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THIS AGREEMENT made thiy | Bth__awy of Deceml

7

19_ 82 petween

Raymond E, Hargrave, and his wife, Margaret T, Hargrave

=

!mnryghﬂher ooe or ware), whose pddress Is: lEST ShﬂdEE Crest Rﬂﬂd_' Birmiﬂghﬂm, Alﬂbﬂﬂlﬂ. 35216
OHIO Petroleum Co,, 5400 LBJ Freeway, Dallas, Texas 75240

1. Lessar. in contideration of Ten Pollars and other valuable considerations Dollars, recei

uf which iz hereby acknowledged, mnd of the tovenants and ggreemenis of lessee hercinafler contained, does bereby grant, lease and Jet unto lessce the larﬁ;
covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gat, sulpbur and all other
wincrals (whetber gr pot similer to those mentioned), together with the right to meke surveys on saad ln.m?. lay pipe lines, establish and utilize lacilities for
surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power ttations, power lines, telephone lines, emploves houses

and other structures on sajd land, necessary or useful in lesges’s operations in e:pi-:ringi dnlling for, producing, tresting, stnﬁnﬁ and tranyporting minerals
produced from the land covered hereby or anvy other lxnd adiaceat thereio. The d covered hereby, herein called “said Laod", is loceted In the

County of Shelby — State of Alabama

-

anc

. Jessee, WITNESSETH:

. and iz described a3 frllows:

TOWNSHIP 20 SOUTH, RANGE 4 WEST

Section 14: The Southeast Quarter (SE 1/4),

ILess and except a 100 foot right of way across said property from
George F., Wyatt and wife to the Brierfield Blocton Railway Company by
Warranty Deed dated December 16, 1889 as recorded in Volume 12, Page

387, Probate Office of Shelby County, Alabama, Containing 6 acres more
or less,

. Notwithstanding anything to the contrarv, fraction in Paragraph #3 shall be 1/6
wherever the fractiocn 1/8 appears therein.m 77]1? ,:‘_f__f

R.E.H, M,T.,H,
This lease does not include coal, iron ore or other hard rock minerals.

Thit Fease also coverr and Jocludes, in additicn to that above deseribed, 2ll land, if apy, condguous or adjecent to or adiphning the land above described mnd
{a) owned or cladmed by lestor by limitation, prescription, possession, reversion or sarecorded instrument or (b) as to which letsor has a preference right of
acquisition, Lessor agrecs to execule any supplemental ionstrument requested by Jesses for a more complete or accurate description of zsid land. For the pur-

pose of determining the amount of sny bonui, delay rental or other payment bereunder, said land shall be deemed to contain 154 ACCEE,

whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage therenf. Lessor accepts the !
bonus knd agrees o mccept the delay rental as lump sum considerations for this lease and all rights, and pphicns hereunder, Five (5) 1

2. Unless cooner terminated or longer kept in force under other provisions bersof, thiv lease shall remsin in force for a term of t&AMiY) years from the

date hereof, hereinafter called "primary term’, apd as loog thereafier as operations, vy bereipafter defined, are conducted upon said land with no cessation {or R.E.
more than ninety (940} conpecutive days. '

