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OIL, GAS AND MINERAL LEASE
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wo —Amnco Production Company, P. O, Box 850879, New Orleans, la, 70150 oo, WATAFASETH

L Levew, in cosdsderatnin of I dlars, 1o wipt

o which is heredo achnowbnlged, and iof the trverants and sgeeemnents of bemee bryeinaier contained, dors herrby grand, ease and ket umn Teser the kand cororred bty {or 1w ﬁlrﬂm— aml wph tlar Fuzhinier
rght uf eapdoring, rlrilhﬁ. wuning amd ewealing For, peodicing and ow ning nil, m udphnr and all nther minevabs {whether o nid similar 10 thise mestmed), Ingrthes with the right e make mrom e ool

kil Lav popwe bines, etablisho and mhibize facilivien o sorfoce o wilmncfece salt wuter, enrotruct roads and Leidgr. dig carals. baibl tanks, power stations, porwer bines, i lives, eruplieer hearusy
atnl other strvmtioes onosabd Lol mecenan ry o waeful in beaser’s operathos In Hl'lh'ihll. cribhng for, prducing. treating. siorkng snd tramprating miserab produced from the biaxt coversd heredin o o stber Ll
wilpaiw ol heretir. The larl covpered? |‘lrﬂ-|'r}-_ berrin calbed “paid lund™, b bacuted in the Cmimty of —S‘hﬁ-lky MHulr

ol ﬁlﬂlﬁmﬂ_ amc is describwd 23 Follows:

TOWNSHIP 18 SOUTH, RANGE 1 EAST

Section 11: A part of the NWi of the SE} and the SWE of the SEf of Section 11, Township 18
South, Range 1 East, described as follows: DBegin at the SW cormer of the $ of
th'e',.Sﬁ}i- of Section 11, Township 18 South, Range 1 East, thence run Northerly along
the ¥est line of said 4+-4 189.32 feet to an old iron corner at the intersection

+ lof. twt’ 6ld wire fenoces; thence 89 degrees 13 minutes 23 seconds right and run
 Fasterly:along an old fence 560 feet to a point: thence 19 degrees 41 minutes 4b
' . secdonds ;-:'ight and continue along sald fence line in a Southeasterly directlon
27 .,;;é','feet to an iron pin on the West line of the '0Old Montevallo Road' right of
way;,thence 50 degrees 27 minutes 59 seconds right and run Southerly 23.60 feet to
‘an-1ron pin on the West right of way line of the 'New' (s0 called) Shelby County.
Highway #473; thence 67 degrees 20 minutes 31 seconds right and run Southwesterly

-
&
| g ' along the sald West right of way line of sald Highway #43, 304.93 feet to a point;

thence 54 degrees 35 minutes 49 seconds right and run West-Northwesterly 619.73
feet to the point of beglnning, containing 4.37 acres and marked on the corners
wlth iron pine, LESS AND EXCEPT that portion of subject property which llies Southe
east of the '0ld Montevallo Road' as shown on survey by Joseph E. Conn, Jr. Ala,

; Reg. No. 9049,
g

1t 1s agreed and understood between lessor and lessee that wherever the fractlon 1/8 appears in
Papagraph No. 3 it is decreed to read 1/6.

jTh’lﬂ.s lease dges not cover coal, iron ore or any other hard rock minerals.

Lessee agrees not to enter upon or establish a drill site on the atove described property
without the prior written approval of the surface owner.

Thn baw ahsr ceens wnst inchndes, o wddithon b thal shove IM!’IL all Lind. f any. contigionm or adpoent tn or adjnining the Lind slwwve desrifed and {3) rened v claimed by koo Ly hnitsln,
MEcripton, prasewon, reversion e onrecorded instrument or (h) an o which deucr has's preference right of acepuisiton. {:nnr BETES b execile mny spplewnewtal instrument requested by bty Tor o mote
! eompletr of  acourele dreripton of  swhd lnd For the purpoae of  determining the amwunt of any boms or other  pavmen llhl"f"'tll'll:ll'f, mil land shall e deroml o Eedain

: —--A’-l-::i?I scres, whethet stuully oomtulning more or Yew, and Lhe abewe mﬂlrnlmrrF in am shall he devmed 10 be Ihe Lrue scrruge therend Lt acoepts the
: &ves é)
I

bomis ws lump suen eomibecstion Tor this bepar winl olf rgthts, aml nptions hereunder.

