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Grantor, ] . (hereln
rHorrcwere), and the Mortgagee, S¢lierson Federal Saving$s & Loan Association of Birmingham g
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00 Hﬁ F‘[{j-fﬂﬁ, Borrower 12 indebted to Lender In the principal _sum of FIFTY PIVE ThOUsASD viVh Ui D
55.500.00 Dollars. which indebtedness 15 evidenced by

Eorrower’s note dated (herein "Neote®), prowviding for monthly installments of prir<ipzl and

interest, with the balance of the indlebtedness, 1f not sconer paild, due and payable on December, ~2013.

November 29, (985

To Secure Lo Lender (a) the repayment of the ilndebtedness evidenced by the Note, with intereet thereon, the payment
of all other sums, with interast thereon, advanced in accordance herewith to protect the securlity of this Mortgage, arg
the perfoermance of the covenants and agresments of Borrouwer hareln contained, and (b) the repayment of amw future
advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein "Future Advances®),

* Borrouwer does hereby grant and convey to Lar\deghaerbeiMP's suCcessors and assipns, with pouwer of E..'-.:ftle the following
described property located in the County of s State of Alagama:

Lot 6, in the Resurvey of lots 5, £, and part of lots 7 and 8 Dunnam Farms,
as recorded in Map Book 6, Page 85, in the Probate Office of Shelby County,
Al abama .

This mortgage is security for a note which is subject to periodic adjustment

of infterest rates between the parties hereto.

The proceeds of this loan have been applied on the purchase price of
the property herein conveyed to mortgagors simultaneously herewith.
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hich has the address of 1220 Dunham Lane ~ Helena ,
AL 35080 (Street) (CLty)

(harein "Property Address™ii

{State and Zip Code)

TO HRVE AND TO HOLD such property untd Landar and Lender's successors and assigns, forever,. together with all the
improvements now or hereafter erected on the property,. and all easements, rights, appurtenances, Tents, rovaltles,
mirmral, <ll ard gas righte and profits, water, water rights, and water stock, amd all fixtures raow or hereafter
attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and Temaln a
part of the property covered by this Mortgage: and all of the foregolng. together with sald property (or the leasewld
estate if thic Mortgage is on a leasehold) are herein referred to as the “Property”.

Borrouer covenante that Borrower 1s lawfully seisad of the estate rereby conveved and has the right to mortgage,
grant and correes the Property. that the Property is urencumbered, and that Borrower will warrant and defend gonerally
the title to the Property against atl claims and demands. subject 1o amy declarations, easements or restrictions listed
in a schedule of exceptione to coverage in amy title ipsurance policgy iresuring Lender’s interast in the Property.
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UHIF“ COVENRANTS. Borrower and Lender covenant and agi'e- as fallows: “

1. Payment of Principal and Intarest. Borrouer shall promptly pay uhen due the principal of and Intarest on
the lndabtedness evidenced by the MNota, prepavment and late charges as provided in the Note, and the principal of arwd
interest on arw Future Advances secured by this Mortgags. '

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrowsr shall
pay to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Hote ig
pald in full. a sum (herein “FuUNds®) apual to one-tualfth of the yearly taxes and assessmenta which may attain priority
over this Mortgage, and ground rents on the Property, if aw, plus ona-twalfth of yearly premium Installments for hazard
insurance, plus ana-tuwelfth of yearly premium installmenta for mortgage insurance, 1f any, all as reasonably estimated
inittally and from time to time by Lender oh the basis of asgessmants and biliz and reasonmable estimates theraof.

Tha Funds shall be held in an institution the dgposits or accounts of which are lnsured or guaranteed By 3 Fedaral
or state agency (including Lendar 1f Lender is suwh an Institution). Lendar shall apply the Funds to pay cald taxes,
aggessmeanta, insurance premlums and ground rents. Lender may net charge for so holding and applying the Fuels, analyzirg
sald account, or verifying and compiling said assessments and bills, wnless Lender pays Borrower lnterest on the Furnda
and applicable law permits Lender to make such a charge. Borrower and Lender may agréeée In writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law raquires suwch interest to be pald, Lerxier shall not he required to pay Borrower any lnterezt or earnings
on the Funds. Lender shall give to Borrower, witnout charge, an anrual accounting of the Funds showlng credits and
detbits to the Fundz and the purpose for which sach deblt to the Funds was made. The Funds are pledgad as additional
spcurlty for the sums secured by this Mortgage.

