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THIS MORTGAGE is made this. .. XI¢th. ... ... ... ... .. ... day of... August. ... .............. ,
19. 83, between the Grantor,, . Clifford E. Waits, Jr. and wife, Cheryl 5. Walts.. .. . ..... ..
b e eisemereaaamam e (herein “Borrower”), and the Mortgagee, . .. ... ... ... ... ...
JaCKSOM O A Y, ... .t in sttt s ttrsosssrasrananraassaannnnnns , 4 corporation organized and existing
under the laws of. .. Delaware ... , whose address 1;5.5.0. Office Park Drive

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

WHEREAS, Borrower is indebted to Lender in the principal sum of. _ ... SIXTY-EIGHT THOUSAND NINE
HUNDRED AND NO/100 = ($68,900.00

............................................ Dollars, which indebtedness is evidenced by Borrower’s note
dated. August 17, 1983 = (herein “Note™), providing for monthly installments of frincigal and interest,
with the balance of the indebtedness, if not sooncr paid, due and payablc on... . September 1, 2013

To Securk to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest thercon, the
payment of all other sums, with interest thereon, advanced tn accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances”), Borrower does hereby grant and convey to Lender and Lender's successors and assigns, with
power of sale, the following described property located in the County of . .. Bhelby. ... ..o n,
.................... , State of Alabama:

Lot 4, according to the amended map of Chaparral, Filrst Sector,
Phase 1, as recorded in Map Beook 7, Page 161, in the Probate Office

of Shelby County, Alabama; being situated in Shelby County,

Alabama.

Subject to existing easements, restrictions, set-back lines,
rights of way, limitations, if any, of record.

The proceeds of this loan have been applied on the purchase price
of the hereln described property.
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THIS CORRECTIVE MORTGAGE IS BEING RECORDED TO INCLUDE A COPY OF THE NOTE
* BETWEEN THE PARTIES HERETO IN ORDER FOR THE RECORDS OF THE PROBATE COURT
'TO REFLECT THE DETAILS OF THIS ADJUSTABLE RATE LOAN,

which has the address of . . . 2027 Chandawood Drive = = e Pelham = = .
[Street] [City]
Alabama 35124 (herein “Property Address”);

[State and Zip Code)

To HavE aND TO HoLD such property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hercafter erected on the property, and all eascments, rights, appurtenances, reats,
royalics, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or h-oreafter
attached to the Property, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property {or the leaschold
estate if this Mortgage is on a leaschold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seised of the cstate hereby conveyed and has the right to mortgage,
prant and convey the Property, that the Property is vnencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, easements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender's imterest in the Property.

ALABAMA—1 10 4 Family—8/75"—FNMA/FHLMC UNIFORM INSTRUMENT ,O

0. Box 73 ki -
B'Ju.auu;tﬂ{’ 35283
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UntrorM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
en any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and intercst are payable under the Note, until the Note is paid in full,
1 surn (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any. afl as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bhills and reascnable estimates thereof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Eender may not charge for so holding and applying the Funds, anralyzing siid account,
or verifying and compifing said assessments and bills. untess T.ender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in writing ut the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shail not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge. an annual accourting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments, insurance premivms and ground rents as they fall due. such excess shall be, at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the ¥Funds
held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lende: to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shal] promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payabie on the Note. then to the principal of the Note, and then to interest and
principal on any Futore Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, it any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Barrower making payment, when due, directlv to the
payee thereof. Borrower shall promptly furnish to Lendcr all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such fien in.

. legal proceedings which operate to prevent the enforcement of-the lien or forfeiture of the Property or any pant thereof,

B 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
apainst loss by fire. hazards included within the term “cxtended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount ot
such coverage exceed that amount of coverape reguired ta pay the sums secured by this Mortgage.

The insuraace carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
nrovided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
INSUrance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss.
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repatr of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage 15
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Morigage wou!d
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess, if any. paid
1o Borrower. If the Property is abandoned hy Borrower, or if Borrower fails to respond to Lender within 30 days from the
dute notice is maited by Lender to Borrower that the insurance carrier offers to settle a claim for insurance henefits, T.ender
s nuthorized to collect and apply the insurance proceeds at lender’s option either to restoration or repair ot the Property
ar to the sums secured by this Mortgage. -

Unless Lender and Borrower atherwise agrec in writing. any such applicarion of procecds to principal shalt ot extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph [8 hereof the Property is acquired by Lender. all right, title and interest of Barrower
in und to any insurance policies and in and Lo the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shail pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sule or
acguisition.

