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A _ MORTGAGE . o

THIS MORTGAGE is made this. ... . 12th, . . .. . ... ..., day of. . October
19 .83, between the Grantord.,. Henxy, Re. Hines, . Jr,. and Mary. E. . Hines. . ..............ccueen...

............... . v eosa0.(herein “Borrower™), and the Mortgagee, . ..., ... oo e i v v o

, ALABAMA, FED, ER#L Sﬁ? Iﬂcﬁ m LQN‘I. ASSQCTATION . ........... , & corporation organized and existing
und:r the jaws of, ¢ he, lndted . Stares of Apexica........ whoseaddressis..........oovvveunnnn...

213 horth. 20th Street, Birmingham, Alabaga 35203 . . ... ... ... (herein *Lender”).

WHEREAS, Borrower is indebted to Lender in the principal sum of . $1xty Thousand and No/100------.
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......................................... .~ Dollars, which indebtedness is evidenced by Borrower's note
.......................... (herein “Nnte"), providing for monthly instaliments of principal and interest,
with the balance of the mdubtcdnm, if not sooner paid, due and payable on. . November. 1, 2Q13. ... . . ...

To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith {0 protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thercon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender's successors and assigns, with
power of sale, the following described property located in the County of .. . Shelby . . . . . ... .. .....
.................... , State of Alabama:

Lot 42, according to the amﬁey of Valley Forge, as
recorded in Map Book 6, Page 60, in the Probate Office
of Shelby County, Alabama.

s
% Subject to building line, easements, restrictions and

"1‘“ (—p right of way of record; including, but not limited to,

‘:.ﬂx‘} i restrictions appearing in Misc. Vol. 12, Page 756,

! Probate Office of Shelby County, Alabama. '
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&:‘W The proceeds of this loan have been applied on the purchase price of the
f{; property described herein, conveyed to mortgagors simultaneously herewith.
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\% £ - IA ference 18 hereby made to the Rider of the Mortgage, which is incorporated
\\\'Q) erein for all purposes.”
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To Have anp TO HoLD such property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all eascments, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and prohts, water, water rights, and water stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and ali of the foregoing, together with said property (or the kcaschold
cstate if this Mortgage is on a leasechold) are herein referred to as the “Property™.

Borrower covenants that Borrower is tawfully seiscd of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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Urreorm Covenants. Borrower and Lender covenant and agree as follows:

‘ 1. Payment of Principal and laterest. Borrower shall pramptly pay when due the principal of and mierest on the
indebicdness evidenced by the Note, prepayment and Liate charges as provided in the Note, and the principal of and mterest
on any Future Advances secured by thic Mortgage.

2. Funds for Tuxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is pad in full,
a sum (herein “Funds™ equal 1o one-twelfth of the yearly taxes and assessmemis which may attain priority over this
Mortgage, and ground reats on the Property, if any. plus one-twelfih of yearly premivm installments for hazard insurance.
plis anc-twelfih of vearly premium snstallments for mortgage insurance, if any, all as rcasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable cstimates thereof.

The Funds shall he held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or
state agency (inchuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless [.ender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgapge that interest on the Funds shall be paid to Borrower, and unless such agrecment is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. lLender
shall give to Barrower, without charge. an annual accounting of the Funds showing credits and debils to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage. )

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay sawd taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower’s opticn, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay 10 Lender any amount necessary to make up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph {8 hercof the Propenty is sold or the Property is otherwise acquired by Lender, Lender
shalt apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs ! and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hercof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fines and impositions attributable 1o
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender al! notices of amounts due under this paragraph, 20d in the even!
Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

™ 5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may requisc
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

‘The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that_such approval shall not be unreasonably withheld. All premiums on imsurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
INSUTANCE CarTier.

. " All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish fo Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Barrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or fepair is not economically feasible or if the security of,this Mortgage would
be impaired, the insurance proceeds shall be applied 10 the sums secured by this Mortgage. with the excess, if any, pad
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or 1o the sums secured by this Morigage,

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hercof the Property is acquired by Lender. al right, title and interest of Berrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developmenfs. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit In a
condominittm or a planned unit devclopment. Borrower shall perform all of Borrower's obligations under the declaration
or covenanls creating or governing the condominiom or plunned unit development, the by-laws and regutations of the
condominium or planned unit development, and constituent documenis. H a condomunium or planned unit devilopment
rider is caxecuied by Borrower amd recorded together with this Mortgage, the covenants and agreements of such nider
shall be incorporated inlo and shill amend and supplement the covenanis and agrecments of this Mortgage as if the rtder
were a part hereof,

