® MORTGAGE

THIS MORTGAGE is made this 29th dayof March
19 84 |, between the Grantor, L. Clay Edwards and wife, Judy A. Edwards
{herein “‘Borrower’’), and the Mortgagee, First Federal Savings and
l.oan Assorviation of Alabama, a corporation organized and existing under the laws of Alabama, whose
address is P. O. Box 1388, Jasper, Alabama 3550{ (herein *'Lender’’).

WHEREAS, Borrower is indebted to Lender in the principal sum of Seventy-Four Thousand Seven Hundred
Fifty and nof100 ($74,750.00)--—=—=—=—= Dollars, which indebtedness is evidenced by Borrower’s note
dated March 29, 1984 (herein “Notc™), providing for monthly installments of principal and interest,
with the balance of the indebtcdness, if not sooner paid, due and payablcon. ... Apxil 1,. 2014 ... ... ... ....

-
L ]

To SeCcuRE to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the sccurity of this
Mortgage, and the performance of the covenants and agrecments of Borrowcer herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 2! hercof (herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of . . . . Shelby .- ---.... , State of Alabama.

Lot 15, according t¢ Survey of Dearing Downs, Third Addition, as
recorded in Map Book 8, Page 15, in the Office of the Judge of
Probate of Shelby County, Alabama.

W
g Reference 1s hereby made to the Rider to the Mortgage which is
:i Incorporated herein for all purposes.
g The proceeds of this loan have been applied on the purchase price of
en the property described herein,conveyed to mortgagors simultanecusly
E herewith.
which has the address of. .. .. 1364 Dearing. Downs Circle.......... e Helena.......... ... ,
{Street] (City)
...Alabama 35080.......... (herein *Property Address™);

[State snd Zip Codel

To Have aAND TO HoLD such property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all eascments, rights, appurtenances, rents,
royafities, mineral, oil and gas rights and profits, watcr, water rights, and water stock, and all fixtures now or hereafter
attached to the Propesty, all of which, including rcplacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage . and all of the foregoing, together with said property (or the leasehold
estale if this Mortgage is on a Jeaschold) are herein referred to as the “Property™. |

Borrower covenants that Borrower is lawfully seiscd of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Propcrty is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions 10 coverage in any litle insurance policy insunng Lender’s inlerest in the Property.
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M !H\FE NAMNTS,

Borrower and Lender covenant and agree as follows:

Urt

1. ll:mcnt of Princlpal nod Interest. Borrower shall prompily pay when due the principal of and intcrest on the
indebledness evidenced by the Note, prepayment and late charzes as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2, Funds for Taxes and Insurance. Subject to applicable law or (o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installmenis of principal and inicrest are payable under the Note, unti! the Note is paid in fuil,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus onc-twelfth of yearly premium installments for morigage insurance, if any. all as reasonably estimated initially and from
fime to Time by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shali be held in an institution the deposits or z:counts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the FunJds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required 1c pay Borrower any interest or earnings on the Funds, Lender
shzll give to Borrower, without charge, an annual accounting ¢f the Funds showing credits and debils to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage,

I the amount of the Funds held by Lender, together wii™ the future monthly installments of Funds payable prior to
the due dates of taxes, ussessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents os they fall due, such excess shall be. at Borrower's option, either
prompitly repaid to Borrower or credited to Borrower on menthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessme-ts, insurance premiuvms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s «old or the Property is otherwise acquired by Lender, Lender
shall apply, no larer than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the

Note and paragraphs | and 2 hereof shall be applied by Lende- first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable ¢ a the Noie. then to the principal of the Note, and then to interest and
Co principal on eny Future Advances.

0 4, Charges; Liens. Borrower shall pay all 1axes. assessmr=nts and other charges, fines and impeositions attributable to
c‘ﬂ the Property which may attain a priority over this Morigage. z~d Jeaschold paymients or ground rents, if any, in the manner
:..'_. provided under paragraph 2 hereof or. if not paid in such mar ~er. by Borrower making payment, when due, directly to the
=% payec thereof. Borrower shall promptly furnish to Lender all ratices of amounts due under this paragraph, aod in the event
Borrower shall make payment directly, Borrower shall pror stly furnish to Lender receipts evidencing such payments.

L) Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, that Borrower shall not be
wH required to discharge any such lien so long as Borrower shall :gree in writing to the payment of the obligation secured by
=¥ such lien in a manner acceplable to Lender, or shall in good fai*4 contest such lien by, or defend enforcement of such lien in,
legal proceedings which operale to prevent the enforcement cof the lien or forfeiture of the Property or any part thereof.

§ 5. Huzard Imsurance. Borrower shall kecp the improvements now existing or herealter erected on the Property insured

try against loss by fire, hazards included within the 1erm “eatende) coverage™, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pas the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be ¢* 3sen by Borrower subject to approval by Lender: provided.,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under parsgraph 2 kereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender <hall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewa! not.ces and all receipts of paid premiums. In the event of loss.
Borrower shali give prompt notice to the insuTance carrier and Lender. Lender may make proof of loss if not made promptly

-~ by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. 1f such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandoned hy Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at l.ender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. 7y such application of procceds to principal shall not extend
or postpone the due date of the monthly installments referred (o in paragraphs 1 and 2 hereof or change the amount of
such instaliments, If undzr paragraph 18 hercof the Properts . acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds th2-¢of resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sum, sccured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservatlon and Maintenance of Property: Leaseholds: Condominiums; Piznned Urit Developments. Borrower
shall keep the Property in good repair and shall not commit . aste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mcrzuge is on a lcasehold. If this Mortgage is on a unit in a
condominium or a ptanned uniz development. Borrower <hall cerform all of Borrower's obligations under the declaration
or covenanfs creating or governing the condominium or pl.-~ed unit development, the by-laws and regulations of the
condominium or planned unit devclopment, und constituem documents. 11 a condominium or planned umit development
rider is executed by Borrower and recorded together with - < Moitgage, the covenants and agreements of such rider
shall be incorporated mto and <hall amend and supplement th: covenants and agreements of this Mortgage as if the rider
were a parl hereol. -

7. Protection of Lender's Security. 15 Borrower fals ¢~ perform the covenanis and agreements contained in 1his
Mortgage. or f any action ar proceeding is commenced which materially affects Lender’s interest in the Property,
including, but pot imited 1o, eminent dominn. insolvency. vod= enforcement. or arrangements or proceedings involving a
bankrupt or decedent. then Lender at P ender's option, upon no!ice 10 Borrower, may make such appearances, disburse such
sums and take such acuon as 1S necessary to protect Lender's interest. including., but not limited to, disbursement of
reasonable attarney’s fees and eniry upon the Property 1o make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required 10 mainfain such
msurance in effect until such lime as the requirement for such msurance terminates in accordance with Borrower's and




+ Lender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manney wﬂcd under paragraph 2 hereof.

Any unts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amotints shall be payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary 10 applicable law. in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any cxpense or take
any action hereunder. _

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to 2ny such inspection specifying reasonable cause therefor related to Lender's
interest in the Property. |

9. Condemnatlion. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of the Property. or part thereof. or for conveyance in lieu of condemnation. are herehy assigned
and shall be paid to Lender. "

In the event of a total taking of the Property. the proceeds shall be applied t~ the sums secuted by thic Mortgage.
with the excess, if any pmd to Borrower. In the ¢vent of a partial 1aking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Mortgage such proportion of the procceds
as is equal to that proportion which the amount of the sums sconired by this Mortgage immedialely prior 1o the date of
taking bears to the fair market value of the Property immediately prior 1o the date of taking. with the balance of the proceeds
paid to Borrower,

If the Property is abandoned by Borrower. ar if. after notice hy Lender to Borrower that the condemnor ofiers to make
an award or settle a claim for damages. Borcower fails to respond to Lender within 30 days after the date such notice is
mailed. Lender is authorized to collect and apply the proceeds, at Lender's option. either to restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amount of
such instaliments.

