/IS73 MORTGAGE

THIS MORTGAGE is made this.26th, . ..................... day of . ..... April.................

19. .84, between the Grantor,. Joan. P.. Gordon,. a single.woman . .. oo e

........ e esneieanenseaa.... ... (herein “Borrower™), and the Mortgagee,. .. ......... . ... ... ..

CoALLlance Mortgage COmpany. . ... , @ corporation organized and cxisting

under the laws of Floxida, ... .......... ... . . . . ... ..., ,whose address 5. .. .. ...ou v v,
................... (herein “Lender™).

principal sum of Seventy. three .thousand .and . no/100

WHEREAS, Borrower is indebted to Lender in the
L AR73.000.00) L. L Dollars, which indebtedness is evidenced by Borrower’s note
(herein “Note™), providing for monthly installments of principal and interest,

llllllllllllllll

with the balance of the indebtedness, if not sconer paid, due and payable on. .. .May. 1, .2014

llllllllllllllllllll

To SECURE to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances”), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with

power of sale, the following described property located in the County of .. Sy, . ... .. oo .
, State of Alabama:

llllllllllllllllllll

Lot 8, accarding to the Amended map of Riverchase West Dividing Ridge
as recorded in Map Book 6, page 108 in the Probate Office of Shelly

County, Alabama.

The procseds of this loan have been applied on the
ourchase price of the proparty deserbed  harsic
convaysd o morigager simullaneously herewith,

60
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which has the address of
Alabama 35244 _ fStreet
(herein “Property Address™);

llllllllllllllllllllllllll

[State and Zip Code)
To Have aND TO HoLb such property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents,
royaltics. minera!, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hervuallor
' Py b of swhich, including repln R O L S LTS SIE N ISR TTANL I PSS IR |

Cpen ol e property coveied by tus Mortgage, and oo o oregoig, Logenae vk aaid properhy {or i :

wstiate of this Mortgage 1s on a feaschold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seiscd of the estate hereby conveyed and has the right to mortgage.
rrant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and Jefond
gencrally the title to the Property against all claims and demands, subject to any declarations, casements or resteictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.

? - 43701-2
~ tenms aret Forms
‘]I/C?. :{CL'?'ML A ﬁ

ALABAMA—1 to 4 Famity—85/75" —FNMA{FHLMC UNIFORM, INSTRUMENT

s TN an
[
N T

- ;
L, - [




UsiForm Corenants. Borrower and Lender covenant and agree as follows: -
I. Payment of Principal and Inferest. Borrower shatlb prompily pay when due the principal of and inlerest on the
indebtedness evidenoed hy the Note, prepayment ansd Lite oFareses as pronided in the Note, and the princepal of and miterest

an any Fulure Advances secured by this Mortgage.

2. Fonds for Taxes and Insurance. Subject 1o apphic.ble laow or 1ooa written watver by Lender, Borrower shalt oy
1w Lender on the d,i‘_k’ nmnthly‘ installments of ]‘!—rilwipiﬂ and oot are pay e under the Note, antid the Note s I"'II;Li < - 10
nosom cheretn CFoodkT equad o onectaeih of the senT ceves w0 eessmeats s he homoey ottty e it o
"~T""T=‘ IELEY LP '1.! Rl L TI'I'.' !'T-*:‘H'-". F - B P Y EEERIETL LI TR

' e o e s et T
e fo e By Lender on the base of assessmcnts and B - 0 o reasonabde estimtales thueiood.

The Funds shall be held in an institution the deposits or zocounts of which are insured or guaranieed by a frederal or
stute agency (including Lender if Lender is such an institutiond . Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. 1ender may not charge for so holding and applying the Funds, apalvzing said account,
or verifying and compiling said assessments and bills, unfess Lender pays Borrower interest on the Funds and applicable Liw
permils Lender 10 make such o charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid io Borrower. and unless such agreement s made or applicable law
requites such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds und the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additionzal security for the sums sccured
by this Mortgapge.

If the amount of the Funds hetd by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments, insurance premiums and pround rtents as thev fall due. such excess shall be. at Borrower’s option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shal! promptly refund to Borrower any Funds
hetd by Lender, If under paragraph 18 hereof the Property i< sold or the Properly is otherwise acquired by Lender, f.ender

. shall apply, ne later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
r\.,_l.,cnder at the time of application as 2 credit against the sums secured by this Mortgage.

=2 3. Appiication of Payments. Unless applicable law provides otherwise. all payments received by Lender under the ’
X Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and

principal on any Future Advances.

. 4, Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the cvent
Borrower shall make payment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments,
Borrower shall promptly discharge any lien which has prionty over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shail agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in goed faith contest such lien by, or defend enforcement of such lien in,
iega) proceedings which operale to prevent the enforcement of the lien or forfeiture of the Property or any part thercof.

