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¥ 25 MORTGAGE

THIS MORTGAGE is made this. .. .. ... 20th ... day of..... CANUARY, L .
19.84 _, between the Grantor, .S, .DAVID 1. . STEWART ,AND. WIFE, .SANDRA G. .STEWARL ............. ..
............... fernnrarrennneaneaas..{herein “Borrower’), and the Mortgagee, . .. ... .......... . ..
AJACKSON COMBANY. . .. e , a corporation organized and existing
under the laws of . . DELAWARE . . . ... ... ... .. . ... . whose address 15,220, OFFICE PARK DRIVE,
L BIEMINGHAM . ALABAMA 30203, e e { herein “Lender™).
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To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Morigage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herun

“Futurc Advances”), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with

power of sale, the following described property located in the County of . . . .. SHELBY ...,

.................... , State of Alabama:

Commence at the Southeast corner of the Southwest guarter of the
Southeast quarter of Bection 14, Township 21 South, Range 3 West,
Shelby County, Alabama, thence run Northerly aleng the Eaat line
of said quarter-quarter 42.21 feat to the North right of way line
of Shelby County Highway No. 12; thence turn 74 deg, 09 min. 26
sec. left and run Northwesterly along said right of way line
105.0 feet to the polnt of beginning of the property baing
dvscribed; thence continue along last described course a distance
of 135.45 feet to a point; thence turn 74 deg. 09 min. 26 sec.
right and run Northerly 420.0 feet to a point; thence turn 105
deg. 50 min. 34 sec. right and run Rasterly 135.46 feet to a
pointy thence turn 74 deg. 79 min. 26 Bec. right and run

Southerly 420.0 feet to the point of beginnings; being asituated in
Shelby County, Alabama.,
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The proceeds of this loan have been applied on the purchasge price
of the herein describeéd property.

~ |
& *éfﬂeferenca is hereby made to the Rider to the Hortgage which is
.,I,,,{S,incnrporatad herein for all purposes.

<3

" which has the sddress of . . . . . . ROUTE 4, BOX 1034 ... ALABASTER =
| (Street) {City)
' .. ALABAMA 3 5007 ... .. (herein “Property Address™);

|State and 2ip Codal

I'o Have asp TO HoLD such property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hercafier erected on the property, and all casements, rights, appurtenances, renls,
royaliics, mineral, oil and gas rights and profits, water, water rights, and watcr stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remum
a part of the property covered by this Morigage; and all of the foregoing, together with said property (or the leascheld
estate if this Mortgage is on a leaschold) arc herein scferred to as the “Property™.

: Borrower covenants that Borrower is lawfully seiscd of the estate hereby conveyed and has the nght to mortgaye,
‘- grant und convey the Properly, that the Property is unencumbered, and that Borrower will warrant and defond
gencrally the title to the Property against all claims and demands, subject to any declarations, casements or restrictinns
P listed in a schedule of exceptions 1o coverage in any title insurance policy insuring Lender’s interest in the Propurty.
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1UNIFORM CovENANTS. Borrower and Lender covenamt and agree as foliows: RS

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indehtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Moertgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall puay
o Lender on the day monthly installments of principal and interest are payable under the Note, until the Notd is paid in full,
a sum (herein "Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over thes
Mortgage. and ground remts on the Property, if any. plus one-twelfth of yearly preminm installments for hazard inwurance.
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially an! from
time Lo time by Lender on the basis of assessments and bills and reasonable estimates thereof.