If the amount of the Fundas held by Lendar, togethar with the future monthly installments of Furkds payable prior to
the due dates of taxes, assessments, lnaurance premiuns and ground rents, chall exceed the amount requlired to pay sald
taxes, assecsgments, ilngurance pramlums and ground rentg as thew fall due, swh excess shall be, at Borrouer's option,
sither promptly repald to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assesaments. lndurance premiumg and ground rents as they fall dua,
Borrower shall pay to Lender any amount necessary to make up the deficlency within 30 days from the date notice s
malled by Lender to BorTower requesting payment theract.

Upon pavment in full of all sums secured by thig Mortgage, Lender shall promptly refuxd o Borrower army Funds held
by Lendar. If under paragraph 18 hereof the Property is sold or the Property is otherwise acguired by Lencar, Lender .
shall apply, no later than immediately prior to the sala of the Property or its acquisition by Lender, any Funds held by
tender at the time of application as a credit against the sume secured by this Mortgage.

3. fipplication of Payments. ihless applicable law provides otherwlise, all payments received bw Lendar under
the Note and paragraphs I and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower uder paragraph 2 hereof, then to interest payable on the Noté, then to the principal of the Note, and then 1o
interest and principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions !
atiributable to the Proparty which may attain a prisority over this Mortgage, and leasehold paymants or grouand rents, if
ary, 1n the mannher provided under paragraph 8 hareof or, if not pald in such manner, by Borrower making paymant, when
gua, directly to the payae thereof. Borrower shall promptly furnish to Lender all notlces of amounts due under this
paragraph, and in the event Borrouer shall make payment directly, Borrower shall promptly furnish to Lender receipte
evidencing such payments. Borrower shall promptly discharge any lien which hag prlority ovar this Mortgage: provided,
that Borrower shall not be required to discharge any such lien so long as Borrower shall agree in writing to the payment
of the obligation secured by such llen in 2 manner acceptable to Lender, or shall in gooed falth contest such lien byy or
daferd enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien or forfelture
of the Property or are part thereof.

5. Hazard Insuranca. Borrower shall Keap the improvements row éxisting or hereafter eracted on the Property
iIrsared against losa by flre, hazards includad within the term "extended coverage”, and such other hazards as Lendar may
require and in such amounts and for such periods as Lendsr may reqire; provided, that Lender shall motl require that the
amount of such coverage axceed that amount Of coverage reguired Lo pay the suns secwred by this Mortgage.

The insurance carrier providing the insurarce shall be chosen by Borrower sub ject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. ALl premiums on insurance policles shall be pald in the manner
provided under paragraph 2 hereof or, 1f not paid in such manner, by Borrower making payment, when due, directly to the
insurarce carrier,

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard
‘mortgage clause in favor of and in form acceptable to Lender. Lénder shall have tha right to hold the policies and
rarmuals thereof, and Borrower shall promptly furnieh to Lender all renewal notices and all receipts of paid premiums.
In the event of loss, Borrower shall give prompt notice to the lnsurance carrier and Lender. Lender may maks proof of
loss if mot made promptly by Borrower.

Unlesa Lender and Borrower otheruise agree in writing, insurarca proceeds shall be applied to restoration or repair
of the Property damaged, provided such restoration or repair is economlcally feasible and the security of this Mortgage
1g not thereby impaired. IFf such restoration or repair is not ecoromically feasible or If the security of thls NMortgage
would ba impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage: wlth the excess, if
amys pald to Borrower. If the Property is abandoned by Borrower, or if Borrower falls to respond to Lender within 30
days from the date notlce is mailed by Lender to Borrower that the insurance carrier offers to setile a clatm for
Ingurance benafits, Lender is authorized to ¢ollect and apply the insurance proceeds at Lender's option eithber to
restoration or repalr of the Property or t0 ths sums secured by this Mortgage.