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “exiended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
INSUTZ0CC CArTICT.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lendcr shall have the right to hold the policies and renewals thercof.
and Borrower shall promptly furnish to Lender all renewal notices and alt receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage 15
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrower, or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to seitle a claim for insurance benefits, Lender
s authorized to collect and apply the insurance proceeds at |.ender’s option either to restoration or repair of the Property
ot to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall rot extend
or postpone the due date of the monthly installments referred to in paragraphs [ and 2 hereof or change the amount of
such instatiments. If under paragraph 18 hereof the Property is ucquired by Lender. all right, title and interest ol Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prier to the sale
or acquisition sha!l pass to Lender 10 the exteat of the sumy secured by this Mortgage immediaicly prior o such salc or
acquisition,

6. Preservation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Boirower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any leasc if this Moenigage i on a leaschold. If this Mortgage is on a vnit 1n
condominium or a planned unit development. Borrower <hull perform all of Borrower's obligations under the dectaration
ar covenanis creating or goverping the condominium or plunned unit development, the by laws and regulations of the
condominiunt or planned unit development. and canstituent Jocuments. If a condominium or planned unit development
rider is executed by Borrower and recarded topether with this Mortgage, the covenants and agreements of such ruder
shall be incorporstcd into und shall amend s supplement the covenants and agreements of this Mortgage as 1f the rider
were o part hereof.

BUOK

7. Protection of Lender's Sccurity. |If Borrower fails to perform the covenants and agreements contained in thi
Morigage, or if any action or proceeding is commenced which materially affects Lender’s antercst in the Properiy.
including. but not limited to. cminent domain, insolvency . code enforcement. or arrangements or proceedings involving a
hankrupt or decedent, then 1. ender at 1ender’s option, upen notice to Borrower, may make such appearances, disburse such
wums and take such action as is necessary to profect |ender’s interest. including. but not limited to, disbursement of
reasonable attorney’s fees and entry upoen the Property to make repairs. If Lender required mortgage insurance as 2
copdition of making the loan secured by this Morngape Borrower shall pay the premiums requited ta maintain <uch
msurance in effect until such time as-the requircment for such insurance terminates in accordance with Borrower's and
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l.ender's wnitten agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disbursed by lender pursuant to this paragraph 7. with interest thereon. shall become additional
indebredness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such
amortints shall be payable upan notice from Lender 10 Barrower reguesting payment thereof. and shall bear interest from the
date of dishursement at the rate payable from time to time on oulstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law. in which event such amounts shall bear interest at the highest rate
nermissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

8. InspecHon, Lender may make or cause to be made reasnaable entries upon and inspections of the Property. provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor refated to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of the Property, or part thercof. or for conveyance in licu of condemnation. are herehy assigned
and shatl be paid to Lender,

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the excess. if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and lender
otherwise agree in writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds
as 1< equal to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
wn award or settle a claim for damages. Borrower fails 1o respond to Lender within 30 days after the date such notice is
mailed. Lender is authorized to collect and apply the proceeds, at Lender’s option, either to restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
hy this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner.
the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Walver. Any forbearance by Lender in exercising any right or remedy hereunder. or
otherwise afforded by applicable Taw, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity. and may be exercised concurrently. independently or successively.

13, Svccessors and Assigns Bonmd; Joint and Several Liability; Captions. The coavenants and agreements herein
contained shall bind. and the rights hereunder shall inure to. the respective successors and assigns of Lender and Barrower,
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner, {a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b} any notice to Lender shall be given by certified mail. return receipt requested. to Lender's address stated herein or to
such other address as Lender may designale by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or F.ender when given in the manner designated hercin.

15. Uniform Mortgage; Governing Law; Severability. This form of mortgage combines uniform covenants for nationat
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and to this
end the provisions of the Mortgage and the Note are deciarcd to be severable.

16. Borrower’s Copy. Borrower shall be furnished a corformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Property: Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent, exciuding (a) the creation of a lien or encumbrance subordinate 1o
this Mortgage, (b) the creation of a purchase money security interest for household appliances. {¢) a transfer by devise.
descent or by operation of law upon the Jdeath of a joint terant or {J} the grant of any leasehold interest of three ycars or less
not containing an option to purchase, Lender may. at Lender’s option. declare all the sums secured by this Mortpage to be
immediately due and payable. Lender shall have waived such option 10 accelerate if, prior to the sale or transfer. T ender
and the person 1o whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shafl be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower’s successor in
intercst has exccuted a written assumption agreement accepted in writing by Lender, Lender shall release Bosrower from alt
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice s mailed withip
which Borrewer may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such peried,
[ ¢niler may, without Further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NonN-UniForM Covenants. Borrower and Lender further covenant and agree as follows:

