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MORTGAGE

- I'HIS MORTGAGE is made this. ... ... L.30th day of December
- jg 8 >, between the Grantor3 ¢, LeW1s Raymond Knowles and wife, Linda L. Knowles

...................................... (herein “Borrower™), and the Mortgagee,. ..........o00iv ...

National Hexjitage Moxtgage Corperation . . ... .. .. , & corporation organized and existing
underthe laws of . . Alabama, .. ... ... .. . whose address is. .. POSt Office Box

. ¢ law. -
A% C.. Birmingham,. Alahama, 39201 .. .. ............. .. e (herein “Lender™).

| WHEREAS, Borrower is indebted to Lender in the principal sum of. .One, Hundxed Ten Thousand .
- 2nd . na/100th (8110000, 00} =777 Dollars, which indebtedness is evidenced by Borrower's note
N _ y

N dated. .Degember. 30, 1383, . (herein “Note™), providing for monthly installments of prim:igal and interest,

. with the balance of the indebtedness, if not sooner paid, due and payable on. . . January 1, 2014, .. . ..
1:; ................... ¥
N . To SecURrE to Lender {(a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
‘ paymcnt of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
X Mortgage, and the performaace of the covenants and agreements of Borrower herein contained, and (b) the repayment
%~ ol any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
;‘_ “Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
N power of sale, the following described property located in the County of . .. Shelby . .. ... ... ... ....... ...
M i e rrasnaeiaenan , State of Alabama:

y  Commence at the Southwest corner of Section 14, Township 22 S, Range 3 West, Shelby
§ County, Alabama; thence North along the West line thereof a distance of 456.94 feet
to the point of beglmning in the center of Spring Creek; thence North 41 deg. 20 min.
Fast 27.38 feet; thence North 12 deg. 2t min. West 54.31 feet; thence North 21 des.
3 30 min, Fast 83.83 feet; thence North 83 deg. 35 min, East 42.02 feet: thence llorth
MDD 36 deg. 46 min. East 67.93 feet; thence South 36 deg. 33 min. East 664.02 feet;
c'f"’ thence South 47 deg. 33 min, West, 462,55 feet to the Northeast right of way of a
é’f:mmty Road; thence South 45 deg. 51 min. East, 412 feet more or less to the
~ Northwest right of way of Shelby County Highway No. 12; thence North 40 deg. 34 min,
3 Fast, 590 feet more or less; thence North 49 deg. 26 min. West, 178.26 feet: thencc
wp NOrth 3 deg. 54 min, West, 824.74 feet; thence North 72 deg. 32 min. West, 706.0

- feet; thence South 3 deg. 17 min. East 636,02 feet to the point of beginning, being
E situated in Shelby County, Alabama. o

The proceeds of this loan have been applied on the purchase price of the herein
described property.

. Reference is hereby made to the Graduated Payment Rider to the Mortgage which is
p‘lncc}rporated herein for all purposes,

X-

% which has the address of . . . Rﬂute 5' Box 466 ................. , . Montevalln ............. ,
| Alabama 35115 e ]
Arabama S ... (herein “Propernty Address’™ ) ;

[State and Zip Coda]

To Have aND 10 HoLD such property unte Lender and Lender’s successors and assigns, forever, together with
all the wmprovements now or hereafter erected on the property, and all easements, rights, appurtenances, renls,
royaltics, mineral, oil and gas rights and profits, water, water rights, and watcr stock, and all fixtures now or hereaficr
attached to the Property, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property {or the leaschold
estate if this Mortgage is on a leaschold) are herein referred to as the “Property”.

Borrower covenants that Borrower is lawfully seised of the cstate hereby conveyed and has the right to morntgage,
grant and convcy the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subjuect to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy tnsuring Lender's intcrest in the Property.
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Unst orM COVENAN .. wvorfower and Lender covenant and agree as follows:

t. Paymént of Principal and Inferest. Borrower shall promptly pay when duc the principal of and ntesest ¢n the
indchtedness evidenced by the Note, prepayment and late charges as provided in the Noie, and the principal of and interest
on any Future Advances scoured by this Mortgage.