10. Barrower Not Relessed. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner.
the liabitity of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence

ot proceedings against such successor or refuse to extend time lor payment or otherwise modify amortization of the sums

C:':' secured by this Morgage by reason of any demand made by the original Borrower and Borrower's successors in interest,
s 11. Forbearance by Lender Not a Walver. Any forbearance by Lender in exercising any right or remedy hereunder. or
= otherwise afforded by applicable Jaw. shall not be a waiver of or preclude the exercise of any such right or remedy.
== The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s

L{) right to accelerate the maturity of the indebtedness secured by this Mortgage.

L 12. Remedies Comulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or

~ remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

13. Suvccessors and Asigns Bound; Joint and Several Liabifity; Captions. The covenants and agreements herein

§ contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Bortower.

&5 subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shatl be joint and several.

The captions and headings of the paragraphs of this Mortgage are for convenience only and are nol to be used to
interpret or define the provisions hereof.

14. Notice. Except for sny notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower al
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
{(b) any notice to Lender shall be given by certified mail. retum receipt requested. to Lender's addresy stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in rhit
Mortgage shall be deemed to have been given 1o Borrower or Lender when given in the manner designated herein.

15. Uniform Morigage; Governing Law; Severability. This form of morigage combines uniform covenants for nationa)
use and non-uniform covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable taw, such conflict shall not affect
other provisions of this Morigage or the Note which can be given effect withoul the conflicting provision. and fo this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Property; Assumption. If all or any part of the Property or an intecest therein is sold or transferred
by Borrower without Lender's prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Mortgage, (b) the creation of a purchase money securily interest for household appliances. {c) a transfer by devise,
descent or by operation of Jaw upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not coniatning an option to purchase, Lender may, at Lender's option. declare aH the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option 10 accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
it satisfactory 10 Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower's successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option (o accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIFOrM CovENanTs. Borrower and Lender further covenant and agree as follows:

18. Accelerntion; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Morigage, including the covenants lo pay when due any sums secored by this Mortgege,
Lender prior to acceleration shall mail notice to Borrower as provided in parsgraph 14 hereof specifying: (1) the breacky;
{2) the action required to cure such breach; (3) = date, not less than 30 days from the date the notice Is mailed to Borrower,
by which such breach wust be cured; and (4) that failure {0 core such breach on or before the date specified in the
notice may result in accelerstion of the suma secored by this Morigage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right fo bring a court actiop 1o assert the non-exbience
of a default or any other defense of Borrower (o0 scceleration and sale. If the breach is not cured on or before the date
specified in the motice, Lender at Lender’s option may declare all of the sums secured by this Mortgage lo be immedintely
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicalde
taw. Lender shall be enlitlied to collect all reasonable costs and expenses incurred in pursuing the remedies provided in thh
parsgraph 18, including, but pot Llimited to, remsonable aitorney’s fees.

If Lender invokes thr power of sale, Lender shall mail a copy of a notice of sale to Borvower in the manner provided
Io paragraph 14 hereof, Lender shall publish the notice of sale once a week for three consecutive weeks in some newspaper




published In... ... Shelby, .. ............. County, Alabama, and thereupon shall sell the Property to the highest
bidder at public auction at the front door of the County Courthouse of szid County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property so sold. Lender or Lender’s designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the szle shall be applied in the following order: {3) to all reasonable costs
and expenses of the sale, including, but not limiled to, reasonable attorney's fees and costs of tithe evidence; (b} to all sums
secured by this Mortgage; and (c) the excess, if any, (o the person or persons legally entitled therefo.

