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¢ 1039 MORTGAGE

THIS MORTGAGE is made this. ... 19th e e e , .day of. .. MCh e ema b e e e e
19. 84, between the Grantor,. Michac] Lane' Gibbs an’tnnarried han, dnd Fred A; Blevins, 4n
coumarried man L (herein “Borrower”), and the Mortgagee,. .. ..................
... Citigorp Bomeowners, Inc. . . ... , a corporation organized and existing
under the laws of . . .. .. Delaware = ... ... ... ... ......... , whose address is. ... ... ... ...,
... 670 Mason Ridge Center Drive, St. Louls, Missouri 63141 (herein “Lender™).

WHEREAS, Borrower is indebted to Lender in the principal sum of Seventy-two thousand nine hundred
... &and no/l00 (872,900.00) v ... Dollars, which indebtedness is evidenced by Borrower’s note
datedMarch 19, 1984 . ... . .. (herein “Note" 1, providing for monthly installments of principal and intcrest.
with the balance of the indebtedness, if not sooncr paid. due and payable on. ... .. April L, 2014 = .

To SECURE to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hercof (heremn
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the Countyof. . . ... .. shelby ... ... ... ... ...
............... ... State of Alabama:

Lot 19, according to the amended map of Chase Plantation, Second Sector as
recorded in Map Bock 8, page 159 in the Probate Office of Shelby County,
Alabama.

SEE "ADJUSTABLE RATE RIDER" ATTACHED

The proceeds of this kcan have buen applied on the
purchese price of 'he properly described harein,
conveyed jo marigagor simvianeously herewith,

which has the address of . .. . .. 19 . Chase P 1anta1-_1c:.n Par]q-:ay ...... e e I-bwer .......... ,

Alabama 35244

[State ang Zip Code]

To Have anD To HoLD such property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hcreafter erected on the property, and all eascments, iights, appurtenances, rents,
royaltics, mineral, oil and gas rights and profits, water. water rights, and waler stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thereto, shall be deemced to be and remarn
a part of the property covercd by this Mortgage; and all of the foregoing, together with said property (or the leaschold
cstate if this Mortgage is on a lcaschold) are herein refersed to as the "Property™.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the nght to mortgage.
grant and convey the Praperty, that the Property is unencumbered, and that Borrower will warrant and t_jefu‘nd
generally the title to the Property against afl claims and demands, subject to any declarations, casements or restnictians
listed in a schedutc of exceplions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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UNtrorM CovENanTs. Borrower and Lender covenant and agrec as follows:

i. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indehtedness evidenced by the Note, prepayment and Tate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein "Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Martgage, and ground renis on the Property, if any. plus one-twelfth of yearly premium installments for hazard snsurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time 1o time by i ender on the basis of assessments and bhills and reasonable estimates thercof.

The Funds shali be held in an institution the deposits or accounts of which are insured or guarameed by a Federal or
state agency (inchrding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments.
msurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless be applicahle la
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of thi
Mortgage that interest on the Fuands shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Iender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additicnal security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future montkly installments of Funds payabie prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessrnents, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. 1.ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by l.ender first in payment of amounts payable 10 Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by. or detend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Properiy or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as .ender may require; provided. that Iender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
Insurance carrier,

All insurance policies and renewals thereof shall be in form acceptable to Iender and shal) include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the palicies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipis of paid premiums. Tn the event of loss.
Borrower shall give prompt notice to the insurance carricr and Lender, Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shal! be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not cconamically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess. if any, paid
to Borrower, {f the Property is abandoned by Borrower, or it Borrower fails 1o respond 1o Lender within 30 days from .the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settte a claim for insurance benefits, Lender
t» authorized to collect and apply the insurance proceeds at Lender’s option either (o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of procceds to principal shall not extend
or postpane the due date of the monthly installments referred to in paragraphs | and 2 hercof or change the amocunt of
such installments. 1f under paragraph 18 hereof the Property s acquired by Lender, alt right, title and interest of Borrower
n and to any insurance pelicies and in and to the proceeds thereol resulling from damage to the Property prior to the sale
or acqursiion shull pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Muaintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provistons of any lease if this Morigage i on a leaschold. I this Moerigage is on a unit in a
condeminivm or a planned anit development. Borrower shall performy all of Borrower's obligations under the declaration
or covenants creating or goveninng the condonunium or planned unit developnient, the by-laws and regulations of the
condamemium or planned wmit deselopment, and constinent documents, T a condominium or planned unit Jevelopment
rder iy executed by Borrower and recorded jogether weth this Mortgage, the covenants and agreements of such rider
shail be incoerporated mte and shatl amend and supplemient the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Sccurity, 1t Berrowee Tails to perform the covenants and agreements contained in this
Morigage. or 1f any action or proceeding s commenced which materially alfects Lender’s interest in the Property,
mcluding. but nat himated o, eminent domain, insobveney . code enforcement. or arrangements or proceedings invoelving a
hankrupt or decedent, Then Lender at 1 ender’s aphon, upon notice 10 Borrower, may make such appearances, dinburse such
sums and fake such aviton oy s necessary o protect Lender’s anterest, inchiiding, but not limited to, disbursement of
reasonable attorney’s fees and entry upen the Property o muke repars. Bt Lender required mortgage insurance as
cendiion of making the loan secured by this Morngage. Borrower shall pay the premiums required to maintain such
msurance 1o effect until such bme as the requirement for such insurance terminates in accerdance with Borrower's and
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Lends written agreement or applicable law. Borrower shall pay the amount of all mortgage tnsurance preminms in the
manner provided under paragraph 2 hereof.

