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Y Praducers 88 (2/70)—With Pooling Provision

- M itaintinm Hederman Brotharsr—jsckeon, Hilﬂnil?i

’ itainippi, Alsbame, Fln:ﬂ: o #E-?-.-_ &_34 &S C;;l- 2
- OIL, GAS AND MINERAL LEASE @evvs- /553

THIS AGREEMENT inade this 25th oy of January 19_52 _ between

Maggie H, Deering and Brien William Deering, her husband,

lm?r/(dﬂher one or more), whose address i 2.?28 Laverne Dr., Tucson, Arizona., 85712
wd” Sohic Petroleum Company, 5400 LBJ Freeway, Dallas, Texas, 75240  leases, WITNESSETH:

. Lessor, in comsideration of Ten Dollars and other valuable caonsideration Dollars, receipt

of which is hereby mchnowledged, and of the covenants and agrecmems of lessee berciuaficr contaioed, docs bherehy grant, lease and let unia lesscc the Jand
covered bereby for the purposes and with the exclusive right of esploring, drilling, mining snd opersting far, Emdudn; end owning oil, gas, sulphur and =1 other
minerals {whether or not similar to those meotioned), together wath the cight to make surveys on said land, lay pipe lines, establish and utilize fucilities for
surfece or subsurfece disposat of zalt water, construct roads and bridges, dig cansls, build taniks , power ptationy, power lines, telephone lines, emplinee houses
sand ather structures on said land, necessary or wieful in lessee’s operations jn exploring d.r.il.img‘ for, hper:hdu:i.ng, treating, storing and transporting minerals
produced from the land covered bereby or any other lsnd ud];:i‘umt thereto. The 1and covered eby, herein ca “said land”, is lorated in the

N Shelby _ . State of Alabama

TOWNSHIP 20 SOUTH, RANGE 3 WEST |

SECTION 18: 5 1/2 of the NW 1/4, N 1/2 of the SW 1/4, NW 1/4 of the SE 1/4 EXCEPT a
strip 17 rods wide off the North end of said 1/4-1/4 section.

THIS LEASE DOES NOT COVER COAL, IRON ORE OR ANY OTHER HARD ROCK MINERALS,

" - . Aod B8 deacribed a5 follows:

IT IS UNDERSTOOD AND AGREED THAT THE BONUS, ANY RENTALS OR RCYALTY WHICH MAY EE PAID QD
UNDER THE TERMS OF THIS LEASE, SHALL BE TO MARY H. CHILES, INDIVIDUALLY, AND AS AGENT )
FOR THE LESSORS NAMED HEREIN, PAYMENT TO MARY H, CHILES SHALL CONSTITUTE THE FULL

PAYMENT OF SAID BONUS, ANY RENTALS OR ROYALTY PAID UNDER THE SAID LEASE AS THOUGH THE

SAME HAD EEEN PAID TO EACH LESSOR FOR HIS RESPECTIVE INTEREST HEREIN, AND WE HERERY
ACKNOWLEDGE THE SAME, -

NOTWITHSTANDING ANYTHING TO THE CONTRARY, WHEREVER ONE-EIGHTH {1/Bth) APPEARS IN B
PARAGRAPH THREE (3) BELOW, IT IS HEREBY CHANGED TO ONE-SIXTH (1/6th), ‘W}O

This leass slso covens snd iocludes, kn addition to thet zsbove described, sll land, If any, contdguous or adjacent to or sdjolning the land ahove described wnd
(a) owned or ciximed by Jetior hy limitstion, prescription, possstsion, revention ¢f unrecorded inytrament or {(b) as to which lessor has s preference right of
acquisition, Lessor agrees to execute any supplementa) fostrument regquested by letsse For a more complete ar socurate descripton of said d, For the pur-

pose of determining the smount of apy bonus, delay ranis] or other payment bersunder, said lend shall be desmed o i Cres,
whether actually containing more or less, and the above recital of screage in any tract shall be decmed to be the true screage therenf. Lessor accepts Lhe
boous Ifl& sgrees to accept the delay rental an lump num considerations for this lease and all rights, and options hmund:r.FIvE {5)
2. Vnless sooner terminsted or longer kept In force under other provisions hereof, this lemsa shall remain in force for & term of mwsgbOd vears FFom the

date bervof, herginafier enlled “primary term™, and as long thereafter 3 operations, ss bereinafter defined, are conducted upon ssid land with po cessation for
more than ninsty (90) consecutive days.