7. Protection of Lender's Sccurity. 1f Borrower fails to perform the covenanis and agreements conlained n this
Mortgage. or if any action or proceeding is commienced which materially aflects Lender’s interest in the Property,
including. but not limited to. cminent domain. insalvency, code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary 1o protect Lender's interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making thc loan secured by this Morigage, Borrower shall pay the premiums required to wmaintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
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lender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums i the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional
tnclebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note uniess payment of
interest at such rate would be contrary to applicable 1aw, in which event such amounts shall bear interest at the highest rate
permissible under applicable law, MNothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

8. Inspection, Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such mspectmn specifying reasonable cavse therefor related to Lender’s
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of the Property. or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage,
with the excess. if any. paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing. there shatl be applied to the sums secured by this Mortgage such proportion of the proceeds
as 15 equal to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the proceeds
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed. Lender is authorized to collect and apply the prnceeds at Lender’s option, either to restoration or repair of the
Property or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any 5uch application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs ! and 2 hereof or change the amount of
such instaliments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to refease, in any manner,
the hability of the original Borrower and Borrower’s successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
seccured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s successors in interest,

11. Forbeurance by Lender Not a Walver. Any forbearance by Lender in ::en:ising any right or remedy hereunder, or
ctherwise afforded h}r applicable law. shall not be a waiver of or preclude the exercise of any such r:g‘ht or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right 1o accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumplative, All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity. and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability: Captlons. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. All covenants and agrecements of Borrower shall be joint and scveral.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be wsed to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner. (a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided hercin. and
(b} any notice to Lender shall be given by certified mail. return receipt requested. to Lender’s address stated hercin or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given 10 Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law; Severabllity. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law. such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and to this
end the provisions of the Morigage and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Transler of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior writien consent, excluding (a) the creation of a lien or encumbrance subordinate 1o
this Mortgage, (b) the creation of a purchase money security interest for household appliances, (¢} a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any lcasehold interest of three years or Icss
not containing an option to purchase, Lender may, at Lender’s option, declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, pnnr to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person

- s sabisfactory o0 Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender

shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower's successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note.

1f Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereaf. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
[.ender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hercof.

NoN-UntrorM CovenanTts. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower In this Mortgage, including the covenants to pay when dus any sums secured by this Mortpape,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (§) the breach;
(2} the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the dJdate specified in the
notice may result in acceleration of (he sums secured by this Morigage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the dale
specified in the notice, Lender at Lender’s option may declare alt of the sums secured by this Mortgage to be immedintely
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragriaph 18, including, but not limited to, reasonable attorney’s fees.

If Lender involies the power of sale, Lender shall mail & copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three conseculive weeks in some newspaper



poox 437 et 300

.

.

published in. ... .. Shelby ... ... ... ... .. Counly, Alabama, and thereupon shall sell the Property to the higlfcﬂ
bidder at public auction at the front door of the County Courthouse of said County. Lender shall deliver to the purchaser
lender's deed conveying the Property so sold. Lender or Lender’s designee may purchase the Properfy at any «ale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) fo all reasonable costs
and cxpenses of the sale, including, but not limited (o, reasonable atiorney’s fees and costs of title evidence; (b) 1n all <ums
secured by this Mortgage; and (¢} the excess, if any, to the person or persons legally entitled thereto.

19. Borrower’s Right (o Reinstate. Nolwithstanding Lender’s acceleration of the sums secured by this Mortgage,
Borrower shall have the right to have any proceedings begun by lender to enforce this Mortgage discontinued at any time
prior to the earlier 1o occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Mortgage or (ii} entry of a judgment enforcing this Mortgage if: (a) Borrower pays Tender all sums which would be then
duc under this Mortgage, the Note and notes securing Future Advances, if any. had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreemenis of Borrower contained in this Mortgage: (¢) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in-enforcing Lender's remedies as provided in paragraph 18 hereof, including. but not limited to, reasonable attorney’s
fees: and (d) Borrower takes such aclion as Lender may reasonably require to assure that the lien of this Mortgpage. Lender's
intercst in the Property and Borrowcr's obligation to pay the sums secured by this Mortgage shall continue vnsmpared.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shalt remain in full foree and
effect as if no acceleration had occurred.

20, Assignment of Rents; Appointment of Recelver; Lender in Possession. As additional security hereunder, Borrower
hercby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property. have the right to collect and rctain such rents as they become duc and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, recciver's fees,
premiums on receiver's bonds and reasonable altorney's fees, and then (o the sums secured by this Morigage. I.ender and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and veid, and
f.ender shall release 1his Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Walver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead cxemption in the

Property and relinquishes all right of dower and curtesy in the Property.