6. Preservation and Maintenance of Property: {.cascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in pood repair and shall not commit waste or pcrmi[ 1mpairmcnt or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage 15 on 4 (easehold. If this Mortgage ts on a uni i a
condominitin or a ptanned unit development. Borrower shadl perform all of Berrower's obligations under the declaration
or covenants creating or goverming the condomiminim or planned  voit development. the by-laws and regulations of the
vondoaminiuit or ['J'hl.'l'lﬂl..‘.li uni ﬂc'l..-'clupll'll.'.'lll, and constituent documenls. It a ﬁ‘ﬂﬂdﬂﬁ]iﬂi[lm ar p’aﬂﬂEd Linit ’-'.TL‘%-‘L"IUF}ITIE'HE
rider is esecated by Borrower mnd recorded together with this Moertgage, the covenants arkl agrecments of sich rider
shalt be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof,

7. Protection of Lender’s Secwrity. 15 Borrower fuils to perform the covenants and agreements contatned in this
Morgage, or if any action or proceeding is commenced which matcrially affects Lender's interest in the Property.
including. but nat imited to, eminent domuin. insobvency, code enforcement. or arrangements o1 proceedings involving a
hankrupt or decedent, then Lender at Lender's aplion, upon notice to Borrower. may make such appearances, dishurse such
wums and take such action as s necessary to protect Fender's interest. including, but not limited to, disbursenient of
reasonable attorney’s fees and Cniry upon the Propeny to make rtpairs. It T.ender required morteage INSUrAnCe 4% i
candition of muking the loan sccured by this Mortgage. Borrower shall pay the premiums required to maintai such
incurance in eltect until such time as the requirement lor such insurance ierminates in accordance with Borrower’s and
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I,cﬁr_'s written agreenment or applicable Jaw. Berrower shall pay the amoeunt of a1l morigage insurance premiums,"lhc
mamher providesd under paragraph 2 hereof.

Any amounis dishursed by Tender pursuant to this parapraph 7. with interest thereon. shall become additional
meehbtedness of Borrewer sccured by this Mortgage. Untess Berrower and T ender agree to other terms of payment. such
amounts shal! he pavable upon notice from Lender 10 Borrower requesting payment thercof. and shall bear interest from the
date of disbursement at the rate pavable from time to time on outstanding principal under the Note untess payment of
intercst at such rate would be contrary ta applicable law, in which cvent such amounlts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
anv acton hercunder. _

R. Inspection. T.ender may muke or cause to he made reasanahle entries upon and inspections of the Property. provided
that ender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
snterest in the Property.

9. Condempation, The procecds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other 1aking of the Property. or part thereof. or for convevance in lieu of condemnation, are herchy assigned
amd shall be paid 1o Lender,

[n the event of o totad taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the exeess, if any, paid to Borrower, In the event of a partial 1aking of the Property, unless Borrower and ¥.ender
wtherwise agree in writing, there shall he applied to the snms secured by this Mortgage such proportion of the proceeds
a5 15 vyual ta that proportion which the amount of the sums secured by this Martgape immediately prior to the date of
tuking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds
paid 1o Barrower,

Ef the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to make
an award or setile a claim for damages, Borrower fails to respond 1o Tender within 30 davs after the date such nolice is
mailed. Lender ic autharized to collect and apply the procceds. at Tender's option, cither to restoration or repair of the
Properivior to the st secured by this Mortgage,

Unless Laider and Borrower otherwise agree in writing, anv such applicution of proceeds to principal shal! not extend
or postpone the due date of the monthly installments referred ta in paragraphs 1 and 2 hercof or change the amount of
such instaliments. - | |

10. Rorrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
hy this Mortpage granted by Lender to any wccessor in interest of Borrower shall not operate to releasc. in any manner,
the lishilny of the original Borrower and Borrower's successors in interest. Lender shall nat be required to commence
nroccedings agiuimst such successor or refuse 1o extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reacon of any demand made by the original Borrower and Borrower's successors in interest,

11. Forbearance by Lender Not a Waiver. Anyv forbearance by Tender in exercising anv right or remedy hercunder, or
otherwise afforded by applicable law, shuall nat he a waiver of or preclude the exercise of any stuch right or remedy.
The procurement of insurance or the pavment of 1axes ar other liens or charees by Lender shall not be a waiver of Lender's
right 1e accelerate the maturity of the indebtedness <ecured by this Mortgage.

IZ. Remedies Cumnlative. All remedics provided in this Mortgape are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by Taw or equity, and mav bhe exercised concurrently. independently or successivelv,

13. Successors and Assigns Bound: Joini and Several Liability; Captions. The covenants and agreements hereip
contained shalt bind. and the rights hereunder shall inure to. the respective successors and assiens of Tender and Rorrower.
subject to the provisions of paragraph 17 hercof. All covenants and apreements of Borrower shall be joint and scveral.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to he nsed 1o
interpret or define the provisions hereof. 3 |

14. Notice. Except for anv notice required undér applicable law to he given in another manner, {a} any notice to
Borrower provided [or in this Mortgage shall he given by mailing such netice by certified mail addressed to Borrower at
the Property Address or at <uch other address as Borrower may designate by netice to Lender as provided hercin. and
{b) any notice 1o Tender shall be given by certificd mail, return receipt requested. to Lender's address stated herein or to
sueh other address as Tender mav designate kv netice to Barrower as provided herein. Anv notice provided for in this
Morigage shall be deemed to have been given 10 Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage:; Governing Law: Severability, This form of mortgage combines uniform covenants for national
use and non-untform covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering
real property, Thix Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Morigage or the Note conflicts with applicable law. such conflict shall not affect
ather pravisions of this Mortgage or the Note which ¢an be given effect without the conflicting provision. and 10 this
end the provisions of the Mortgage and the Note arc declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of exccution or after recordation hereof,

17. Transfer of the Property: Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent. excluding a) the crcation of a lien or encumbrance subordinate to
this Mortgage. b} the creation of a purchase money security interest for household appliances. (¢).a transfer by devise.
descent or by operation of law upen the death of a joint tenant or () the grant of any leasehold interest of three vears or Jess
not containing an option to purchase, Lender may, at Lender's option. declare alt the sums secured by this Mortgapee 10 be
mmediately doe and payable. Lender shall have waived such option to accelerate if. prior te the sale or transfer. Tender
and the person to whom the Property is ta be sold or transferred reach ngreement in writing that the credit of such person
1s sansfactory to Lender and *hat the interest payable on the sums secured by this Mortpage shall be at such rate as Lender
shall request. Tf Lender has waived the aplion to accelerate provided in this paragraph 17, and if Borrower's successor in
infcrest has execuled a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
abligations under this Mortgage and the Note. '

I Tender exergises such option to accelerate. Lender shill mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shutl provide a period of not less than 30 davs from the date the notice is mailed within
which Borrower may pay the sums declared due. I Borrower fails to pay such sums prior to the expiration of such perod.
[ender may, without further nelice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIForM CoviNANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants 1o pay when due any sums secured by this Morfpape,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required (o cure such breach; {3) a date, not less than 30 days from the date the notice is mailed ‘o Borrower,
by which such breach must be cured; and (4) that failure 10 core such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Mortgage and saie of the Properly. The notice shall furiher
imform Borrower of the right to reinsfale alter acceleration and the right to bring a court aclion to asser! the non-exirfence
of a defanlt or any other defense of Borrower (o acceleration and sale. If the breach is nof cured on or before the date
specified int (he notice, Lender at Lender’s option may declare all of the sums secured by this Mortgage (o be immediately
duc and payahle without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasouable costs and expenses incurred in pursuiag the remedies provided in this
paragraph 18, including, but not limiled to, reasonable attorney’s Fees,

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in parasgraph 14 hereof. Lender shall publish the notice of sale once a week for three conseculive weeks in some news[per




soor 431 e 268

N R ¥
puh!iﬂ?ied in. Shelby County, Alabama, and thereupon shall sell the Property to the himst
..................... . .