2. Funds for Taxes and Insurance. Suhject 1o applicable law or 10 a written wajyver by Lender, Bnrrnl_u.-cr shall pay
to 1 ender on the Jay monthly installments of principal and interest are payablc under the Note, until 1the Nnt_:: 1S paid i Tull,
a sum (hercin “Funds™ equal to one-twelfth of the yearly taxes and assessments which may attain priofily oncf this
Moripage, and ground rents on the Property, if any, plus one-twellth of ycarly premium installments for ha_:t?rd INsLfUe.
plus onc-twelfth of yearly premium installments for moripage insvrance, if any, all as reasonably estimated ininally and from
time 1o time by Lender on the hasis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal o
slate agency (including Lender if [ ender is such an institution). Lender shall apply the Funds to pay said taxes, assossincnts,
insurance premioms and ground rents. Eender may not charge for so holding and applying the Funds, analyzing satd acvount.
or verifying and compiling said assessments and bills, unfess Lender pays Borrower interest on the Funds and applicable Taw
peemits Lender 1o make such a charge. Borrower and Lender may agrec in writing at the time of execution of fins
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement 13 made or apphcable Taw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. 1 cnder
shall give 1o Borrawer, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums scuured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable pnor to
the duc dales of taxes, assessmenls, insurance premiums and ground rents, shall exceed the amount required 10 pay said tares.
assessments, insurance premiums and ground rents as they fall due, such cxcess shall be, at Borrower's option. cither
promptly repaid to Borrower or crediled to Borrower on monthly instalilments of Funds. If the amount of the Ponds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground renis as they fall duc,
Borrower shatl pay 1o Lender any amount necessary (0 make up the deficiency within 30 days from the date nolice is miled
by Lender to Barrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Properly is sold or the Property is otherwise acquired by Lendcr, | coder
shall apply, no later than immediately prior to the sale of the Property or acquisition by Lender, any Funds hcld by
Lcnder at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrnwer
undes paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of the Note, and then 10 intercct and
principal on any Future Advances.

4, Charges; Liens. Borrower shall pay all taxes, asscssments and other charges, fines and impositions attributable to
the Properly which may attain a priority over this Mortgage, and leasehold payments or ground rents, it any, in the manncr
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, direcily to the
payec thereof. Borrower shall promptly furnish 10 Lender all notices of amounts due under this paragraph, and in the cven!
Borrower shall make payment directly, Borrower shall promptly furnish 10 Lender receipts evidencing such paymuenls.
Borrower shall promptly discharge any Jien which has priority over this Mortgage; provided, that Borrower shall not he
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation sccured by
such lien in a manner acceptable 1o Lender, or shall in good faith contest such licn by, or defend enforcement of such lienin,
legat proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any patt thereof,

S. Hazard Insurance. Borrower shail kecp the improvements now existing or hercafter erected on the Property irsured
against loss by fire, hazards included within the term “exiended coverage™, and such other hazards as Lender may requare
and in such amounts and for such periods as [.ender may require; provided, that Lender shall not require that the amoeunt of
such coverage exceed that amount of coverage required 10 pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lender, provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manncer
prnvidcd under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
Insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable 1o Lender and shall include a standard mornigar
clause in favor and in form scceptable 10 Lender. Lender shall have the right 1o hold the policies and renewals thercot,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of lows.
Borrower shall give prompt nolice to the insurance carrier and Lender. Lender may make proof of loss if not made promprly
by Borrower.