19. Borrower’s Right 1o Reinstate, Notwithsianding Lender's acceleration of the sums securcd by this Mortgage,
Borrower shall have the right to have any proccedings begun by Lender 1o enforce this Mortgage discontinucd at any time
prior to the earlicr to occur of (i} the fifth day before sale of the Property pursuant 1o the power of sale contained in this
Mortgage or (ii} eniry of a judgment enforcing this Morigage if: (a) Borrower pays Lender all sums which would he then
due under this Mortgage, the Note and notes securing Future Advances. if any, had no acceleration occurred; (b} Borrower
cures &Ml breaches of any other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all
reasonable expenscs incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Morigage
and 1n enforcing Lender's remedies as provided in paragraph 18 hereof, including. but not limited to. reasonable atlorney’s
fees: and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage. Lender’s
interest in the Property and Borrower's obligation to pay the sums secured by this Morigage shall continue unimpaired.
Upon such payment and cure by Borrower, this Morigage and the obligations secured thereby shall remain in full force and
eflect as if no acceleration had occurred.

20. Agsigr—:nt of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns ta Lender the rents of the Property, provided 1that Barrower shall, prior ta acceleralion under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Properly, Lender. in person, by agent or by
judicially appainted receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
Lthe rents of the Property including those past due. ‘All rents collected by l.ender or the receiver shall be applied first 10
payment of the costs of management of the Property and collection of rents, including, but not limiled to, receivee’s fees,
prematms on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lerder and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Morigage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Morigage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void, and
Lender shall release this Morigage, without charge to Borrower. Borrower shall pay all costs of recordaiion, if any.

1), Walver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
Property and relinguishes all right of dower and curtesy in the Property.

In WITNESS WHEREOF, Borrower has executed this Morlgage.

Signed, sealed and delivered
in the presence of:

.............................................. éﬁ(% ...W...,.......{sﬂau

L. Cl Edwards

e reesee e e et aanaaanacanes e n Wﬁ&é‘é@&d&-# .......... (Seal)

SJudy K. Edwards - Borrower
................................. Ce e aeaes st merereraeacieanraar et ns.-(Seal)
~ Baorr e or
»
........................ AP PRPRPRPPRPRPRY 1. 1)
T
STATE OF ALABAMA,. ..... Jefferson . . . County ss:

Onthis.. . 29th....... day of, .. March .19 84 N R the }i?l.dﬁl:s.%gqgfi. b
a Notary Public in and for said county and in said state, hereby certify that. . L. Clay Edwards and wite,
...Judy A. Edwards e e e , whose name(s)... 8%€ _...... signed to the
foregoing conveyance, and who...... are. . ...known to me, acknowledged before me that, being informed of the
contents of the conveyance, . the y. executed the same voluntarily and as. €LY . act on the day the same

bears date, -
Given undcr my hand and seal of office this the. . £2t07 | d4¢of . March =19, BE’

My Commission expires: 4/9/87

. . 0, Birmingham, AL 35216
This instrument was prepared by. . Lourtney H %Eﬂn’ Jr C. .P. : D . Em-: 2081&’ . ‘rm‘ Tl.g

{Spaca Baiow This Line Reserved For Lender and Recorder)




ADIUSTABLY RATE RIDER
OPTION MORTCAGE

THIS ADJUSTABLE RATE RIDEK is made this 29th  day of March ., b BA4
amd i Incerporated into and shatil be deemed to anend and supplemcnt the Martpog.,
beed of Trust, or Dewd to Seeure Debt (the "Security Instrument™) of tler saire date
piven by the undersipned {the "Boerruwer”™) to secure Borrower's Adjustabte ate Loty
to First Fedveral Savings and Loan Association of Atabama (the "Lender”) of the sace
date (the "Note") and covering the property described In the Security Instrument ind
focated at:_ 1364 Dearing Downs Circle, Helena, Alabama 35080

P — ————.— -

—E —— === 1 =T -— - " -ma_gem. . —_ —_— - = o — - an m

-"{t’rnpe rty Address)

THE tIOTE CONTAINS PROVISIONS ALLOWING FOR CHANCES IN THE INTEREST BATE AND TED
MONTIILY PAYMENT AND FOR INCREASES IN T1f PRINCIPAL AMOUNT TO BE KREPALD,

ADDITIONAL COVENANTS. 1In addition to the covenants and agrecncats made o
the Securfty Instrument, Borrower and Lender further covenant and agree as [ol lowsi:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The TNote provides for an Initial Rate of Interest of g 875 Z. The tore
provides for changes in the Iinterest ruate and the monthily payments as follows:

{A} CHANGE DATES .