Pidder al public auction at the front door of the Counly Courthuvuse of szid County. Lender shall deliver tv the parchaser
Lender’s deed conveying the Property so sold. Lender or Lender’s designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale sha)l be applied in the following order: (a) to all reasonable costs
gl expenses of the sale, including, but not limited {o, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally enfitled thereto.

19. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage,
Borrower shall bave the right to have any proceedings begun by Lender to enforce this Morigage discontinued at any time
prior to the earlier to occur of (i) the fifth day beforc sale of the Property pursuant to the power of sale contamned 11 this
Mortgage or (i) entry of a judgment enforcing this Mortgage if: (a}) Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borower
cures all breaches of any other covenants or agreemenis of Borrower contained in this Mortgage; (¢) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender’s remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable zticrney’s
fees: and (d)} Borrower takes such action as Lender may reasonably require to assure that the lien of this Morigage, Lender’s
interest m the Property and Borrower's obligation to pay the sums secured by this Morigage shall continue ummpaaed.
Upon such payment and cure by Borrower, this Morigage and the obligations secured thereby shall remain in full furce and
effect as if no acceleration had cccurred.

20, Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragruph 18
hereof or abandonmert of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Al rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver’s bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Morigage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory netes stating that said notes are secured hereby. |

22. Release. Upon payment of all sums secured by this Mortgage, this Morigage shall become null and void, and
Lender shal! release this Mortgage, without charge 1o Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption n the
Property and relinquishes ali right of dower and curtesy tn the Property.
IN WITNESS WHEREOF, Borrower has executed this Mortgage.
Signed, sealed and delivered
in the presence of:
............................... At el AV il o B o o s s e .(SeaD)
CLIF E. WAITS, JR. —Hnrrewer
g ﬂf/LLE#L
............................................. %Z !/’"‘"’ 1 A8eal)
CHERYL 5. WAITS —Batrower
STATE OF ALABAMA,, .. Spelby County ss:
Onthis... 218t . . .dayof. October . 1983 4. ... ..... The Undersigned. ....... .. ..
a Notary Public in and for said county and in said state, hereby certify that. .. .. Clifford E. Maits, Jr. .and
- wife, Cheryl S. Waits ... ... . ... .. .. _whose name(s) . AT ... ..., .. signed tu the
foregong conveyance, and who. . are . known to me, acknowledged before me that, being informedt ol the
contenty of the conveyance, T he. y executed the same voluntanly and asthely . .. ... .. act on the day the same
bears date. -
Given under my hand and seat of office this the. .. 2lst ... .dayof..... October.............. iv. 83.

~ ;

My Cominission expires:  7_9_g4 TN arsar B oiun
ok } S A - e N Tt ol

|! . Y Natary Puplic
L Hubert E. Rawson, Jr., Jackson Company

{Space Below This Line Reserved For Lender and Recorder)

Ay Tyl -
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GRADUATED PAYMENT
ADJUSTABLE RATE NOTE

This Note contains provisions allowing for changes in the interest rate,
Increases in the interest rate will also result in larger monthly payments,
Decresases in the interest rate may result in smaller monthly payments,

The principal amount that I must repay may be larger than the amount I
originally borrowed, but not more than 125% of the original amount,

My initial monthly payment amount is less than the payment amount which
would be necessary to fully amortize the loan over its life at the initial
interest rate. Subject to certain conditions, I have the right to limit
increases in my monthly payment amount to 7-1/2% each year,

Birmingham, Alabama

August 17 , 192

1. BORROWER'S PROMISE TO PAY

In return for a loan thatl have received, I promise to pay U, S,
$ 68,900.00 plus any amounts added in accord-
gnce with Section 4{C) and Section 4{(E) of this Note (this total amount is
called *principal"), plus interest, to the order of the Lender. The Lender is
Jackson Company. I understand that the Lender may transfer this Note.
The L.ender or anyone who takes this Note by transfer and who is entitled to
receive payments under this Note is called the "Note Holder,"

2. INTEREST

Interest will be charged on that part of principal which has not
been paid, Interest will be charged beginning on 8/17 , 1883 , or if no
date is shown, then on the date of this Note, and continuing until the full
amount of principal has been paid.

