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& MORTGAGE

THIS MORTGAGE is made this 29th day of March
19 84 , between the Grantor, Herman C. Smith, Jr. and wife, Paula M. Smith

(herein “'Borrower’’), and the Mortgagee, First Federal Savings and
Loan Association of Alabama, a corporation organized and existing under the laws of Alabama, whose
address i1s P. O. Box 1388, Jasper, Alabama 35501 (hercin “*Lender’).

WHEREAS, Borrower is indebted to Lender in the principal sum of Fifty-Seven Thousand Three
Hundred and no/100 ($57,300.00)-~——————- Dollars, which indebtedness is evidenced by Borrower's note
dated March 29, 1984 (herein “Note™}, providing for monthly installments of principal and intcrest,
with the balance of the indebtedness, if not sooncr paid, due and payable on. .. Aptil 1, 2014 .. . .. .......

To SECURE to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the sccurity of this
Mortgage, and the performance of the covenants and agrecments of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made 1o Borrower by Lender pursuant to paragraph 21 hercof (herein
"Future Advances™), Borrower does hereby grant and convey to Lender and Lender's successors and assigns, with
power of sale, the following described property located in the County of . . . . . Shelby........ , State of Alabama.

Lot 10, Block 8, according to the map and survey of Green Valley,
4th Sector, as recorded in Map Book 7, Page 10, in the Probate Office
of Shelby County, Alabama; being situated in Shelby County, Alabama.

Reference is hereby made to the Rider to the Mortgage which isg
incorporated herein for all purposes.

The proceeds of this loan have been applied on the purchase price
of the property described herein, conveyed to mortgagors simultaneously

soox 449 aue 921 g%

herewith.
which has the addressof . . . ..... . 302 Fran Lane e ,
[Sirpet) ICity])
........................... (herein “Property Address”);

[State and Zip Code]

To Have anp To HoLD such property unto Lender and Lender's successors and assigns, forever, togethes with
all the improvements now or hercafter erected on the property, and all eascments, rights, appurtenances, rents,
royalties, mineral, otl and gas rights and profits, watcr, water rights, and water stock, and all fixtures now or herealter
attached to the Propesty, all of which, including rcplacements and additions thercto, shall be deemed 10 be and remain
a part of the property covered by this Mortgage: and all of the foregoing, together with said property {or the leaschold
estate if this Mortgage is on a leaschold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seiscd of the cstate hereby conveyed and has the right to mongage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generaliy the title to the Property against all claims and demands, subject 1o any declarations, casements or restrictions
hsted in a schedule of exceptions to coverage n any title insurance policy insuring Lender’s interest in the Property.
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UN‘J#H CovenanTts. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest, Borrower shall prompily pay when due the principal of and interest on l‘h:
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Fulure Advances secured by this Morigage.

2. Funds for Taxes and Tnsurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein "Funds™} equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premivm instaiiments for hazard insurance,
plus one-twelfth of yearly premium instaltments for mortgage insurance, if any. al! as reasonably estimated initially and from
(ime to {ime by Lender on the basis of gssessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or
state agency {including Lender if Lender is such an institution}. Lender shall apply the Funds (0 pay said taxes, assessments,
insurance premiums and ground rents, Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest 6n the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wniting at the time of execution of this
Mortgage that interest on |he Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 10 be paid, I_ender shall not be required (o pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, wilhout charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of laxes, ussessments, insurance premiums and ground rents, shall exceed the amount required to pay sawd taxces,
assessments, insurance premiums and ground rents as they f2ll due, such excess shall be, at Borrower’s option, either
ptompily repaid to Borrower or crediled to Borrower on monthly insiallments of Funds., If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due.
Borrower sha2'l pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

Y. Application of Payments. Unless apphcable law provides otherwise, all payments received by Lender under the
MNote and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Noite, then to the principal of the Note, and then to interest and
principal on any Future Advances. ' '