Urless Lendar and Borrower otherwise agree in writing, amy sweh application of proceeds to principal shall not
exterd or postpone the due date of tha monthly installments referred to in paragraphs 1 ard 2 hereof or changes the
amcunt of Susn installments. If under paragraph 18 hereof tha Property is acquired by Lender, all right, title and
interest of Borrower in and to any Insurance policies and in and to the proceads thereof resulting from damage to the
Preperty prior to the sale or acquisition ghall pass to Lendsr to the extent of tha sums Secured by this Mortgagae
immediately prilor to such sale or acquisition.
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6. Profisrvation and Malntenance of Proparty; Leas lds: Condominiums; Planned Unit
Developmérilt. Borrower shall Keep the Property in good repair #hd ghall not commit waste or permit irrpail"ﬂt ar
deterioration of the Property and shall comply with the provisions of ary laeage if this Mortgage is on a leasehold. If
this Morigage is on a unit In a condominium or a plarmed unit development, Borrower ghall perform all of Borrouer's
cbligations under the declaration or covenants Creating or governing the condominium or planned unit development, the
Dy-laws and regulations of the condominium or planned unit development, and constituent documents. If a cordiominium or
planned unlt development rider is executed by Borrower ardd recorded together with this Mortgage, the covenantz and
agreements of such rider shall be incorporated inte and shall amend and supplement the covenants and agreements of this
Hortgage as If the rider were a part hereof.

T- Protaction of Lender's Securlty. If Borrower fails to perform the covenarts and agreements contalred in
this Mortgage, or 1f any action or proceeding is commenced which materially affects Lender's interest in the Property,
including, but not limited to, eminent domain, insclvency. code enforcement, or arrargements or proceedings inwolwirg a
vankrupt or decedent, then Lender at Lender’s optlon, wpon notice to Borrower, may make such appearances, disburce such
sums and take such actlion ag 1s necessary to protact Lender's interest, including, but not limited to, disbursement of
reasonable atterney's fees and entry upon the Property to make repairs. If Lender required mortgage Ilnsurance as a
condition of making the loan secured by this Mortgage, Borrower ghall pay the premiums required to malntaln such
ingurance in effect until such time as the requirement for such lnsurance terminates in accordance with Borrowar’s ard
Lander’s written agreement or applicable law. Sorrower shall pay thae amount of all mortgage ineurance premiums in the
manner provided under paragraph 2 hereof.

Ay amounts disbursed by Lander pursuant to this paragraph 7, with lnterest thereon, shall become additional
indebtedness of Borrouer secured by this Mortgage. Unless Borrower and Lender agree to other terms of pawment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear irterest from
the date of disbursement at the rate paydble +from time to time on outstanding principal under the Hote unless payment of
interest at suwch rate would be contrary to applicable law, in which event such amaunts shall bear interest at the
higheet rate permigcible under spplicable law. Nothirg contained in this paragraph 7 shall reguire Lender to ircur ary
expante or take ary action hereundar.

8. Inspection. Lender mdy make Or cause to be made reasonable entries uwpon and inspections of the Property,
provided that the Lender shall glve Borrower notice prior to any such inspection specifying reasonable cause therefor
ralated 1o Lerder's interest in the Property.

9. Condemnation. The proceeds of any award or claim fér damages, direct or consegquantial, in commection with
any condemnation or other taking of the Proparty, or part theracof, or for conveyance in lieu of condemnation, are harebs
agsigned and shall be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applled to the oums secured by this HMortgage,
Wwith the excess, If any, pald to Borrowers In the event of a partlal taking of the Property, unless Borrower and Lender
otherwise agree in writing. there shall be applied to the sums secured by thizs Hortgage such proportion of the proceeds
as 13 equal to that preportion which the amount of the sums secured by this Hortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of takimg, with the balance of. the
proceeds pald to Borrouwer. N |