l' - .
c‘j J. As Iﬂ;’l]?’, lcssee covenanty and agrees: {a) To deliver to the credit of lessor, in the pipe line to which lessee may copnect ity wells, the equal m;a’j -
eighth part ot ell oil produced and saved by lessese from fpid tand, or from time o time, st the ophon of lessee, ta pay lessor the average posied markel price M,T.,H
e o cuch oneezighth part of such ocil at the wells s of the day it is run to the pipe line or storage tanks, lesscr’s interest, in either case, to bear one-eighth
wuy of the cost of treating oil to render it marketable pipe line oil; (b} To pay lessor on gas and cesinghead gas produced from said land (1) when sold b lesser,
ﬂ ore-eighth of the amount realized by lescee, computed st the mouth of the well, or {2) when used by lesser off faid land or fa the swnuraviure o0 wesuline or
=i
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other products, the mutket value, at the mouth of the weall, of ore-sighth of such gas and casinghead gas; (c) To pay lessor on &l other minerals mined aqd
marketed or udlized by lesses from said land, opetesnth either in kind or value at the well or mine at lessee’s election, except that on sulphor mined and rmatkoled
the royaity shall be one dellar (81.00) per Jong ton. Jf, at the expiration of the primary term or at aoy time or times thereafter, there is any well on sabd [and or
on lands with which :aid land or sany portion thereof has been pooled, capable of producing dgu or any other mineral covered hereby, and all such weils are
shut-in, this lease shall, nevertheless, continpue in force as ﬂ:uuﬁ operations were being conducted on said land for so lopg es wells are shut-in, and
thereafter this lease may be continued in force as if po shut-in had cccurred. Lessee covenants and agrees to use reasonable diligence te produce, utilize, or
market the minerals capable of heing produrced from said wells, but in the exercise of such diligence, lessee shall not be ablipeted 1o install or fumish facilifies
. gther than well f:m'.litie: and ordinary lease facilities of flow lines, & ator, and Jease tank, and shall not be required to seftle labor trouble or to market
- .4 gas upon terms unacceptable to lessee, If, at anv tHime or times after the expiration of the primary term, all such wells are shut-in for a perod of ninety can-
: é secutive dave, and dunng such time there are no operations on szid land, then at or betore the expimtion of said minety day period, lessee shall pay or
.- tender, by check or draft of lesses, at rovalty, 3 sum egual to the emount of annual delay rental provided for in this lease, Legsee shall make like pavments
g or tenders st or before the end of each snniversary of the iration of said ninety day perind if upon such anniversary this lease is being continued in
b force solelv by reason of the provisions of this parsgraph. Each such payvment or tender shall be mede to the parties who at the time of payment would
he entitled to recelve the alties which would be paid under this lenss if the weills were producing, and may be deposited in & depocitory bank provided for

below. Nothing herein shull impair lossee™ right 10 reicate a3 provided in paragraph 5 bereof, In event of assipnment of this Jease in whole or in part, liability
for payment bereunder shal] rgst exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

- 4. Lezsen iv harehy ted the right, st ity ophion, to pool or unitize 2l or soy part of mid land and of this lease as to any or all mineruls or horizonc there-
‘¢ ¢+ wunder, with other Jands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units contaioing not more than 80
¢ tutface acres pluy 10% acreage toletapce; provided, however, - unit may br established or an existing unit may be snlarged to contain not more thao 640
© meres plae 102 azreage tolerance, if wpitized orly ax o 'gas or only at to gas and lignid hydrocarbons (condensats}) which are not o liguid in the subsurface
reservoir. 1 larger wmits are required, under apny governmental rule or order, for the drilling or operstion of & well at a regular lecation, or for chtaining
maxmum allowable, from any well to he drlled, drilling, or already drilled, sny such unit may ba established or enlarged, to conform to the gize reguired by
such gnvemmental order or rule, Levsen shall exesciye szid ;option ss_to each desired unit by executing an instrument identifying such unit and {iling it for
record in the public office in which thiz leaze ir recorded, Eaih f jsaid options may be exercised by lessee from time to Hime. and whether before or after
production bas been esteblished either on spid jand or op the pottion of said Jand included io the wnit or on other Jand unitized therewith and any such wnit
may include moy well to be drnlled, being drilled or abready completed. A unit established bereunder shall be valid and effective for all purposes of thiy
leate even though there may be land or mineral, royalty or leassheld interests in land within the unit which are not pocled or wtmitized. Apy operations con-
ducted on any part of such unitized land shall be considered, for all purposes, excep: the payment of royalty, operalions conducted under this lease. There
sbhall be allocated to the land coversd by this leage included In eny such wmit that proportion of the totul producHon of unitized minerals from wells in the
unit, after deducting any used in jsase or unit operations, which the number of surface pcres in the land covered by this lease included in the unit bears to the
tutni number of surface acret in the unit, The production s0 alloeated shall Be considered for all pu ez, inclu Jing the payment or delivery of rovally, overridin
rovalty, and any other paymenty put of production, to be the entire production of uynitized micerals from the portion of said land covered hereby and mclud
in such anit in the same manner ss though produced from said land under the terms of this lease. The cwner of the reversionary estate of any term royalty
or minera] estpte agrees that the mecrual of rovalbes purraant to this paragraph or of shut-in moyaltes from a well on the unit shall sabisby any limitation of term
requiring production of oil or gas. The formaticn of such unit shall not bave the effect of :ﬁaugin: the ownership of any delay rental or shut-in production
royaity which way become payable under this lease. Naither shall jt impair the right of lessee to reiease from this lease sl or any portion of swid Jand, ercept
that letser tnag not so release as to iands within & unit while there are operstions therson for unitized mmeerals unless all led leases pre refeased &5 to
lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is vecorded 2 declarating to
thet eHert, If at that time no opersbons are being conducted thereon for wvnitized minerals, Subject to the provisionz of this paragrmph 4, a unil once