Untess Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restaration or repals of
the Property damaged, provided such restoration or repair is economically feasible and the security of rhis Mortgagc s
not thereby impaired. §f such restoration or repair is not economically feasible or if the security of this Mortgage wouid
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, 1if any, oaid
to Barrower, I the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date nolice is mailed by Lender to Borrower that the insurance carrier offers to settie a claim for insurance bencfits, Lender
is authorized 10 collect and apply the insurance proceeds at Lender’s option either 10 restoration or repair of the Pivperty
or to the sums secured by this Mortgage,

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or posipone the due date of the monthly instaliments refecred 10 in paragraphs 1 and 2 hereof or change the amoirnt of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thereof resulting from damage to the Propenty prior 1o the <ale
or acquisition shall pass to Lender to the exitent of the sums secured by this Mortgage immediately prior to such «ule or
acquisilion,

6. Preservation and Maintenance of Properly; Leascholds; Condominiums; Planned Unit Developmenis. Borrower
shall keep the Property in good repair and shall not commit wasle or permit impairment or delerioration of the Property
and <hall comply with the provisions of any lease if this Morigage is on a leasehold. 1f this Morigage is on a vt :n a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the dectarunion
of covenants creating or governing the condominium or planned unit development, the by-laws antd regulations of the
condominium or planned unit development, and constituent doctiments. If a condominium or planned unit development
ridcr is cxecuted by Borrower and recorded together with this Moripage, the covenants and agreements of such swder

shall be incorporated inlo and shall amend and supplement the covenants and agrecments of this Morigape as if the tider
were a part hereof.
7. Profection of Lender's Security. if Borrower fails to perform the covenants and agreements contained in b

Mortgage, or if any aclion or proceeding is commenced which materially affecis Lender's interest n the Poopeny,
incloding, but not fimited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings Mvols iy i
bankzupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disbur.e cinh
sums and take such action as is necessary to protect Lender’s interest, including, but not limited to, disbursemert of
reasonable atiorney’s fecs and eniry upon the Property 10 make repairs. 1( Lendcr required mortgage insurance s o
condition of making the loan sccured by this Morigage, Borrower shall pay thc premiums required to maintuin <t h
insurance in effect until such timz as the requirement for such insurancc terminates in accordance with Borrower’s aind
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Lender’s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7, with interest thereon, shall become add:itional
indebiedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such
arnounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Nole unless payment of
interest at such rate would be conirary to applicable law, in which even? such amounis shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender 10 incur any expense or take
any action bereunder,

8. Inspection, Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor refated to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
candemnation or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

~ In the event of a toral taking of the Property, the proceeds shall be applied to the sums secured by this Morigage.
with thp excess, _if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and lender
nlh}:rwuc agree in writing, there shali be applied to the sums secured by this Mortgage such proportion of the proceeds
as 15 cqual to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, wih the balance of the proceeds
paid to Borrower,

If the Property is abandoned by Baorrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the daté such notice is
matled, Lender is authorized to collect and apply the proceeds, at Lender's option, either to .t%n'pnliun or repair of the
Properiy or 10 the sums secured by this Mortgage. 2 -

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. LT

10. Borrower Not Released. Extension of the time for payment or modification of amnniz;tinn of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate. toy 1‘;21 ase, in any manner,
the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be ‘required to commence
proccedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Ferbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

13, Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject 1o the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and hecadings of the paragraphs of this Morigage are for convenience only and are not 1o be used to
interpret or define the provisions hereof.

14. Notlce. Except for any notice required under applicable law to be given in another manner, (a) any nolice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice 10 Lender shall be given by certified mail, return receipt requested, to Lender's address stated herein or fo
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have beeri given t0 Borrower or Lender when given in the manner designated herein.

15. Unllorm Mortgage; Governing Law; Seversbility. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
even! that any provision or clause of this Morigage or the Note conflicts with applicable law, such conflict shall not sffect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and 1o this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Morigage at Lhe time
of ¢xccution or after recordation hereol.

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Mortgage, (b) the creation of a purchase money security interest for household appliances, (c) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not containing an option 10 purchase, Lender may, at Lender’s option, declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person 1o whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is sausfactory to Lender and that the interest payable on the sums secured by this Mortgage shali be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor in
interest has execuled a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Morigage and the Note.

It Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not tess than 30 days from the date the notice is mailed wilhin
which Borrower may pay the sums declared due. If Borrower fails 1o pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedics permitted by paragraph 18 hercof.

NoN-UNIForRM COvVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s hreach of any covenant or
agreermnent of Borrower In this Mortgage, including the covenanis to pay when due any sums secored by this Mortgage,
Lender prior to scceleration shall mall notice to Borrower s provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrowrr,
by which such breach must be cured; and (4) that fallure lo core such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Morigage and sale of the Property. The nolice shall further
inform Borrower of the right to reinstate sfier acceleration and the right io bring a court action {o mssert the non-exi-lence
of a default or any other defense of Borrower to scceleration and sale. If the breach is not cured on or before the date
specified In the nolice, Lender af Lender's option may declare all of the sums secured by this Morigage (o be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitied by applicable
law. Lender shall be entitled to collect all ressonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, ressonable aliorney’s fees.

If Lender Invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower In the manner provided
in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three comsecutive weelis in some newspaper
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published in. . .. Sh"-'lbY ................ County, Alabamsa, snd t(hereupon shall sell the Property to the highest
bithler .t public auction a1 the front door of the County Cowrthouse of said County. Lender shall deliver to the purchaser
Lender’'s deed conmveying the Property so sold. Lender or Lender’s designee may purchase the Properly at any sale.
Borrov er corenants and agrees (hat the proceeds of the sale shall be applicd in the following order: (a) to all reasonable conis
and cxpenses of the sale, including, but not limited to, reasonable attorney’s fees and costs of title evidence; (b) to all ~ums
securcd by this Morgage; and (¢} the excess, if any, to the person or persons legally entitied thereto,

19. Borrower's Right (o Reinstate. Notwilhstanding Lender's acceleration of the sums secured by this Mortpape,
Borrower shall have the right to have any procecdings begun by Lender to enforce this Morigage discontinucd al any t e
prior 1 the earlier ta occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained 1n s
Muorrgage or (i) entry of a judgment enforcing this Morigage if: (a) Borrower pays Lender all sums which would be then
Jue under this Morigage. the Note and notes securing Future Advances, if any, had no acceleration oceurred; (b) Borrowir
cuces all breaches of any other covenants or agreements of Borrower contained in this Mongage; (¢) Borrower pays all
reason:hle expenses incurred by Lender in enlorcing the covenants and ugreements of Borrower contained n this Morigage
and in enforeing Lender's remedies as provided in paragraph 18 hereof, including, but not limited 1o, reasonable atiorney’s
fees: and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lf-m_h-r'-,
interest in the Property and Borrower's obligation to pay the sums secured by this Morigage shall continue unimpaired.
Upan such payment and cure by Borrower. this Mongage and the obligations secured thereby shall remain in full force and
effect as if no acceleralion had occurred.

20. Asslgnment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 14
hereof or abandonment of the Property. have the right to collect and rctain such rents as they become due and payahle.

Upon acceleration under paragraph i8 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled o enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All renis collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limiled to, receiver's fecs,
premiums on receiver's bonds and reasonablz aitorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21, Fulure Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Morlgage, may

make Fulure Advances to Borrower. Such Fulure Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby. |
22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void, and
Lender shall release Lhis Mortgage, withoyt charge to Borrower. Borrower shall pay all costs of recordation, if any.
23, Wheiver of Homestead, Dower and Curiesy. Borrower hereby waives all rights of homestead exemption in the
Properiy and relinquishes all right of dower and curlesy in the Property.
IN WITNESS WHEREOF, Borrower 'has executed this Mortgage.
Signed, sealed and delivered
in the presence of:
.............................. - o Bt i (Seal)
» QrFower
...... s WO Y (scay
—Barrcwer
STATE OF ALABAMA, . . .... ghﬁ lby e eae e aerenao e County ss:
Onthis..308h. ... .. .dayol. December 1983 j the .‘E!‘.‘?:'?F.E.%gﬂ?ﬁa STTTETee
a Notzry Public § lnifur kuid copnty and in said state, hereby certify that, LEW1S Raymona hnowles danc
wWite, Landa L. RNOW S e, ... whose name(s)..3X€ ... ..., signed to the
f[oregoing conveyance, and who. .. .2T€ . | known to me, acknowledged Befn,r: me that, being informed of the
contents of the conveyance, & .he¥ . executed the same voluntarily and as. . thEXI act on the day the same
bears date, .
. 83
Given under my hand and seal of office this the . .. - .... Decemb _.f.I-.-*..,,I!}..,..