1f¥ tha Proparty is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemncr offera to
make an award or settle a claim for damages, Borrower fails to respond to Lender within Z0 daws after the date such
notice le malled, Lender is authorized to collect ard apply thé proceads, at Lender’s option, elther to rectoration or
repair of the Praperty or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, amy such application of proceeds to principal shall mot
extend or postpone the due date of the monpthly installments referred to In paragraphs 1 and 2 hereof or charge the
amount of such installments. |

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums
sgaured by this Hortgage granted by Lender to any guccessor {n interest of Borrower shall mot operate to releasa. 1n arw
manrer, the liability of the origlnal Borrower and Borrower'’s successors in interest. fender shall not be required to
commence proceedings against SuUCh SuCCesSor or refuse to extend time for payment or otherwise modify amortization of the
suma Becured by this Hortgage by reaton of any demand made by the original Borrower and Borrower's successers in
interest.

11. ForbearTance by Lender Not a Halver. Any forbearance by Lender in exercising ary right or remedy
hereunder, or otherwise afforded by applicable law. shall not be a walver of or precluda the excercise of ary =uch right
or remedy. The procurement of insurance or the payment of taxes or other lieng or charges by Lender chall rot be a
waiver of Lender's right to accelerate the maturity of the indebtednecs secured by this Mortgage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to ary other right
or remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, Independently or
successively.

13. Successors and Assligns Bound;: Joint and Sewveral Liability; Captions. The covenants and
agreements hereln contained shall bind, and the rights hereunder shall inure to, the respective sutcessors and asclgns
of Lender and Borrower, b ject to the provisiors of paragraph 17 hereof. All covenants and agreements of EBorrcuwer zhall
ba jeint ard several. The capticns and headirmgs of the paragraphe of this Mortgage are for corwentence only and are not .
to e used to interpret or define the provisiorns hereof.

14. Notice. Excepl for any notice required under applicable law to be given in another manner, (a) ary notice to
Berrower provided for in this Mortgage shall be given by mailing such notice by certified matl addressed to Borrouer at
trhe Property fddress or at such other address ag Borrower may designate by rotice to Lender as provided herein, ard (b}
ary/ notice to Lender shall be given by certified mail. return receipt requested, to Lender’s address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Horigage shall bea deamed To have been given to Borrower or Lendsr when given in the marmer designated hereln.
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13- Uniform Mortgagel Govarning Lauw; Eavarabilltﬁ- Tis form of mortgage corblines uniform &n*erants for
rational use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real proparty. This HMortgage shall be governed by the law of the jurisdiction 1n which the Property
is locatad. In the event that any provisicon or clausa of this Mortgage Oor the Note conflicts with applicable law, SuCh
conflict shall rmot affect other provisions of thig Mortgage or tha Note whlch can be given effect without the
conflicting provision, and to this end the provisions of the Mortgage and the Note are declared to ba serverable.

16.- Borrower's Copy. Borrower shall be furnished a comformed copy of the Note and of this Mortgaga at the Lime
of axesution or atter recordatlion herecf.

17. Tranefer of the FProperty;: Assumption. If all or any part of the Property or an interest thereln 18
sold or transfarred by Borrouer without Lendar’s prior written consent, exciuding (a) the creation of a lien or
ancumbrancs subordinate to this Hortgage: (B the creation of a purchase money security interest for housenold
appliances. (o) a transfer by devise, descent or by operation of law upon the death of a joilnt tenant or {d) the grant
of arny leasahold interest of three years or less not containdng arm option to purchase, Lender may, at Lerder’'s option,
daclara all the sums secured by this Mortgage to be immediately due and payable. Lender shall have waived cuch optlion to
accelerate if, prior to the sala or transfer, Lendar and the person to whom the Property ls to be sold or transferred
reach agreement In writing that the credit of such person is satisfactory to Lender and that the interest cayable on the
sums sacured by this Mortgage shall be at such rate as Lender shall request. If Lender has watved the option to
accaelerate provided In this paragraph 17, and 1f Borrower's successor Lln interest has exeduted a written assumption
agreement acceptad in writing by Lender, Lender shall reledse gorrowsr from all obligationa undar this fMortgage and the
tote. |