2 Linbess worwer termindted or hisger Er&:l_rlll'l frece archer siher provisions hereol, this Jease shal) remain In Tonce for 2 term 3 Trem the date beveol. hereinalier callnd “peimary 1rrm”, amed aa
beng therealier oy operatiom, us hereingfirr defined, are condicted upnn sid lind with an cessation for mre than ninety (90) consecwtive days. »

1 Ar rovalty, ke covenats avd agrres: {a) To deliver tn the credit of lemar, i the pipe line o which lemee may cnonect s well, the eqeal one-cighth part of sl oll produced snel saved iy bsirs Trrun s
! laral, of [rwn Hme 2 1ime, 81 the option of lemer, 1e pay Yeser, the avernge posted market price of such one-eighth part of such oif al the wells as of t ¥ H B r Do the pipe line oo thoapr Lanks, liawers
| inlerest, in either cuse, n bwear cne-cighth of the ot of treating oll tn render R markeiable pipe line oll: (b) To pav ke on gas and casinghend gus prodacet (rom seid tand (13 ul!:n wlel by druee, cowevighth of
= 1he ameunt sealized by kesser, compuivd 3 the mouth of the well, o (2) whin waed by besaee off said land or W the manuiscture of ine o other pndutts, the market value, o1 the mumilh of (he well. of e
| eighth of wich Ras url cusinghewd gan: ic) To poy lesor on alf other minerals mined snd marketed o wlilized by bewee From mid kand. onetenth sither in kind or valur at the well o mine al kwee's sleygtion,
n everpd Hul on wilphr Mlhﬂr-hl phurketed the royady shall le vee doliar (01000 pry kemg ton. I1. st the expivation of vhe bewmm of al amy e of Limees thevealter, there is any well on said land or on barxls
| with which saidd Laewl oo gy portion Thereol hus heen probed. cupalde of producing gas or any other mi covered h-ug afl such wrlls are st -in, this lease thall, neverthelvm, continue in Toree as twmgh
upetation were Being mmi'm-tnl st malil lati] Fror 30 bong: a5 skl « el are shol-in. and thereafier this lewse may he continued in foror as if no shat-in had oocuered. Lrssre convenants and mprees b uwe reavenabde
. lliligence 1o prohuee, iilize, or murkel the minerals cupalde of bring prodrced from sadd wells, but in the caerche of such diligence. Jrwee shall nol be obligated to naall o Furnish factlities nther than el
"y weiities and cedinary brase Facilities of Flow Bves, separator, s base tank, and shall not be required 1o setthe isbor trouble or 80 maarket gas upon terms wnaceeplable 1o lesare 1F, 8t any Lime of tiowes alter thee
0 eapiration of 1he rnimury berm. ull sach wells ere shut-in Fiw a1 perind of ninety consecutive days. and during soch time there sre no cperations on aid land, 1hen ot 'nr before 1he explfation of said macty day
_ preicad, bewer shatl puy or tender, by check or dralt of lessee. 2s royalty, & sum sgual to one dedlar (8] 00 For esch sere of lend Uhen coversd . Lemee ghall make bhe paymemts of trndens 2l or leloae the onel
ol #uch anniversar J the eapriratioon of said ninely day perind if upsn mch IIIHWJX':I'IH b i1 being continured in force solrly by renson of the provistons of 1hs sb-pas . Each sxch payment o Lemmber
shall t made ta the puzties who ot the time of poyment would be entithed In teceivy ¢ Ities which would be paid under thia kewse H the wells were prid or Finy ibed Ve wich urtes crehl in

e _First National Bapnk of Columbiana (Cahabae Valley-Inverness Branch Pank

! . at wua ar By scevinrs, which shoall somdimie 25 the Lt rrpﬂ“rl o Hunﬁn T I RO

» wnship ol shon-in royalts” Houl any e that kessee pays or tenders shit-in praky. fwa of mone rﬂiﬁ are, oo chaim 1n be., entibed 10 recelve same, besser may, in Bbeu of shy otler mctbesd of sy menl heren

: peowbiedd. guy of Tender uich thal-in royvulty, in the manner abirve specified. dlher jnintly 10 ch parties or sepurately e each in aconrdance with their reaproibve mererships Lhered, an b s el 40

Y s menl beresaber may e mode by oheck o draft of beser deposited in the mail or delivered o IL party entidbed 10 frevive ppvment oo B0 a depesdlony bunk peewicked e ahovee on o Jacfuoer the Lt date for

P W puranent deotbiog berein shall impuir bewers right o reliuse as peeredded i paragraph 5 hevend. In Ahe event of asignment of this lease in whode or in parl, habildy lowr puyment heroonder shall gt cuclauvely on
the then owner of awrert of this kuw, wveraly as e aoevage owmed by each ] :