‘The Funds shall be hefd in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and grevnd reats. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiding said assessments and bills, unless Lender pays Borrower interest on the Funds and applicahle law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortpage that interest on the Funds sllmll be paid 1o Borrower, and unless such agreement 13 made or applicable law
requites such interest to be paid, Lendershall not be required to pay Borrower any interest or earnings on the Funds. T ender
shall siive w Borrower, withoul charge, gn annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. i

If the emount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of laxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay sard taxes.
asscssments, insurance premiums and iruund rents as they fall due, such excess shall be, at Borrower’s option, cither
promptly repaid to Borrower or creditéed to Borrower on monthly istallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall duc,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is muiled
by Lende: to Horrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. lLender shal] promptly refund to Borrower any Funds

€7 hetd by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender. [ ender

shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by

=1 Lender at the lime of application as a credit against the sums secured by this Mortgage.
§ 3. Application of Paymenis. Unless applicable law provides otherwise. all payments received by Lender under the
MNote
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and paragraphs 1 and 2 hereof shall be applied by l.ender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payec thereof. Borrower shall promptly furnish 10 Lender all notices of amounts due under this paragraph. and in the cvent
Borrower shall makc payment directly, Borrower shall promptly fumish to Lender receipts evidencing such pavments.
Horrower shall promptly discharge any lien which has priority over this Morigage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation securcd by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien 1n,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thercol

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Property insured
against Joss by fire, hazards included within the term “extended coverage’, and such other hazards as Lender may reginre
and 1 such amounts @and for such periods as [ ender may require; provided. that [ender shall not require that the amount of
such coverage exveed that amount of caverage required to pay the sums secured by this Mortgage.

‘The insitrance carrier providing the insurance shall be chosen by Borrower subject to approaval by Lender; provided.
that such approval shall not be unreasgonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly 1o the
INSUTIANCC CAFTIET, 5

All insurance policies and renewals' thereof shali be in form acceptable to Lender and shal! include a standard morrgage
clutise in favor of and in form acceptable to Lender. Lender shall have the right to hold the poticies and renewals thereof.
atd Borrower shall promptly furnish to'Lender all renewal notices and all receipts of paid premiumms. In the event of loss,
Borrower shall give prompt notice to the insurance carrier und Lender. [ ender may make proof of loss if not made promptly
by Horrower. |

Unless Lender and Borrower othervise agree in writing, insurance proceeds shall be applied to restoration or sepair of
the Property damaged, provided such pestoration or repair is economicatly feasible and the security of this Mortgige 1
not therchy impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess, if any. pad
o Borrower. 1f the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notiwe is mailed by Lender to Borrower that the insurance carrier offers 1o settle a claim for insurance bencfits, [ cnder
is authorized 10 collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applivation of proceeds to pringipal shall not extend
or pustpone the due date of the monthly installmenis referred to in paragraphs | and 2 hercof or change the amount of
such installments. 1f under paragraph 18 hereof the Propertly is acquired by Lender. all right, utle and interest of Borrower
in aid 1o any insurance policies and in and 10 the proceeds thereof resulting from Jamage to the Property prior (o the sale
or acquisition shall pass 10 Lender to the extent of the sums s¢cured by this Mortgage immediately prior 1o such sale or
acqguisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioratron of the Property
and siall comply with the provivions of any tease if this Mortgage is on a lcaschold. If this Mortgage is on a unit i &
condomimun or a planned vt development, Borrower shall perform alt of Borrower's obligations under the declatanion
of covenants creatmg of poeverning the condominiomy or planned unit development, the by-laws and regulations of the

con ennmuem o planned wail deselopanent, and canstituent documents. If o condominium or planned unit deselemen:
ke e esecited by Bornower aond reconded teeether warhe this Morgage, the covenangs and agreements of solb nder
shiabi be svarpatated anto and shall amend aod supplement the covenants and agreements of this Mortgage as af the nider

were a part hereof.

7. Protection of Lender's Scewrity. 11 Borrower failv to perform the covenants and agreements contained in this
Moripgape, or if any action or proceedimg s commenced which maierially affects Lenders interest in the Property,
including, but not hmated to. eminent domain, insolvency, code enforcement, or arrangements or proceedings invelving a
banhtnpt or decedent. then Tender at P ender’s aption, upon notice to Borrower, may make such appearances, disburse such
sume and take such action as is necessary o protect Lender's interest, including. but not limited to. disbursement of
reasunable altorney’s fees and entry upon the Property 1o make repairs. If Lender required mortgage insurance as
comlition of making the loan secured by this Mortgape. Borrower shall pay the premiums required to maintain such
insurance in effect until such ume as the requirement for such insurance tcrminates in accordande with Borrower's and
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| ender's wiilien agreement or applicable law. Borrower shall pay the amount of all mongage insurance preminms ip_ the
manner provided under paragraph 2 hereof.