The rate of Interest will change on the first {lst) day of the month of

y 19 g5 , and on that day every six (6} month=x
thercafter, Each date on which the rate of interest couid change 1s calleid
the "Interest Change Date," The ronthly payment will be adjusted

twelve (12) months from the initial payment date and each twelve (12)
months thereafter.

(B) THE INDEX

The Monthly Medlan Annualized Cost of Funds Index, reported by the

Federal Home Loan Bank Board for FSILIC-Insured Savings and Loans. The index
1s published 1n the press release entitled AML Index Rates, a copy of which
may be obtalned from the Office of Communications, FHLBB, Wash{npton, D.C,
20522, Thie rate cuan also be obtalned by calling toll free (1-800-424-540")

(C) CALCULATION OF CHANCES

Before each Interest Change Date, the Note Holder wlil calculate a now rate
of interest by adding Two and one-hall percentage points {2.50%) to the
Current Index, The Note Holder will then round the result of this addition
to the nearest one~elghth of one poercentage point (0.125%), This roundced
amount will be the new rate of inteorest untli the next Interest Chanpe bate,

pocx 443 pi 939

In the event the total balance duc on the loan including Accrued Unpalid
Interest equais 115% of the original ioan baiance, the payment will be
adjusted to begin amortlizing thls balance until the next Payment Chanpe
Date or Interest Change Date,

(D) LIMIT ON INTEREST RATFE CHANCIES

ANNUAL - At the time of each 6th month interest rate ad justment, there is

& provision 1in the note which limits the amount of increase In the interest 1ate
to no mere than 1.00% of the [ntervst rate used during the proevious adjustrent
period. At the first Intcrest rate adjustment period the rate of Increa-c is
Lnited to 2,004 above the initial note rate.

LIFE OF LOAN -~ The maximum rate that can be charged over the iife of this luan
is 15 3/4%,

(E) NOTICE OF CHANCES

The Hote Holder will mall or deliver a notlce of any changes in the amoont
of the monthly payment before the effective date of any change, The notice
wlll include Informatlon required by law to be given to the Borrower and
also the titte and telephoune numbuer of a person who will answer any question
the Borrower may have regarding the notlce,




Optica Rider
lFage °

(F) CONVERSION FEATURE
1. Borrower may, at Borrower’s option and provided Borrewer hoo o
current on the loan for twelve months prior to the applicable Chanpe
date, and the ioan batance (s fuily amortizing, modify the repayicn
terms of the Indebtedness sccured hereby prior to the First, secord,
third, or fuourth Payment Change Date, At that time, Borrower wmay convert
the adjustable rate foan evidenced by the Note into a flxed Intere .t ratu
ioan to be fully repaid in coual monthly payments of principal ano
intorest over the remalning term of the loan (L.c. 29, 238, 2?7, or
years, depending on the conversion Jate selected),

I‘I'I

2. Lender's Mortgage Loan Adjustment Notice given prlor to the tirst,
second, third, or fourth Paycent Change Date shail contain the foliowing
informatlon pertaining tc Borrower's optlon to convert:

(a) the approximate fixed interest rate payable by Borrower ir
Borrower converts into 4 fixed Interest rate loan (the
actual rate wiil bo the rate In effect on the dare the
conversion is reglstered);

(b) the approximate amount of Borrower's new monthly payment =t
the fixed rate of intercest; and

(c) a date, at least 15 days from the date the Notice is piven, by
which Borrower must '"Jock in" an interest rate by telephoning a
number provided in the Motice and replistering the conver.ion
with the Lender, and a subsequent date (no ltater than the
applicable Change Date) by which the Borrower must compl:. te,
execute and deliver to Lender a document In the form required
by Lender evidencing the modification of the Note to provide
a fixed interest rate,
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3. The fixed rate of interest payable by Borrower wlil be Indentical
to Lender's market rate of price protected delivery of 30-year fixed
rate, level payment, fully amortizing loans on the date the conversion
is registered., The new fixed Interest rate will become effective on
the applicable Interest Chanype Date,

