m . MOREsAGLE _

THIS MORTGAGE is mide this 30th day of _December . 1983 ., betuwaen the
GrantorMonte D, Zillinger and wife E. Dianne inger . therein
"Borrower), and tha Mortgagee, Jefferson Federal vings & an Assoclation of Birmingham , a
corporation organized and existing under the laws of _Alabama _, Whose address 1s
215 North 21st Street, Birmingham, Al 35203 (therein"Lender").

LHEREAS, Borrower 1s indebted te Lender in the principal sum of SIXTY FOUR THOUSAND THREE HUNDRED &
00/100 64, 300,00 Dollars. which indebtedness is evidenced by

Borrower's note datedDecember 30, 1983  therein "Note*®), providing for menthly Instaliments of princlpal and
interast, wWith the balance of the indebtedness, 1f not sooner pald, due and payable on _Fehruary, 2014,
3

To Secure to Lender (3a) the repayment of the indebtedrmss evidenced by the Mote, with lnterest thereon, tha paymant
of all othér sums, with interest thereon, advarwed in accordance herewith to protect the security of this Morigage, and
the performance of the covenants and agreements of Borrower hereln contained. ard (b)Y the repayment of any future
advances, with interest thereon, made to Dorrower by Lerkier pursuant to paragraph 21 herecf (hereln “Future Advances™),
Berrower does hareby grant and convey to Lender and Lender's successors andd assigns, With poler of sale the followling
described property located in the County of Shelby . State of Alabama:

Lot 28, according to Survey of Dearing Downs, Third Addition, as recorded
in Map Book 8, Page 15, In the Office of the Judge of Probate of Shelby

County, Alabama.

This mortgage is security for a note which is subject to periodice ad justment
of Interest rates between the parties hereto,
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Which has the adoress of 1309 Dearing Downs Cirele +» Helens .

(Street) (Cityn

41 35080 therein *Property Address®);
| (State ard Zip Code) \

TO HAVE AND TO HOLD such property unto Lender and Lender's successors and assligns, forever, together with all the
imorovements nou or hereafter erectad on the property. ard all easements, rights, appurtenances, rents, Toyalties,
mineral, oll ardg gas rights and profits, Wwater, water rights, and water stock, and all fixtures now or hereafier
attached to tha Property, all of uhich, including replacements and adclitions thereto, shall be deemed to be and rematn &
part of the property covered by this Mortgage: and all of the foregoing: together with said property (or the lsasencld
egtate 1f this Mortgage 1s on a leasehold) are hereln referred to as the “Froperty”.

Borrower covenants that Borrower is lawfully selsed of the estate hereby conveyed and has the right to rorigage.
prant and convey the Property, that the Property ie unencumbered, and that Borrower will warrant and defendg generally
tre title to the Property against all claims and demands, sub ject to any declaratiors, easements or restrictlons lleted
ir a schedule of exceptiong to coverage In any title Insurance pollicy insuring Lender’s interest in the Property.
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LUNTFORM COVENARNTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower sthall promptly pay when due the princlpal of and Interest on
the indeblednsss evidenced by the hote, prepayment and late charges as provided in the Hote, and the principal of arxd
Intarest on army Future Advances secured by this Mortgage.

2. Funds for Taxes and Ingsuranca. Subject to applicable law or to a wrltten waiver by Lengder, Borrcwer shall
pay to Lender on the day monthly installmenta of principal and interest are payable under tha Note, untll the Mota is
paig Im full, a sum (hereln “Funds®) egual to one-tuwelfth of tha yearly taxes and assessments whlch may attain priority
ovar this Mortgages and ground rents on the Property., Lf amy, plus one-twelfth of yearly premium irnstallments for Razarc
Inzurance, plus one-tualfth of yearly premium Lnstajilments for mortgage insurance, if any, all as reasonably astimarted
Ihitially and from tlme to time by Lendar on the basis of assessments and bills and reasonable estlmates thereof,

e Funds ghall De held In an instltution the deposits or accounts of which are insured or guaranteed by a Federal
o state agency (includirg Lender if Lender is such an institution). Lender ghall apply tha Fundg to pay sild taxes,
ASTesEMNLS, 1nGurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzlng
satd agoount, or verifying and complling sald assessments and bills, unless tender pays Borrower Interest on tha Furris