Anyv amounts disbursed by tender pursuant to this paragraph 7. with nterest thercon, shall hecome additiona!
indehiedness of Borrower secured by 1this Mortgage, Ua'ess Berrower and Lender agree to other terms of payment. <uch
amounts shall be pavable upon notice from Lender to Borssaer requesting pavment thereof. and shall bear interest from the
date’ of disbursement at the rate pavable from time to =z on ourstanding principal under the Note unless payment of
snterest at such rate would be cantrary 1o applicable law. mm i hich event <uch amounts shall bear interest o the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender 10 incur any expense or take
any action hereunder,

8. TInspection. 1ender may make or cause to be made -2asonable entries vpon and inspections of the Praperty. provided
that Lender shall gisve Borrower notice prior to any such r<rection specifving reasonable cavse therefor related to Tender's
interest in the Praperty,

¢. Condempnation. The proceeds of any award or ola m for damages, direct or consequential. in connection with anv
condermnation or other taking of the Propeniv, ar part there” or for convevance in licu of condemnation, are herchy assigned
and shall be paid 1o Lender,

In the event of a tota taking of the Propertv, the 0 eeds <hall he applied 10 the sums secured by this Mortgage.
with the excess. if anv, paid 10 Borrower. In the cvert -7 2 partial 1aking of the Property, unless Borrower and Lender
atherwice agree tn writing. there shall be applied 10 the <7< <ecured by thic Martgage such proportion of the proceeds
as 1< equal to that proportion which the amount of the <.~ secured by this Morpage immediately prior to the date of
taking hears to the fair market value of the Property imme? z2!v prior to the date of taking. with the batance of the procecds
paid ta Borrower.

If the Property is abandened by Borrower, or if, afte- =otice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages. Borrower fails +~ -2vpond 1o [ ender within 30 davs after the date such notice is
muiled. Lender is authorized to collect and apply the procceds. at Tender's option, either to restoration or repair of the
Property or to the sums secured hy this Mortgagpe.

Unless Lender and Borrower otherwise agree in writinz, anv such application of proceeds to principal shall not extend
or postpone the duc date of the monthly installments refer-ed to in paragraphs 1 and 2 hereof or change the amount of
such instaliments.

10. Borrower Not Relcased. Fxtension of the time 7o- pavment or modification of amortization of the sums secured
by this Morgape cranted by Lender to any successor in i=:2rest of Borrower <hall not operate to release. in any manner.
the hability of the original Borrower and Borrower's stoczssors in interest. Tender shall not be required to commence
proceedings against such successor or refuse to exiend ti—2 for pavment or otherwise modify amortization of the sums
secured by thic Mortgage by reason of any demand made =+ the original Borrower and Borrower’s successors in interest.

11. Forbearance by Iender Not a Waiver. Anv forke:-ance by Lender in exercising any right or remedy hereunder. or
otherwise afforded by applicable law, shall not he a waizr of or preclude the cxercise of any such right or remedy.
The procurement of insurance or the pavment of tases or ~=er Tigns or ¢harges by Lender shall not be a waiver of Tender's
right 10 aceelerate the maturity of the indebtedness secureé =+ this Martgape.