Borrower's monthly payments at the new fixed interest rate will beyin
as of the first monthly payment after the applicable Interest Chan e
Date, The monthly payment wil be the amount that is necessary to
repay in full the principal Borrower will owe (assuming timely paverent
of all amounts due prior to the date) on the Payment Change Date in
substantlally equal payments by the maturity date set forth In the
Note at the fixed interest rate,

4, Borrower must reglster the loan for converslon and must comptiete,
execute and deliver to Lender the document evidencing the modification
of the Note prior to the applicable dates set forth in Lender’s Lotice
as provided ahove, If Borrowier falis to do so within the specified
time frumes, Borrower can no tonger exercise the option to convert and
in this case, the terms of the Note whll continue In et fect withour
any change.

B,  CHARGES; L1ENS
Unlform Covenant &4 of the Security Instrument 1s amended to read as foliong:

4, Char:es: Llens, Barrower saall pay all taxes, assessments, and ano oot er
charpes, fines and Impositions attributable to the Property which may att.oin
priority over thils Securlty Instrurient, and (eacehold payments or prount rents,

if any, in the manner provided under paragraph 2 hereof or, if not paid tn
such manner, by Borrower mawkin;g payment, when due, directly Lo the paye-
thereof, Borrower shall promptly furnlish to Lender all notices of armeon s doe
under this paragraph, and In tie cvent Porrower shall make pavument diroestie,
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Borrower shall promptly furnish to Lender receipts evidencing soch payionts,
Borrower shadl promptily discharge any Llen which has priority over this
security lustrument; provided that Borrower shail not be requircd to
discharge any such lien so tong as Borrower: (a) shail agree in writing to tle
payment of the obligation secured hy such flen In a mauner acceptable (o
Lender; (b) shatl in good faith contest such [icen by, or defund apalinut
enforcement of such Lien in, lega!l proceedings which 1n the opinion of Tender
vperate to preveat the eaforcement of the tien or forfelture of the Froperry
or any part thereof; or {(c)} shaill sccure from the holder of suel: Lien an
agreement In a form satisfactory to Lender subordinating such lien to thios
Security Instrument,

If lLender determines that itll or any part of the Property is subject to a
lien which may attain a prilority over this Security Instrument, Lender shall
send Horrower notice indentifying such Lien, Borrower shail satisfy such
lien or take one or more of the actlans set forth above within ten days of
the giving of notice

NOTICE
Unitorm Covenant 14 of the Security Instrument is amended to read as fol lows:

14, Notice, Except for any notice required under applicable law to be pglven
in another manner, (a) any noticc to Borrower provided for in this Security
Instrument shaill be given by delivering it or by maliing 1t by first ciass
maill addressed to Borrower at the Property Address or at such other address
as Horrower may deslgnate by notice to Lender as provided herein, and

(b) any notice to Lender shaii be given by first class mail to Lender's
address stated hereln or to such other address as Lender may designate

by notice to Borrower as provided hereln., Any notice provided for In

this Security Instrument shall be dcemed to have been given to Borrower

or Lender when glven in the manner designated herein,

UNIFORM MORTGAGE; GOVERNING LAW; SLEVERABILITY
Uniform Covenant 15 (s amended to read as foilows:

15, Uniform Mortgage; Governlng law; Severability. This form of Security
Instrument comblines uniform covenants for national use and non-uniform
covenants with llmlted variatlons by jurisdiction to constitute a uniform
secur{ty Instrument coveriny real property, This securlty Instrument shall
be poverned by federal law and the low of the jurisdiction In which the
Property ls tocated. 1In the event that any provision or clausc of this
Securlty Instrument or the Note confliicts with applicabie law, such conilict
shall not affect other provislons of thls Securlty Instrument or the Note
which can be given effect without the conflicting provision, and to this
end the provislons of this Security Instrument and ‘the Note are declarcd

to be severable,

NO FUTURE ADVANCES
Non-Uniform covenant 2! of the Security Instrement ("Future Advances") i«
deleted.,

LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law uhich
sets maxlmum loan charges, and that law s Finalty Interpreted so that the
Interest or other loan charges coltected or to be collected in enunect Lon
with the loan exceed permitted timits, then: (1) any such lean charge
shail be reduced by the amount necvssary to reduce the charge to the
permitted iimits; and (2) and sums already coilected from Borrower

which exceeded permitted timits will be refunded te Borrower. Lender

may choose to make this refund by reducing the prilncipal owed under the
Note or by making a direct payment to the Borrower, If a refund reduces
principal, the reduction will be treated as a partial prepayment under
the note,




el s
L4

#F"q | -
(ption Hider
Poapge 4
G. LEGISLATION
I1f, after the date hercvol, vaactaent or expiratlion of applicabie paw have
the effect elther of renduriag the provision of the Note, the Securlty
Instrument or this Adjustabic Rate Rider {uther than this parapraph )
unenforceable according te their terms, or ati or any part of the <
secured hereby uncollectable, as otherwlse provided in the Scecourity
Instrument and this Adjusta.ie Yot Rider, or of diminishing the vatuo
of the Lender's sccurlty, rihwen Lender, at Lender's optlion, may declare
all sums secured by the Scenrity Instrament to be immedlateiy duc and
payable, In such event, Borroewer shal! not have the right to reinstats
otherwise provided In the Lon=-Unitorn Covenant 19 of the Security
Instrument,
H. TERANSFER OF PROPERTY: ASSUMPTION
Covenant 17 of the Securlity Instrunent is amended to read as folionws:
17, Transfer of Property: Assumption, If aii or any part of the Pruopcrty
or an interest therein Is scld or transferred by Borrower with Lender's
prior written consent, excluding (a) the creation of a lien or encumbriance
subordinate to thils Security Instrument which does not relate to a transfr
of rights of occupancy In the property, (b) the creation of a purchasce money
securlty interest for household appliances, (c) a transfer by devise, descent
or by operation of law upon the death of a joint tenant or (d) the grant of
£\) any leaschold Interest of three years or less not contalning an option to
e purchase, Lender may, at Lender's option, deciare all the sums securcd by
CEE thls Security Instrument to be Imncdlately due and payable,

E! If Lender exercises such optlon to accelerate, Lender shall mail Borvower
 Vgn, notice of acceleration in accordance with paragraph 14 hereto. Such notiece
- shall provide a period of not less than 30 days from the date the notice
el 1s mailed within which Borrower wmay pay the sums declared duce. 1§ Borrower

falls to pay such sums prior to the expiration of such period, Lender mav,

E without further notice or demand on Borrower, invoke any remedies permitted

by paragraph 18 hereof,

Lender wiil consent to a saie or transfer If: (1) Borrower cduses to |
suhmitted to Lender infarmation required by Lender to evaluate the
tiansferee as if a new loan were haeing made to the transferee; (2) Lender
reasonably determines that Lender's security wiil not be impaired and

that the risk of "a breach of any covenant or agreement 1n this Security
Instrument is acceptable; (3) Borrower makes payment of all or such lesser
amount of unpald accrued Interest outstanding under the terms of the Lote
as Lender may require; (4) interest will be payable on the sums secured

by this Security Instrument at a rate determined by adding 2.50% to the
Index; (5) the transferee signs an assumptlon agreement that Is accentable
to Lender and that obiigates the transferee to keep all the promises and
agreements made In the Note and in this Security Instrument, To the
extent permitted by applicable law, Lender also may charge a rvasonabl-
fee as a condition to Lender's consent to any sale or transfor,

This loan will] not be assumable if converted to a fixed {(nteroest rate.

Borrower wlil contlnue to be oblipated under the Note and this Securlty
Instrument unless Lender releascs Borrower in writing,

IN WI1i h’HER’B‘Qf;ﬁHnrrner has rxecuted this Adjustabte Riate Hider,
sn'“‘"l
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