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
lhe Property which may attain a priority over this Morigage, and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shatl promptly furnish to Lender all notices of amounts due under this paragraph, aod in the event
Borrower shall make payment directly, Borrower shall promptly furnish 1o Lender reccipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage; provided, that Borrower shall not be
required lo discharge any such licn so long as Borrower shall agree in writing fo the payment of the obligation secured by
such lien in & manner acceptable to Leader, or shall in good faith contest such lien by, or defend enforcement of such ien 1n,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against Toss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unseasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 kereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
¢lause in favor of and in form acceptable to Lender. Lender shall have the right to hold the pulin:ic: and renewsls thereof,
and Borrower shall promptly furnith to Lender all renewal notices and all receipts of paid premiums. In the event of loss.

. Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly

by Borrower,

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration aor repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. [f the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at l.ender’s option either 1o testoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or posipone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such installments. 1f und2r paragraph 18 hereof the Property n acquired by Lender, all righl, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereot resulting from damage to the Properly prior to the sale
or acquisibion shall pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition,.

6. Precervation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or delerioration of the Property
wnd shall comply with the provisions of any lease if this Mortguge 1k on a Jeasehold. If this Mortgage is on a2 unit in a
condominittm or a planned umit Jevelopment. Borrower shall pecform all of Borrower's obligations under the declaration
or covenants creating or govermng the condominmum or planned unit development, the by-laws and regulations ¢f the
condominium or planned unit development, «nd consituent documents, If a condominium or planned unit development
fider is cxeculed by Borrower and recorded together with 1this Mortgage, the covenants and agreements of such rider
shall be incorporaled to and shall amend ind supplement the covenants nnd agreements of this Mortgage as if the rider
were 2 purt hereof,

7. Protection of Lender's Security. It Borrower fails (0 perform the covenants and agreemenis contained in this
Morigage. or af any action or proceeding 15 commenced which matenially affects Lender’s interest in the Property,
including, biet not himited to. eminent domatin, insolvency, code enforcement, or arrangements or proceedings mvolving a
bankrupt or decedent. then Lender at fender's option. upon notice 10 Borrower, may make such appearances, disburse such
<ums and take such action as is necessary to protect Lendes's interest. including, but not bmited to, disbursement of
rcasonahle attorncy’s fees and eniry upon the Property 10 make repairs. If Lender required mortgage insurance as a
condition of making the loan sccured by this Morigage. 'Borrower shall pay the premiums required to maintain such
insurance in ¢ffect unbl such time as the requirement [or such insurance terminates in accordance with Borrower's and



Lender's ngun agreement or applicable law. Borrower shall pay the amount of all morigage insurance premiums in the

manner provided emder paragraph 2 hercof, ’
Any amouns disbursed by Lender pursuant to this paragraph 7, with interest thereon. shall become additional
indebledness of Bevrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shal! bear interest from the
date of disbursemmnt at the rate payable from time to time on outstanding principal under the Note unfess payment of
interest at such rale would be contrary to applicable law, in which cvent such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take

any action hercumler, ,

8. Inspectiem. Lcnder may make or cause to be made reasonable entries upon and inspections of the Property; provided
that T.ender shafll give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s
interest in the Praperty. '

9. Condemmtion, The procceds of any award or claim for damages. direct or consequential, in connection with any
condemnation or ether taking of the Property, or part thereof. or for conveyance in lieu of condemnatibn, are hereby assigned
and shall be paid to Lender. "

In the event of a total taking of the Property. the proceeds shall be applied t~ the sums secured by this Mongage.
with the excess, if any paid to Borrower. In the eveni of a parnial 1aking of the Property. unless Borrower and Lender
otherwise agree dm writing. there shall be applied to the sums secured by this Morigage such proportion of the proceeds
as is equal to that proportion which the amount of the sums «corired by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if. after notice hy Lender to Borrower that the condemnor offers to make
an award or sctthe a claim for damages, Borrower fails (0 respond to Lender within 30 days after the date such notice 1s
mailed, Lender #s authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
Property or to the stums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of