and applicable law permits Lender 1o make such a charge. Borrouer and Lender may agree Ln writing at the tima of
avecution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement 1s made or
applicable lau regquires such lnterest to be pald, Lender shall not be required to pay Borrower any interast or earnings
on the Funds. Lender shall give to Borrower, without charge, an ammual accounting of tihe Furds showing credits and
Gablits o the Funda ard the purpose for which each deblt to the Furis was made. The Funds are pledged aa additicnal
sacurity for tha surs secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxos, asgassments, lnsurance premiums and groundg rents, shall exceed the amount required to pay said
taxes, assessments, lnsurance premiums and ground rents as they fall due, such excess shall be, at Borrowar's optlom.
¢ither prompily repaid o Borrower or credited to Borrower o monthly installmerts of Funds. IFf the amount of the Funds
held by Lender shall not be sufflcient to pay taxes, assessments, ilhsurance premiums and groud rents as they fall due,
Borrowar shall pay to Lender any amount necessary to make o the deficlency within 30 days from the date notlce is
mailed by Lender to Borrower requesting payment thereof.

Uport payment 1n full of all sums Secured by thls Mortgage, Lender shall promptly refund to Borrower arw Furvis held
by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Londor
ghali apply, ro later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application ag a credit against the sums secured by this Mortgage.

3. fAipplication of Payments. Unless applicable law provides otheorwise, all payments recelved by Lender under
the Hote and paragraphs L and 2 hareof shall be applied by Lender first {n payment of amounts pavable to Lender by
gorrower under paragraph ¢ herecof, then to Interest pavable on the MNote, then to the principal of the Note, and than to
Interest and principal on any Future Rdvancesn.

4. Charges; Liens. Borrower shall pay all taxes., assesgments and other charges, fines and impositionz
2ttributable to the Property which may attain a priority over this Mortgage. and leasehold pavments or grond rents, 1f
amy), 1IN the mamner provided under paragraph 2 hereof ory 1f not pald 1n such marner, by Borrower making paymant, when

due, directly to the payvese thereof. Borrower shall promptly furnish to Lender all notices oF amounts due under this
- paragraph, and in the event BorTower shall make payment directly, Borrotser shall promptly furnish to Lendar receipts
avidencing such payments. Borrower shall promptly discharge arw Llen which has priority over this Mortgage: provided,
that Borrowar ghall not be reguired to discharge any such lien 50 long as Borrower shall agree in writing to the payment:
of the cpligation sedured by such lieh in a mannar acceptable to Lender, or shall in good faith contest such lien by, or
cefend enforcement of sudh llen 1n, legal proceedings which operate to prevent the enforcement of the lien or forfeiture
of tha Property or arw part thareof.

2. Hazard Insurance. Borrower shall Keep the lmprovements now existing or hereafter erected on the Froperty
imsured against losa by fire, hazards included within the term “extended coverage”. and such other hazards as Lerder may
require and in such amounte and fOr such periods as Lender may require; provided, that Lender shall mot require that the
amount of such coverage éxceed that amount of coverage required to pay the suma secured by this Mortgage.

The insurance carrier providing the Ilnsurancs shall be chosen by Borrower sublact to approval by Lender; provided,
that such approval shall net be wweasonably withheld. All premiuma on Lnsurance policies shall be paid in the manner
provided undar paragraph & hereof or, Lf mot palid in such mannher, by Borrower making paument, when due, directly to the
insurance carr lar,

All insurance pelicles and Tenewals thereof shall be iry Form acceptablie to Lender and shall include a standard
mortgage clausa in favor of and In fOI'm acceptable to Lender. Lender shall have the right to hold the policles ard
renewals thereof, and Borrowar shall promptly furnish to Lendar all renswal notices and all r&:éipts of pald premiums.
In the event of loss, Borrcwer shall give prompt motice to the Lnswrance carrier and Lerder. Lender may make proof of
loss 1f not made promptly by Borvrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall ba applied to restoration or repalr
of the Property damaged, provided such restoration or repair [s economically feasible and the security of this Mortgage
15 nol thereby impaired. If such restoratlon or repair is not economically feasible or Lf the security of this Mortgagde
wvild be impalred, the insurance proceeds shall be applied to the sums secured by this Mortgage., with the excess, 1f
any, paid to borrower. If the Property Ll abandoned by Borrower, or Lif Borrower fails to respond to Lender within 30
days from The date notice 18 malled by Lender to Borrower that tha insurance carrier offere to settle a claim for
Inzurance benefits, Lender la authorlzed to collect and apply the lnsurance proceeds at Lendar’s option aithar to
raestoration or repair of the Property or to the sums secured by this Mortgage.