3. As alty, lessee covenants and ggrees: (n) To deliver 1o the credit of Tesor, fn the pipe line to which lessee may consect its wells, the egual one- Q
eighth part of all oil produced wnd saved gr lesaew from said land, or from time to time, st the option of lessee, to pay lessor the average posted market price %\A ,
nfisu-::h one-eighth part of such oil at tha wells as of the day ft is run to the pipe line or storage tanks, lessor’s interest, in sither case, to bear one-smighth }‘
of the cost of tresating oil to render it marketable pips kLine 0il; (b) To pay lessor on gas and tui.né sd gas produced from said Jand {I) when sold by lessee, ‘A);‘

one«eighth of the smount realized by lesses, computed st the mouth of the well, or {2) when used by lessee off gaid land or in the manufscture of gascline or
other products. the mnarket value, at the mouth of the well, of me-sighth of tuch gut and escinghesd gas: (¢) To pay lessor on all ather minerals mined snd
murkeled or vtilized by lestee from soid land, one-tenth efther in kind or value at the well or mine at lessec’s slection, except that nn sulphur mined and marketed
the sopalry thall one dollar {#1.00) per loog ton, If, at the expiration of the primary {erm o7 at soy time or times thereafter, there is any well un said Yand or
on ltndy with which seid land or spy portion thersof has been proled, capable of uciag gas of may other mineral covered hereby, and &l] such wells are
shut-in, tlis lease thall, nevertheloss, contioue in force ss though operations were g num{ucttd on said land for so long a5 welb are shut-in, und
thereafler this lests may be continued in force as if no shut-in had occurred. Lesiee covepanis and Iw& to use reasonable diligence to produce, utilize, or
maurket the minerals capable of being producad fram paid wells, but in the excrcise of such diligence ec thall not be obligated to install ne fumish {arcilities
ather than well facilities and ordinary leags facilities of flow lines, u:i‘nrltnr._ and lesse tank, and shall not be required to setile labor trouble ar to merket
g8y upan tergns unaccepinble to lessee. If, at any time or times after the expiration of the ‘pﬁmar_r tere:, cll gach wells are shus-in for a perivd uvi ninfly con-
sccutlvae days, eod during such time there are no operstions on seid Jand, then st or belore the espiration of maid minety day period, lesiee sha!l pay or
tendcr, by check or draft of legsee, az ruylin?. = sum squal to the amount of apnusl delay rental EFruvided for in thiy lemso. Lessee shall make bike payments
or tenders at or before the end of esch anniversary of the ¢ ton of snid ninety day peniod upon such appiversary this lease is being continued in
lurce solely by reason of the provisions of this permgraph. Each such payment or teoder shall boa made to the partier who at the time of payment would
Le entitled to receive the rozu!tiﬂ which would be paid under this lease if the wells were producing, aud tay be deposited in & depository bank provided for
below, Nothing herein rhall lmpair lesiea’s right to release a3 provided in paragraph 5 bereof. In event of ssxignment of this lease in whole or in part, linbitity
fur payment herewnder shall rest sxclusively on the then owner or owners of this lease, scvernlly ar to acresge owned by each,

4, Lassen iz harebhy ted the night, at its opton, to pool or unitize all or any part of said land and of this leate as to any or ell minerals or horizons there-
under, with other lands, lease or leases, or portion or portions therecf, or mineral or horizen thereunder, so g3 to establish units containing not mose thag B0
sutince acres plus 10°% acreage tolemwnce; provided, bowever, & unit may be established or an edsting wolt may be enlarged to contain not more than 640
acres plus 1 mcreape kolerance, if uaitized only as to gaz or only s 10 gas and liquid bhydrocarbons (condensate) which are oot a liguid in the subsurface
reservoir. LF larger units are required, wnder any governmental rule ‘or order, for the drilling or operation of & well at a regutar Incation, or for ohlzining
mazirnum allowsble, from any well 1o be drilled, drfllin: aor already drilled, any such unit may be establithed or enlarged, to conform to the size reguired by
such governmental order of rule. Lessee shall exerclee snid option as to sach dexired unit by executing an instrument identifying such unit and filing it for
record i vhe public cffice in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether helore or siter
production has heen establithed either on taid land or on tha portion of said Jand included in the unit or on other lsnd unitized therewith and any such wnit
muy include any well 10 be drilled, being drilled or already completed. A unit established bercunder shall be valid snd effective for all purposes of this
Jease even though there may be land or mineral, royzlty or leasehold interests in lomd within the umit which are not pooled or unitized. Any ocperations cen-
ducted on any ‘part of such unitized land shali be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There
stall be milucated to the land covered by this lease mcluded in sny such unit that proportion of the total production of unitized minerals from wells in ke
urit, after deducting any uied in leate or unit operations, which the number of surface acres in the land covered by this Jease included in the unit hears (o the
total number of surdace acres in the woit, The production so sllocated shall he considered for ail purfmn, inCludiog the payment or delivery of rovalty, overndin
royalty, and any other payments out of production, to be the entire praduction of unitized mincrals from the portion of ssid land covered hesely and includ
iu such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary estate of any term Tovalty
ur mineral axiate agrees that the accrual of rovalties ipuﬂ'l.‘ll'l.'l.t to this paragraph or of shut-in pltief from = well oan the unit shall satisfBy any limitalion of term
reguiring production of oil or gas, The formation of such unit shall not have the effect of ‘:ﬁl.np'n: the ownership of any delsy teots]l or shut-in production
ioyalty which may become payable wnder this lemse, Neither chall it impuir the right of lesses to releass from this jease all or any particn of said Jund, except
thut legser may not zo release ar to lands within & unit while there are operstions thereon for vnitized muperals unless all led leaces are relvased as ko
lands within the unit. Lessee may dissclve any unit established hereunder by filing for record in the public office where this lease it recorded o declaratinn to
that effect, f at thet time no operations are being conducted thereon for unilized minerals. Subject ta the provisions of this paragraph 4, a unit once

