74 MORTGAGE

THIS MORTGAGE is made this........... 29th L. day of. March
19. B4, between the Grantor,. .. JAMES THOMAS ROGERS and wife, LYNDY HEWETLT .ROGERS...... ....

..................................... {herein “Borrower”), and the Mortgagee, . .. .. ................

. NATIQNAL, BERITAGE  MORTGAGE  ASSOCIATION, .. ................ , 4 corporation organized and existing
under the laws of. . .State .of Alabama ................... , whose address 15. . Pa .Qua.BOX. G, ... ... ..
.BIRMINGHAM, ALABAMA 3020 . e (herein “Lender™).

WHEREAS, Borrower is indebted to Lender in the principal sum of. . . One Hundred Eight. Three Hundred
cand HNofl00. .. o Dollars, which indebtedness is evidented by Borrower’s note
dated. . ... March 29, 1984 . . {herein “Note™), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on. ..... April 1, 2004, ...........

To SECURE to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest therecn, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agrecments of Borrower herein contained, and (o) the repayment
of any future advances, with interest thercon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances"), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of. .. Shelby. . ... ... .. ... ... ... ... . ...
.................... , State of Alabama:

Lot 2, Block 7, according to the Map and survey of Kerry Downs, a subdivision of
Inverness, as recorded in Map Book 5, page 135, iIn the _Probate Office of Shelby
County, Alabama; being situated In Shelby County, Alabama,

"The Rider to the Mortgage which 1s attached hereto and executed on the same day Is
herehy incorporated inte the Mortgage. The Rider shall amend and supplement the

’ covenants and agreements of this Mortgage as 1s the Rider were a part hereof.”

The proceeds of this loan have been applied to the purchase price of the property
described herein conveved to mortgagors simultaneosly herewith.

2 This mortgage includes range/oven, dishwasher and fan/hood attached or

W used in connection with these premises,
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which has the address of . .. . ... 3001 -ANCUS TANE -+~ - -++- "> " e I'RMIHGHAH
Gil
ALABAMA 35243 . e "
........................... (herein “Property Address™);
[5tale and Zip Code]

To Have aND 10 HoLp such propenty unte Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hercafter
attached to the Property, all of which, including replacements and additions thercto, shalt be deemad to be and remain

a part of the property covered by this Mortgage; and all of the foregoing, together with said property (or the leasehold
estate if this Mortgage is on a leaschold) are herein referred to as the “Property”.

Borrower covenanis that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions

‘listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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UnrorM CovENanTs. Borrower and Lender covenant and agree as follows:

* 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Nate is paid in full,
a sum (herein “Funds") equal to one-twelfth of the yearly taxes and assessments which may attain priority over ths
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

"The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lerider 1o make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shail be paid to Borrower, and unfess such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds aad the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes,
aaseggments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, eithcr
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs ! and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assassments and other charges. fines and impositions atiributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shail not he
required to discharge any such lien so.long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

S, Hazard Insurance, Borrower shalt keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall pot require that the amount of
such coverage exceed that amount of coverage required 10 pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance catrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage 1s
not thereby impaired. 1f such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied 10 the sums secured by this Morigage, with the excess, if any. paid
to Borrower. If the Property is abandoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Rorrower that the insurance cafrrier offers to settle a claim for insurance benefits, Lender
is authorized 10 collect and apply the insurance proceeds at Lender's option either to restoration or repaiwr of the Property
or to the sums secured by this Mortgage,

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs § and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass 1o Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservalion and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leaschold. I this Mortgage is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planned urit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documerts. If a condominium or planned unit developinent
rider is executed by “Borrower and recorded together wih this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenams and agreements of this Mortgage as if the rider
were a part hereof,

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially aflects Lender's inlerest in the Properiy,
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upen notice 10 Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest, including, but not limted to, disbursement of
reasonable attorney’s fees and eniry upon the Property to make répairs. 1f Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required fo maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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Lender’s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided vnder paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional
indctiedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such
amounts shall be payable upon notice from Lender to Barrawer requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law. in which cvent such amounts shall bear interest at the highest rate
permissible under applicable taw. Nothing contained in this paragraph 7 shall reguire Lender to incur any expense or take
any action hereunder.

