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ASSIGNMENT OF LEASE

THIS ASSIGNMENT OF LEASE made and entered into as of
the 27th day of January, 1984 by and betweeﬁ SUBURBAN GAS
INCORPORATED, an Alabama corporation {"Borrower™) and SOUTHTRUST
BANK OF ALABAMA, NATIONAL ASSOCIATION, a national banking

assocliation ("Bank").

RECITALS:
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Under a written lease dated the > day of May ’

19 77 (the "Lease") between the Borrower as lessee and
T.V. Peete and Lunice A. Peete

as lessor (the "Landlord®)}, the Landlord has
leased unto the Borrower those certain premises (the "Leased
Premises”™)} described in Exhibit A attached hereto and made a
part hereof by this reference. The Borrower has become
indebted to the Bank for the payment of a loan in the principal
amount of $914,375.00 plus interest thereon {the 'Lnan“i as
evidenced by a Term Loan Promissory Note of even date herewith,
which Loan was advanced to the Borrower by the Bank under
th; terms and conditions of a Loan and Security Agreement
({the "Loan and Security Agreement®) between Bank and Borrower
of even date herewith. As a precondition to extending the
Loan to the Borrower, the Bank has required that the Borrower
assign the Lease, all renewals, extensions and substitutions
thereof, and all Borrower's interest in the Leased Premises
to the Bank as security for the prompt and due payment of
the Loan and the payment and performance of all other obligations
owing by the Borrower to the Bank under the Loan and Security
Agreement. |

NOW, THEREFPORE, for and in consideration of the Bank
making the Loan to the Borrower, and to secﬁre the prompt
and due payment of the Loan, all renewal and extensions

thereof, and to secure all other obligations owing by Borrower

to Bank under the Loan and Security Agreement, the Borrower
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does hereby grant, bargain, sell, convey, assign, transfer,
set-over and mortgagé unto the Bank, with the right to
reassign, all the Borrower's right, title and interest
(whether now owned or hereafter acquired) in and to (1) the
Lease, {(2) all extensions, renewals and substitutions of tﬁe
Lease, (3) all leasehold estates in the Leased Premises and
all other leases of the Leased Premises, and (4) the Leased
Premises; SUBJECT, HOWEVER, to the following terms and
conditions:

1. The Borrower shall retain possession ¢f the
Leased Premiges in accordance with the terms and conditions
of the Lease and any renewals, extensions or substitutions
thereof, so long as no Event of Default (as defined in the
Loan and Security Agreement) shall have occurred and be
outstanding. |

2. Upon the occurrence of such an Event of Default,
the Bank may then, at its election, take possession of the
Leased Premises by delivering a written declaration thereof
o the Landlerd and shall thereﬁpon be entitled to enjoy all
the rights and privileges granted to the Borrower under the
terms and conditions of the Lease and any renewals, extensions
or substitutians thereaf then in effect, and with the right
to reassign the same. The liability, if any, of the Bank
assumed upon its taking possession of the Leased Premises
shall terminate when the Borrower's interests under the
Lease or any extensions, renewals or substitutions thereof
are assigned by the Bank to the Bank's assignee or 30 days
after the Bank shall have given written notice to the Landlord
of the Bank's intention to terminate such assumption, whichever
first occurs.

3. So long as the Bank shall not have exercised
its option to take possession of the Leased Premises uﬁﬂn

the occurrence of such an Event of Default, it shall not be

liable for rent or other obligations of the Borrower under
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the Lease or any renewals, extensions or substitutions
thereof, and the Borrower shall remain solely liable therefor.

4, Borrower warrants unto Bank that as of the
date hereof all rentals due under the Lease are paid and
current and neither the Landlord nor the tenant is in default
under the Lease, nor has any event occurred which, with the
passing of time or the giving of notice, would constitute a
default under the Lease by the Borrower or Landlord. Borrower
further warrants unto Bank that it shall pay all rental
payments due under the Lease and all renewals, extensions
and substitutions thereof as and when due and shall comply
with all terms and conditions thereof so as to keep the same
in full force and effect.