n;ln.l‘it::_:h:ii: h;jm.;nd:r shall femain in force o long as any leage subject thereto shall remain in force. A unit may be so established, modified or dissulved during
the life this lease, : '

5. If opetations are wol conducted op seid land oo or before the Erst anniversary date bersof, this lease shall tennivate as to both parties. unless lessee

on or beforo anid date I-I'Llu: subject to the further provisions hereof, pay or tender to Jeasor or to lsssar’s eredit in the
Albertville National Bank Back ot . Bibertville, Alabama, 35950

ur its succeskors, which shall contivue as the depository, regardless of changes in owoership of delsy rental, royalties, or other moneyt, the sum of

$ 191,50 which chall operate ax deluy rentzl and cover the ﬁiﬂlﬁqc of deferring operations for one year from ssid date, In Jike
mushier wnd upon like payments or tenders, operations may Dbe further delerred for | prrinds of one year each during the primary term. I a1l oy tine
that bestee pays or tendens delay rental, royalties, or other muneys, iwo or more parties are, or elaim to be, entitted to receive tame, lesser way, an lien of s
othey methnd of payment herein provided, pay or tender such rental, royalties, nr moneys, in the manner herein specificd, either joimly 1o such parlesy of
scparnlely i each  accordance with their retpective ownesships thereof, as lessee may elect. Any payment hereunder may he macle by choeck or dradr of lesar e
depasited i the mail or delivered to bessor or ta a depeitory hank an or befire the Yest dute of payment, 5aid deiay rentai shall be appoartionable as to
gnad fand on oo swervage basia, wnd o Tallure to meke iper payment or tender of delay rental 81 to eny portion of sald land cor as tn any interesl thercin
shill mot effect 1this leuse ws to any [;urlinn of said lnmr::r A5 tn any interest therein as to which proper payment or tender it made. Any payment or tentder
which is made in an aflempt to make proper pavment, hut which is vrroneous in whole or in part a3 to parties, amounts, or deprosiiory, shall nevertheless he
suffscient o prévent termination of this lease and dv extend the time within which operations may he conducted in the sanwe mumner as thouch o Iy
aiyvatient hind Lieen made, provided, bhowever, Jessee shall carrect such error within thirty (30) days after desser has yeceived written police thereof from
L‘!..:.nr. Lessee may at eny time And from time to time execute and deliver ta lessor or file for record a erlease or releases of this lease as ta any pard ox all
vl said Jand nr of wiineral or horizun thereunder, end therehy be relieve@d of ali obligations a3 to the released acreage ar interest. 1 this lease js S0 re-
leased as to all minerals and horizons under 0 portion of gaid land, the delay rental and other payments computed in aecordance therewith shall thereupon be
reduced in the proportion that the acreapge released hears to the acreage which wns covered by this Jepse immediately prior to such release,