My Commission expires: 4 /9 /87

s Courtney H. Mason, Jr., F.A. = -
This instrument was prepared by - £ & Box 1607, Alabaster, "AL 350077,

"’ .
. ';lli'

—— iSpace Relow This Line Resarved For Lender #nd Recorder)




S GRADUATED PAYMENT RIDER
' (With Intercst Rate Changes Every Ycar)

THIS GRADUATED PAYMENT RIDER is made this S0th 4.y of ... Pecember

1a 83 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deat to
Secure Debt (the "Security [nsteument™) of the same date given by the undersigned (the “Borrower ) to secure Borrower’s

Graduated Payment Note to ....National Heritage Mortgage OQrporation. ...
e e rieraerarassargenveemrenenene. (the “Lender™) of the same date (the "Note™) and covening the
property described in the Security Instrument and located at:

|Property Address]

The Note contains provisions allowing for chonges in the interest rate and monthly
poymants.

The Borrower's monthly payment will increase by 7/2% each year during the first three
years of the Note. The remoining monthly payments also could increase or decrease,
depending on chonges in the interest rate. The Borrower also may be able to limit
monthly payment increases to 7Y2% each ysar.

The principal amount the Borrower must repay will be larger than the amount originally
barrowed, but not more than 125% of the original amount.
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ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ... 24870......%. Sections 2 through 7 of the Note provide for chunges
the interest rate and the monthly payments, as follows:

“2. INTEREST

(A) Interest Owed

Interest will be charged on that part of principal which has not been paid, beginning on the date I recewve principal
and continuing until the full amount of principal has been paid.

Beginning on the date 1 receive principal, | will owe interest at a yearly rate of . 9.873.9%. The interest rate T will
pay will change in accordance with Section 4 (A) of this Note on the firstdayof ........... JATRALY ..o 1985 and
on that day every 12th month thereafter. Each date on which my interest rate could change is called an “interest Chunge
Date.” i

(B) The Index

Reginning with the firsi Inlerest Change Date, my interest rate will be based on an Index. The "Index™ is the weekly
average yield on United States Treasury securities adjusted to a constant matunity of 1 year, as made availuble by the

Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Interest Change Duate s
called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparahle
mformation. The Note Holder will give me notice of this choice.
(C) Interest After Default

The rate of interest required by this Section 2 and Section 4 (A) below is the rale 1 will pay both before and alter any
default described 1n Section 10 {B) below.

3. TIME AND PLACE OF PAYMENTS

I will pay principal and interest by making payments every month. My monthly payments will be applied to mterest
belore principal.

1 will make my monthly payments on the first day of each month beginning on
[ will make these payments every month unti! 1 have paid all the principal and interest and any other charges dosernibed

below that I may owe under this Note. Il on............ January 1 ,20.14 1 stil] owe amounts under this Noic, |
will pay those amounts in full on that date, which is called the “maturity date.”
I will make my monthly payments at ..... Post, Office Box. C.. Bixmingham, Alabama 35201... . .
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4. INTEREST RATE CHANGES AND FULL PAYMENT AMOUNT

(A) Calculation of New Interest Rate and Full Payment Amount

Fach of my first 36 monthly payments could be less than a Full Payment Amount. A “Full Payment Amount™ i« the
monthly amount sufficient to repay the amount [ originally borrowed, or the unpaid principal balance of niy loan o~ of an
Luterest Change Date, in full on the maturity date at the interest rate I am required to pay by Section 2 above or thas Sovtion
4 (A} in substantially equal payments. Beginning on the date of this Note, my first Full Payment Amount will be U7X
$900.08 e, uniil the first Interest Change Date.