8. Inspection, Lender may make or cause 1o be miade reasonable entrics upon and inspections of the Property. pravided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause thercfor related to Lender's
intercst in the Property.

9. Condemnation. The proceeds of nny award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of the Property. or part thercof. or far canveyance in leu of condemnation. are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the excess. if any. paid to Borrower. In the cvent of a partial taking of the Property. unless Borrower and Lender
othcrwise agrec in writing. there shall be applied to the sums sccured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums sccured by this Mortgage immediately prior to the da‘e of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the halance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower. or if, after notice by I.ender to Borrower that the condemnor offers ta make
an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 davs after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds. at l.enders option. cither 1o restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. anv such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referrcd to in paragraphs 1 and 2 hereof or change the amount of
such installments,

10. Borrower Not Released. Extension of the time for pavment or medification of amortization of the sums secured
by this Mortgage granted by Lender to any successor tn interest of Borrower shall not operale to release. in any manner,
the liability of the original Borrower and Borrower's successors in interest. I.ender shall not be required to commence
proceedings against such successar or refuse to cxtend time for payment or otherwise modify amortization of the sums
secured by this Mortgape hy reason of any demand made by the original Borrdwer and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by T.ender in exercising any right or remedy hereunder. or
otherwise afforded by applicable law. shall not be a waiver of or preciude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of 1.ender’s
right to accelerate the maturity of the indebtedness secured by this Mortgage. _

12. Remedies Comulative. All remedics provided in this Mortgage are distinct and cumulative 10 any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently. independently or successively.

13. Successors and Assigns Bound: Joint-and Several Liability; Captions, The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to. the respective successors and assigns of ender and Borrower,
subject to the provisions of paragraph 17 hercof. Al covenants and agreements of Borrower shall he joint and scveral.
‘The captions and headings of the paragraphs of this Mortgage arc for conveniende only and are not to be used to
interpret or define the provisions hereof. L

14. Noftice. Except for any notice required under applicable law to be given in another manner. (a} any notice 1o
Borrower provided for in this Mortgage shall be given by mailing sich notice by certified mail addressed 10 Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided bherein. and
(b) any notice to Lender shall be given by certified mail. return 1eceipt requested. 1o Lender's address siated hercin or to
such other address as Lender may designate by notice to Borrower as provided hcrein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law: Severability. This form of martgage combines uniform covenants for national
tuse and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrumenl covering
real property. This Mortgage shail be governed by the law of the jurisdiction in which the Property is focated. In the
event that any provision or clause of this Mortgage or the Nate conflicts with applicable law. such conflict shall not affect
other provisions of this Mortgage or the Nate which can be given effect withowt the conflicting provision. and to this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage a1 the time
of execution or after recordation hereof.

17. Transter of the Property: Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent. excluding (a) the creation of a len or encumbrance subordinate to
this Mortgage. (b} the creation of a purchase money security interest for household appliances. () a transfer by devise.
descent or by operation of Jaw upon the death of a joint tenant or (d} the grant of any leasehold interest of three years or less
not containitg an option to purchase, Lender may, at Lender’s option. declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option 1o accelerate if. prior 1o the sale or transfer. 1.ender
and the person to whom the Property Ss to be sold or transferred reach agrecment in writing that the credit of such person
15 satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shnll‘-réqu'cst. 1 Lender has waived the option 1o accelerate provided in this paragraph 17. and if Borrowers successor in
interest has executed a written assumpiion agreement accepled in writing by 1.ender. Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate. Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums deciared due. If Borrower fails to pay such sums prior to the expiration of such periad.
Lender may. without further notice or demand on Borrower. invake any remedies permitted by paragraph 18 hereof.