1 will pay interest at a yearly rate of 13.125%, This rate is
called the "Initial Rate of Interest.,” The rate of interest 1 will pay may
change in accordance with Section 4 of this Note.
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The rate of interest required by this Section and Section 4 of
this Note is the rate I will pay both before and after any default deseribed in
Section 7(B) of this Note,

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and interest by making payments every
month. My monthly payments will be applied to interest before prineipal.

1 will make my monthly payments on the first day of each
month beginning on October 1 , 1983 . 1 will make these
payments every month until I have paid all of the principal and interest and
any other charges described below that I may owe under this Note, If on

September 1 ,2013 I still owe amounts under this Note, I will pay
those amounts in full on that date, which is called the "Maturity Date.”

I will make my monthly payments at 250 Office Park Drive,
Birmingham, Alabama, or any other place required by the Note Holder,

(B) Amount of Monthly Payments

My first 12 monthly payments will each be in the amount of
U.S8.% 598.30 . This amount will change in order to reach a level
sufficient to repay the outstanding prineipal in full on the Maturity Date in
substantially equal instaliments at the interest rate then in effect. The
monthly payment amount will change further if the rate of interest that I
must pay changes, The Note Holder will determine my new rate of interest
aend any change in the amount of my monthly payment in accordance with
Section 4 of this Note,

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Interest Rate Change Dates

The rate of interest I will pay may change five months after
the date the first monthly payment is due under this Note, and every six
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months thereafter, except that the rate of interest will not change six
months prior to the date the last monthly payment is due under this Note.

Each date on which the rate of interest may change under this Note is called
an "Interest Change Date.,"

(B) _ The Index

Any changes in the rate of interest will be based on changes in
the Index. The "Index" is the interest rate (weekly auction average) for
United States Treastiry Bills having a maturity of 26 weeks. If the Index is
no longer available, the Note Holder will choose a new index which is based

upon comparable information. The Note Holder will give me notice of this
choice,

The Index figure as of 45 days prior to each Interest Change
Date is called the "Current Index.,"

Changes in the interest rate under this Note will be measured
against the "Original Index" for this Note which is9.55 9%.

(C) Calculation of Interest Rate Changes; Additional Loans

On each Interest Change Date, the Note Holder will determine
any change in my rate of interest. The Note Holder will calculate the
amount of the difference, if any, between the Current Index and the
Original Index, If the Current Index is higher than the Original Index, the
Note Holder will add the difference to the Initial Rate of Interest., If the
Current Index is lower than the Original Index, the Note Holder will subtract
the difference from the Initial Rate of Interest. The Note Holder will then
round the results of this addition or subtraction upward to the nearest one-
eighth of one percentage point (0.125%). This rounded amount will be the
new rate of interest I am required to pay. If the interest rate increases to
the extent that the amount of my monthly payment is not sufficient to pay
accerued interest on the outstanding principal since the last payment date,
the Note Holder will make an additional loan to me each month in the
amount necessary to pay the accrued interest in full, Each additional lean
will be added to and become a part of the outstanding principal and will bear
interest as a part of the principal.

(DY Effective Date of Changes

The new rate of interest will become effective on each
Interest Change Date, The Note Holder will mail or deliver to me & notice
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of any change in the rate of interest before or promptly after the change
becomes effective.