Unleus Lender ard Borrouwer otherwise agree in writing. any such application of proceeds to principal shall not
extend or postpone the due date of the monthly Lnstallments referred to in paragraphs I and 2 hereof or changn the
amount of such Installmants. I+ under paragraph 18 bereof the Property 1s acquired by Lender, all right, title arx
interest of Borrower in and to any Insurance policles and in and to the proceeds thereof resulting from damage te thw
Froperty prior to the sale or acquisition shall pass to Lender to the extent of the suns secured Dy this Mortgags
imredlately prior to guch sale or acdulasltion.
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6. Preservation and Mailntenance of Property: Leaseholds: Condominiums;: Planned Untt
Developrments. Borrower shall keep the Property in good repair and shall rot commit waste or permit imgalrment or
saterioratlon of the Property and shall comply with tha provislons of ary leage 1f this Mortgage 1s on a leaserold. If
this Mortgaga 1c on 2 unit in a condominium or a planned unit development, Borrower shall perform all of Borrouear's
cbligations under the declaration or ¢ovenants creating or governing the condominium or planmned unit develcpment, 1ne
te-lawg and regulations of the condominium or plarned unit developmant, and constituent documents. If a conaomirdm oT
planned unit devolopment rider is executed by Borrower and recorded together with this Mortgage. the covenants and
agreements of such rider shall be incorporated into and shall amend and suppleient the covenants &nd agreement3s of this
Mortgage as Lf the ridar were a part hereocf.

7. Protection of Lendar’s Secyrity. If Borrower fails to perform the covenants and agreements containred 1
tnis Mortgage, or if any dction or proceeding is commenced which materially affects Lender's tnterest tn the Property,
ineluding, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings lnvolving a
barkrupt or decedent, then Lender at Lender's option, upon rotlice to Borrower, mayt make such appearances, disburse swuch
sume amd take such action as ls mecessary to protect Lender's interest. including, but not limited to, distirsemant o
reasonable attorney’'s fees and entry upon the Property to make repairs. If Lender required morigage insurance as a
condition of making the loan secured by this Mortgage, Horrower shall pay the premiums regquilred to maintain such
jreurance n effect until such time as the requirement for such Insurance terminates In accordance wWith Borrower's and
Lender’s uritten agreement or applicable law. Borrower shall piy tha amount of all morigage insurance pramiums in Lhea
marnerT provided under paragraph 2 hareof.

Ay amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, ghall become additional
indebtedness of Borrower secured by this Mortgage. Unleas Borrower and Lender agree to other terms of payment. such
amounte Ehall be payable upon notlce from Lender to Borrower requesting pavment thereof, and shall bear Interest from
tha date of disbursement at the rate payable from time to time on outgtanding princlpal under thea Note unless payment of
Interest at such rate would be comtrary to applicable law, In which event such amounts shall bear interest at the
highest rate permiesible under applicable law. Nothing contalned in this paragraph 7 shall require Lender to ircur ary
exponea or take armw actton hareunder.

8. Inspectien. Lender may make or cause to be made reasonable entrlies upon and inepections of tha Property,
provided that the Lerder shall give Borrower notice prior to any such inspection specifying reascnable cause therefor
rejated to Lender's interest in the Property.

9. Condemnation. The proceeds of arw award or claim for damages, direct or consequential, in cormection with
ary condemnation or other taking of the Property, or part thereof, or for Corwveyance i lieu of condemnation, are hereby
asgigned and shall be pald to Lender.

In the event of a total taking of tha Property, the proceeds shall be applied to the sums secured Dy this liortgage,
With the excess, 1f arw, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otheruise agree in writing, there shall be applied to the sume secured by this Morigage such proportion of the proceads
as ig egqual to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears tc the falr market value of the Property inmadlately prior to the date of taking, with the balance of tha
proceads pald to BOFMOWer.