setablished hereunder shall remain in force so long as any Jease subject thereto shall yemain in force, A unit may be 50 established, modified or dissolved during
tha Lifs of thicr lense.

5, If operations are not conducted en yaid Iand on or before the first anniversary date hereaf, this lease phall terminate at to baoth parties, uniess lessee
- on or before paid date chall, subject to the further provisione hereof, pay or tender to lmior or o leszor’s credit in the

.: Birmingham Trust National Bank at Birmingham, Alabama 35216 .

] or itz successont, which skall contivue a8 the depository, regardless of changes in owmership of delay rental, royslies, or other moneys, the sum of
; 154,00

| 3 :

. which shall operate as delay rental and cover the Eﬁvﬂege of deferring operations for one year from said date. In like
manner and upon like payments or tenders, operations may he further deferred for like pericds of one year each during the primary term. H at any time
thut letses pays or teoders delay rental, myaities, or other maneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in licu of any
other method of payment herein provided, pay or tender such tental, rovalties, or moneys, in the manner herein specified, either fointly da such parties or
separately tiz-each in accordance with their respective ownerships therecf, as lessee may etect. Any payment hereunder may he made by check o dradt of lessee
denosited in the mail ar delivered to lessor or to a depository hank on ar before the last date of payment. Said delay rental shall be apportionahle as 1o

' said land on an mcreage basis, and a failure to make proper payment or tender of delay rental as to a2ny portion of said land or as to any interest therein
shall not affect this lease a3 to any porthm of said land or as fo any inferest theyein as to which proper payment or (nder is made. Any pavmient or tender
which is made In @n sttempt to make proper payment, hut which is erroneous in whole or in part as to parties, emouats, or depeository, shall nevertheless he
sufficient to prevent termination of this lease and tn extend the time within which operatinns may be eonducted in the same manner as though arprnper
svment had been made; provided, however, bessee shall correct such srror within thirty (30) days after lessee has received wrtten notice thereod from
ﬁ-;mr, Letcee may #t any time and from time to time execute and deliver 1o legsor or file for record a release or releases of this lease as to any part or all
of said land or of mineral por horizon thereunder, and therehy be relieved of ali obligations as to the released acreage or interest. TE this leasc is sn ote-
: leased ns to al! minerals and horizons under a portion of safd land, the delay rental and ather payments computed in accordance therewith shall thereupon be
; reduced in the proportion that the acreage released hears to the acreage which was covered hy this lease immediately prior 1o such release.

G. I at any time or tiroes during the primary term operations are conducted on caid land and if all operatdons sre discontinued, this lease shall thereafter
terminate on its anniversaty date next fallowing the ninetisth dav after such discontinuence unless on or before such enniversary date lessee either {1} conducts
opsiations or {2) rommences of resumes the payment or tender of delay rental; provided, bowever, if such anniversary date is at the end of the primary term,
or if there is po further anniversary date of the primary term, this lense shall {erminate at the end of such term or on the ninetieth dav after discontinuance
of all opemtions, whichever is the later date, unless nn such later date cither (1) lessee is conducting operations or {2} the chut-in well provisions of pare-
graph 3 or the provisions of paregraph 11 sre epplicable, Whenever used jn this lease the word “operations™ shall mean operations for and any of the fol-
lowing: grlling, testing, completing, reworking, recompleting, deepening, plupging back or repairing of 2 well in search for or in an endeaver Lo obtain pro-
duction of nil, gas, sulpbur or other minerals, excavating a mine, production of oil, gus, sulphur or other mineral, whbether pr oot in paying guantities.