72 such installmenm,

10. Borrower Not Relessed. Extension of the time for payment or modification of amortization of the sums secured
' by this Morigage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
§ the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required to commence
a. proceedings agaimst such successor or refuse to extend time for payment or otherwise modify amortization of the sums
Yo secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest.
- 11. Forbearance by Lender Not = Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
=t Otherwise afforded by applicable law. shall not be a waiver of or preclude the jexercise of any such night or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's

right to accelerate the maturity of the indebtedness sccured by this Mortgage.

12. Remedies Cumulstive. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

1). Successors and Assigns Boumd; Joint and Several Liability; Captons. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure 10, the respective successors and sssigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable Taw to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mai! addressed to Borrower at
the Property Address or st such other address as Borrower may designate by notice 10 Lender as provided herein, and
{b) any notice to Lender shall be given by certified mail. return receipt requested. to Lender’s addresw stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein, Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated heremn,

15. Unijtorm Mortgage; Governing Law; Severabllity. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitule a uniform security instrument covering
real property. This Mortgage sha!l be governed hy the law of the jurisdiction in which the Property is located. TIn the
event that any provision or clause of this Mortgage or the Nole conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and to this
end the provisions of the Mortgage and the Note are declared to be scverable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Morigage at the trme
of execution or after recordation hereof.

17. Transfer of the Property; Assumpllon. If all or any pan of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Mortgage, (b) the creation of a purchase money security interest for household appliances. {(¢) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leaschold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option, declare ali the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory ta Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option 1o accelerate provided in this paragraph 17. and if Borrower's successor in
interest has executed a written assumption agreement accepted in writing by Lender. Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such nolice shall provide a period of not jess than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. 1f Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

BOOK

NoN-UN1rorMm CovENANTS, Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Excepl as provided in psragraph 17 hereof, upon Borrower’s breach of any covenani or
sgreement of Borrower io thls Morigage, including the covenants (o pay when due any sums secored by this Mortgage,
Lender prior to scceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the sction required to core such breach; (3) a date, not less than 30 days from the date the potice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date speciied in the
potice may result In accelerastion of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borrower of the right (o reinstate sfter acceleration and the right to bring a court action fo sseert (he nom-exislence
of a default or any other defense of Borrower o acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Mortgage (o be immediately
due and payable without further demand and may invoke the power of ssle and sny other remedies permitted by applicable
taw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
parsgraph 18, including, but not limlited to, ressonable sttormey’s fees,

If Lender invokes the power of sale, Lender shall mail a copy of a metice of sale to Borrower in the maaner provided
in paragraph 14 hereof, Lender shall publish the notice of sale once a week for three consecutive weeks In some newspsper
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published in... ... .. Shelby. ... ... .. ... County, Alsbama, and thereupon shall sell the Property fo the highest
bidder at public auction at the front door of the Counts Courthouse of said County. Lender shall deliver to the purchaser
Lender’s deed conveying the Propedy so sold. Tender or Lender’s designee may purchase the Properfy al any sale.
Borrower covenants and agrees that the proceeds of the cale shall be applied in the following order: (8) to all reasonahle costs
and expenses of the sale, including, bul not limited to. reasonable attorney’s fees and cosis of title evidence; (b) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower's Right 1o Relastale. Notwithstanding Lender's acceleration of the sums secured by this Mortgage.,
Borrower shall have the right to have any procecdings begun by Leader 10 enforce this Mortgage discontinired at any ume
prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Morigage ur_(li} eniry of a judgment enforcing this Morigage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage, (c) Borrower pays all
rtasqnahle expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragziph 18 hereof, including. but not }imited to. reasonable attorney's
!t:s; and_ (d) Borrower takes such action as Lender mauy reasonably require to assure that the hien of this Mortgage. lender’s
interest in the Property and Borrower's obligation 10 pz» the sums secured by this Mortgage shall continue ummpaired.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
cflect as if no acceleration had occurred.