5. If the Borrower shall.pay the Loan and any
renewals or extensions thereof, and shall pay and perform
all other obligations secured hereby, then this Assignment
shall be null and void; but should an Event of Default under
the Loan and Security Agreement occur, then the whole of the
indebtedness hereby secured, with interest thereon, shall at
the election of the Bank become due and payable, and in
additiﬂn to all other remedies hereinbove described and
provided at law and in equity, the Bank may at its election
determine that foreclosure against the interest of the
Borrower in the Leased Premises is necessarv to fully
realize the rights, title and }nterest herein assigned; and
upon such determination the Bank ﬁay declare this Assignment
subject to foreclosure as provided by applicable law as in
the case of defaulted mortgages, and after giving 21 days
notice by publication once a week for three consecutive
weeks of the time, place and terms of sale by publication in
some newspaper published in the county wherein the Leased
Premises are located, may sell .the Borrower's interest
herein assigned and mortgaged in front of the courthouse

door of the county wherein the Leased Premises are located,

at public outery, to the highest bidder for cash, and apply
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the proceeds of such sale first to the expenses of advertising,
selling and conveying, including a reasonable attorney's
fee, and second to the payment of the principal indebtedness
and interest thereon secured hereby. The Borrower agrees
that the Bank, its successors or assigns, may bid at any
such foreclosure sale had under the terms hereof, and purchase
the interest of the Borrower assigned and mortgaged hereunder,
if the highest bidder therefor. In the event of any such
foreclosure sale, the Bank or other holder of the debt
secured hereby, or auctioneer, shall execute to the purchaser
for and in the name of the Borrower a good and sufficient
conveyance of the rights, title and interest of Borrower
assigned and mortgaged hereunder. Anything herein to the-
contrary ncotwithstanding, the Bank shall not be reguired to
foreclose under this Assignment as a prerequisite.tn exercising
its rights and remedies provided hereunder and provided at
law or 1n equity unless such foreclosure shall be determined
necessary for the £full realizatﬂpn by the Bank of the interest
hérein assigned and mortgaged.
6. This Assignment shall be binding upon and

inure to the benefit of the Borrower and the Bank and their
respective successors and assigns.

IN WITNESS WHEREOF, the Borrower and the Bank have
caused this Assignmeﬁt to be executed under their seals by
their duly authorized officers as of the day and year first
above written.

BORROWER:

SUBURBAN GAS INCORPORATED

President

BANK:

SOUTHTRUST BANK OF ALABAMA, NATIONAL
ASSOCIATION
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I Al BDEWE].I Jr- r
Its Senior Vice Pres1den
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STATE OF ALABAMA )
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JEFFERSON COUNTY ) ACKNOWLEDGMENT

I, the undersigned, a Notary Public in and for said
County, in sald State, hereby certify that Ralph N. Rooney
whose name as Presldent of the Suburban Gas Incorporated, a
corporation, is signed to the foregolng conveyance, and who
is known to me, acknowledged before me on this day that,
being informed of the contents of the conveyance, he, as
such officer and with full authority, executed the same
voluntarily for and as the act of said cnrpnratinn.

Given under my hand and official seal this ¢~ day of

”9&%% , 1984,
 _  ._ /é:i;xxxgd

] ? .rlll

NOTARY PUBLIC

STATE OF ALABAMA

o Sagpa®

JEFFERSON COUNTY ) ACKNOWLEDGMENT

I, the undersigned, a Notary Public in and for said
County, in said State, hereby certify that C. A. Boswell,
Jr., whose name as Senior Vice President of the SouthTrust
Bank of Alabama, Natjional Association, a national banking
association, is signed to the foregoing conveyance, and who
is known to me, acknowledged before me on this day that,
being informed of the contents of the conveyance, he, as
such o0fficer and with full authority, executed the same
voluntarily for and as the act of said national banking

association.
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iven under my hand and officlal seal this dzfﬁpday of
, 1984. _

NOTARY PUBLIC

My Commiszisn ZHo.

[ 2z Bopin.nberld, 13686

This instrument was prepared by:

James J. Robinson

Thomas, Taliaferro, Forman, Burr & Murray
1600 Bank for Savings Building
Birmingham, Alabama 35203
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EXBIBIT A

The following described real estate situated in Shelby
County, Alabama in the City of Underwood, Alabama, to~wit:

Lot measuring as follows: 130 ft. fronting Southern
Railroad on the East Side and 240 ft. fronting

Hwy. 22 Shelby County, Alabama on the North Side

and extending back 230 ft. to ditch and along

diteh to Southern Railroad.
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