Ay amounts dishursed by Lender pursuant to this paragraph 7. \-lrtlh interest thercon, shall become additional
indehicdness of Rorcower secured hy this Maorigage. Unless Borrower and | ender agree to other 1erms of payment, ~uch
amonnts shall be payable upea notice from { ender to Borrower requesting payment thercol, and shall bear interest from the
date of dishireement at the rate payvable from time to time on outsianding princips under the Note unless payment of
interest at such rate would be contrary 1o applicable law., in which event such amounts shall bear interest at the highest rate
permissible under applicable Taw. Nothing contained in this paragraph 7 shall require Lender to incur any expensc or take
anv o hion hercunder,

R Inspection. Lender mav make or cause 16 he made reasonable eniries upon and inspections of the Property. provided
ear 1 eader shall gn¢ Borrower netice prior 1o any such tnspection specifvmg reasonable conse therefor related to Tendeos
mitered i the Property.

9. Condeminatlon, The procecds of any award or claim for damages. direct or conseguential. in connection with anv
condenination or other taking of the Propenty, or part thereof. or far convevance in licu of condemnation. are herchy assipned
atnl 11l be paid 10 Lender.

I the exent of a toa) 1aking of the Property. the proceeds <hall he applied to the soms secured by this Moripape
with 1he excess, if any. paid to Borrower. In the cvent of a partial taking of the Property, unless Borrower and T ender
ortherw ke agree in writing. there <hall he applied ta the sums secured by this Mortgage such prnpomnn af the procecds
1% s cqoal 1a that proportion which the amount of the sums secured by this Mortpage immediately prior o the da‘e of
aking hears to the fair man..: value of the Property immedisely prior to the date of taking. with the halance of the procceds
paid 10 Borrower,

If the Property is abandoned by Borrowcer, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for danngﬁ orrower fatls to respond to 1.ender within 30 days after the date such notice s
mailed TLender is authorized 10 collect and apply the proceeds. at T ender’s option, either to rcstnrp'lmn or repatr of the
Property or to the «itms secured hy this \1nrtpnge

Unless Tender and Borrower others jse agree in writing, anv such application of procceds 16 pnnclpai chall not exvtend
ar postpone the due date of the monthlv installments referred 1o in paragraphs 1 and 2 h::r-mf or ch:lngc the amonnt of
such stallments. ' |

16, BRorrower Not Released. Fxicnsinn of the time for payment or modification of amnrhzlhnn of the sums scctred
by this Mortgage pranted by Lender to any successor in interest of Borrower shall not operate to.release. in any manner.
the liahiliy of the origin:ll Borrower and Borrower's successors in interest. Tender shall not- hc'reqmred to commence
pracecdings against such successor or refuse 1o extend time for payment or otherwise modify lrﬂﬁl'“?It"‘“ of the sums
secured by this Mortgage by reason of anv demand made by the original Borrower and Borrower's sucéedsors in interest

11. Forhearance hy T.ender Not a Walver. Any forbearance by Lender in ct:rcmng any right or remedy hereunder. or
atherwise nfforded h} applicable law, shall not he a waiver of or preclude the cxercise of any such nght or remedy
The procurement of insurance or the pavment of taves or other liens or charges by Lender shall not be a waiver of Tenler's
right 10 accelerate the matuarity of the indebtedncss ~ccured by this Mortgage.