IN WITNESS WHEREOF, Borrower has exccuted this Mortgage.

Signed, sealed and delivered
in the presence of:

......... (Scal)
—Borrower
........................ e 7. (AN G L (sea)
th & —Borrower

STATE OF ALABAMA,. ..o vceccarronsnn. v Jefferson  Countyss:
Onthis. .. 12th... ... day of, October. . ... ,19.83.,1,. the umdersigned.auvthordty. .......... ,
a Notary Public in and for said county and in said state, hereby certify that Henxy . R.. Hineg, Jr.,.and........
Wife, Mary E . HInes, . ... .. it aeaaas , whose nmame(s)........ are..... signed to the
foregoing conveyance, and who. . aX& . .......known to me, acknowledged before me that, being informed of the
contents of the conveyance, . the ¥ exccuted the samc voluntarily and as. . thelzg,..... act on the day thc same

bears date,

Given under my hand and seal of office this the. .. . 22¢h. ... dayof..... OGEQber. . ........... , 19 83

My Commission expires: l/// }/ _________ %/M @mt_, ...............

W. 5. Pritchaxd,
| Pritchard, McCall, Jones, Spencer & O'Kelley
This instrument was prepared bY. .90 - Brown—Marx "TOWRT -+ v r=sttrererresciaoanas
Birmingham, Alabama 35203

« [Space Below This Lina Reserved For Lender snd Recorder] ——




ALABAMA HOUSING ZIMANCE AUTHORLTY
SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM, 1983 Series A

UNIFORM MORTIGAGE RLDER

The rights and obligations of the parties to the Mortgage to which this Rider is
attached and the Note which it secures are expressly made subject to this Rlder. In the
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage or Nete, the provisions of this Rider shall control. To the extent they are nol
sodified by this Rider, all the terms, conditions and other provislons of the Mortgage and
Note remain in full force and affect.

1. The Borrower agrees that the mortgagee (the “"Lender”), the Alabama Housing Finance
Authority (the "Authority”) or their succeessors or asalgns may, at any time and without
prior notice, asccelerate all payments due under the Mortgage and Note and exercise any
other remady allowed by law or provided by the Mortgage for breach of the Mortgage or Note
1£:

(a) All or any part of the Property or any interest therein is sold or transferred by
Borrower or by operation of law, excluding (i) the creation of & lien or encumbrance
subordinate to this Mortgage undar a UDAG loan permitted under the Authority's Program
Cuidelinaa, 198) Series A, (11) the creation of s purchase money security interest for
housebold applisnces, {(111) a transfer by operation of law upon the death of a joint
tenant, or (iv) a transfer to a person assuming the Mortgage and the Note secured thereby

Cin accordance with tha terms and requirements of paragraph 2 hereof;

—

o {b) The Borrower falla to abide by any agreements made with the Authority, or Che

2 Lendaer, ot if the Lendar or the Authority finds any statement contained in the Eligible
Borrower Affidavit or any other document axecuted by the Borrower to be untrue, inaccurate

CI\:} or incomplete; or :

= {c) The Borrower falls to promptly supply any information or document which the
Leader, or the Authority may request to verify compllance with the conditions of the

E Authority’s Single Family Mortgage Revenue Bond Program 1983 Serles A under which the loan
as evidenced by the Mortgage and Note was provided.

The Borrower understands that the Authority and the Lender have relled upon statements
contalned in the Eligible Borrower Affidavit and all octher ducuments submitted in support
of the loan application in the procesaing, financing and graating of this loan. Upon
discovery of fraud or misraepresentation by the Borrower with reapect to any laforamution
provided by the Borrower in the loan applicatfon or Eligible Borrower Affidavirc execut ed
in connection with the Note, the Lender or the Authority may, in their sole discretion, by
written notice to Borrower, declare all obligationa secured by the Mortgage and all
obligntions payable under the Note immediately due and payable. Borrower shall notify the
Lender and the Authority proaptly in writing of any transaction or event which may glve
rlse to a cvight of acceleration hereunder, Borrower shall pay to the Leader or the
Authority, aa the case may be, all dazages.sustained by reason of cthe breach of the
covenant of notice set forth herein or by reason of such fraud or slerepresentation,

2. The Mortgage and the Note secured thereby may only be assumed by a person
qualifying as an “Eligible Borrower” under the Authority's 1943 Series A Prougram
Culdelines, as in effect as of the date of such assumption, and La connectlon with a
transacttion which meeta all of the requirements of the assumption provislons of both the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Asthority and the Lender, both as Ln effect as of the date of such agssumptlion, the
qualificarion of such person and such transaction being subject to the prior written
approval of the Trustee and the Admlaletrator or thelr respective deslignees, which
approval may be granted 1in the sole discretion of such partied.