(E) Changes in Monthly Payment Amounts;
Additional Loans

My initial monthly payment is less than a Full Payment
Amount. A "Full Payment Amount” is the monthly amount sufficient to
repay the amount I originally borrowed, or the unpaid principal balance of
my loan as of an Interest Change Date, in full on the Maturity Date at the
rate of interest I am required to pay by Section 2 above or by Section 4(C) in
substantially equal payments. My monthly payments will change eleven
months after the date the first monthly payment is due under this Note and
may change annually on the same day thereafter. Each date on which my
monthly payment may change under this Note is called a "Payment Change
Date", On each Payment Change Date, the Note Holder will determine a
new Full Peyment Amount. On the first two Payment Change Dates, I will
have the options of either keeping the amount of my monthly payments at
the initial level or limiting any increase in the amount of my monthly
payments to 7-1/2% of my monthly payment immediately prior to the
increase, If I do not elect either option, the amount of my monthly
payments will be set at the new Full Payment Amount. At the end of the
third year of the term of the loan, I will no lenger have the option of
keeping the amount of my monthly payments at the initial level, Until the
beginning of the 21st year of the term of the loan, I may continue to eleet
to limit any increase in the amount of my monthly payment to 7-1/2% each
vear, At any time when I elect either to keep the amount of my monthly
payments at the initial level or to limit any inerease in my monthly payment
to 7-1/2%, 1 will give the Note Holder notice of such election at least 15
days before the due date of my first monthly payment after the Payment
Change Date, At the beginning of the 21st year of the term of the loan, I
will no longer have the option of limiting increases in my monthly payment
to 7-1/2% and my monthly payment will then be set on each Payment
Change Date at a new Full Payment Amount, I will pay the new amount of
my monthly payment each month beginning with the first monthly payment
after the Payment Change Date and continuing until the amount of my
monthly payment is again changed or 1 have fully repaid the loan.

Some of my monthly payments could be less than the amount
of the interest portion of a Full Payment Amount. In each month that my
monthly payment is less than the interest portion of a Full Payment
Amount, the Note Holder will make an additicnal loan to me of the amount
of the difference between the amount of my monthly payment and the
amount of the interest portion of a Full Payment Amount, Each additional
loan will be added to and become a part of the outstanding principal and will
bear interest as a part of the prinecipal.
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(F) Limit on Unpaid Prineipal Balance

If, because of additional loans to me under Section 4(C) or
Section 4(E} above, the unpaid principal balance equals or exceeds 125% of
the prineipal amount I originally borrowed, I will no longer have the option
to limit increases in the amount of my monthly payments to 7~1/2% and the
monthly payment will be changed at that time and at each subsequent
Payment Change Date to a Full Payment Amount. |

(G) Notice of Changes in Payment A mount

The Note Holder will mail or deliver to me & notice of any

changes in the amount of my monthly payment at least 25 days before a
payment is due at the new payment amount,

S. PREPAYMENT OF PRINCIPAL

I have the right to make payments of prineipal at any time
before they are due. A payment of principal only is known as a "pre-
payment.,” When1 meake a prepayment, I will tell the Note Holder in a letter
that I am doing so. .

I may make & full prepayment or a partial prepayment without
paying any penalty, The Note Helder will use all of my prepayments to
reduce the amount of principal that I owe under this Note. If I make a
partial prepayment, there will be no gelays in the due dates of my monthly
payments unless the Note Holder sgrees in writing to those delays. My
partial prepayment will reduce the amount of my monthly payments only
after the first Payment Change Date following my partial prepayment,
However, any reduction due to my partial prepayment may be offset by an
interest rate increase,

6. LOAN CHARGES

If a court of competent jurisdietion interprets a law which
governs this Note in such a manner that the interest or other charges
colected or to be collected in econnection with this Note exceed the limits
allowed by such law, and such interpretation is affirmed on appeal or, if the
Note Holder is a party to such action, no eppeal is teken by the Note Holder,
then: (i) any such interest or loan charge will be reduced by the amount
necessary to bring the charge within the permitted limit; (ii) any sums
glready collected from me which exceed the permitted limit will be
refunded to me; and (iii) such an sdjustment of the amount of the interest or
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other loan charges and refund of excess amounts already paid by me will be
my exclusive remedy. The Note Holder may choose to make any such refund
by redueing the amount I owe under this Note or by making & direct payment
to me. If & refund reduces principal, the reduction will be treated as a

partial prepayment.
7. BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Late Charge for Overdue Payments

If the Note Holder has not received the full amount of any of
my monthly payments by the end of 15 calendar days after the date it is
due, I will pay a late charge to the Note Holder, The amount of the charge
will be 5% of my overdue payment of principal and interest. 1 will pay this
late charge only once on any late payment.