20. Assign—cnt of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, pros:ded that Borrower shall. prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right tv collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or zbandonment of the Property. Lender. in person, by agent or by
judicially appointed receiver, shall be entitled tn enter upon, take possession of and manage the Property and 1o collect
the rents of the Property including those past duc. All rents collected by fender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, incivding, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable allorney’s fees, and then to the sums secured by this Mortgage. Lerder and
the receiver shall be liable 10 2ccount for only those renis «ctually received.

21. Future Advances. Upon request of Borrower. Lender, at Lender’s option prior ta release of this Morigage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured bv this Mortgage, this Morigage shall become null and void, and
Lender shall release this Mortgage, without charge 10 Borrower. Borrower shall pay all costs of recordation, if any.

23. Walver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemplion in the
Property and relinquishes all right of dower and curtesy n the Property.

IN WITNESS WHEREOF, Borrower has executed this Mortgage.

Signed, sealed and delivered
in the presence of:

llllllllllllllllllllllllllllllllllllllllllllll

e, e %mvw.....man

" Paula M. Smith Borrower
........................................................................................... (Seal)
= Borrower
............ .- AP g %1}
— Br r Ovr F
STATE OF ALABAMA, . . . .. Jefferson . .. . ... County ss:
On this...29th...... . dayof. March .. .. . 1984 ., 1,...the undersigned . . . . . . . :
a Notary Public in and for said county and in said state. hereby certify that. . . Herman C. Smith, Jr. and wife,
.. .Pa}sla. Moo Swdth , whose name(s)..are........... signed to the
foregoing conveyance, and who. . .are. .. ... .. known to me, acknowledged before me that, being informed of the
contents of the conveyance, .the ¥. executed the same voluntarily and as. their . ... .. act on the day the same
bears date, 5 |
Given under my hand and seal of office thisthe. . 2928 | . c.oHareh e 19 B4

My Commission expires: 4/9/87

...................

20814, Birmingham, Alabama

This instrument was prepared by. . . Courtney H. xason, Jr., P. O - Boy 208, b e P
31521
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ADJUS TABLYE. RATE RIDLR Wids
OPTION MORTOACE

THIS ADJUSTABLE RATE RIDER is made thls 29th day of March e 84,
aint s Incorporited inte and shail be deemed to anend and suppiement the Hortyag,
Deed ob Trust, or Deed to Secure Debt {(the "Security Instrument®) of the s o il ot
plven by the undersigned (the "Borrower") to secure Borrower's Adjustabhic iate Sot.

to First Federatl Savings and Loan Association of Alabama (the “"Lender') of thi .o
date (the "Note") and covering the property described in the Security Tonstrument and

tocieted st 302 Fran Lane, Montevallo, Alabama 35115

Bl —

- — e ——_

TPruPerty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FUR CHANGES IN THE INTEREST RATE AND TH[
MONTHLY PAYMENT AND FOR INCREASES IN 11E PRINCIPAL AMOUNT TQ BE KEPAILL.

ADDITIONAL COVENANTS. In addition to the covenants and agrecmcnts made in
the Security Instrument, Borrower and lLender further covenant anmd apree as ol lowy:

A, INTEREST RATE AND MONTHLY PAYMENT CHANCES

The Note provides for an Initial Rate of Interest of 9.875% 7. The lote
provides for changes in the interest rate and the monthly payments as follows:

(A) CHANGE DATES u
The rate of Interest will change on the first (ist) day of the month of
April 1 y 19 85 |, and on that day every six (6) months

therecafter, FEach date on whlch the rate of Interest could change 1s cal led
the "Interest Change Date." The monthly payment will be ad justed

twelve (12) wonths from the Initial payment date and each twelve (12)
months thereafter,