If Lapdar exerclses such optlon to accelerate, Lender shall maill Borrower notlce of acceleration In accordance with
paragraph 14 herecf. Such notice shall provida a period of not less than 30 dayz from the date the notice is maliled
within which Borrouwer may pay the suma declared cdue- If Borrouwer falls to pay such Sums prior to the expiratlon of sudh
perlod, Lender may, uwithout further notloe or demarw on Borrouwer: lnwoke ary remedies permitted by paragraph 18 hereof.

NON-CINTFORM COVEMNANTS. Borrower and Lender further covenant and agree as follows:

18. Acceloeration: Remedien. Except as provided in paragraph 17 hereof, upon Borrowerv’'s breach
of any covenant or agreement of Borrouer in this Mortgage. including the covenants to pay whan due
any sums secured by this Mortgage, Lender prior to acceleration shall mall notice to Borrower as
provided in paragraph 14 hereof speclifying: (1) the breach: (2) the action required to cura such
breach; (3 a date, not less than 30 days from the date the notice is wmaitled to Borrowar, by which
such breach must be cured; and (4) that failure to cure such breach on or before the date spacified
in the notice way result in acceleration of the sums secured by this Mortgage and sale of the
Property. The notlce shall further infore Borrower of the right to reinsgtate after acceleration and
the right to bring a court action to assert the non-axistence of a default or any other defense of *
Boerrower to acceleration and sale. If the breach i& net cured on or before the date specified in
the notice, Lender at Lender's option may delcare all of the sums secured by this Mortgage to be
immediately due and payvable without further demand and may invoke the pouwer of sale and any other
remedios permitted by applicable law. Lander shall be entitled to collect all reasonablse costs and
expenses incurred in pursulng the remedies provided in this paragraph 18. including., but not
limited to, reasonable attorney’'s feaes.

If Lender invokes tha power of sale, Lender shall wail a copy of a notice of sale to Borrower in
tha manner provided in paragraph 14 hereof. Lender Ehit.l.l ublish the notice of sale once a week for
three consecutive waeks 1n some newspaper published in lby County, Alabama, and
thareupon shall sell the Property to the highest bidder at puhlic auction at the front door of the
County Courthouse of sald County. Lender shall deliver to the purchaser Lender's deed conveylng the
Property o sold. Lender or Lender's designee may purchase the Property at any sale. Borrowayr
covenants and agrees that the proceeds of the sale shall be applied i the following order: (a) to
- all reasonable costs and expenses of the sale, including, but not limited to. reascnable attorney's
feas and costs of title evidence:; (b)Y to all sums secured by this Hﬂrtgagm and (c) the extess. 1F
any, to the pstson or persons legally entitled thereto.

19. Borrower's Right to Reinstate. Notwithstarkiing Lender's acceleration of the sums secured by this
Mortgage, Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage discontimued at
ary time pricr to the earller to occur of (1) tha fifth day before sale of the Property pursuant to the pouer of sala
contaimad in this Hortgage or (1i) entry of a judgment enforcing thig Mortgage if: (a) Borrower pays Lender all sums
which would be then-dus under this Mortgage, the Note and notes securing Future Advances, 1f arws had no acceleration
cccurted; (b)) Borrower cures all breaches of arny other covenants or agreements of Borrower contained in this Mortgage;
(c) Bormrower paws all reasonable expenses lncurred by Lender in enforcling the covenants and agreements of EBorrouer
contaired in this Mortgage and 1n enforcing Lender’'s remedles as provided In paragraph 18 hereof, including, but not
limited to. reasonable attorney’s fees; and (d) Borrower takes such actlon as Lender may reasonably require 1o assure
that the lien of this Hortgage, Lender's lnterest in the Property and Borrowar's cobligation to pay the cums secured Dy
this Mortgage shall continue unimpaired. Upon such paymant and cura by Borrower, this Mortgage and the obligationz
sacured thereby shall remaim In FUull force and effect as if no acceleration had ooourred.
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20. Asslgneent of Rents; Appointeent of Receiver: {ender in Possesslion. RS additicnal security
hereundar, r hereby assigns to Lender the rents of the Progerty, provided that Borrower shall, prior a-;
acceleration r paragraph 18 hereof or abandarment of the Propérty, have the right to collect and retain | rents
as they become due ard payable. )