12. Remcdies Cumulative, All remcedies provided ‘= -=is Maortgape are distinet and cumulative to anv other right or
remedy under this Mortgage or afforded hy law or equity. -2 mayv be exercised concurrently, independently or successively

13. Successors and Assipns Bound; Joint and Sesveral Tiahility; Captions. The covenants and agreements herein
contained shall bind. and the rights hereunder shall inure - the respective siccessors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 herecof. Al co-onunts and agreements of Borrower shall be joint and «everal.
The captions and headings of the paragraphs of this M -teage are for convenience only and are not to be used to
imcrpret o5 define the provisions hereof. )

14. Notice. Except for any notice reguired under z7nficable law 10 be given in another manner. {al any notice to
Borrower provided for in this Mortgage shall be given by =ailing such notice hy certified mail addressed to Borrower at
the Property Address or at such other address as Borrow:- mav designate by notice to Tender as provided hercin. and
() anv notice 10 Lender shall be given by certified mail. -:2:rn receipt requested. to Lender's address stated herein or to
stich olher address as Lender may designate by notice 1.0 Boarrower as provided berein. Any notice provided for in this
Morigage shall be deemed to have been given 1o Borrower - Tender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law: Severability. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with fimited variations B+ -iwdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governcd by the ‘s« of the juriwliction in which the Property is lecated. Tn the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law. such conflict shall not affect
other provisions of this Mortgage or the Nete which ci- be given effect without the conflicting provision, and to this
end the provisions of the Mortgage and the Note are deci.-2d to be severahle,

16. Borrower’'s Copy, Borrower shall be furnished .. zonformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Property: Assumption. If all or 2~ »ir1 of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent. exc'oding fa) the creation of a liecn or encumbrance subordinate to
this Mortgage. (b) the creation of a purchase money sceo..v intcrest for houschold apphiances, {€) o transfer by devise.
descent or by operation of law upon the death of u joint te=z2nt or tdi the grant of any leaschold interest of three years or fess
not containing an option to purchase. Lender may, at LenZ:-'s option, declare all the sums secured by this Morgage to be
immediately due and payable. Lender shall have waived - .~ optien 10 accelerate if, prior to the sale or transfer. 1 ender
and the persen io whom the Property is to be sold or trar~":rred reach agreement in writing that the credit of such person
s satisfactory 1o Lender and that the interest pavable on += 2 coms «ecured by this Mortgape shall be at such rate as [ ender
shall request. 1f Lender has waived the option 10 acceler.-o provided in this paragraph 17, and if Borrower’s successor in
interest has exceuted a written assumption agreement acces-ed in writing by 1 ender, Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Tender exercises such option to accelerate, Tende <=l muil Borrower notriee of ageeleration 1n accordance with
paragraph 14 hercof. Such notice shalt provide u pericd - < =01 less than 30 days from the date the notice 1s marled w:thn
which Borrower muay pav the sums dectared due. [t Borm - 0 Cels 1o pay such soms prior 1o the expiration of such poried.
! ender may. without further notice or demand on Boreews o voke any remedies permulted by paragraph 18 hereof,

NOoN-Unirorst CovenanTts, Borrower and lender torimer covenant and agree as follows;

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agieement of Boarrower in this Morfgage, including the covenanty 1o pay when due any sums secured by this Morigage,
Lender prior to acceleration shall mail notice to Borrovwer as provided in paragraph 14 hereof specifying: (1) the breach:;
(2) the action required to curc such breach; (3) a date, not lews than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and {4} that failure to cure such breach on or bhefore the date specified in the
notice may result in acceleration of the sums secured by this Maortgage and sale of the Properiy. The notice shall further
inform Borrower of the right Lo reinstate after acceleration and the right to bring a conrt action to assert the non-existence
of o default or any other defense of Borrower to acceleration and <ale. If the breach is nol cured on or befare the date
specified in the notice, Lender at Lender’s option may declare all of the sums cecured by this Mortgage to be immediafely
due and payable without further demand and may invoke the power of sale and any other remedics permitied by applicable
law. Lender shall be enlitled to collect alt reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but net limited fo, reasonable atiornes’s fees.

If I.ender invokes the power of sate, Lender shall mail a copy of a notice of sale to Borrower in the manner pronvided
in paragraph 14 hereof. Lender shall publish the notice of sale nnce 2 week for three conseculive weeks in some newspaper
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3 Shelby
County, Alabama, and thereupon shall sell the Property te the highest

published in. ... .. .. % . . .. .. ...
bidder at public auction al the front door of the County Courthouse of said County. Lender shall deliver to the purchaser