(B) THE INDEX

The Monthiy Median Annualized Cost of Funds Index, reported by the

Federa)l Home Loan Bank Board for I'SLIC-Insured Savings and Loans, The index
ls published in the press release entitled AML Index Rates, a copy of which
may be obtained from the Office of Communications, FHLBB, Washington, D.C.
20522, This rate can also be obtained by calling toil free {1-800-424-5401)

soon 449 et 925

(C) CALCULATION OF CHANCES

Before each Interest Change Date, the Note Holder will calculate & new rate
of Interest by adding Two and one-half percentage points (2.50%) to the
Curreat Index. The Note Holder will then round the result of this addition
to the nearest one-ejghth of one percentape point (0.125%). This rounded
amount will be the new rate of interest unti! the next Interest Change Date,

In the event the total balance duc on the loan including Acerued Unpald
interest equals 115% of the original loan balance, the payment will be
adjusted to begin amortizing this balance until the next Payment Change
Date or Interest Change Date,.

(D) LIMIT ON INTEREST RATE CHANCES

ANNUAL - At the time of each 6th month Interest rate adjustment, there is

4 provislon in the note which timits the amount of increase in the interest rate
to no more than 1.00Z of the interest rate used during the previous ad justment
period, At the first {nterest rate adjustment period the rate of Increase is
Limlted to 2,005 above the Initial note rate,

LIFE OF LOAN - The maximum rate that can be charged over the (ife of this loun
ts 19 3/4%,

(£) NOTICE OF CHANCES

The liote Holder witl maltl or deliver a notfce of any changes in the anwuant
of the monthly payment before the ef fective date of any change. The nntice
will Inciude information required by law to be glven to the Borrower and
also the title and telephone number of a person who will answer any questlon
the Horrower may have regarding the notice,




Option Riden
tape

(F) CONVERSION FEATURI
l, Borrower may, 4t Borrower's optlion and provided Borvower bresss Poorae
currcnt on the loan for twetyve months prior to the appllcable Chongee
date, and the loaun batance is fully amortizing, mudlfy the roepay et
terms of the indehtedness secured hereby prior to the First, scoendd,
third, or fourth Payment Coauge Date., At that time, Borrower oy oornoerd
the adjustable rate lovan evidenced by the Note Into a flxed intoereat rate
loan to be fully repald in cqual monthly payments of principal o
Interest over the remalnicg term of the loan (1.e. 29, 23, 27, or

years, depending on the cenversion date selected).,

|.r-'

2. Lender's Mortgage Locn Adjustment Notlce given prior to the Flrst,

second, third, or fourth Payment Change Date shall contain the folinwing
Iinformatlon pertaining to Borrower's option to convert:

(a) the approximate fixed Interest rate payable by Borrower 11
Borrower converts into a fixed interest rate loan (the
actual rate wlii be the rate in effect on the date the

conversion is registered);

=

Q) ' , ,

- (b) the approximate amount of Borrower’' s new monthly payment &t

tay the fixed rate of Interest; and
Ve (c}) a date, at leas: 15 days from the date the Notice Is pivewn, by
et which Borrower rust "lock in'" an interest rate by teleplioning a
-~ number provided in the Hotlce and reglistering the conver-in

with the Lender, a«nd a subsequent date (no later than the
EE applicable Change Date) by which the Borrower must complete,
= execute and deliver to Lender a document in the form reguired

by Lender eviderncing the modification of the Note to nrovide
a fixed interest riate,

3. The fixed rate of intercst payable by Borrower wlil be Incenticai
to Lender's market rate of price protected delivery of 30-year fi=cd
rate, level payment, fuliv amortizing loans on the date the conversion
{s registered, The new fixed interest rate will become effective on
the appiicable Interest Chanye DNate.

