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THIS MORTGAGE is made this. ......... ... 19th . ... . day of APYLL ... .. e
19. 84, between the Grantor,. Kenneth Frank Newax and wife, Cynthia H, Novak
R I R IR fhier - Rerrevwer™d pred the Muorteneer, -

Alliance Mortgage Company, . ............. . ................ , 4 corpusation organized and cusiing
under the laws of. . th‘?'— State of ¥lorida == . . .. ... , whose address is. . .......... e e
Jacksonville, Florida ... . .. .. ... ..., (herein “Lender™).

W HEREAS, Borrower is indebted to Lender in the principal sum of . . SeventyFmE Thousand Eight
Hmdred and No/100-—--—rmmm—-- T oo Doliars, which indebtedness is evidenced by Borrower’s note
dated. . .April .19,.1984 ........ (herein “Note ™, providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sconer paid. due and payablc on. . . May 1st,. 2034 ..............

To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this

~ Mortgage, and the performance of the covenants and ag-2ements of Borrower herein contained, and (b) the repayment
3;' of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (hercin
4 “Future Advances”)}, Borrower does hereby grant and convey to Lender and Lender's successors and assigns, with
y power of sale, the following described property located in the County of. . . Shelby. ..............cin i ints.
\é—/ .................... , State of Alabama; T
E.(}
o
%5 Yean, Lot 39, acceording to the Survey of Meadow Brook,
-p)
AN 9th Sector, as recorded in Map Book 8, Page 150,
d 9
QC = in the Office of the Judge of Probate of Shelby
«J I\-
v :l; County, Alabama.
I\
g 2 Subiject to existing easements, restricticns, set-back lines, rights of way,

limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price of the property
described herein, oconveyed to the mortcagors similtaneously herewith.
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Reference is hereby made to the Rider to the Mortgage which is incorporated herein
for all purposes.

i
-
-
-
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which has the address of . .. ., . ... > 128 Skylark Drlve ..... o y e wee e Blmgham ......... :
[Stree!l} [City])
Alabama ........ 35243 ...... (herein “Property Address™),

[State snd Zip Code}

To HavE aND To HoLp such property unte Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on thz property, and all eascments, rights, appurienances, rents,
royaltics, mineral, oil and gas rights and profts, watcr. water rights, and watcr stock, and all fixtures now vr hereafter
attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remauin
a part of the property covercd by this Mortgage; and all of the {oregoing, together with said property (or the feasehold
estate if this Mortgage 15 on a leaschold) are herein roferred to as the “Property™.

Barrower covenants that Borrower s lawfully seiscd of the estate hercby conveyed and has the night o motgage,
grant and convey the Property, that the Property is uncncumbered, and that Borrower will warrant and delend
gencrally the titie 10 the Property against all claims and demands. subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuning Lender’s interest in the Property.
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Unirorm CovENANTS. Borrower and Lender covenan! and agree as follows:
' 1. ?ij'm!ijlt of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
Hdebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured hy this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is pard in full,
a sum therein "Funds") equal to cone-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.
qhm on&_twelhh of yearly premium instaliments for mortgage isurance. if any, ali as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimnales thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
State agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
'nsurance premiums and ground rents. Lender may not charge for so halging and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of cxecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, sither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiumns and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is maited
by Lender 10 Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property 1s otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances. |

4. Charges; Liens, Borrower shall pay all 1axes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Horrower shall make payment directly, Borrower shall promptly furnish 1o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agrec in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by. or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage”, and such other hazards as Lender may require
and 1n such amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

‘The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier, :

All insurance policies and renewals thereoi shal! be in form acceptable to Lender and shall incTude a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and [ender. Eender may make proof of loss if not made promptly
hy Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of thas Mortgage would
be impaired, the insurance proceeds shall beapplied to the sums sccured by this Mortgage. with the excess, if any, pard
to Borrower. If the Property is abandoned by Borrower, or it Borrower fails to respond 1o Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settic a claim for insurance benefits, Lender
Is authorized to collect and apply the insurance proceeds at Tender’s option either 1o resloration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of procceds to principal shalt not extend
or postpone the due date of the monthly installments rcferred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is ucquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shail pass to Lender 1o the extent of the sums secured by this Mortgage immediately prior to such sale or
aequisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developmenits. Borrower
shall keep the Property in good repair and shall act commit waste or permut impatrment or deterioration of the Property
and shall comply with the provisions of any lease if this Morteage is on a leaschald. If this Mortguge 15 on a unit in a
condominum or o planned unit development. Borrower shall perfornt all of Borrower's ubligations under the declaration
Or covenants creatng or goserning the vondominium or plunned unit developmient. the by-laws and regulations of the
condonumium or planped unit desclopment. and constituent docoments. I a condominium or planned vnit development
rder iv executed by Borrower und recorded together with this Mortpage, 1he covenunts and agreements of such der