12. Remedies Comulative, All remedies provided in thitx Mortgage are distinct and cumulative to any other right or
remedy under this Martpage or afforded by law or cquity. and may he exercised concurrently, independently or succcssiveh

13, Successors gnd Assigns Bound: Joint and Several Tiability: Captions. The covenants and agreements herein
contamed shall bind, and the rights hercunder shall inure 1o, the respective successors and ascigns of Lender and Borrower,
subject to the provisions of paragraph 17 hercol. All covenants and agreements of Borrower shall be joint and ey eral
The captions and headings of the paragraphs of this Mortgage are for convenicnce only and are not to be nerd 10
inferprel or define the pravisions hereof.

14. Notice. Except for anv notice required under applicable law 1o be given in another manner, {a) any notice fo
Borrower provided for in this Mortgape shall be given by mailing such notice by certified mail addressed to Borrower at
the Propenty Address or at such other address as Borrower may designate by notice to Lender as provided herein. and
(b) anv notice 10 Lender shall be piven by certificd mail. roturn receipt requested. 1o 1.ender’s address stated herein or 1o
suich vther addresk as I ender mav designate kv notice to Borrower as provided herein. Any nolice provided for in this
Morigage shall be decmed to have been piven 1o Borrower or T.ender when given in the manner designated herein.

15. Uniform Morlpage: Governing T.aw: Severability. This form of morigage combines uniform covenants for natienal
use and non-uniform covenants with limited variations by jurisdiction to constite a uniform security instrument covering
real propenty. Thes Mﬂrlgngc shall be governed by the law of the junadiction in which the Property is located Tn the
cvent thit any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not affect
olther provisions of this Mortgage or the Noic which can be given effect without the conflicting provision. and 1o this
end the provisions of the Mortgage and the Note are declared to be severable.

16, Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of excoution or after recordation hercof.

17. Transfer of the Property: Assumption. If all or zny part of the Praperly or an interest therein is sold or fransfe-red
by Borrower without Lender's prior written consent. exctuding (a) the creation of a lien or encumbrance subordinate 1o
this Mortgage. (h) the creation of a purchase money security interest for houschold appliances, (€) a transfer by devie
descent or h}' ﬂpcratinn of law upon the death of a joint tenant or {d) the grant of any leasehold interest of three years o lews
not containing an option to purchase, Lender may, at Lender’s option. declare all the sums secured by this Mortgage to b
immcidiately due and payable. lender shall have waived such optiun 1o accclerate if. prior to the sale or transfer. Fonder
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such pepwen
i« satisfactory to Lender and that the interest payable on the sums sccured by this Mortgage shall be at such rafe as lender
shall 1equest. If T.ender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successer in
interest has executed a written assumplion agreement accepted in writing by Lender, Lender shall release Borrower from all
obligutions under this Morigage and the Note.

11 [ ender exercises such option 10 accelerate. Lender shull mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not Icss than 30 days from the date the notice is mailed within
whict, Borrower may pay the sums declared due. If Borrower fails 10 pay such sums prior to the expiration of <uch pernicd.
[.ender may. withoart further notice or demand on Borrower, invoke any remedics permitted by paragraph 18 hercof.

NoM-UNtFoamM CoviNanTSs. Borrower and Lender further covenant and agree as follows:

18, Acceleration; Remedies. Except as provided in parageaph 17 hercof, upon Borrower’s breach of any covenant or
aprecment of Borrower in this Mortgage, incleding the covenants (o pay when due any sums secured by this Muortgaye,
lLender prior to acceleration shall mail natice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2} the action required (0 cure such breach; (3) a date, not less than 30 days from the date the nofice Is mailed fo Burrower,
by which such hreach musl he cured; and (4) that failure to cure such breach on or before the date specified in he
nolice may result in acceleration of the sums secured by this Morigage and sale of the Property. The nolice shall further
inforin Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-exifenue
of a default or any other defense of Borrower 1o acceleration and sale, If the breach is not cured on or befoce the date
specified in the notice, Lender at Lender's option may declare alt of the sums secured by this Mortgage to be immediatcly
due xad puynble without furiher demand and may invoke the power of sale and any olher remedies permitied by applivihle
luw. Ecnder shali he entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
parugraph 18, including, but not limited to, reasonable sitorney’s fees.