Hefore each 1nterest Change Date, the Note Holder will determine a new Full Payment Amount for my loan The
Note Holder will first calculate my new interest rate by adding 2.03 perceniage points (...2:80. ¢y 10 the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one perceninge
point (0.125%). This rounded amount will be my new interest rate until the pext Interest Change Date. The Note Tk
will then determine the amount of the monthly payment that would be suflicient to repay the vapard principal balance of
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nty loan that 1 am expected (o owe on the Interest Change Date in (ull on the maturity date at my new interest tale o
subsgantially equal payments. The result of this calculation is my new Full Payment Amount.

Each new interest rate will become effective on each Interest Change Date, and each new Full Payment Amount will
heconne elfective on the first monthly payment date alfter the Interest Change Date.

(B Required Full Payment Amount
I will pay the Full Payment Amount as my monthly payment beginning with my 37th monthly payment unii |
choose 1o limit the amount of my monthly payment as permitted by Section 6 (A) below.

5. GRADUATED MONTHLY PAYMENTS 1-36

My first 12 monthly payments will cach be in the amount of U.S. S. 798,44 . O Dy
of the first two anmiversaries of the date my first monthly payment is due, | will begin paying a new monthly pasvinent
w vl will be equal 1o the amount | hase been paying muliiplied by the number 1.075. I will pay the new amount f iy
montbly payment untt i changes in accordance with this Section 5 or Sections 6 or 7 below.

6. BORROWER'S RIGHT TO LIMIT AMOUNT OF REMAINING MONTHLY PAYMENTS

(A) Calculation of Limited Monthly Payment Amount

Linless Sections 6(C) and 6(D) below will not permit me to do so, I may choose to limit the amount of my new
mont hly payment following the third and each later Interest Change Date to the amount | have been paying multiphed by
the number 1.075. 1 1 choose to limit the amount of my monthly payment, I mast give the Note Holder notice that 1 am
doing so at least 15 days before my first new monthly payment is due.

() Additions to My Unpaid Principal Balance

My monthly payment could be less tian the amount of the interest portion of a monthly payment w hich then wonld
be sullicient to repay my unpaid principal balance in full on the maturity date at my current interest rate in substantiadh
cquat payments. If so, each month that the amount of my monthly payment ts less than the interest portion, 1he Note
Holder will subtract the amount of niy monthly payment from the amount of the interest portion and will adid the
diference 1o my unpaid principal balance. The Note Holder will also add interest on the amount of this difference to my
unpaigd principal balance cach month. The interest rate on the interest added 1o principal will be the rate requircd by
Scotions 2 or4 (A)above.

(") Limit on Unpnid Principal Balance; Increased Monthly Payment Amount
My unpaid principal balance can hcvcr exceed a maximum amount equal 10 one hundred twenty-five percent (1750 )

& of the principal amount | originally b-uﬂrmwd My paying a monthly payment calculated under Section 6(A) abov e could
LD cuuse my unpaid principal balance to exceed that maximum amount. If so, on the date that my paying a monthly posment
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would cause me to exceed that Jimil, Liwill instead bsgin paying a new monthly payment until the next Interest Change
Date. The new monthly payment will bé in an amount which would be sufficient to repay my then unpaid principat balangee
in full on the maturity date at my current interest rate in substantially equal payments.

(D) Final Monthly Payments
Beginning with the first monthly payment after the last Change Date, [ will pay the Full Payment Amount .~ s
monthly payment.