Upon acceleration under paragraph 18 hereof or abardonment of the Property, Lender, In person. by agent or by
juitcially appointed receiver, shall ba entitled to enter upon, take possession of and marage the Property ard to
collect the rents of the Property including those past due. All rerits collected by Lender or the recelver shall be
applied firet to payment of the cogts of management of the Porperty and collection of rents, including. but rot limited
to, receiver's fees, premlums on recelver's bordds and reasonable attorney’s fees, and then to the sums secured by this
Martgage. Lendar and the recelver ghall be liable to account for only those rents actually recelived.

21. Future Advances. Lpon request of Borrower, Lender, at Lender’s cption prior to release of this Morigaga,
may Make Future Advances to Borrower. Such Future Advances, with interest thereon, ghall bé secured by this hortgage
when evidenced by promlissory notes stating that said notes are secured hereby.

22. Rolease. Uoon payment of all suns secured by this Mortgage. thiz Mortgage shall become rwll and woid, and

Lender shall release thig Mortgage, Wwithout charge to Borrower. Borrower shall pay all coets of recordation, If ary.

23. Waiver of Homestead, Dower and Curtasy. Borrower hereby waives all rights of homestead exemption In
the Property and relincuishes all right of dower and curtesy in the Property.

IM WITHESS WHEREOF,. Borrower has exetuted this Mortgage.

Signed, sealed and delivered
in the FFEEHCE Oft

(Saal)
—-BoTrower
(Seal)
EEnura K. tﬁther —Borrowar

STRTE OF ALABatn, _selferson County se:

On this 29th days o{‘iqﬂvember s 1983 » 1, the undersigned , a Notary Public in and for caid County
and in said state, hereby certify that_frt C. Luther IIT and wife Lenora K. Luther

+  LINOSA
namefa:!HRE signed to tha foregolng cmvayance and wh ARE Krown to me, acknowledged be-Fure me that,  betng

informed of tha contents of the conveyance, __J\\a'r' executed the same veluntarily and as their act t:ﬁ the dayft.ha ST
bears date. |

Glven under my hand and seal of office this the_29th day of November . 19_..3

e gt

Notary Public

!
-

This Instrument was prepared by_ faren S, Doty 215 North 21st Street

Birmingham, AL 35203
(Space Below This Line Reserved For Lender and Recorder)
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ADJUSTABLE LOAN RIDER

N {Interest Rate Limits)

THIS ADJSUSTABLE LOAN RIDER is madethis ....29%h ., .. .. dayof . Navemher...........coontn.. ,
19..93, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Deed to Secure Debt (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower’s Adjustable Loan Note to Jefferson. Federal . Sgvings .&. Loan......
.................................................... (the “Liender") of the same date (the "Note”’) and

covering the property described in the Security Instrument and located at:

A e, 1226 .Dupham. Lave. . ...Helena, Alabama.. 35080 . ceuueeeraeeeeeeranenanenrennens
CC?J {Property Address)
= THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
— RATE EVERY YEAR SUBJECT TO THE LIMITS STATED IN THE NOTE. IF THE
— INTEREST RATE INCREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE
-t HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S MONTHLY

PAYMENTS WILL BE LOWER.

r

= ANDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: -

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of .,...70.00......... o, Section 4 of the Note provides for
changes in the interest rate and the monthly payments, as follows:

74, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change onthefirstdayof ... December, . .19.8l1  andonthatday

every 12th month thereafter. Each date on which my interest rate could change is called a “Change Date.”