18, Acceleration; Reinedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants to pay when due any sums secured by this Morteee,
TR PR PTG RETIRL L FLT OUEANEEEE IO 04 I TTEPTY (LIS FPEPPIE PP | F70.F FYSCIr e nressd Dt aarnceent 1 herenf ‘-ipt‘t”_‘hill!j_: 11y the 1 .

c Tt o aoaived Boocn s o breas Dy aodnre, e e ol 300 ds Foany fier e the nstice iy muded o Dl .
s which osuch bresch must be cureds amd (4) Ihat Faifure 8o cure such breavh wn or before the date specitivd anoihy
notice may result in acceleralion of the sums secured by this Mortgapge and sale of the Property. The notice shall further
inform Burrower of the right to reinstate affer acceleration and (he right to bring a court action to assert the non-evistence
of & defunlt or any other defense of Borrower to acceleration und sale. If the breach is not cured on or before the date
speciticd in the nolice, Lender at Lender's option may declure all of the sums secured by this Mortgage to be immediztely
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shail be entitled to collect a1l reasonable costs and expenses incurred in pursuing the remedies provided in this

paragraph 18, including, but not limited to, reasonable attorney’s fees.
If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided

in paragraph 14 hereof. Lender shall publish the notice of sale once a week for 1hree consecutive weeks in some newspaper




. Shelby
poblished in. . ...... . 7., ... .. County, Alabama, and therenpon shall sell the Property to the hw“:-st
rc

hidder ai public auction at the front door of the County Courthouse of said County. Lender shalt deliver ta the purchaser
Lender's deed conveying the Property so sold, Lender or Lender's designee may purchase the Property at any e
Rorrower covenants and agrees that the procecds of the sale shall he applied iu the following arder: (a) 1o all reasonable costs
and expenses of the sale, including, bot ot Bmitead o, reasonably altorpey’s fees and costs of title evidence: (b to 47 v
secirred by this Mortgage; and (¢) the excess, il any, 2o the person or persons legally catitled thereto,

19. Borrower's Right io Reinstate. Notwithstandow lender’s acceleration ot the sums secured by this Mo,

Borrower shall have the right to hise any proceedings beeun by Lepnder 1o enforee thic Maortpape discontinued ot .o e
ST H“n. “lrh" Loy owceur of B the Gfth day belore 'e o the Prepenty o vy 00 the pooer of aale contiornae '
R TR B L Y O T T TR TR TSI [ ETR S R oo M o e s ey e T
...". r.
wAllOs g e s o amy cle Cosenanla ol ARTCCTC il IO cataiacad n RS Muoplpdge, vy Burrgaoe o

reasonable expenses incurred by Lender in cnfurcmg the coveln .nu and agreements of Borrower contamed in this Moty 1ge
and in enforcing Lender's remedies as provided in parugraph 18 hereof, including, but net limited to, reaseonable wttorney’s
fees; and (d) Borrower takes such action as Lender may reasonahly require to assure that the lien of this Martgape. [ ender’s
interest in the Property and Borrower’s obligation to pay the sums secured by this Mortgage shall continue unimyparred.
Upon such payment and cure by Borrower, this Morigage and the oblipations secured thereby shall remain in full foree and
cflect as if no acceleration had occurred.

20. Assipnment of Rents; Appoiniment of Recciver; Lender in Possession, A< additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property. provided that Borrower shall, prior 10 acceteration under paragraph 18
hereof or abandonment of the Property, have the right 10 collect and retain such rents as they become due and poable.

Upon acceleration under paragraph 18 hereof or abundonment of the Property, Lender. in person, by agent or by
judicially appointed receiver, shall be entitled (o enter upon. lake possession of and manage the Property and to (oilect
the rents of the Property including those past due. All reats collected by Lender or the receiver shall be applicd first 1o
payment of the costs of management of the Property and collection of rents. including, but not imited 1o, receiver’s fees,
premiums on receiver's bonds and rcasonable attorney’s fres, and then o the sums secured hy this Mortgage. Lender und
the receiver shall be liable to account for only those rents actually received.

21. Fulture Advances. Upon request of Borrower, 1.ender, at Lender’s option prior to release of this Morigage, muy
make Future Advances to Borrower, Such Future Advances, with interest therean, shall be secured by this Mostgage when
evidenced by promissory notes stating that said notes are securcd hereby.

22. Release. Upon payment of all sums secured by this Mortgage. this Mortgage shall become null and void. und

. [.ender shall release this Mortgage, without charge (o Borrower. Botrrower shall pay all costs of recordation, if any,

e 2}). Waiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead exemption in the

l;:_-: Property and relinquishes all nght of dower and curtesy in the Property. 4
el o]
ﬁ IN WITNESS WHEREOF, Borrower has exccuted this Mortgage.