7. NOTICE OF CHANGES _

The Note Holder will mail or deliver to me a notice of any changes in the amouni of my monthly payment before the
cffective date of any change. The notice will include information required by law 10 be given me and also the il and
telephione number of a person who will answer any question I may have regarding the notice.”

B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4, Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to thie
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, tf any. i the
manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when duc,
directly to the payee thereol. Barrower shall promptly furnish to Lender all notices of amounts due under this paragraph,
and 1 the event Borrower shall make payment directly, Borrower shatl promptly furnish to Lender receipts evidenciny
such payments. Borrower shall promptly discharge any lien which has priority over this Security Instrument; provnded,
that Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in writimg o the
payment of the obligation secured by such lign in a manner acceptable to Lender; (b) shall in good faith contest such hen
by, or defend against enforcement of such lien in, legal proceedings which in the opinion of Lender operate to prevent the
enforcement of the lien or forfeiture of the Property or any part thereof. or (c) shall secure from the holder of such hen an
agrecment in a form satisfactory to Lender subordinating such lien to this Secunty Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attain a prionty over this Scournity
Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satisfy such lien or take one or mere of
the actions sel forth above within ten days of the giving of notice.

C. NOTICE

Uniform Covenant 14 of the Security Instrument is amended 1o read as follows:

14. Notice. FEacept for any notice required under applicable Jaw to be given in another manner, (&) any notioc o
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 1t by first clis 1.0l
addroessed to Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender s
provided herein, and (b) any notice 10 Lender shall be given by first class mail 1o Lender’s address stated hercin or to < b
other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Seounty
Instroment shall be deemed to have been given 10 Borrower or Lender when given in the manner designated herein,

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

Unitorm Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability, This form of Secunity Instrument combines unbonn
covenanis for national use and non-uniform covenants with limited varations by jurisdiction 1o constilute a whiform
sceurity instrument covering real property. This Security Instrument shall be governed by federal law and the Lo ol 1he
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunity Instrument -1 thu
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Nore conflicts with applicable Yaw, such conflict shall not affect other provisions of this Security Instrument or the Note
whiich ©an he given effect without the conflicting provision, and to this end the provisions of this Security Instrument and
the Note are declared to be severable.

. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERLEST IN BORROWER

Liniform Covenant 17 of the Sceurity Instrument is amended to read as follows:

Transfor of the Property or a Beneficial Intercst in’ Borrower. If all or any part of the Property or an interest thercin s
ol or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower 1s not a natural persin)
without Lender's prior written consent, Lender may, at Lender's option, declare all the sums secured by this Sceuriny
Tustrument to be immediately due and payable. However, this option shall not be exercised by Lender if exercise is not
authonsed by Federal law.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hercof. Such notice shall provide a period of not less than 30 days from the date the notice 15 mailed withim
which Horrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such perind.
|.¢nder may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hercof
Notwithsianding a sale or transfer, Borrower will continug 1o be obligated under the Note and this Security Instrumeni
unless Lender has released Borrower in writing.

F. COYENANT DELETED
Non-Uniform Covenant 21 of the Security Instrument (“Future Advances ) 1s deleted.

G. 1LLOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that law 15 finally
interpreted so that the interest or other Joan charges collected or to be collected in connection with the loan eaceed
permitted limits, then: {1) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the
permitied limits; and (2) any sums zalready collected from Borrower which exceeded permitted limits will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a durect
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment under the Note.

H. LEGISLATION
IT, after the date hereof, enactment or expiration of applicable laws have the cffect either of rendering the provisions of the

Note, the Security Instrument or this Graduated Payment Rider (other than this paragraph H)} unenforceable according 10

their terms, or all or any part of the sums secured hereby uncollectable, as otherwise provided in the Security Instrument
and this Gradualed Payment Rider, or of diminishing the value of Lender's security, then Lender, at Lender’s option, may
declare all sums secured by the Security Instrument to be immediately due and payable.

IN WITNESS WHEREOF. Borrower has executed this Graduated Payment Rider.
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Borrower

-Borrower
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