NoN-UnNiForM CovEnanTs. Borrower and Lender further covenant and agree as follows:

18. Accelerntion; Remedies, Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants to pay when due any sums secured by this Mortpage,
Lender prior to acceleration shall msil notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2} the action required to cure such breach: (1) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of & default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the dste
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Morigage to be immedintely
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect alt reasonable costs and expenses incurred in pussuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable atlorney’s fees.

If Leoder invokes the power of sale, Lender shall mail » copy of a notice of sale (o Borrower in the manner provided
in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three conseculive weeks in S0MMe newspaper




published in. ... .70 .. ... .. P County, Alabama, and thereupon shall sell the Property 1o the highest
bidder at public auction at the front door of the County Courthouse of said County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property so sold. Lender or Lender’s designee may purchase the Properly at any sale.
Borrower covenants and agrees (hat the proceeds of the sale shall be applied in the following order: (a) (o all reasonabic costs
and expenses of the sale, incluoding, but not limited to, reasonable attorney’s fees and cosfs of title evidence; (B) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower's Right to Reinstate.. Notwithstanding Lender’s acceleration of the sums secured by this Mostgage,
Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage discontinued at any time
prior 10 the earlier to occur of (i) the fifih day before sale of the Property pursuant to the power of sale contained in this
Mortgage or {ii) entry of a judgment enforcing this Mortgage if: {a) Borrower pays Lender all sums which would he then
due under this Mortgage, the Note and notes securing Future Advances. if any, had no acceleration occurred: (b) Borrower
cures all breaches of any other covenanis or agreements of Borrower contained in this Mortgage: (c) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including. but not limited to, reasonable atiorney’s
fecs; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender’s
inferest in the Property and Borrower’s obligation 1o pay the sums secured by this Mortgage shall continue unimpaired.
Upon such payment and cure by Borrower, this Morigage and the obligations secured thereby shall remain in full force and
eflect as if no acceleration had occurred.,

20, Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided 1that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property inciuding those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and cotlection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and rcasonable attorney’s fees, and then to the sums secured by this Morigage. Lender and
the receiver shall be hatle 10 account for onty those rents actually received. ,

21, Future Advances.” Upon request of Borrower, Lender, at Lender's option prior to release of this Morigage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evideniced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of gl sums secured by this Mortgage, this Morigage shall becomc null and void, and

Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay alt costs of recordation, if any.
23. Walver of Homestead, Dawer and Curfesy. Borrower hereby waives all rights of homestead exemption in the

Property and relinguishes all right of dower and curtesy in the Property.

IN WiTNESss WHEREOF, Borrowcer has exccuted this Mortgage.

Signed, sealed and delivered
in the presence of:

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

—Barrowar

. @j’? (Seal)
~Borrower

T ROGERS

STATE OF ALABAMA,. .. ..... Jefferson .. .. ... . ... ... ....... County ss:

On this. ., .23¢th, . ..., .day of. Maxch ... .. .. 19.84..1,....... the undersigued, . ... ...........
a Notary Public in and for said county and in said state, hereby ceruf}r that, .. .. JAMES, THOMAS ROGERS. .and. wife ;

. LYNDY . HEWETT. RQGERS......... e e e , whose name(s)....... BLe .. ... signed to the

foregoing conveyance, and who. .. .. . .are . .known 1o me, acknnwl:dgcd before me that, being informed of the
contents of the conveyance, .Chey. execuled thv: samc voluntarily and as. thelx ., .. .act on the day the same
bears date.

Given under my hand and seal of office this the. . . .. 29th, .. .dayof...March . ............... , 10 84,

My Commission expires;

QOct. 1?, 1986 Notary Public o . ,-’.