Lender's deed conveying the Property so sold. Lender or Lender's designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale sha) be appiied in the following order: {a) to all reasonable costs
und expenses of the sale, Including, but not Jimited 1o, reasonable attorney’s fees and costs of title evidence: (M) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage,
Borrower shall have the right to have any procecdings begun by Lender te enforce this Morigage discontinued at any time
prior 1o the earlicr to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Muortgage or (ih entry of a judgment enforcing this Mortgage if; {a) Borrower puys Lender all sums which would be then
Jdue under this Mortgage, the Note and notes secunng Fulure Advances, if any. had no acceleration occurred: {(b) Borrower
cures alt breaches of any other covenants or agreements of Borrower contained in this Mortgage: (¢) Borrower pavs all
reasonable cxpenses incurred by Lender in enforcing the covenants and worcements of Borrower contuined in this Maorigage
and in enforcing 1 ender's remedies as provided in paragruph IR hereof. including, but not limited 1o, reasonable auorney's
fees: and (d) Borrower takes such action as Lender may reasenably reginre to assure that the lien of this Mortgage. i ender's
interest an the Property and Borrower's obligation fo pay the sums secured by thic Mortgape shall continue ubtmpaired.
Upon such payment and cure by Borrower. this Mortgage and the obligations secured thereby shall remain in (ull force and
cflect as 1f no acceleration had occurred.

20. Assignment of Rents; Appoiatment of Receiver; Lender in Possession. As additional security hereunder. Borrower
hereby assigns to Lender the rents of the Propenty, provided that Borrower shall. prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and pavable,

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person. by agent or by
judicially appointed receiver, shall be entitled to cnter upon, take posiession of and manage the Property and 1o collect
the rents of the Property including those past due. All rents collected by lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents. including. but not limited to. receiver’s fees,
preminms on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21, Future Advances. Upon request of Borrower, lender, ar Lender's option prior to release of this Mortgage. may

make Fulure Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when

evidenced by promissory notes stating that said notes are secured hereby.
22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void. and

Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.
23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the

Property and relinquishes all right of dower and curtesy in the Property. '

IN WITNESS WHEREOF, Borrower has exccuted this Mortgage.

Signed, sealed and delivered
in the presence of:

.................. WMQ%:'?"-‘ JJ/M"" . {Seal)

...................... ‘o i - (Seal)
........... ﬂtggﬂ/é&{/m(stau
Fred A. Blevinsg —Borrower

STATE OF ALABAMA,........ Jefferson. . ... ............... ... County ss:

_ 1 March Larry
Onthls*....?ﬁl. ..... da}rnf...........”.,19..8'.4.,1,. ..... Fi'}]alaémb“ .......... :
a Notary Public in and for said county and in said state, hcreby certify I:hiﬁ‘l.l. ...... Lane Gikx 5 an d
.. Freq A, Blevins both mmmarried men............. , whose name(s}. .are ..........signed 10 the
foregoing conveyance, and who. . .axre, . ...... known to me, acknowledged before me that, being informed of 'the
contents of the conveyance, £ .he Y. executed the same voluntarily and as. .. . their. ...act on the day the same
bears date., |
Given under my hand and seal of office this the 139th L. . March e ,19.84
My Commission expires:
/ . ? %’ ..... ; .n;a.n: l;ub.“; .......... v b e
LARRPRY L. HALCOm=
This instrument was prepared by. . . ............. ... ... ...... e ATTORNRY AT LAW
3512 OLD MONTGOMERY HIGHWAY

HOMEWOQOD, ALABAMA SB209
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* ADJUSTABLE RATE RIDER ~ 049-010-083193-4

THIS ADJUSTABLE RATE RIDER is made this_19th dayof__ March 19_84  andis
incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security

Instrument’™) of the same date given by the undersigned (the “‘Borrower™) to secure Borrower's Adjustable Rate Note to
Citicorp Homeowners, Inc.,

(the “*Lender™) of the same date {the **Note™) and covering the property

described in the Security Instrument and located at:

19 Chase Plantation Parkway, Hoover, Alabama 35244
(Prooa-ty Addrass)

The Note contains provisions allowing for changes in the [nterest rate every year. If the
interest rate Increases, the Borrower's monthly payments will be higher. If the interest rate
decreases, the Borrower's monthly payments will be lower.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interestrate of _ 10 - 375 & Sections 4 of the Note provides for changes in the interest rate
and the monthly payments, as follows:

‘“d., INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of _APTil 1982 andonthatday every
12th manth thereafier. Each date on which my interest rate could change is called a “Change Date.”
(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the weekly average yield
on United States Treasury securities adjusted to a constant muaturity of 1 year, as made available by the Federal Reserve Board.
The most recent Index figure available as of the date 45 davs before each Change Date is called the “‘Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Caiculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding 173 percentage points

(1-73 %) to the Current Index. The Note Holder will thien round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). This rounded amount will be my new interest rate until the next Change Date.