If the Property is abarkioned by Borrower, or 1f, after notice by Lenger to Borrower that the cordemnhor offers 1o
maka an awuard or settle a claim for damages, Borrower fails to regpond to Lender within 30 days after the date such
notlice is malled, Lerder is authorized to collect and apply the proceeds, at Lender's option, elther Lo restoration or
repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceede to princlpal snall not
extend or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 heraof or charge the
amourt of such installmentg.

10. Borrower Not Released. Extension of the time For payment or modification of amortlzation of the sums
secured by this Mortgage granted by Lender to any successor In interest of Borrouer shall not operate to relesse, lh am.
maroer, the llability of the origilnal Borrower and Borrouer's guccescors Lln interest. Lender shall rnot be required to
coimmence proceedirgs agalngt such successor or refuse to extend time for payment or otherulise modify amortization of the
suma secured by this Mortgage by reason of ary demand made by the origlnal Borrower and Borrower's SUCCESSOrs in
interest.

11. Forbearance by Lender Not a Walver. Ay forbearance bty Lender in exercising any right or remed,
hareunder, or otherwise afforded by applicable law, shall not be a walver of or preclude the excerciee of arw such right
or remedy. The proourement of lnmurance or the payment of taxes or other liens or charges Dy Lernder ghall not be a
walver of Lender’'s right to accelerate the maturity of the lndebtedness secured by this Morigage.

1?. Remedies Cusulative. All remedies provided in this Mertgage are distinct and cupulative to amy other right
o remed) under this Mortgage or afforded by law or edquity, and may be exerclsed concurrently, Independently or
SUCCeBS Lvaly.

13. Successors and Assilgns Bound; Joint and Several Liability: Captions. The covenants and
agresnanis herein contained shall bind. and the rights hereunder shall lrwre to, the respective sucCessors and assigns
of Lender and Borrower, subject to the provisions of paragraph 1T hereof. ALl covenants and agreements of Borrower shall
o jolnt and several. The captions and headings of the paragraphs of this Mortgage are for convenlence only and are not
td be used to interpret or defire the provisions herect.

14. Notice. Except for army notlce required under applicable law to be glven 1n ancther manter, (@) any rnotice to
Barrouer provided For in thig tortgage shall be given by mailing such rotice by certified mall addressed to Borrower at
the Property fddress or at such other address as Borrower may designate by notice to Lender as provided hereln, and (B
ar) notlice to Lender ghall be glven by certified mail, retumn recelpt requested, to Lender's address stateg bereln or T
sipch other address 46 Lender may designate by notice to Borrouwer as proviced herelrn. Any rotice provided for in this
Mortgage shall ke dewned te have been glven to Borrower or Lender when glven in the marner designated herein.

-
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15. Uniform Mortgagea; Governing Lauw; Severability. This form of mortgage combines uniform Coverantis for
national use and Non-uniform covenants with limited variations by Jurisdiction to constlitute a uniform security
prstrument coverlng Teal property. This Mortgage shall be governed by the law of the jurjsdictlon in which the Property
15 lecatad. In the evant that ary provision or Clause of this Mortgage or the Hote confllcts with applicable law, mwch
zonflict shall not affect other provisions of this Mortgage ¢or the Mote which can be given effact without the
conflicting provision, and to this end the provisions of the Mortgage and tha Note are declared Lo D8 serveratle.

16. Borrower's Copy. Borrower shall be furnished a condormed copy of the Note and of this Mortgaze at the time
of execution ¢r after reccordation herecf.

717. Transfer of the Property; Assumption. If all or any part of the Property or an knterest thzrein is
s0ld or transferred by Borrower without Lender’s prior written consent, excluding (a) the creatien of a llien or
ancumbrance subordlnate to this Mortgage, (b)Y tha creation of a purchase money security lnterest for household
appliances. (o) a transfer by devise, descent or by cperation of law uoon the death of a joint tenant or (d) the grant
of ary leasehold interest of three years or lees not containing an option to purchase, Lender may. at Lender’z option.
daclare all tha sums secured by this Mortgage to be lmmediately due and payable. Lerder shall have walved such option tc
accelerate if, prior to the sale or transfer, Lender and the person to whom the Froperty s to be sold or transferred
Creach agreament in Wwriting that the credit of such person 1s satlsfactory to Lendar and that the interest pavable on the
sums secured by thils Mortgage shall be at such rate as Lender shall request. If Lender has wWalved the cption Lo
accalerate provided ln this paragraph L7, and L Borrower's successor 1n lnterest has executed a written assumprtion
agreament. accepted 1n wrlting by Lender, Lender shall relsase Borrower from all obligations under this Mortgage and The
FHoTa.