shall be incorporated into nd <hall amend and supplemeat the covenanis and agreements of this Mortgace as if the nder
cit oot hereof

T Protection of Lendors Seonrits, 10 Boiiosgr to0 0 posbomnt e covenants an asreereils ceitarned

Motrgage, or f any ackon o puoveedimye oy commionced wbach miaterialy atfects Lenders snterest i ihe Peopuiis,

mcludimg. but not hmaed too eminent domain, inselvency, code eptorcermient, or arrasgements or procecdings involving a
ankrupt or decedent, there Tender at | ender’s option, upon notice o Borrower, may make such appearances. Jdisburse such
samis o amd take soch oactimn Geoas necessary e protect Teradee’s nterest, incheding, but not hminted to, desburscinent of
reasonable attorney’s feos und emiry upon the Property to mushe repairs. 11 Lender reguired mortgage insurance as .
condition of muaking the foan secured by rthis Morlgace. Barrower shall pay the premiuums required 1o maimtamn such
insurance in effect unttl such bme as the requirement for such insurance terminates in acvordance with Boarrower's amd
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Lender’s written agreement or applicable taw. Borrower s-3'1 pav the amount of all mortgage Insurance premiums i the

manner proviged under paragraph 2 hereof. -

Any amounts dishursed by Lender pursuant to 1~ caragraph 7. with interest thereon. shall hecome addition!
sidebtedness of Borrower secured by this Marnigage. 15 Borrower and Terder agree to other terms of pavmueat weh
amounts ~hall be ravahle upon _m“ii‘ﬂ from lender to Be-- - revuesting paviment thereol, and <hall bBear imterest fromn the
Jate of dishursement at the rate payable from time to @~ o outstanding principal under the Note unless payment of
mterest at such rate would Be contrary to applicable Taw. + .hich event <irch amounts shall bear intercst at the Bigheat oote
permbssible under apphoahle Liwe. Naothing contained - - ocarrarh TRl ceanee Terder e e e e 0 0
i bion herennder

8. Inspection. 1 ende NIV RS OF Coise 1o e oo Cenahie cotries e and aspoections of the Progieniy, e
that {.ender shall give Borrower notice prior to any such - -ootion specifving reasonable canse therefor related 1o T ender's

inlerest in the Property.
9. Condemnation. The proceeds of any award ar ¢’z — for damages, direct or consequential, in conpection with anv

condemnation or other taking of the Property, or part there =* or far convevance in lieu of condemnation. are herehy issigned
amd shall be paid 1o Lender.

In the event of a total taking of the Property. the - ceds shall be applied to the sums secured hy this Moripape.
with the cxcess, if any. paid 10 Borrower. Tn the event -7 1 partial 1aking of the Propertv. unless Borrower and T ender
otherwise agree in writing. there shall be applied 1o the © =1y secured by this Mortgage such proportion of the proceeds
as 15 equal ta that proportion which the amount of the < —. secured by this Mortgage immediately prior to the date of

taking bears to the fair market valuc of the Property imnie celvoprior 1o the dide of taking, with the balance of the procecds
paid to Barrower, _

If the Property is abandoned by Borrower, or if, after - *tice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails t- -x»pond to | ender within 30 days after the date such notice s
mailed. Lender is authorized to coHlect and applv the proczads, at Lender's option. either to restoration or repair of the
Froperty or to the sums secured by this Mortgage.

