceed permitted 1imits, then: (1) any such locan charge
shali be reduced by the amount necessary to reduce the charge to the
permltted limits; and (2) and sums already collected from Borrower

wnich exceeded permitted timirs will bz refunded to Borrewer. Lerde:

1 - . r r 4 . 1 L
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Dete ot by s i JiTerr nae vl Lo i Berroc o b orverun, oo o
princlpal, the reduction witl be treared as a partial prepayment under
the note.
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the vileot vither wi Leloe it o v provision uf Lo e, the YWY SN
Instrument or this Adjustable Rate Rider (other than this paragraph ()
unenforceahble according to their terms, or all or any part of the sums
secured hereby uncollectable, as ctherwige provided in the Security
Instrument and this Adjustable Eate Rider, or of diminishing the ualue
of the Lender's security, then Leuder, at Lender's optlen, may cdoeclare
all sums secured by the Securitv Instrument to be immediately due and
payavle. In such event, Borrower shali not have the right to reinstate

otherwise provided in the Non-Uniform Covenant 19 of the Securlty
Instrument,

TRANSFER OF PROPERTY: ASSUMPTION
Covenant 17 of the Security Instrument is amended to read as follows;

17. Transfer of Property: Assunption, If all or any part of the Froporty
or an interest therein 1s sold or transferred by Borrower with Lender's
prior written consent, exciuding (a) the creation of a llen or encumbrance
subordinate to this Security Instrument which does not relate to a transfer
of rights of occupancy in the property, (b) the creation of a purchase money
security iInterest for househoid appliances, (c¢) a transfer by devise, descent
or by operation of ilaw upon the death of a joint tenant or (d) the grant of
any leasehold interest of three years or less not containing an option to
purchase, Lender may, at lLender's option, declare all the sums secured by
this Security Instrument to be fmumediately due and payable.

1f Lender exercises such option to accelerate, Lender shall mail Borrowver
notice of acceleration In accordance with paragraph 14 hereto., Such notice
shall provide a period of not less than 30 days from the date the notice

18 maiied within which Borrower may pay the sums declared due. If Borrower
faills to pay such sums prior to the expiration of such period, Lender may.

without further notice or demand on Borrower, invoke any remedies permitted
by paragraph 18 hereof.

Lender will consent to a sale or transfer {f: (1) Borrower causes to he
submitted to Lender information required by Lender to evaluate the
transferee as if a new loan were being made to the transferee; (2) Lender
reasonably determines that Lender's security will not be impaired and

that the risk of a breach of any covenant or agreement in this Security
Instrument 1s acceptable; (3) Borrower makes payment of all or such lesscr
amount of unpaild accrued interest outstanding under the terms of the Note
as Lender may require; (4) interest will be payable on the sums secured

by this Security Instrument at a rate determined by adding 2.50% to the
Index; (5) the transferee signs an assumption agreement that is acceptable
to Lender and that ochiigates the transferee to keep all the promises and
agreements made in the Note and In this Security Instrument, To the
eéxtent permitted by applicable iaw, Lender also may charge a reasonable
fee as a condition to Lender's consent to any sale or transfer.

Thils iloan wiil not be assumable if converted to a fixed interest rate.

Borrower wiil continue to be obiigated under the Notc and this Security
Instrument unless Lender releases Borrower In writing.

IN WITNESS WHEREOF, Borrower has executed this Adjustable Rate Rider.

R '|-"'II f‘f EU_ / . ] .
< ;]LLr!lh.Ss*ig . R éfff
1..-‘{1 r:_,.:T.F:‘v' .l i';.‘S!I; c o '/4 P — Vi / "f'(’._ﬁ:"}.--j’\ (S{:ﬂ 1)
TR ERREEE " _Raymohd G Luke, J¥. Borrover
gos AR 30 P 12 52 -
' - *.’_J;* T '/’L T ,-"'r'// : ___Z‘r'{i/ . {Scal J
;"_,l:{':*.-, UL "'”_'"""-*‘ﬂ"" o J{-:nni/fer M. Iuke Horrower
ubd P S ’
Jusan ' -
_/U,f::{' Tax 1370 (Sval)
- r B Borrower

(Sign Original Only)