If Lender exerclises such option to accelerate, Lendar shall mall Borrouer notlice of acceleratlon in accordance with
paragraph 14 nerecf. Such notice shall provide a perlod of mot less than 30 days from the date the notice is mailed
within which Borrower may pay the sums declared due. IFf Borrower falls to pay such sums prior to the expiration of such
pariod, Lender may, without further notlice or demand on Borrower, lrwoke arw remedies permitted by paragraph 18 hareof.

HOH-UHIFORM COVEMNANTS. Borrcler and Lender further covenant and agree z2a follous:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach
of any covenant or agresesment of Borrower in this Mortgage, including the covenants to pay when due
any sums securad by this Mortgape, Lender prlior to acceleration shall mail notlice to Borrouwer as
providad in paragraph 14 hereof gpecifying: (1) the breach;: (2) the action required to cure such
breach: (3) a date, not less than 30 days from the date the notice 1s malled to Borrower. by uvhich
such breach must be curad; and (4) that fallure to cure such breach on or before the date speclfied
in the notica may result in acceleration of the syms secured by this Mortgage and sale 0oFf the
Property. Tha notice shall further inform Borrouer of the right to reinstate after acceleration ani
the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the breach 18 not cured on or befora the date spacified in
the notice, Lender at Lendar's optlon may delcare all of the sums secured by this Mortgage to be
immediataly due and payable without further demand and may invoke the power of fale and any other
remedioes permitted by applicable law. Lendar shall be entitled to collect all raasohable costs and
" expenses incurred 1n pursulng the remedies provided in this paragraph 18, including., but not
limited to, reasonable attorney's foes.

1f Lender invokes tha power of sale., Lender shall mail a copy of a notice of Bale to HBorrower in
tha manner provided in paragraph 14 hereof. Lender shall publish the notice of sale once a Wweek for
thraee consecutive waeks in some nawspaper published 1“-S-he1-b-}' County, Alabama, and
thereupon shall sell the Property to the highest bildder at public auction at the front door of the
Caunty Courthouse of satd County. Lendar shall deliver to the purchaser Lander's deed conveyling the
Property so0 so0ld. Laender or Lender'’'s designeeé may purchase the Property at any gaie. Borrower |
covenants and agrees that the proceeds of the sale shall be appliied in the following order: (a) to
all reasonable costs and expenseas of the sale, including. but not limited to, reasonable attorney’s
foes and cosls of title avidence! {(b) to all sums secured by this Mortgage: and (c) the excess, if
any, to the person or persons legally entitled thereto.

19. Borrower's Right to Relnstate. HNotwithstardlng Lender's acceleration of the sums Secured by this
Mortgaga, Borrowar shall have the right to have anw proceedings begun by Lender to enforce this Mortgage discontimued at
aty time prior to the earlier to occur of (1) the flfth day before sale of the Property pursyant to the power of sale
contalned in this Mortgage ¢or (ii) entry of a judgment enforclng this Mortgage 1f¢ (a) Borrower pays [ender all sums
which would be then due under this Mortgage, the Note and noteg securing Future Advances, L amy, had no accelaration
occurredi () Borrower cdres all breaches of am other covenants or agreements of Borrouwer contalmed in this Mortgaged
(Y Borrouwer paws all reaseonable expenses incurred by Lender Ln enforcing the covenants ard agreements of Borroler
contalined in this Mortgage and in enforcing Lendar'e remedies as provided in paragraph 18 hereof, including, but not
limitedt to, reasonablae attorney's fees: and () Borrouer takes such action as Lender may reagonably require to assure
that the lien of this Hortgage, Lender’'s intereat in the Property and Borrower's obligation to pay the sums Sscured by
this Hortgage shall contlnue unimpaired, Upon such payment and cure by Borrower, this Mortgage and the obligations
gecured thereby shall remain in full force and effect as if no acceleration had occurred.
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Pereunder, BOrTower herelby assipgns to Lender the remis of the Property. provided that Borrower shall, prior to
accaleration under paragraphn LB hereof or abandonment of the Property, have the right to collect and retain such rents
as they become cue and payable.