3., Under che provislons of the Internal Revenue *Code of 1934, as amended, and the
Proceduren and Regulations promulgated thereunder {(the "Tax Act™), the Authority has
elected to credit certain finvestment carninga, 1if any, from the procceds of Lts Bands to
mortgagors uoder ite Single Namily Merigage Rayanuae Bond Progres 1983 Seriles A for so long
48 such credlet 1y requlred to keep the Interest on the Boudy exempt from tederal fncome
taratlon. As a mortgagor under the Program, the Borrower s entltled to recelve a porcion
of the amount, if any, required by the Tax Act to be c¢redited to sBuch Borrower. The
smount of the Borrower's credit shall be determlined by the Authority in {ts sole
discretion conststent with Section ID3A of the Tax Act. The Burrower acknowledyges and
sgrece that the amount credited. to him, 1f any, will be treated for all purposcs as a
principal payment or prepaymeat on the Note securexd by this Mortgage, and will not be puald
dlirectly to the Borrower, 1In so crediting, the Authortity assumes o resgponsibllliey as to
the treatment of thls credit for purpuses of the Borrower's federal Llncome tuax aund the
borrower accepra full reeponsibility for same. The Authortty will moke credits, Lf any,
an au annual basla or at more frequent intervals at its dlscrerion or at the Llmne the

Mortgage 18 fully discharged.’ The Authority is under no obligatlon to maximize the credit

or to earn-credit. -




4., (a) 1f the cradit set forth in paragraph 3 above 18 made on an annual basls, 4
daterminarion as to the amount of the credit will be made on an annual basis cdtablished
by the Auchority with reg&pect to morigages outetanding 4w of the determination date.

Credits will not be made with respect to any partial annual period the Mortguyge 1w
outetanding following the annual detemination date unleces 1t becomcs necessary to so do

in order to cooply with the Tax Act. The amount of each annual c¢redit wlll be treated as
a principal payment or prepsyment and will be credited by the Authorlity agalnut the
orincipal balance due on the Note. No reduction will be made 1ln the level monthly paynent
otated in tha Nota. The allocation of the amount of the amortization payment will be
adjusted as between principal and intsrest to take into account the prepayment. The
Borrower will be adviged annually as to the amount of any payment or prepayment which has
been so credited, and the outatanding principal balance of the Note followlng the payment
or prepayment. The Borrowsr must make monthly psyments regardleas of credite until the
payments and credits completely amortize the Borrower's debt.

(b) In the event the credit is mada at the time the Mortgage 1g discharged, 4
determination as to the amount of credit will be made as of the annual determinstion date
eatablished by the Authority which precedes the date of diascharge. Credits will not be
made with reapect to any psrtial annual period the Morcgage 1s outstanding followlng such
annual determination date. To the extent necessary, any balance of the credic, remaining
after :he principal of the Note hae been fully paid, will be applied agalnst Interest
payee..ts due on the Note, MNotice will alao be given to the Borrower if at any time the
amount of tha credit due the Borrower aquals or exceeds the principal balance of the Note,
and final settlement will he made accordingly.

NOTICE TO BORBOWER:

TH1S DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU
HAVE READ AND UNDERSTOOD IT.

i I hereby consent to the modificaticns of the terms of the Mortgage and Note which are
Ei:unutnnd in this Rider.

§§ Datad this J12th day of October , 1983 .

gstgnaturﬂ

Stgnature

STATE OF ALABAMA, )
_fEfférsﬂq_ﬂﬂUHTY. ; o8i )

1,__The Undersigned , & Zﬁﬁ?r, public .in and for sald county, in sald Scate,
hereby certify thatHenry R. " Hines Mary uglg‘nﬁgme(a)xtnlare-aigned to the foregolny
Rider, and who tmflare known to me, acknowledged before me on this day that, being informed
of the contenta of the foregoing Rider, shedsbm/they executed the same voluntarily on the
day the saae bears date.

Given under ay hand and official seal this 12¢h day of __ Qctober _» 1983

(Seal)
My Comxiesion expires: 2/1/84 Cirrgone
g e CrL LA SHELEY o
+ LM rk ¥ !
This inetrument was prepared by: Mary Hill ffTFi”%é*_gihf;ﬂgLr.
Addrese: 213 North 20th Street  Birmingham, Alabama _ 35203 Pk
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