7. Lesser thall have the use, free from rovalty of water, other than from lessor's wells, and of oil and gas produced from taid land in ell operatwns
herevnder. Lessee shall have the vight at any fime to remove al] machinery and fixtures placed on said land, including the right to draw apd remove casing. No
weil shall be drilled nesrer than 208 feet to the house or baro now ob said land without the ronsent of the lessor, Lewsce shall pay for damages crused by its
pperations to growing cropt snd timber on said Imzd. L
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. The rights and estats of aoy party hereto may be ssvigned from time to time in whole or in part and a3 to any migeral or horizon, All of the covanants,
obligations, and considerations of this Irase sball extend to and be binding upon the parties hersto, their heirs, successors, asvigns, 2od uccessive assigny. No
change or division in the ownership of said land, royalties, delay rental, or ot er moneys, or any part thereof, bowsoever effected, 1hall increasa the obligations
or diminish the righty of lessce, including, but not liznited to, tha location and drilling of wells and the measurement of production, Nntwithsund;inﬁ any other
actual or constructive km:-wleci::u or notice thereaf of or to lessee, ity sugcessors or axsigns, oo change or division in the ownership of said laod or of the
rayslties, delay rental, or nther moneys, or the rnght to receive the zame, howsoever effmcted, shall ba Linding upon the then !"Eﬂﬂhr owner of this lease untl
thirty {(30) duys after there has been iurnisbed to such record owner at his or ity principal place of business by lessor or lessor's heip, successors, or assigns,
notice of such change or division, sepported by cither originals or duly certified copies of the instruments which have been properly Filed for record and which
evidenca such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record
ownetr to establish the validity of such change or division. If any such change in ownership nccury by reason of the death nf the OWwner, le1i2a may, neverthe-
less, pay ar tender such rovaldes, delay rental, or other moneys, or part thersof, to the credit of the decedsant jn 2 d itory bank provided for above, In
the event of assigament of this lease ax to any part (whether divided or undivided) of said land, the delay rentai payable bereunder 1hail be apportionabis as
between the several leasshold owners, ratably sccording to the surface area or undivided ioterests of sach, and default in delay rental payment by one shall
niot affect tha righty of other leasehold owoers hersunder,

9. In the event lessor considers (hat lessee has not complied with all its obligations hereunder, both express and implied, lessor shali notfy lessee in writing.
sefting out specifically in whal respects lessee hust breached this contract. Lesses shall then have sixty (B0} days after receipt of said notice within which to
tneet or comrnence to meet all or any part of the breaches alleged by lessor, The service of said ootice shail ba precedent to the bringing of any actiom hy
lersor om said lease for any cause, and no such action shall he brought until the lapse of aixty (60} days after service of such notica on lessee. Neither the
service of s$1id notiew nor the doing of any acts by lesses aimed to meet all or any of the slleged Breaches shall be deemed an admission or presumption that
lesses has Failed to perform all of it abligations i;en:under. Should it be asserted in any nobce given to the [essee under the provisions of this paragraph that
lrsmee has failed o comply with any implied obligation or eovenant hereof, thir leass siall not be suhject kn cancellation for any such rause except alter Final
judicial ascertainment that such failure exists and lessee has then been afiorded a ressonable time to prevent cancellation by compiying with and discharging
its ahlirationa as tn which lewses has been judicially determined to ba in default. IF this lzase is c:mcel?ed for apy cause, it shall pevertheless remain in force
and effect as tn (1) suffictent ncreage around each well as to wilich there are sperations to constitute o drilling or marimum allowable unit under applicable
governmental regulations, (hut in no event less than Forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a2 square
centered at the well, or in such shape as then exsting spacing rules reqquire; and {2) any part of 5eid land included in a pooled unit on which thera are opera-
tinng. Lessee shall also have such easements on maid land ax are necessary to operations om the acreage 5o retained. -