G. If at any time or timwes during the primary termn operations are conducted on said land aund if all operations are disconbnued, this lease shall therealtor
termninale on jis anniversary dale nest following the ninetisth dav efter surh discontinuance uwnless on or before such ansiversary dale lessee either {1 condurts
operations or {1) commences of reiumes the payment or tender of delay renta); provided, however, §f such snniveriary date is at the end of the primary {eim,
uz if there is no furdher aneiversary date of the mary term, this lease shall terminate at the end ef such {erm or on the ninetieth day after disvonlinuance
of ail aperations, whichever s the Inier date, unless on such later date either (1) lessee is conducting operstions or (2) the shut-in well pwovisions ol paras
graph 3 or the provisions of patagraph 11 sre applicable. Whenever used in ihis lease the word “operstions” shall mean operations for and any of the fnl-
Inwing: dniling, testing, completing, rewarking, recnmpleting, deepening, plugging hack or repeining of & wcll in search for ar in an endesvor to oht
duction of wil, ge3, aulphur or other minerals, cicavating m mine, production of oil, gas, sulphur ot other muners), whether or not in pAYIDE queniit

7. Leiter shall hove the use, free from rovalty of water, other than from loisor's wells, and of il and gas
hereundes. Lessee shall hieve the right at any time t0 remove all machiner: and fixtures placed on said land, includ
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8. The righis mnd estate of any party hereto may be assigoed Irom time to thme in whole or In part and as (0 any mineral or berizoa, Al of the covenants,
ohligations, and considerations of this leasa shal] extend to and be binding u the parties bersto, their heirs, suceessors, assigos, sad succesive assigna. No
change or division lo the swnernbip of sasid land, rovalties, delay reatal, or other moosys, or any part therscl, howsoever efifoct shall incresse the obligabicns
ocr diminish the rights of lessaw, including, but not limited to, the location and drilling of wells nod the measurement of production. Notwithstanding any other
actual or constructiva knnwlﬁigu or notice tharsaf of or to leswee, iH guccevsors orf asigna, no change or division ia ths ownership of said land or of the
ryaltira, delay reptal, or other moueys, or the right to receive the sams, howsosver cfiected, sball ba binding upon the themn record vwner of this lrase uatil
thirty (1J0) ays after thers has been furnished to such record owner at his or its prncipal place of business by lessor or lessor’y bain, succesrors, or assigns,
nutica of such change or division, suspﬂrtcd by either origloals or duly certified copies of the Insorumenis which have been propecly filed for record aod which
evidenca such change or division, and of such cowrt rec and proceedings, (rapscripts, or other documenty as shall be necesyary in the cpinion of wurh record
nwner to establish the validity of such change or division, If any such change in ownership occurt by reason of the death of the owner, lesses may, neverthe
less, pay or tender such royselties, delay rent ar other moneys, or part thereof, to the credit of the decedent in & depository bank provided for above. In
the event of asaigonment of this lease as to any part (whether divided or undivided) of said tand, the deh; rental payabls hersunder thall be apportionable as
between the several leasehold owners, ratably according to the suckace area or undivided interests of each, and defsult in delay rental payment by one shail
nrt affect the rigbhta of other lepsehold ownevs heceunder.

B. Ia the event levsor considera that lestee has not complied with sll ity obligations hereunder, both express and Implied, lessor shall notify lesses in writing,
setting out tpecifically in what respects lessee has breacbed this contract, Lessee shall then have pixty (6U) days after receipt of said notice within which to
meet or cominence to meet afl or any part of the breaches nlieged by lessor. The service of zaid notice sball be precedent to the bdaging of any action by
lesdnr on soid ease for any cause, and no such action shall he brought until the lapse of sicty (50) davs aFter service of tuch notice on lesses. Neither tha
service of said notice nor the doing of any acts lessee aimsd to meet all or any of the slieged bresches shall ba deemed wn admission or presumption that
lessee has failedl to pericrm all of ity obligations hergunder, Should it be assarted In anv notice glven to the lessge under the provisions of this paragraph that
lvsaee hay lailed io comply with any implied ubligalinn or covenaot hereof, this lease shall not subject to cuncellotior for any such cause -r.-:r.-:ust after Final
judiwial ascerlainment that such istlure exists omd lessee has then heen affuided g remionuisls tima to provent czocsllation by complying with and cdischarging
its obligatinns as to which lesses has besn judicially determined to ba io defouls, IE this lease is cnnulf&d for any c¢awse, it 1hall nevertheless remaio in force
and rffoct ny ta {I) sabficient acresge arpund each well as to which there are operatlon: to constitute a drilling or maximum ajlowable unit under applicable
governmental regulations, (but in no event less then forty acres), such acreage to be designated hf’ lessea a3 vesrly a3 practicable in tha Form of a tquare
centers] at the well, or in such shape as then ui!tinf spacing rujes require: and (2} any part of 1aid land Inciuded fn a pooled unit on which there are opera-
tians. Lesien shall alse haove such easements on said land as are necessary to operations on tha acreage zo retalned,