I Lender lnvokes the power of sale, Lender shall mail 4 copy of a notice of sale to Borrower In the manner provided
in putapraph 14 hereof. Lender shsll publish the nofice of sale once a week for three conseculive weeks in some newspaper
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published in ... .. SHELBY ... ... ... .. ... County, Alﬂumn. and thereupon shall sell the Property lo the highest
bidder al public autlmn at the fronl door of the County Courthouse of seid County. {eader shall deliver lv the purchuser
Lender’s deed conveying the Property so sold. Lender or Lender’s designee may purchase the Property at any sule.
Rorrower covenants and ugrees that the proceeds of the sale shall be »pplied in the following urder: {8} to all remonalle costs
ad e npenses of the sale, including, but not limited to, ressonable attorney’s fees and costs of title evidence: (b} to all sy
secured by this Mortgage; and (¢} the excess, if any, to the person or persons legally entitied thereto.

19. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the soms secured by thin Murape
Horroawer shall have the right 1o have any proceedings begun by lender to enforee this Morigage discontinued at aiy e
phiot 10 the earlier 1o occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained 10 tha.
Muarigage or {if) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; {(b) Borrowe:
cures all breaches of any other covenants or agrezments of Borrower contained in this Mornigage; (¢) Borrower puys all
reasonable expenses incurred by Lender in enforciing the covenants and agreements of Borrower contained in this Murt;ugn
andk 1 enforcing [Lender’'s remedies as prnwdcd in paragraph 18 hereof, including, but not limited to, reasonable sttoiney’s
fees. and (d) Borrower takes such action’ as Lender may reasonably require to assure that the hen of this Mnngag: lender’s
interest in the Property and Borrower's, obligation to pay the sums sccured by this Mortgage shall continue uoimipured
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
cffect as M no nceeleration had occurred.

20. Auignmtnt of Rents: Appoiniimem of Receiver; Lender in Possession. As additional securnity hereunder, Borrower
herchy assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonmerit of the Property, have the right to collect and retain such rents as they become due and payabls

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shail be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents coliected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited 1o, receiver’s tees,
premiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Morigage. Lender and
the receiver shall be liable 10 account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, muy
make Future Advances to Borrower. Such Futurc Advances, with interest thereon, shall be secured by this Mortgage when
cvidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead exemption i the
Property and relinquishes all right of dower and curtesy in the Property.

In WITNESS WHEREOF, Borrower has eaccuted this Mortgage.

Signed, sealed and delivered
in the presence of:

................................................................... {Scal)
- Borrow e
.............................. e o ARCAY A 84 : .. .{Scal)
- -Horrower
STATE OF ALABAMA,
Onthis. . 20MH ... ... dayof. .JANIIARY . ..., 1984 1, ... . THE UNDERSIGNED

4 Nutary Public in and for said coumy and in said state, hereby certify that, DAVID J. STEWART AND VI S
CCSANDRA, G STEWART, .. .. .. .. R T T T whnscnamc[:s) ARE. ..... 3IEIIE£J L.» the
turcgmng conveyance, and who. .. .. ARE. . .kxnown 10 me, acknuwl:dg:d before mie that, bcing informed ot the

contenty of the conveyance, T he X ¢xecuted the same voluntarily and apRHEIR ., act. on tHe day the same
bears date. ‘
Given under my hand and scal nf office this the .