Uron acceleraticn under paragraph 1B hnereof or abandonment of the Property, Lender, 1ln person, by agent or by
judicially appocinted regeiver, shall be entitled to enter upon, taKe possession of and manage the Propearty and to
collect the rentg of the Property Including those past due. ALl rents collected by Lender or the receliver shall te
applled First to payment of the costs of mamagement ¢f the Porparty and collection of rents, including, but not limited
to, receiver’'s feeg, premiums on recelver's bonds and reasonable attorney’s fees, and then to the Sums secured by this
Mortgage. Lerder and the recelver shall be liable to account for only those rents actually recetved.

21. Future Rdvanceaes. Upon request of Borrower, Lender, at Lender's option prilor to releass of this Mortgage
may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgpage
vien evidenced lx promissory notes stating that sajid notes are secured harebw.

22. Release. Upon paymant of all sums secured by this Mertgage, this Mortgage shall becoms mull and vold, and
Lander shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, 1f amw.

23. Halver of Homestead, Dower and Cyrtesy. Borrguer hereby wajves all rightes of homegtead exemplicn in
the Property and relinquishes all right of dower and curtesy in the Property.

IN LITHESS WHEREOF, Borrower has executed this Mortgage.

Clgred, sealed and déelivered
in the prasence of!

ww - {Seal)
onte D, ger |} ~Borrower

(Seal)
—Borroker

sTatE oF pLceain, vefferson County Be:

Oth cember 3 the undersi ned
Oor 1:l"1a153 day D‘Pe r lg o Iy g » & Notary Public in and for said courts
and in sa1d state, hereby certify thatlonte D. Zillinger and wife E. Dianne Z{illinger

) m
name (sh RE signed to the foregolng conveyance, and WwoARE Known to me, acknowledged before me that, belng
informed of the contents of the corveyancel HE axecutad the same voluntarily and astheir  act on the gay the same

beatrs date.
Given under ) hand and seal of office this tne30th day of December , 183

SR I N * i g
M Conmiseion e-,:;pi?j&lﬁ’: ‘r.‘ ] :
| '*..'-{;,"-, Cg /.Zfé' I.f”i_ﬂ_&’é_/ "7/

| Notary Public

| .'J ¢ !

'.Jr '.

™is 1n5trunent V3 prepared by _Karen 3. Doty 215 North 2i1st Street
S Birmingham, AL 35203
a Urn“ (Space Below Thia Line Reserved For Lender and Recorder)
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ADJUSTABLE LOAN RIDER

{Interest Rate Limits)
THIS ADJUSTABLE LOAN RIDER is made this . 30th.......... dayof...... Pegember . ... . ... .....
19. .83, andis incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Tru st
or Deed to Secure Debt (the ‘Security Instrument”) of the same date given the unders1 ed (the
“Borrower") to secure Borrower's Adjustable Loan Note to .Jefferson Federal Savings & Loan =
SAssociatdon, of Blrmiungham, ... e, (the “Lender") of the same date (the “Note") and
covering the property described in the Security Instrument and located at:
e iereeteeean 1328 Deaxing. Davus, Cirele Heleana, AL, 33080, ........ Ceerireanaean e,
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
HATE EVERY YEAR SUBJECT TO THE LIMITS STATED IN THE NOTE. IF THE
INTEREST RATE INCREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE
HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S MONTHLY
PAYMENTS WILL BE LOWER.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ..... 10.00, ....... %. Section 4 of the Note provides for
changes in the interest rate and the monthly payments, as follows:
“4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
== The interest rate I will pay may change on the first day of ... February .. .. ,18.83 . and on that day
- L every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."
_ {B) The Index
g Beginning with the first Change Date, my interest rate will be based on an Index. The “Index’ is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
- made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
M before each Change Date is called the “Current Index.”
e If the Index is no longer avallable, the Note Holder will choose a new index which is based upon
§ comparable information. The Note Holder will give me notice of this choice.
(C) Calculation of Changes

Before each Change Date, the Note Holder will calculatée my new interest rate by adding
R THO ..o iiv v ene s percentage points (,2.00.....%) to the Current Index. The Note Holder will then
round the result of this addition to the highest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until thenext Change
Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpeid principal balance of my loan I am expected to owe on the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this caleulation will be
the new amount of my monthly payment.