Borrower's monthly paymerts at the new fixed interest rate will beyin
as of the first monthly paynwnt after the applicable Interest Chan. v
Date, The monthly payment wil be the amount that 1s necessary to
repay in full the principal Borrower will owe (assuming timely payment
of all amounts due prlor to the date}) on the Payment Change Date In
substantially equal payments by the maturity date set forth fn the
Note at the fixed interest rate,

4, Sorrower must reglster the loan for converslon and must compivte,
execute and deliver to Lender the document evidencing the modification
of the Note prior to the appiicable dates set forth in Lender's hotice
as provided above. If Borrower falis to do so within the specifies
time Frames, Borrower can no tonger exercise the option to convert and
in this case, the terms of rhe Hote wiil continue in effect without

any change.

K, CHARGES; LIENS
Unifarm Covenant 4 of the Secuvrity Instrument Is amended to read as tor:owe:

4, Charpges; Lieng, Borrower shall pay all taxes, assessments, and aos IR ITENS
charzes, fines and fmposition: aitributable to the Property which sy cLtaln
privrity over thls Security Icstrunent, and leasehold payments or pracied fent-,

1f any, In the manner provided under paragraph 2 hereof or, Lf ot paid oo
such manner, by Borrower making payment, when due, directly to the paoe
thercof . Borrower shall prowptlv furnish to Lender all notices of amear - due
under this paragraph, and in the svent Borrower shall make paymient directiy,




Option Rider
Page 3

Borrower shall promptly furnish to Lender recelpts evidencing such piyrioeuts,
Borrower shall promptly discharge any llen which has priority vver thi.,
Security Instrument; provided that Borrower shall not be requirvd to
dlscharye any such Lien so long as Borrower: {a) shall agree In Wwrkting ta the
paynent of the obligatlon secured by such Llen in a manner acceptable ro
Llendery (b) shall i{n good fafith cuntest sueh llen by, or defend apainegt
vnforcement of such llen in, lepat proceedings which fn the opinlon of linder
operiate to prevent the enforcement af the 1len or forfelture of the Progserty
or any part thereaf; or (c) shail sccure from the hoider of such Lien an
agreement in a torm satlsfactory to Lender subordinatlng such lien to tilis
Security Instrument,

If Lender determines that all or any part of the Property 1s subject to a
lien which may attain a priority over this Security Instrument, Lender shall
send Borrower notice iIndentifying such lien, Borrower shatl satisfy such
lien or take one or more of the actions set forth above within ten days of
the glving of notlice

C. NOTICE
Uniform Covenant l4 of the becurity Instrument is amended to read as fuol lows:

14, Notice, Except for any notlce required under applicable law to br riven
In another manner, (a) any notice tu Borrower provided for in this Security
Instrument shalt be gilven by delivering [t or by malling 1t by first class
mall addressed to Borrower at the Property Address or at such other address
as Borrower may designate by notlce to Lender as provided herein, and

(b) any notice to lLender shall be given by flrst clags mailt to Lender's
address stated hereln or to such other address as Lender way designate

by notice to Borruwer as provided hereln, Any notice provided for in

this Security Instrument shall be dremed to have been given to Borrower

or Lender when glven in the manner deslgnated herelin,
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] UNIFORM MORTCAGE: GOVERNING LAW: SIEVERABILITY
Untform Covenant 15 is amended to read as fol lows:

15, Uniform Mortgage: Governing Law; Severabiliity, This form of Security
Instrument comblnes uniform covenants for natlonal use and non~unffoms
covenants with limlted varlations by jurisdiction to constitute a uniforn
security Ilnstrument covering real property. This Security Instrument shal )
be governed by federal law and the taw of the jurisdiction in which the
Property Is located. In the event that any provision or clause of thig
Security Instrument or the Note confilcts with applicable law, such conflict
shail not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision, and to this
end the provisions of this Security Instrument and -the Note aro declared