My Comenission expires: 4-9-87

1 his 108t { was prepared by, COURTNEY H. MASON, JR., P.A. /. . . ..
e T Y - 5 0. BOX 1007, ALABASTER, AL 35007

e - {Space Below This Line Reserved For Lander snd Recordar) - m—————




MM i ; FaMILY MORTGAGE REVEMMMOND PROGRAM, 1983 Series HESED

: UNIFORM MORTGAGE RIDER

. g

. The rights and obligations of the parties to the Mortgage to which this Rider 15
attached and the Note which it secures are expressly made subject to this Rider. In the
event of any conflict between the provisions of this Rider and the provisions of the
Mdrtgage or Note, the provisions of this Rider shall control. To the extent they are mnot
nodified by this Rider, all the terms, conditions and other provisions of the lorigage and
hote remain in full force and effect. )

1. The Borrower asgrees that the mortgagee (the “Lender”), the Alabema Housing 7inance
Authority (the *Authority”) or their successors O assigns may, at any time and without
prior notice, accelerate all payments due under the Mortgage and Note and exercise any
other remedy allowed by lsw or provided by the Mortgage for breach of the Mortgage or Note
1f: | f

(a) All or any part of tht:Prnperty or any interest therein is sold or transferred by

Borrower or by operation of law, excluding (1) the creation of a lien or encunmbrance
subordinate to this Mortgage unher a UDAG loan permitted under the Authoriry’'s Program
Guidelines, 1983 Series B, (11)' the creation of a purchase money security interest for

 household appliances, (iii) a transfer by operation of law upon the death of a joint
tenant, or (iv) a travnsfer to a perscn assuming the Mortgage and the Note secured therebdby
i1 accordance with the terms and reguirements of paragrzph 2 hereof;

(b) The Borrower falls to abide by any sgreements zade with the Authority, or the
tender, or if the lender or the Authority finds mny statement coutained in the Eligible
Borrower Affidavit or any other document executed by the Borrower to be untrue, lnaccurate
or incomplete; o©F . .

(¢) The Borrower fails to promptly supply any information or document which the
Lender, or the Authority may request 1O verify compliance with the conditions of the
Autbhority's Single Fawmily Mortgage Revepue Bond Program 1983 Series B under which the loan
ig sevidenced by the Mortgage and Note was provided. -

- The Borrower understands that the Authority and the Lender have relied upon STatements
écpntained {n the Eligible Borrower Affidavit and all other documents submitted in suppoTt
wyiof the loan application in the processing, fisancing and granting of this loan. Upom

wddscovery of fraud or nisrepresentation by the Borrower with respect to any information .

gprtﬁidtd by the Borrower in the loan application or Eligible Borrower Af fidavit executed -
~)in connection with the Npre, the lLender or the Authority may, in their scle discrerion, by
wMywritten notice to Borrower, dqcl:rn all obligations secured by the Mortgage and all - ¢ -
=T obligations payable under the Note immediately due and payable. Borrower shall notify the

lender znd the Authority prooptly in writing of any rransaction or event which may gilve
rise to a right of acceleration hereunder. Borrower shall pay to the Lender or the
Authoriry, as the case way be, all damages ;ustnined by reason of the breach of the

covenant of notice set forth Herein or by reason of such fraud or misrepresentation.

2. The Mortgage and the Note secured thereby may only be assumed by a person
qualifying as an "Eligible Borrower  under the Authority's 1983 Series B Progran
Cuidelines, as in effect as of the date of such assumption, and in comnection vith &
transaction which meets all of the requirements of the assunption provisions of both the
Prograw Guidelines and the OCrigination, Sale and Servicing AgTeement entered into by the
Authority and the Lender, both as in effect as of the date of such assumption, the
qualification of sudch person and such rransaction being subject to the prior wTitten
approve]l of the Trustee and the Adminiscrrator or their respective designees, whi ch
spproval may be granted in the sole discretion of such parties.