Unless ender and Borrower otherwise agree in writi-z any such application of proceeds to principal shafl not extend
or postpone the due date of the monthly installments refe--2d to in paragraphs 1 and 2 hereof or change the amount of
such nstaliments. Ct T ;

10. Borrower Not Released. Extension of the time *. - pavment or mod#ication of amortization of the ‘sum% sccured

h}’ this Mnrtgagc grantcd by Lender to any successor in oorest of Boarrower shall not operate to release, in any, thanner, -
the hability of the original Borrewer and Borrower™s siio.c:ors in interest. T ender shall not bhe required to COMMENCH
proceedings against such successor or refuse to extend ¢~ : for pavment or otherwise modify amertization of the <iims
secured by this Mortgage by reason of any demand made -. the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. Any forke_-ince by Lender in exercising any right or remedy hereunder. or
ntherwise afforded by applicable law, shall not be a wz":r of or preclude the exercise of any such right or remedv.

The procurement of insurance or the payment of taxes or = 2r Tiens or charges by Fender shall not be a waiver of Tender’s

right to accelerate the maturily of the indebtedness secured -+ this Mortgage,
12. Remedies Comulative, Al remedics provided i~ ~is Mortgape are distinct and cumulative to anv other right or
remedy under this Mortgage or afforded by Taw or equitv. -~ ! mayv be exercised concurrently, independently or successively,
13. Successors and Assigns Bound: Joint and Sevcr:l Tiability; Captions. The covenants and agreements herein
contatned shall bind. and the rights hereunder shall inure @ he respective successors and assigns of Tender and Borrower.

subject to the provisions of paragraph 17 hercof. All co-.-ants and agreements of Borrower shall be joint and several.
The captions and headings of the paragruphs of this M -rpape are for convenience oaly and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under ¢--'tcable law to be given in another manner. {a} any notice to
Borrower provided for in this Mortgage shall he given b+ —ailing such notice by certificd mail addressed to Borrower at
the Property Addre<s or at such other address as Borrow: mav designate by notice to Lender as provided herein, and

(h) any notice 10 Lender shall be given by certified mail. -:-rn receipt requested. to Lender’s address stated herein or to
such other address us Lender may designate by notice t 3rrower as provided herein. Any notice provided for in this
Mortgage shall be deemed 10 huve been given to Borrowe- - 1ender when piven in the manner designated herein.

15.  Uniform Mortgage; Governing Law: Severability. ™his form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by -diction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the " - of the jurisdiction in which the Property is located. In the

event that any provision or clause of this Mortgage or the ™ sre conflicts with applicable law, such confiict <hall not affect
other provisions of this Mortgage or the Note which ci:- = given effect without the conflicting provision, and to this
end the provisions of the Mortgage and the Note are dec! -.d to be severable.

16. Borrower’s Copy. Borrower shall be furmished .. -nformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof. :

17. Transfer of the Property; Assumption. If all or - purt of the Properiy or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent. exo’_ 2 ne {:0 the creation of a lien or encumbrance subordinate to
this Morigage. (b) the creation of a purchase money <c. .- v interest [or houschold appliances. (¢) 4 transfer by devise.

descent or by operation of law upon the death of a joint te- -t or {d the grant of any leaschold interest of three years or Jess
not containing an optton to purchase, Lender may, ut Ter ;v option, declare all the sums secured by this Mortgage 10 be
mmedintely due and payable. Lender shall have wuived < .= option to accelerate if, prior to the sale or (ransfer. Lender
and the person 10 whom the Praperty is to be sold or tran- _-red reach agreement in writing that the credit of such person
i~ salisfactory 1o Lender and that the interest pavable on 5. <:imis sccured by this Mortgage shall be at such rate as Tender

shiall request. Tf [ender has waived the option te accelerc-o provided in this parugraph 17, and if Borrower’s successar in
tnterest has exccuted a written assumplion agreement aceer =4 in writing by Lender. Lender shall release Barrower from all
obligations uader this Mortgage and the Note. |

I1 T ender exercises such option to accelerate. Lende =0l mai! Borrower notice of acecleration in accordance with
paragraph 14 hereof. Such notice shall pravide o period 7 - fess than 30 davs from the date the notice is mailed within
which Borrower may puy the sums declared due. 11 Borry - = cadls 1o pay soch sunmis prior 1o the expiration of such perod.
| ender may. withow further notice or demand on Borrows _- 0 nvoke any remedies permitted by paragraph 18 hereof.