This instrument was prepared by. . ROBERT _R,. SEXTON , ATTORNEY, .1600, CITY, FEDERAL ,BLDG.
BIRMINGHAM Al. 35203

(Space Below This Line Reserved For Lender and Recarder)
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CAFPED ONE-YEAR ARM RIDER TO THE
HORTGAGE /DEED OF TRUST /STRUST INDENTURE

WOTICE: THIS SECURITY INSTRUMENT SECURES A NOTE WHICH COMTAINS A PROVISION ALLOWING FOR CHAMNGES N THE
{NTEREST RATE. JMHCREASES IN THE INTEREST RATE MAY RESULT IN HIGHER PAYMENTS, DECREASES 1N THE INTEREST RATE
MAY RESULT IN LOWER PAYMEMTS,

This Rider is made ¥his 29th  day of March 1984 , ond Is Incorporated into ond
shall be deemed to amend and supp lemant the Mortgoge/MTeed of Trust/Trust Indenture (the *Security lastrument™)
of the same date given by the undersigned (the "SBorrover™) to secure Borowar's Note to

NATIONAL HERITAGCE MORTGAGE CORPORATION {the "Lender™) of the sams date
{the "Nota™) and covaring the property describad In the Securlty Instrument and located »t
3201 Angus Lane Birmingham., Alabama 3152413 -

{Property Address)

RMODIFICATIONS, In additlon to the covenants ond sgroements mode In the Security Imstrument, Borrower and
Lander further covenant snd agree &3 fol lows:

A. INTEREST RATE AND MONTHLY PAYMENT (HANGES

The Note has an Initlal interest rate of _ G, 875 5. The Interest rate may be Incrensed or decreassd
every 12th month on each "Change Date™, &s described In the Note, Changes In the interest rate are governsd by
changes In the [ndex as detined In the Kote, The Index is The weskly average yleid on Unlted States Treasury
socurities adjusted to 8 constant maturity of one year, as published by the Federal Reserve Boerd, The enximum
change In the Iinterest rote ot any one time Is 2 percentage points., The maximum Interest rate variation over
the {1fe of the loon is 5,75 percentage points over or under the nitlal interest date,

The wonthly payment amount say bt adjusted every 121h month to toke effect on the month foilowlng sach
Change Date as described In the Note. The new wonthly payment amcwnt s based on tha interest rete In eftfact
on the Change Dote and will remin In sffect untll the month following the next succeeding Change Date,

B, LOAN CHARGES

I+ the loan secured by the Securlty Imstrument is subject to a law which sets msximum Interest retes ond
loan charges and that lew Is tlnatiy interpreted so That the Interest or other losn charges collected or to e
collectsd In connection with the loan would exceed parmitted [imits, then: (i) the Interest mate o any such
lcan charge shall be reduced to the permittad timit; and (11) any sums already collected from Borrower which
axceadad permitted timits wil! be refundad to Borrower, Lendsr woy choose to moke this refund by reduclng tha
principal of the Nofe or by making a direct peyment to Borrawer,

C. CONYERSION FEATURE

(i} Borrower may, at Borrower's option and provided Borrower has been current on the joan for twelve months
prior to the appllicable Changa Date, modity the repayment terms ot tha indebtedness secured hereby prior
1o The tirst, second, Mird, or fourth Change Date., AT That tles, Borrower may convert The adJustable
rate lcan evidenced ty the Note Intfo & {ixad Interest rote loan to ba tully repald in equal monthly
paymants of principal and Interest over the remainling term of the loan (i, 29, 28, 27, or X ymars,
depending on the conversion date 3slected),

{1i) Lender's "Notice of Perlodic Adjustment™ to Borrower pursuant to paragraph 4(a) of the Note givan prier
to the $irst, second, third, or fourth Change Date shall contain the following Infarmation pertaining to
Borrower's optlon to convert:

{a) the aspproximete fixed interest rate paynble by Borrower 11 Borrover converts Into 2 tlxed interest
rote loan (the actinal rate will be the rate In sffect on the date the conversion j= registered);

{b} the spproximte smunt of Borrower's naw monthly payment at the flxed rate of Iinteres?; and

(c) 2 dote, st least 15 days from the date the Notice Is given, by which Borrorer sust "ok In® an
interest rate by telephoning a number provided and reglstering the conversicn vIth The Lendsr, and
s subsequent cate (no Iater than the applicable Change Date) by which the Borrower must comp late,
executs and deliver to Lender a8 document in the form required by Lender svidencing The
moditlcption of the Note 1o provide a tixed interest rate.