to be severable,

E. NO FUTURE ADVANCES
Non-Uniform covenant 21 of the Security Instrument ("Future Advances") is
delcted,

k. LOAN CHARCES

1f the loan secured by the Security Instrument is subject to a taw whicl
sets maximum lean charges, and that law s finally interpreted so that the
Interest or other Lloan charges coliected or to be collected in connect ion
with the iocan exceed permltted 1imits. then: (1) any such loan charge
shail be reduced by the amount necuvssiary to reduce the charge to the
peroltted limlts; and (2) and sums already collected from Borrower

wvhich cxceeded permitted 1imits witt be refunded to Borrower. Lender

may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to the Borrower. If a refund reduces
principal, the reduction wiil be treated as a partial prepayment under
the note,
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G. LEGISLATION

1f, after the date hercof, cnactment or explration of appllcable Jaw:. have
the effect cither of rendering the provision of the Note, the Sccurlty
Instrument or this Adjustable Rate Rider {other than this paragraph )
anenforceable according to thelr terms, or all or any part of the sume
secured hereby uncollectables, as otherwise provided In the Securits
lostrument and this Adjustanie Rate Rider, or of diminishing the wvalue
of the Lender's security, t-en Lender, ar Leonder's option, may duclare
all sums secured by the Svcurlty Instrument to be Immedlatcely due and
pavable. In such event, Meorrower s=hall not have the right to reinsrate
aotherwise provided in the N-n-Uniform Covenant 19 of the Security
Instrument. |

H. TRANSFER OF PROPERTY: ASSUMETION
Covenant 17 of the Security Instruwent is amended to read as folijows:

17, Transfer of Property: aAssumptlon, If all or any part of the Property
or an Iinterest therein s soid or transferred by Borrower with Lender's

prlor written consent, excluding (a) the creatlon of a lien or encumbrance
subordinate to this Security Instrument which does not relate to a transfer
of rights of occupancy In the property, (b) the creation of a purchise money
securlty interest for household appllances, (c¢) a transfer by devise, descent
or by operation of law upon the death of a jolnt tenmant or {d) the prant of
any leasehold interest of three years or less not containing an option to
purchase, lLender may, at Lender's option, declare all the sums secured by
this Security Instrument to e {mmcdiately due and payable.

[f Lender exerclses such option to accelerate, Lender shall mall Borrower
notice of acceleration I{n accordunce with paragraph 14 hereto. Such notice
shall provide a period of net less than 30 days from the date the notice

1s malled within which Borrover may pay the sums declared due. If Borrower
fatts to pay such sums prior to the expiration of such period, lLender nmav,
without further notice or derand on Borvower, invoke any remedies permittod
by paragraph 18 hereof,
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Lender will consent to a sale or transfer {f: (1) Borrower causes to be
submitted to Lender inforrmatlor requlred by Lender to evaluate the
tcansferee as If a new loan were being made to the transferee; (2) Lenduer
reasonably determines that Lender's security will not be impaired and

that the risk of "a breach of dany covenant or agreement Iin thls Security
Instrument is acceptable; (3) Borrower makes payment of all or such lvsser
amount of unpald accrued interest outstanding under the terms of the Lot
as Lender may require; (4) interest will be pavable on the sums securcd

by this Security Instrument at a rate determined by adding 2.50% to the
Index; (5) the transferee signs an assumptlon agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and It this Security Instrument. To the
cxtent permitted by applicabie law, Lender also may charge a reasonsh il
tee as a conditlon to Lender's consent to any sale or transfer,

This loan will not be assuzzhie {t converted to a Flixed Interest rat.e,

Borrower will continue to be oblipated under the Note and this Security
Instrument unless Lender reieases Horrower In wrhiting,

IN WITNESS WHEREOF, Borrower hus ixecuted this Adjustable Rate Rider.

(Sl )

H(Ir L |

H‘('l CTeiwitt?

gl )

Bovroower

(S1gn Origlnal Only)