NoN-Unitorst CovENanTs, Borrower and Tender 1 .--- o1 covenant and aeree as foliows:

I8, Acceleration; Remedies. Except as provided in paraaraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Mortgage, includine the covenants 1o pay when due any sums secured by this Mortpage,
l.ender prior fo acceleration shall mail notice fo Borrewer as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required to cure such breach; (3) a date, not less than 30 davs from the date the notice is mailed ‘o Borrower,
by which such hreach must be cured; and (4) that faiture {0 cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Maortgage and szie of the Property. The natice shall further
mform Borrower of the right to reinstate after acceleration and (he right to bring a court action {o assert the non-existence
of a defaull or any other defense of Borrower to acceleratinn and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare ull of (he sumy secured by this Mortgage to be immediately
due and payahle without further demand and may invoke the power of salc and any other remedies permitted by applicable
law. Lender shall be entitled to coliect all reasonable costs 2nd expenses incurred in pursaiog the remcdies provided in this
paragraph 18, including, but not limited to, reasonable attarnes’s fees,

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Econder shall publish the natice of <zale once a week for three conseculive weeks in some newspaper




. : Shelby
poblished §n._ .. .. 777074 Counly, Alabama. and thereupen shall sell the Properiy (o the ﬁghesl

bidder at public auction at the fronf door of the Couniy Courthouse of said County. Lender shall deliver to the pitrchaser
Lender's deed cunveying the Property so sold. lLender or Lender's designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sule shall be applied in the following order: (a) to all reasonable costs
and expenses of the sale, including, but not limited to, reasonzhle altorney’s fees and costs of title evidence: (b) to all sums
secured by this Mortpage; and (c) the excess, if any, to the person or persony legaily eniitled thereto.

19. Borrower's Right (o Reinstate, Notwithstanding Lender’s acceleration of the sums secored by this Mortgage,
Borrower shall huve the right to have any proceedings begun by Lender to enforce this Morigage discontinued at any time
prior ta the earlier to ocvur of (i) the fifth day befare sale of the Property pursuant 1o the power of sale contained in this
Mortgage or (i1} cntry of a judgment enforcing this Morngage if: (a) Borrower payvs Lender all sums which wouwld be then
due under this Martgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b} Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage; (¢} Borrower pavs all
reasonable expenses incurred by T.ender in enforcing the covenants and agreements of Borrower contained in this Morigage
and in enforcing Tender's remedies as provided in paragruph 18 hereof. including, but not himited to, reasonable attorney’s
fees; and {d) Borrower takes such action as Lender nysy reasonably reguire to assure that the lien of this Mortgage. Lender's
interest in the Property and Borrower’s obligation 1o pay the sums sccured by this Morigage shall continue unimpaired.
Upon such payment and cure by Borrower, this Mortgape and the obligations secured thereby shall remain in full foice and
effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Eender in Possession. As additiona! security hereunder. Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceteration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph (8 hereof or abandonment of the Preperty, Lender. in person. by agent or by
Judicially appointed receiver, shall be entitled to enter upon, take possessicn of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by l.ender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorney's fres, and then to the sums secured by this Mortgage. Lender and
the recerver shal! be liable to account for only those rents actually received,

21, Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage. may
make Future Advances to Borrower. Such Future Advances, with interest thercon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

13. Waiver of Homestead, Dower and Curiesy, Borrower hereby waives all rights of homestead exemption in the
Property and relingushes all right of dower and curtesy 10 the Property.

QO IN WiTNESS WHEREOF, Borrower has executed this Mortgage.
-
C:“j' Signed, sealed and delivered

= in tha presence of:
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eth Frank Novak ' —Baorrower

e e C x u:‘\fL*H ...... =g CI (Seal)

Cyn r H. Novak —Borrower

STATE OF ALABAMA,. ... defferson. .. .. ... ... .. ... ........ County ss:

Onthis. ... 320, . .. .dayof... Apxal 19,84 1, the wndexsigned . . . ... ... ..,

a Notary Public in and for said county and in said state, hereby eertify that Kenneth Frapk Novak and wife,