(B) Default

If I do not pay the full amount of each monthly payment on
time, I will be in default, I will also be in default if the mortgagors named
in the real estate mortgage described in Section 11 of this Note fail to keep
any of the promises made in the Mortgage.

(C} Requirement that I Pay Entire Unpaid Balance Upon
Default

If T am in default, the Note Holder may require me to pay
immediately the full amount of the principal which hes not been paid, all
interest that I owe on the principal, and all unpaid late charges, if any. The
Note Holder will not be required to make any demand on me or to give me
any notice of its election to require me to pay immediately in full,

(D) Payment of Note Holder's Costs and Expenses

. If the Note Holder has required me to pay immediately in full
as deseribed in paragraph (C) above, the Note Holder will have the right to
be paid back for all of its costs and expenses in enforeing this Note to the
extent not prohibited by appliceble law, Those expenses include, for
example, reasonable attorneys' fees,

R g R 1 O
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8. GIVIN G OF NOTICES

Unless applicable law requires a different method of giving
notice, any notice that must be given to me under this Note or under
applicable law may be given by delivering it or by mailing it by first-class
mail addressed to me at the Mailing Address below or at a different address
if I give the Note Holder a written notice of my different address.

If more than one person signs below as Borrower, a single
notice addressed to them or to any of them and mailed or delivered to any
of them will be sufficient. Each Borrower hereby eppoints the others as his
or her agent to receive sll such notices.

Any notice that must be given to the Note Holder under this
Note will be given by delivering it or mailing it by first-class mail to the
Note Holder at the address stated in Section 3(A) above or at a different
address if I am given & notice of that different sddress.

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one person signs this Note as Borrower, the words
"I", "me", and "my" as used in this Note mean each such person and also ail
of them, and each person is fully and personally obligated to keep all of the
promises made in this Note, including the promise to pay the full amount
owed, Any person who is a guarantor, surety, or endorser of this Note is
also obligated to do these things. Any person who takes over my obligations
under this Note or any other person who takes over the obligations of a
guarantor, surety, or endorser of this Note is also obligated to keep all of
the promises meade in this Note. (Assumption of obligations under this Note
in connection with certain sales or transfers of an interest in, or transfers of
possession of, the real property described in the Mortgage which secures this
Note may be prohibited by the terms of the Mortgage unless the Note
Holder Iirst consents in writing.) The Note Holder may enforce its rights
under this Note against each person individually or against all of us
together, This means that any one of us may be required to pay all of the
amounts owed under this Note, '

10. WAIVERS

I and any other person who has obligations under this Note
waive demeand, presentment, dishonor and notice of dishonor, and waive
exemption of personal property from levy and execution for the satisfaction
of any amount owed under this Note, except that no limitation on the
garnishment of wages provided by epplicable law is waived hereby.




11. THIS NOTE IS SECURED BY A MORTGAGE

In addition to the protections given to the Note Holder under
this Note, the Note Holder is also entitled to the benefit and protection of
that certain real estate mortgage ("the Mortgage") dated the same date as
this Note., The Mortgage contains provisions under which I may be required
to make immediate payment in full of all amounts I owe under this Note,
One such provision of the Mortgage permits the Note Holder to require me
to pay the outstanding principal and unpeid interest and late charges, if any,
immediately if 1 sell or transfer an interest in, or transfer possession of, the
real property described in the Mortgage without the Note Holder's cnnsent
gxcept certain permitted transfers described in the Mortgage.

12. GOVERNING LAW

This Note shall be governed and enforeed in accordance with
the applicable laws of the United States and the laws of the State of
Alabama,

IN WITNESS WHEREOF, each of the undersigned has executed
this Note as Borrower and has affixed his or her seal to this Note on the
date set forth above.

CAUTION -1t is important that you
thoroughly read the contract before you sign it.,

Borrower C . Waits, JY.

ﬂ/ﬁ:::z; (Seal) {f’“r’ f"”’?
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Borrower eryl S. Waits fﬂj’
(Seal)
Borrower
Mailing Address of Borrower:
2027 Chandawnhd Drive
Cos T M A 'rflt'l"-';.-"-:lnl"‘.f 8]
FPelham, Alabama 35124 YRt Sy }Ii"}lﬁq o ‘_’Q&/‘ [dj o
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