3. Under the provisions of the Internal Revenue Code of 1954, as awended, and the
Procedures and Regulations promulgated thereunder (the “Tax Act™), the Authority has
elected to credit ‘certain investment earnings, i¢ any, from the proceeds of its Bonds to
mortgagors under Aits Single Family Mortgage Revenue Bond Program 1983 Series B for so lor
es such credit is required to keep the interest on the Bonds exempt from federal incowe
raxation. As s mortgagor under the Program, the Rorrover is entitled to receive a portic
of the amount, if any, required by rhe Tax Act to be credited to such BorTower. The
amount of the Borrower's credit shell be determined by the Authority in irs sole
discretion consistent with Section 103A of the Tax Act. The Borrower acknowledpes and
zgrees that the amount credited to him, if any, will be treated for all purposes as a
srincipal payment OT prepayment on the Note secured by this Mortgage, and will not be pa
directly to the Borrower. In so crediting, the Authority esSudes TO responsibilicty as t
the rreatment of this credit for purposes of the Borrower's federal income tax end the
Borrower accepts full responsibility for same. The Auvthority will wake credits, 1f any,
cn z2n annual bzsis or &t more frequent intervals at {tg discretion or at the time the

llcrigere is fullyhdischarged- The Authority is under 0O obligation to raximize the cred
or to cvaern anvy credit.




i

|

| 4. () 1f the credit set forth in paragrsph 3 sbove is made on an annual Dbasis, &

' deterninstlon as to the amount of the credit will be made on an annual basis established |

- by the Authority with respect to MOTIEBRES outstanding as of the determination date-

' Credits will not be made with respect to any partial snnual period the MHorigage is
sutetanding following the annual determination date unless it becomes necessary LO so 4o
{n order to comply with the Tax Act. The amount of each annual credit will be trecated as
a2 principal payment oI prepayment and vill be credited by the Authority againstT the
principal balance duve on the Note. No reduction will be made in the level mon=hly paymen
stated in the Note. The allocation of the amount of the amortization payomenr will be
adjusted as betveen principal and {nterest to take into account the prepayment.- Ihe
Borrower will be adviged annually as to the amount of any payment or prepaymerT which has
been so credited, and the outstanding principal balance of the Note following zThe payment
or prepaywment. The Borrower must wmake wonthly payments regardless of credits wuntil the
payments and credits completely amortize the Borrover's debt.

(b) In the event the credit is made at the time the Mortgage is discharged, &
determinzation as to the amount of credit will be made 25 of the annual determimation date
esrablished by the Authority vhich precedes the date of discharge. Credits will not be
made with respect to any part{al annual period the Mortgage is outstanding followlng suc
annual determination date. Téo the extent necessary, &07 balance of the credic, remainin
after the principal of the Note has been fully paid, will be applied against Imterest
payments due on the Note. Notice will also be given Io the BorTower if at agy rime the
amount of the credit due the Porrower equals or exceeds the principal balance of the Kot
and final settlement will be made accordingly.

NOTICE TO BORROWER:

THIS “DOCUMENT SUSBIANTIALLY MODIFIES TRE TERMS OF THIS 10AN. 10 NOT SIGN IT DNLESS YOU
ZAVE READ AND UNDERSTOOD IT. -

i 1 hereby consent to the modi fications of the terms of the MoTtgage and Note which &

Stnntained in this Rider.

Dated this 20T day of JANUARY , 1984 «

w4t Signature ,i?#ﬂ,.j i Signntureg JAML/L-:?, o, ,Aﬁﬂ&¢
DAVID J. STEWART _ ~

«HPrinted Printed SANDRA G. STEWART

'STATE OF ALABAMA,

2 o

=

et wE el

3%
SHELBY COUNTY. -

1, THE UNDERSIGNED , & NOTETY ﬁ'ﬁ#“sl‘ﬁnﬂ#f iﬁl countv, in said S5tate,
hereby certify that DAVID J. STEWART AND , W dse name s’)oirmft sig™ o the foregoling

Rider, &nd who is/are known to T, scknowledged before me on this ¢ v, being info
of the contents of the foregoing Rider, he/she/they executed the gama“ sntaexily on t
dey the same bears date. | S

-‘F

Lt

yoo
Civen under my hand and of ficial se day of 13._n,w7,‘npv , 19 84 .

otary Public

[

’ .
+
L

(Seal)

; ¥y Commission expires: 4-9-87

This instrumenl Was prepared by: 0 S LU
Addrcss: P, O. BOX MWMOU? — T e