CCynthia Ho Novak . . . , whose name(s). ., are, . .. .. signed 1o the

foregoing conveyance, and who. .. &X€ known to me, acknowledged before me that, being infotmed, of ‘the
contents of the conveyance, .they. executed the samc voluntarity and as. . .thelxr. .. ... act on El!"é @"ﬂll}lﬁ"ﬁﬂtﬂﬂ.,k
bears date, T U

X = S . .
Given under my hand and seal of office this the. . . A9t | Cd?fQL ........... Aprllg 1 KF%BQ '
My Commission expires: 11/20/84 ' i

lllllllllllllll

This instrument was prepared by, . . .50 0

2100 - l6th Avenue, South, Birmingham, Alabama 35205

[Space Betow This Line Raeserved For Lender and Recorder)
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ALABAM.: HOUS'NG FINANCE AUTHORITY
SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM, 1983 Series B ET

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider 1s
attached and the Note which it secures arc expressly made subject to this Rider., In the
cvent of any conflict between the provisi:ns of this Zider and the provisions of the
Mortgage or Note, the provisions of this ®Kider shall control. To the extent they ..re oot
modified by this Rider, all the terms, conditions and other provisions of the Morrgage and
Note remain in full force and effect. ’

1. The Borrower agrees that the mortgagee (the “Lender”), the Alabama Housing Flnance
Authority (the “"Authority”) or their successors or assigns may, at any time and without
prior notice, accelerate all payments due under the Hortgage and Note and exercise any
other remedy allowed by law or provided by the Mortgage for hreach of the Mortgage or Note
Lf:

(a) All or any part of the Property or any interest therein 1s sold or transferred by
Borrower or by operation of law, excluding (i) the creation of a lien or encumbrance
subordinate to this Mortgage under a UDAG loan permitted under the Authoricy's Program
Guidelines, 1983 Series B, {ii) the creation of a purchase money security Iinterest for
household eppliances, (41i) a transfer by operation of law upon the death of a joint
tenant, or {iv) a transfer to a person assuming the Mortgage and the Note secured thereby
in accordance with the terms and requirements of paragraph 2 hereof; d

(b) The Borrower falls to abide by any agreements made with the Authnrity: or the
Lender, or if the Lender or the Authority finds any statement contained in the Eligible
Borrower Affidavit or any other document executed by the Borrower to be untrue, Iinaccurate
or incomplete; or

(¢} The Borrower falls to promptly supply any information or documeat which the
Lender, or the Authority may request to verify compliance with the conditions of the
Authority's Single Family Mortgage Revenue Bond Program 1983 Series B under which the loan
CC'G as evidenced by the Mortgage and Note was provided.

ﬁg The Borrower understands that the Authority and the Lender have relied upon stateuwents

e~ contained in the Eligible Borrower Affidavit and all other documents submitted in support

-y of the loan application in the processing, financing and granting of this loan. Llpon

weg« discovery of fraud or wmisrepresentation by the Borrower with respect to any information
provided by the Borrower in the loan application or Eligible Borrower Affidavit executed

™ in connection with the Note, the Lender or the Authority may, in their sole discretion, by

E§ written notice to Borrower, declare all obligations secured by the Mortgage and all
obligations payable under the Note immediarely due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event which may give
rise to a right of acceleration hereunder. Borrower shall pay to the Lender or the
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of notice set forth Rerein or by reason of such fraud or misrepresentation.

2. The Mortgage and the Note secured thereby may only be assumed by a person
qualifying as an “"Elfgible Borrower" under the Authoricy's 1983 Series B Program
Guidelines, as in effect as of the date of such assumption, and in connection with a
transaction which meets all of the requirements of the assumption provisions of both the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Authority and the Lender, both as in effect as of the date of such assunption, the
qualification of such person and such transaction being subject to the prior written

approval of the Trustee and the Administrator or their respective designees, which
approval may be granted in the sole discretion of such parties.