10, bowmimpnlrmomninnteogspivanmabomed it tndrpreppriadebapedeeppirsimiinpnluvmmpavimobingagrer=wioromsveesy, T.ossor's rights and intecests bereunder MD

. shall be charged primarily with any mortgoges, taxes or other liens, or interest and other chearpes on said land, but lessor agrees thal lessee shall have the
right al any time to pay or reduce same lil:tr lessor, either hefore or after matlurity, snd be subrogated to the righls of the holder thereof and to deduct D
anounty =0 pald from royalties or other payments payable or which may become payable to leasor and/or assigns undar this lease, Lesies [t hereby given the
right to acquize for its own beneflt, deeds, leases, or astignmedabs covering soy intersst or clalm in sald land which lessee or any othar party contends [s cut-
sl;mdin{.: od not covered hereby mnd even though such outstanding iaterest or claim be invalid or adversa to lessor, If this lease covers 3 lesa interest i the i,
pas, sulphur, ut other minerals in all or any part of said land than the entire snd undivided fee simple estote (whether lessor’y interest is herein specified or
nnt), or no interest therein, then the rovalties, delay rental, and other moneys accruing from mny part ay to which this leass covers leds than such Full in-
teresl, shall be paid only in the propertion which the interest therein, if apy, covered by this lease, bears to tha whole and undivided fee simple ealata tharein,
All rovalty interest coverasd by this lease (whether or not owned hy lessor) shafl be paid cut of the royalty bherein provided. This leasy shall be binding uwpon
each party who exscutes it without regard to whether it Is executed by all those named herein as lessor,

11, Tf at, or after the expiration of the prlmarf term herecl, and while this lease is in force, there i3 po well on 33id Jand, or oo lapds with which said
lard or any partion thereof has been unitized, capable of praducing oil ar gas, and lestee i1 not conducting operations on said land by reason of (1) any law,
order, sule or regulation, (whether or pot :u'buqumﬂr dﬂunnln:ﬁ to be invalid) or (2} eny other cawe, whether similar or dissimilar, {escept financial)
heyind the reasonable control of lessee, the Drimary term and the delay rental provisiony hereof shall be exrendad until the first anniveriary date heragf occur-

ring nir&ft}' {90} ar mors days following the removal of such delaylng cause, and this lease may be extended thorealter by operations as if Juch delay had pot
wecurred. .

IN WITNESS WHEREOQF, this instrument {s expcuted on the date firxt smbove writtes.
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' OINT OR S5INCLE ACKNOWLEDCMENT
sTaTE oF ______Ardzona ! {MISSISSIFPI-ALABAMA-FLORIDA)

COUNTY OF Pima ¥

I herehy certify, that on this day, before me, n Hﬂtar,'.’g’ Public .

duly authorized in thae state ind county aforessid to tske acknowlodgments, psrionally appesrad
Magglie H, Deering and Brien William Deering, her husband.

—

ok 300 rot OUD

to me known to 8e the person .5 described In and who sxecnted the foregoing inutyurmnent and b he Y

acknowledged befora me that, heing informed of the contenlts of the sama, the ¥ voluntaril ed eli

the within and foregoing instrument on the day and year thersin mentoned, - ba - y Hem and deliversd
Given uader my band and officia) seal, this . J1th L day of ,AD, 1983  °

{Affix Seal}

Ko Cornetaaiap —oies Nay 15, 1983 g
e o and for ————Rima__——County, A ZOna. —

WITNESS ACEINOWLEDGHENT
{MISS1SSIPPI-ALABAMA-FLORIOA)

COUNTY OF

I, a

fn and far thﬂnmﬂdjuﬁ:ﬂi:ﬂnn,hmbrcnrﬂ&thﬂ:

a aubscribing witness to the foregolng Instrumant, to me, appearsd before mw on this day, and being sworn, stated that

the grantor{s), bhaving been informed of the contents thereof, vnlun.
subscribing witness, on the dey the sums benrs date; that ba sttested the s
wilness subicribed bis name a2 & witiess o his presence.

ecuted and delivered tha seme in his presence, snd In the preseuce of the othar
_Iha presence of the grantor(a}, and of the other witness, and that such other

{Sulweribing Witnass)

Lviven under my haod sod oifical seal, this d=y of
{ Affix Serl)

(Titla of Official)

0} IS PITN00E DAL

My comenission expires i and for . Conaty,
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