(D) Limit on Interest Rate Changens

The rate of interest I am required to pay shall never be increased on any single Change Date by more
than @ one and one-half percentage points (1.50%) {0 two percentage points {2.09) [Check Only One Box]
from the rate ofinlerost I have been paying for the preceding twelvemontha. My interest rateshallneverbe
greater than ,.,. 10,73, ..., %, nor less than ...8:00 ., ...,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Pate until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver t0o me a notice of any changes in the amount of my monthly
payment before the effective date of any change, The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question I may have
regarding the notige.”

£
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B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions
attributable to the Property which may attain a priority over this Security Instrument, and leasehold
payments or ground rents, if any, in the manner provided under paragraph 2 hereof or, if not paid in such
manner, by Borrower making payment, when due, directly to the payee thereol. Borrower shall promptly
furnish to Lender all notices of amount due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument; provided,
that Borrower shall not be required to discharge any such lien =0 long as Borrower: (a) shall agree in
writing to the payment of the obligation secured by such lien in a manner acceptable to Lender: (b) challin
good faith contest such lien by, ordefend againstenforcement of such lien in legal proceedings which in the
opinion of Lender operate to prevent the enforcement of the lien or forfeiture of the Property or any part

thereof; or (c) shall secure from the holder of such lien an agreement in a form satisfactory to Lender
subordinating such lien to this Security Instrument.

1f Lender determines that all or any part of the Property is subject to a lien which may attain apriority over
this Security Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satisfy
such iien or take one or more of the actions set forth above within ten days of the giving of notice.

C. NOTICE

D Uniform Covenant 14 of the Security Instrument is amended to read as follows:
I~ 14. Notice. Except for any notice required under applicable law to be given in another manner, (2} any
; notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail addressed to Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice te Lender shall be given by first class
wetd meil to Lender's address stated herein or to such other address as Lender may designate by notice to

wert Borrower as provided herein. Any notice provided {or in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument
combines uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property. This Security Instrument
shall be governed by federal law and thelaw of the jurisdiction in which the Property islocated. Inthe event
that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

without the conflicting provision, and to this end the provisions of this Security Instrument and the Note
are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument 1s amended to read as follows:

17. Transfer of The Property Or a Beneficial Interest in Borrower, If all or any part of the Property or an
interest therein is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not 2 natural person) without Lender's prior written consent, Lender may, at Liender’s option,
declare all the sums secured by this Security Instrument to be immediately due and payable. However, this

option shall not be exercised by Lender if exercise is prohibited by Federal law as of the date of this Security
Instrument.

I1f Lender exercises such option to accelerate, Lender shall majil Borrower notice of acceleration in
accordance with paragraph i4 hereof. Such notice shall provide a period of not less than 30 days from the
date the notice is mailed within which Borrower may pay the sums declared due. If Borrower fails to pay
such sums prior to the expiration of such period, Lender may, without further notice or demand on
Borrower, invoke any remedies permitted by paragraph 18 hereof. Notwithstanding a sale or transfer,

Borrower will continue to be obligated under the Note and this Security Instrument unless Lender has
released Borrower in writing.

F. COVENANT DELETED
Non-Uniform Covenant 21 of the Security Instrument {“Future Advances’) is deleted.
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G. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed permitted limits, then: {1) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (2) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment under the Notc.

H. LEGISLATION

If, after the date hereof, enactment or expiration of applicable laws have the elfect either of rendering the
provisions of the Note, the Security Instrument or this Adjustable Loan Rider (otherthan this paragraph H)
unenforceable according to their terms, or all or any part of the sums secured hereby uncollectable, as
otherwise provided in the Security Instrument and this Adjustable Loan Rider, or of diminishing the value
of Lender’'s security, then Lender, at Lender’s option, may declare all sums secured by the Security
Instrument to be immediately due and payable.

mmm b : | (Seal)

Monte D. Borrower

g- (Seal)

E. Dianne Zillinger Borrower

{(Seal)
Borrower

[Sign Original Only]
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