3. Under the provisions of the Internal Revenue Code of 1934, as amended, and the
Procedures and Regulations promulgated thereunder (the "Tax Act™), the Authority has
elected to credit certain investment carnings, if any, from the proceeds of its Bonds to
mortgagors under its Siogle Family Mortgage Revenue Bood Program 1983 Series B for s0 long
as such credit is required to keep the interest on the Bonds exempt from federal |ncume
t axation. As a mortgagor under the Program, the Borrower is emtitled to recelve 4 portion
of the amount, Lf any, required by the Tax Act to be credited to such Borrower. The
amount of the Borrower's credit shall be determined by the Authority in its sole
discretion consistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, if any, will be treated for all purposes ias a
principal payment or prepayment on the Note secured by this Mortgage, and will not be paid
directly te the Borrower. In so crediting, the Authority assumes no responsibility as fo
the treatment of this credit for purposes of the Borrower's federal income tax and the
Borrower accepts Full responsibility for same. The Authority will make credits, if any,
on an annual basis or at more frequent inrervals at its discretion or at the time the

Mortgage is fully discharged. The Authority is under no obligation te maximize the credic
or to earn any credit, |
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4. (a) [Lf the credit sat forth 1n paragraph 3 above is made on an annual basis, A
determination as to the amount of the credit will be made on an annuil basls establisaoed
by the Authority with respect to mortgages outstanding as of the determination date.
Credits will not be made‘with respect to any partial annual period the Mortgage is
outstanding following the annual determination date unless it becomes necessary to so do
in order to comply with the Tax Act. The amount of each annual credit will be treated as
a principal payment or prepayment and will be credited by the Authority ;gainst the
principal balance due on the Note. No reductijon will be made in the level monthly payment
stated in the Note. The allocation of the amount of the amortization payment will be
ad justed as between principal and interest to take into account the prepayment. The
Borrower will be advised annually as to the amount of any payment or prepayment which has
been so credlited, and the outstanding principal balance of the Note following the payment
or prepayment. The Borrower must make monthly payments regardless of credits until the
payments and credits completely amortize the Borrower's debt.

(b) In the event the credit is made at the time the Mortgage 1s discharged, a
determination as to the amount of credit will be made as of the annual determination date
established by the Authority which precedes the date of discharge. Credits will not be
made with respect to any partial annual period the Mortgage i1s outstanding following such
annual determination date. To the extent necessary, any balance of the credit, renmaining
after the principal of the Note has been fully paid, will be applied against interest
payments due on the Note. Notice will also be given to the Borrower if at any time the
amount of the credit due the Borrower equals or exceeds the principal balance of the Note,
and final settlement will be made accordingly.

NOTICE TO BORROWER:

wt

C= THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU
¢~ HAVE READ AND UNDERSTOOD IT.

)

L
L

E% 1 hereby consent to the modifications of the terms of the Mortgage and Note whilch are
o contalined in this Rider.
o . -
e Dated this 18th day of April , 1984 .
§ Signature : W/ Signature kl(E_hf--_ﬁ 1(\ | ar_':a\J-!:z_lg
2 Printed eth Frank Novak Printeg
. A i )
T CERTIEY THiS

INSTRUMINT WAS FILEL =Ty 113, 70

i 19 — o
STATE OF ALABAMA, ) 1984 APR 20 A% 20/ ?'%jﬁ
: SS8! s o g n_u_;LJAd 7 /- )
JETTEROUN. COUNTY. ) ffﬂJTJ:EE CTaean N R
I, the undersigned , 8 natary EP%&%E&“ %higtHgah%v%%pnty, in said Stat?,
hereby certify thatKenneth Frank Novak/ , whose ‘namels ig/are signed to the foregoing

Rider, and who is/are known to e, acknowledged before me on this day that, belng informed
of the contents of the foregolng Rider, he/she/they executed the same voluntarily on the

day the same bears date.

Given und%r my hand and official seal this 18th day of April , 1984 .
L " -'f-.*"'l -
-7-- "'ﬁ'¢'.'.f¢f (-‘j s
AVAS 2o T fé; Qwﬁ/}/r 35 *
Sfle g S fppon AL Moo~
MR @A FRiw Notary Public U
T-'“.- -i':;f ‘:i' fjt_ﬂ.;n‘ = 7
FER Y 1"1:"!* . ) fz;l'#v. o § ‘;'
(Seall 1 amos s
ea ! '!"Tﬁf- ;'f““""

My Cnmmissfun expires: 11/20/84

This Instrumeﬁt was preparcd by: Frank K. Bynum, Attorney

Addross: 2100 - léth Avenue, South, Birmingham, Alabama 35205
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