(11E) The flxed rate ot Interest povadle by Borrower wlll be ldentical To Res identint Funding Coporation's
market rate for 45 deay reglistration ot 3 year fixed rate, leve! payment, fully amortized foers on the
‘date the conversion Is registered, The now fixed [nterest rote witl becoms eftective on the 2pplicabla
Change Dota,

Borrower's monthly payments at the new flxed Interest roto will begin as of the tirst sonthly payment

atter the applicable Chonge Dats, The monthly payment will be the smount thet Is nacessnry to repny in
full the princlipal Borrower witl owa {(essuming timety payment of all amounts due prior to thst date) on
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he Change Date In substantinily equal payments by the maturlty date set forth In the Note ot the {ixed
interest rate,

iy

Barrower must reaglster the loan for converslion and must complats, sxecute and dellvar to Lander the
document evidencing the modiflcatien of the Note prior to the appliicoble dates set ftorth Iin Lender's
Haotice of Perlodic AdJustment as provided above, 1t Barower talls 10 do 30 withln the speciflad Time
frames, Borrower can no longar sxercise tha optlon to convert and in this case, the terms of the Note
will contirwe in sftect without any change.

Upon Berrower’s tlmly dollvery of the executed modltication to the Note, paragraph A above shall casse
o bw sffective,

TRANSFER OF THE PROPERTY

Paragraph 17 of the Security Instrument is amsnded to read as follows:

It ail or any part of the Property or any Interest thersin Is sold or transtarrad by Borrower without H
{ender's prior written consent Including a Contract for Deed sale, but excluding {(8) the ceation of &
ilen or sncumbrance subordinate to the Security instrument, (b) the crestion of 2 purchase money securi
interest fur househald applisnces, (c) & transfer by davise, desosnt or by operation of law upon the
death of a Jolnt tenant or (d) the grant of sny lessehold Interest of three yesrs o less nof contalnin
an option o purchase, the Lender may, at the Lendar's option, dactare all the sum evidenced by tha K¢
and secured by this Security lnstrument fo be immedliately due end peyable., |f the Lander exarclses Its
cptlion to accelesats under this paragraph, the Lender shat] mall Borrower notlice of scceleration in
accordance with this Securlty Instrument, Such notice shatl provide a period of not less than 30 days
from the date the notice 2 miled within which Berrower may pay the sums declared due, |f Borrower'
falls to pay suclh sums prior to the expiration of such pariod, the Lender may, wlithout furthar notics o
domand on Borrowér, (nvoke any remedies permitted by the Note and this Securlty Instrument, The Leadar
shall have walvdd such optlon to accelerate 14, prior +o0 the sale or transfer, the Lender and the perso
to whom the Property 1s to be sold or transferred reach agreement In writlng that the credit of such
person is satisfactory to the Lender, As a condition to waiving the Lender 's rlght to sccalarate, the
loan terrs, Incliuding tha interest rate pavyabile on the Note, the Margin for future interest rate chenge
(as that term [s defined In the Note), and The maximum Interest rate Cap of 5,755 atow cr below the
Initlal Interest rate shal! be subject to modlfication by the Lender, If the Lender has walved the
option to accelerate provided In this parasgraph, and 14 Borrower's successor In Interest has executed 2

written assumption agreement accepted In writing by the Lender, the Lender shall release Barower trom
ail obligaticns under this Security Instrumnt and the Note,

8y signing this, Borrower agreas to all of the abtove.
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