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever, Lessor's rights and interests hereunder
shull be charged primarly with any mortgages, taxes or other liens, or intersst and other char%u on said land, but le¢sor agrees that leszes chall have the
right at any time to pay ar reduce same for lessor, either belore or after matonty, and be subrogated to the rights of the holder thereof and to deduct
wenounts 5o paid from royalties or other payments payabls or which may become payable to lessor and/or assigns under this lease. Lesien is hereby piven tha
vithe tn aecnuire foe its own benefit, deeds, leases, or assipnments coverdng anr nterest or clzim im said land which lessee or any other party contends is out-
stunding and nut covered hereby aud even though such ouistanding iniciest or claim Lo invalid or adverse o lazeor, IF thix lease covers A jess interest in the oil
gad, sulphur, or other minerals in all br any }mrt of said land than the entite and undivided fce simple estale {whether lessor’s interest is herein specified or
aoty, or n interest therein, then the royalties, deluy rental, and other moneys accruing from any pat as ko which this lease covers less tbam such full in=
teredt, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fre simple estate therein,
All rovalty interest covered by this lease {whether or not owned by lessor) shall be paig out of the royalty herein provided. This lease shall be binding upon
each party who execuler it without regard to whether it i3 sxacuted by all those named herein as lessor.

1E. If at, or nfter the expiration of the primary tecm hereof, and while this lease is in force, there is no well oo zaid land, or on lands with which said
land or any partinn thereof has been unitized, capable of produciag vid or gas, snd lesser ia mot conductinog operutions on said land by reason of (1) aay law,
arder, rule or regulation, (whethar or not subsaguently detarmined’ to be invalid) or (2) any other cause, whethar similar or dissimilar, (except financial)
beyond the reasonable vontial of lessee, the primary term and the delay 1ental provisions hereof shail be extended until the first anniversary date hersof occur-
ring nunety (D0) or more days following tha removal of such delayving cause, and this lsana may be ertended thereaiter by operabions as if such deisy had not

pecurreil, : :
IN WITNESS WHEREQF, this jocstrument ia uecu!:ﬁ ﬁa? éﬁa date first above . -
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OINT OR SINGLE ACKNOWLEDGMENT
sTATE oF __ Dlabama J (MISSISSIPPI-ALABAMA-FLORIDA)

COUNTY OF

/i’ %
I hareby certify, that on this day, befors me, & Hﬂtar}r Public

duly uuthnri;-:zd in the state and county aforesaid to take acknowledgments, personally appearsd
Raymond E, Harqgrave, and his wife » Margaret T, Hargrave

3005 090 e 432

b e Rusis o 9 ke pareen S e mnme degcrihed in snd who executed the foregoing injtriement and t he Y .
a | . . | . ,
acknowledged hefore me that, being informed of the contents of the same, Cohe _ voluntarily signed 2rd, delivered
khe within and foregoing instrument on the day and vear thur:;"njmnﬂnn:d. ' 5?/
) Desembex L : g 7
Given under my hand and official jeal, thiy 1_3 " dey of __ R L AAANA L AD, 15 %2 - .

T , F 5 .

' itla ck Official)
v/ 8¢ (Y12, 2
My t!::r_nrnissinn EIP_EIH — 7{/‘.&!. 23 in and for R R C-IJUII.I}", Alab&m
7 7 :
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4 / WITNESS ACKENOWLEDGMENT
STATE OF (MISSISSIPPL-ALABAMA-FLORIDA )
COUNTY OF
I, a in and for the aforesmid jurisdiction, hereby certify that

& subscribing wilmess to the foregolng inmstrument, Inown to me, appeared before me on this day, and being swom, stated that

1 %
. '
1 ) .

the grontor(s), having been ioformed of the contents thereof, voluntacily cxeeuted and delivered the same in his presence, and in the presence of the ni‘ha}

subscribing witness, on the day the same bears date: that he attested the same in the pressnce of the gractor(s), and of the other witness, and that such other
witness subscribred hiy name a3 a witiess in his presence,

(Subscribing Witness)

Given under my hand and official xzes], thia day of ' . 19
{ Affix Seal) : ' :

{Title of Official)
My commission expires in and for County,
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