™~ Signed, sealed and delivered
g in the presence of:

< R & an oL AV S st “ S o sl Syl A (Scal)
—EC rower
..... T (1
—Borrower

STATEOF ALABAMA, . Jeffarsom. - . - oo oo i e e e e e e s County ss:
On this. . ZGth ....... day ufl.kp. T il ......... .19 84 A P Larry L . Hal:: , * x> ,
a Nntar&?ubhc in and for said county and in said state, hereby certify that. .. ... ... ... . ... ... ... L.
e dm . a smg;g_ waman L ,whose name(s)XS .. ........... signed to the
fnrcgning conveyance, and who, . . .j:E.. v v e KROWN O MC, acknnwlcdgcd before me that, being informed of the
contents of the conveyance, S he. . executed the same voluntarily and as. . her | act on the day the same

bears date.

Given under my hand and seal of office this the

My Commission expirgs: | W oL
?{0 G a e 4 £, . L - 2 21177 "yt SO
/ 4/47 ._ " 'l"l ' !:r :

This instrument was prepared by

................................................ ol 1 'j__n-"r”..
N12 OLD unu*sn by R

ﬂfﬁ‘.: HEwEDF‘_‘;, AL OISO P v

bt {Space Below This Line Feserved For Lender and Recarder)

h
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ADJUSTABLE RATE RIDER
(1 Year Index - Interest Rate Limits)

THIS ADJUSTABLE RATE RIDER is made this 26th 4,0 o¢  April

19 84 , and 1s incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the “"Security Instrument"”) of the
same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the "Note") to Alliance Mortgage Campany

(the "Lender') of the same date and cover-

ing the property described in the Securlity Instrument and located at:
761 Bailey Brook Circle, Birmingham, Alabama 35244

[Property Address] )

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, SUBJECT TO THE LIMITS

STATED IN THE NOTE., IF THE INTEREST RATE INCREASES, THE
BORROWER'S MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST

RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE
LOWER.

ADDITIONAL COVENANTS, 1In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10.2%., The Note provides
for changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of
L » 19_gr , and on that day every |2th month thereafter. Each
date on which my interest rate could change is called a 'Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an
Index. The "Index" 1s the weekly average yield on United States Treasury
securities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date
45 days before each Change Date 1s called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new
index which is based upon comparable information. The Note Holder will give
notice of this choice.

{C) Calculaticon of Changes

Before each Change Date, the Note Holder will calculate my new interest
rate by adding 2.5 percentage points{ 2 & Z)
to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.1257%). Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that I am expected to owe at
the Change Date in full on the maturity date at my new interest rate in Eﬂb-
stantially equal payments. The result of this calculation is called the "Fultl
Pavment'” and it will he the new amount of my menthly pavment,

ADVANTAGE RIDER - | YEAR ARM .
(AL‘ C.I"‘i’ nc. FL. I’m’ HC’ EC. TH.- TXI 1"FT1 WJ
Page | of 2 3/84



(D) LlLimlit on Interest Rate Changes

The rate of interest I am regquired to pay shall never be increased or
decreased on dny single Change Date by more than two percentage polnts (2.0%)
from the rate of interest I have been paving for the preceding twelve months.
My Intcrest rate also shall never be greater than 15.25%.

»

(E) Fffective Date of Chanpes

My new interest rate will become effective on each Change Date, 1 will

pay the amount of my new monthly payment beginning on the first monthly payment
datg after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or maill to me a notice of any changes in my

interest rate and the amount of my monthly payment before the effective date of

any change, The notice will include information required by law to be given
me .

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or
any part of the Property or any interest in it is sold or transferred (or if a
beneficial interest in Borrower is sold or transferred and Borrower 1is not a
natural person) without Lender's prior written consent, Lender may, at its
cption, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if exercise
1s prohibited by federal law as of the date of this Security Instrument,
Lender algo shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended
transferee as 1f a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan

assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption, Lender may also
tequire the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument., Borrower will

continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument.

If Borrower fails to pay these sums prior to the expiration of this periced,
Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjuntable Rate Rider.

ST‘HFG? H‘Fu W @—%) 70
1 PSSRl - 3¢££ikna4;dn,)
\?EJ W (Seal)

\ L Ok goan P. Gordon B -Borrower

W (Seal)
e “lﬂihfga —Borrower
_..--/ ;— rl': . e
'IJ ot
Q—-ﬁ,.;__/" 4 OO o)

.Lidl "ﬂtﬁf”_
~ - HTS O (Sign original only)
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