{(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculaté my new interest rate by adding
R 1L S percentage points (....2.Q..%) to the Current Index. The Note Holder will then
round the result of this addition to the highest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until thenext Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal balance of my loan I am expected to owe on the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this calculation will be
the new amount of my monthly payment.

(D) Limit on Interest Rate Changes

The rate of interest I am required to pay shall never be increased on any single Change Date by more
than ¥] che and one-half percentage points (1.50%) O two percentage points (2.0%) [Check Only One Box]
from the rate of interest I have been paying for the preceding twelve months. My interest rate shall never be
greater than . 875 %, nor less than ....8.0........

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.”
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B. CHARGES; LIENS

Uniform Covenant 4 of the Security Instrument is amended to read as foliows;

4. Charges; Liens. Borrower shall pay all texes, assessments, and other charges, fines and impositions
attribuiable to the Property which may atiain a priority over this Security Instrument, and leasehold
payments or ground rents, if any, in the manner provided under paragraph 2 hereof or, if not paid in such
manner, by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amount due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument; provided,
that Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in
writing to the payment of the obligation secured by such lien in a manner acceptable to Lender: (b) shall in
good faith contest such lien by, or defend against enforcement of such lien in legal proceedings which in the
opinion of Lender operate to prevent the enforcement of the lien or forfeiture of the Property or any part

thereof; or (¢) shall secure from the holder of such lien an agreement in a form satisfactory to Lender
subordinating such lien to this Security Instrument.

If Lender determines that all or any part of the Property is subject to alien which may attain a priority over
this Security Instrument, Lender shall send Borrower notice identifying such lien. Borrower shall satisfy
such lien or take one or more of the actions set forth above within ten days of the giving of notice.

C. NOTICE

Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any
notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail addressed to Borrower at the Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by first class
mail {0 Lender's address stated herein or to such other address as Lender may designate by notice to
Borrower as provided herein. Any notice provided for in this Security Instrument shall be deemed to have
*foe en given to Borrower or Lender when given in the manner designated herein.

\,D UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Insirument; Governing Law; Beverability, This form of Security Instrument
combines uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property. This Security Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property islocated. Inthe event
that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

without the conflicting provision, and to this end the provisions of this Security Instrument and the Note
are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

} Umfnrm Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of The Property Or a Beneticial Interest in Borrower. If all or any part of the Property or an
interest therein is sold or transferred (or if a beneficlial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, l.ender may, at Lender’s option,

declere ali the sums secured by this SBecurity Instrument to be immediately due and payable. However, this

option shall not be exercised by Liender if exercise is prohibited by Federal law as ofthedate of this Security
Ingtrument,

If L.ender exercises such option to accelerate, Lender shall mail Borrower notice of accéeleration in
accordance with paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the
date the notice is mailed within which Borrower may pay the sums declared due, If Borrower fails to pay
such sums prior to the expiration of such period, Lender may, without further notice or demand on
Borrower, invoke any remedies permitted by paragraph 18 hereof. Notwithstanding a sale or transfer,

Borrower will continue to be obligated under the Note and this Security Instrument unless Lender has
released Borrower in writing.

F. COVENANT DELETED
Non-Uniform Covenant 21 of the Security Instrument (“Future Advances™) is deleted.
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G. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed permitted limits, then: (1) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (2) any sums already collected from
Burrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment o Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment under the Note.

H. LEGISLATION

if after the date hereof, enactment or expiration of applicable laws have the effect either of rendering the
provisions of the Note, the Security Instrument or this Adjustable Loan Rider (otherthanthis para graph H)
unenforceable asccording to their terms, or all or any part of the sums secured hereby uncoliectable, as
otherwise provided in the Security Instrument and this Adjustable Loan Rider, or ofdiminishing the value
of Lender's security, then Lender, at Lender’s option, may declare all sums secured by the Security
Instrument to be immediately due and payable.

e g /‘é(%_z (Seal) |

o Art C. Luther, II]S-/ Borrower
N _gﬁm_&a Qﬂ.bi
- (Seal)
ot
5? Lenora K. Luther Borrower
O (Seal)
— Borrower
~ [Sign Original Only]}
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