4 Lrwe is beredn grantml the eight. w its sptiom, b powd ne unltize all or sny past of subd land snd of this leae ps to any or all minerals or horizes thereunder, with other landy, lease or beases. oo pertinan oo
portions tlered. of miseeal of Dnstizen (ereunder, us as in estaldish wnéls comtaining ol more than 50 surfece scres pha Iﬂi screape lokerance: petvided, however, o unil may Le etaldishes! s an eunding uoit
ras b enlaeged 1o comtsin st muwe than 640 scres plin 104 screage Wolesrance F usitized unly a8 Ln gas and lipuid bvdrorartaomns [oendensate) which are nd & licpude] biw the sabmurloce reserviir 1 Larzer anails ane
; peipited nier sy governmenlal sube ar onder, Inr the deifling, or athons o w wrll ut 2 regular bocation, or e kb murimom aflowalibe, rom any well 10 b deilles], drllone, o atreasly dnllad a0 ws b
I unit may be eslatdidd of enlargnd, b codonn 10 Ve siae reepriend by pch preernmental ceder or rube. Lewer shall everolie said option a3 1o each desired anit by exrcuting an iretnueent wbenblving uwh g
! wral Fulingg it Fowr pecomsd in dhe poldi; ollice 1o which this lrase b recorded, Dnef':l suid aplicons may be cwercised Iy beawee froen lime 1o ime, and w bether Lefine or afler iy has bewen estolibnded Fodmer o
I il Lot oor an 1l pestion ol sedd Tl fogdindes] in the wolt o on othey lad unitizedd Sherew ith o red any sich it may include any well 1o be drilbed, being deilied o airesbs compledel A anit mdalAsdwd
bereatider whatl La: valll anl eFective For ull purgeees of thin bease even Heosgh there may T Lol e minesal, rryally or bsebald interets in land within the unit »hich are Aot pesded or smibzed A cperatnm
il el an ane part of puch wnilized ket shall le comidered, Toe all ivpoes. everpt the pas ment of noyully, sperations condicted under thi kase, There shall be sflocated 10 (e biod cmeernd i s beawe
teholed in umy sk il St peopestin of e dedal prodiction of wniil minerabs From wells in the umit, slier dedicting any used ro brase o unit tirns, which the numler o srlaore a0t b0 thee Load
wverted b thie Lease nchiuded in the i bears 1e The otal nomber of sorface acns in the unit The production s alacated shall be considered lor off prurpenes, inchiding the papment o delivers of #o sl
|ﬂ'H-'I'1'HI1IIﬂ ralin, amd any other puyments mi of prodnction, 1o the eaire preadinction of anflized minera®s From the ik of wid Laind covened hereln amd inchubed in pach wnit io B 220 Faneed s Thaasgh
| Imulm vel Teeamn sauil Janul veruler the Gremna o Wiis bewwr Thee neper o the revisbeonury estate of soy term nevaly or mineral rtate agrees that the sccnal of royalies pursiamt 10 the paesgraph o of shat in oy le
Trorm 2 melbon the ol ahafl atidy wmy indiation of leem eegquiring procictiom of ol or gas The formation of sich i shall ot hase the effect of changing the manerhip of any shit-in proahtun ton b whih
! I it Dutram oy afibe veindet thus beine. Nejther shull i impair the right of ke o releuse Froem this lewse ol o mne poction of sesd bind. evcept 1hat Seses may not s rebruse a8 b Loy within g noit w bibe Hhaere ane
: | tatins tlhaereon dor unibized mieerals wnbes sll posked bemwes are refessmd o3 to Linds within the wat. Lissee may disudye any unlt ~talds herevember I Tiling P reverd 1o the poddine of[er w lire s beaw s
! s revomided o declaranim o thar e 0 st that time no operstinm are beimg comdocted therron for unitized minera b byt 1n the isinwes of this puragraph 4, 2 unit once esaldisled heruraler sSlall remoin 1
I | Towce oo Lo av urs beawe sulipat Theretn shull vesoin in force A wnil may be sz estabdshed. modified or disodved during vhe We of This brase

! ; ' Levwr mas i any Gine anil Bvom e (o e eaecite amd defiver te lemor of Tile for record 2 schwse o rebases of this bease as bo any part o all of sobt ond or o amy avinweal o Tnwzeon Hesenmder, amd

:‘II"I’F"I\-‘ tehimarmd of gl » i'i“.ill'-ﬂ-nl a1 1o the peleaud! ucteagr or irletryd

. b This is o FAID-UP LEANE. o comshderation of the down cash puyment, Lesiw sgress that Lescr shalf i b hdigated encepd a3 othwrwine priovided horcin, 40 comesencr of comliur ans txerateas stanng
Sihe primars feem Whenewer wsd in this bruse the wied “operations”™ shull mesn operations [oe and any of the Dl ing. dnlling testing. comdeting. reworking. recompletiog, despenians phugrog ladl o
' PeEMN LR ef w well in warch for o in e eadeuvos 1o adstuin premlogtion of aal, Eat. salpfiir e nther minerals, wacavatiog o minw, produciiom of oil, gat, sulphar 1 other wni whether ™ ol I A I L T
T Leaves shafl have the s, Trow Fren mpaliy, of water, ather than from brmor's water wells, snl of o and gas prodiaedd Frem suid Luwd a2l sy slioig hervenmber. Lemee thall bave the tght g1 2oy Lme e
rermres all machioery wrh Listures placed o sail Lml. inchulvng the rign 10 draw and remioner ¢ i weell sholl b Jribed newrer than 200 ferd G0 the bmse o barm oow on sakel Limcl widbeil e soimaend of 1The
et L bl pay Bor damagen conmed by it aperutions e growing croge and Hender on said lapel .
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