‘The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal
balance of my loan I am expected to owe on the Change Daie i~ full on the maturity daie at my new interest rate in substantiatly
equal payments. The result of this calculation is called the **Full Payment Amount™, and it will be the new amount of my monthly
payment, subject to subsection (D) below.

(D) Limits on Interest Rate Changes.

The rate of interest [ am required to pay shall never be increased or decreased on any single Interest Change Date by more
than Two (2] from the rate of interest 1 have been paying for the preceding twelve months. My interest rate
also shall never be greater than 13.3758 % .

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment beginning
on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly payment before the effec-
tive date of any change. The notice will include information required by law to be given me and also the title and telephone number
of a person who will answer any questions I may have regarding the notice.”

B. CHARGES; LIENS
Uniform Covenant 4 of the Security Insttument is amended to read as follows:

4. Charges: Liens. Borrower shall pay all taxes, assessmenis. and other charges, fines and impositions attributable to the Pro-
perty which may attain a priority over this Security Instrument. and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly to the payee
thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower
shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall pro-
mptly discharge any lien which has priority over this Security Instrument; provided, that Borrower shall not be required to discharge
any such lien so long as Borrower; (a) shall agree in writing 1o the payment of the obligation secured by such lien in a manncr
acceptable to Lender; (b) shall in good faith contest such lien by, or defend against enforcement of such lien in, legal procecdings
which in the opinion of Lender operate to prevent the enforcement of the lien or forfeiture of the Property or any part thercof;
or (¢) shall secure from the holder of such lien an agreement in a form satisfactory to Lender subordinating such lien to this Security
Instrument.

1f Eender determines that all or any part of the Property is subject to a lien which may attain a priority over this Security Instru-
ment, Lender shal! send Borrower notice identifying such lien. Borrower shall satisfy such lien or take one or more of the actions
set forth above within ten days of the giving of notice.

Portfolio ARM — 1 Year Without Payment Cap, With Adjustment to Adjustment Rate Cap and Rate Cap Over Life.
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C. NOTICE
Uni¥tm Covenant 14 of the Security Instrument is amended to read as follows:

1. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower pro-
vided for in this Security Instrument shall be given by delivering it or by mailing it by first class mzil addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice 1o Lender as provided herein, and (b) any
notice to Lender shall be given by first class mail to Lender’s address stated herein or to such other address as Lender may designale
by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shall be deemed 1o have been given
to Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW: SEVERABILITY

Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15, Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines uniform covenants
for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform SECUrity instrument
covering real property. This Security Instrument shall be governed by federal law and the law of the Jjurisdiction in which the Property
is tocated. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision, and to this end the provisions of this Security Instrument and the Note arc declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant |7 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or an interest therein is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person} without
Lender’s prior written consent, Lender may, at Lender’s option, declare all the sums secured by this Security Instrument to be
tmmediately due and payable. However, this option shall not be exercised by Lender if exercise is not authorized by Federal Jaw.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph
14 hereof. Such notice shall provide a period of not less than 30 days from :he date the notice is mailed within which Borrower
may pay the sums declared due, If Borrower fails to pay such sums prior t the expiration of such period, Lender may, without
further notice or demand on Borrower, invoke any remedies permitted by paragrapli 18 hereof.

F. COVENANT DELETED
Non-Uniform Covenant 21 of the Security Instrument (*Future Advances”) is deleted.

G. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that law is finally inter-
preied so that the interest or other loan charges collected or to be co'jected in connection with the loan exceed permmutted limnits,
then: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (2) any
sums already collected from Borrower which exceeded permitted lir:its will be refunded to Borrower. Lender may choose to rmake
this refund by reducing the principal owed under the Note or by m king a direct payment to Borrower. If a refund reduces prin-
cipal, the reduction will be treated as a partial prepayment undecr the Note.

H. LEGISLATION

If, after the date hereof, enactment or expiration of applicable taws have the effect either of rendering the provisions of the Note,
the Security Instrument or this Adjustable Rate Rider (other than this paragraph I}) unenforceable according to their terms, or
all or any part of the sums secured hereby uncollectable, as otherwise provided in the Secu rity Instrument and this Adjustable
Rate Rider, or of diminishing the value of Lender's securitv, then Lender, at Lender’s option, may declare all sums secured by
the Security Instrument to be immediately due and payable.

IN WITNESS WHEREOF, Borrower has executed this Adjustable Rate Rider.

(Seal)
ae ane 1 L= Botrowsr
re evinsgG (Seal)
) -Borrowar
= aL A, SHELBYLLD, (Seal)
SI%[T%E:I:;%H%? Tﬁis | -Bosrower
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