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, GIL, (GAS AND MINERAL LEASE sewi- /537

THIS AGREEMENT made this 25th day of January 10_ 93 petween
M . =Y )
Nancy H. Santangelo and Steven Memke Santangelo, her husband,

a/kfa Steven M. Santangelo

a

r

L 4 e

Sohio Petroleum Company, 5400 LBJ Freeway, Dallas, Texas. 75240 iy

. leszen, WITNESSETH:

Im% (whether one or more), whose address is: 15 Montrale St., Roslindale, Massachugetts, 02131
acd
1

Lessor, i consideration of _ LN Dollars and other valuable consideration Dollars, receipt

of which is hereby acknowledged, and of the covepants and agreements of lessee hereinafter contained, does bereby grant, lease apd et untn lessee the land
covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, Emducing and owning oil, gas, sulpbur and all other
micerals (whether or pot similar to those mentoned}, together with the right to make surveys on said land, lay pipe lines, establish and wutilize fucilities for
surface or subsurface disposal of salt water, construct roads and bridges, Qig cenals, build tanks, power staticns, power lines, telepbone lines, empluyee houses
gend other ttructures on said land, necessiry or usefu]l in legyes’s opergtiont in exploring, drlling for, producing, treating, ttoring and transporting minerals
produced Fom the land covered hereky or any other land adjacent tbereto. The land covered hereby, herein called “said land", is located in the

County of ShElbI_ , Stata of Alabama . and ja deseribed as follows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST

SECTION 18: 5 1/2 of the NW 1/4, N 1/2 of the SW 1/4, NW 1/4 of the SE 1/4 EXCEPT a
strip 17 rods wide off the North end of said 1/4-1/4 section.

THIS LEASE DOES NOT COVER COAL, IROCN ORE OR ANY OTHER HARD ROCK MINERALS,

IT IS UNDUSRSTCOD AND AGREED THAT THE BONUS, ANY RENTALS OR RUYALTY WHICH 4AY Be PATD
UNDER THE TERMS OF THIS LEASE, SHALL BE T0O MARY H., CHILES, INDIVIDUALLY, AND AS AGENT
FOR THE LESSORS NAMED HEREIN, PAYMENT TO MARY H. CHILES SHALL CONSTITUTE THE FULL

PAYMENT OF SAID BONUS, ANY RENTALS OR ROYALTY PAID UNDER THE SAID LEASE AS THOUGH THE

SAME HAD BEEN PAID TO EACH LESSOR FOR KIS RESPECTIVE INTEREST HEREIN, AND WE HEREBY
ACKNOWLEDGE THE SAME, |

NOTWITHSTANDING ANYTHING TO THE CONTRARY, WHEREVER ONE~EIGHTH (1/8th) APPEARS IN
PARAGRAPH THREE (3) BELOW, IT IS HEREBY CHANGED TQ ONE-SIXTH (1/6th),

L
: : AL f 'Y

This lease nlso covers and {ocludes, in sddiion to that sbove described. all Jand, if any, contipuous or adjscent to or adjoinin Vthe land above slescribed and

{a} owned or claimed by lestor by limitation, prescription, posiession, revemninn or unrecordsd instrument or (b) a3 to whicu lessor hay s prefermee right of

acquisition. Lesyol sgrees b0 sxscute any supplemental instrument requested by lesses for a more romplets or accurate desgription of gaid d. Far the pur-

I"‘-— pose of determining the amount of any bonus, delay rental or cther payrient bereunder, eaid land shall be deemed to Sﬁh‘q;_ans:Ahﬂ.

—p whether nctuzlly containing more or Jess, and the above recital of acreage in sny tract shall be deemed to be the true pcrezge therenf, Ledsor accepts the
bonus and agrees to mccept the delay remtal a3 lump fum covsiderations for thir lesse and all rights, snd options BMRFHVE [5] ity it{?

2. Unless snoner termuinated or longer l:spt in force under other provisions hereof, this leage shall remain in force for a term of s years from the

g date herecf, hereinafter calied 't"pr.imlrr term"”, and a5 loog thereafter a3 pperabions, as hercinefter defined, wre conducted upen said lend with no cesvation for
= more that nipety [(890) consecutive days. - L g

G 3. As rovalty, lestes covenantt and sgress: (n} To deliver tn the credit of lessor, in the pipe line to which lessee may <ianect itz wells, the egual one-
.¢ifghth part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lesstor thé average po.teu markel price

of such one-eighth part of such ail at the wells a3 of the day it 48 run to the pipe line or storage tanks, lessor’s interest, in either' feie, %o "bear une-eighth
m of the cost of treating oil to render it marketable pipe kine oif; {(b) To pay lessor on gas and casingheud ga: produced from said Jand (1) when suld by lessee,
one-eighth of the wmount realized by lessee, compuied at the mouth of the well, or (2} when used by lessee off said Jand or in the manufacture of kesoline or

other preducts, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; {c) To pay lessor on all other minerrls mined and
- marketed or utitized by lesses from said land, cne-tenth sither in kind or valie at the well or mine at lessee"s election, except that on sulphur mined and marketed
ithe royelty skball be one dollar (31.00) per long ton. If, at the expiration of the primary term or st apy time or times thereafter, there is any well on said land or
cn lands with which said land or any porticn thereof hat been pooled, eapable of gmduting a1 or any other minera] covered hereby, and all such wells are
shut-in, this leaseshall, neverthelass, eontinue in force as though operations were being conducted on said land for so long as wells are thut-in, aod
thereafter thic Jease may be oonbtinued in force a3 f po shut-in had occurred, Lessee covenants and agrees to use reasonnble diligemee te produce, utilize, or
market the minerals capable of being produced from said wells, hut in the exercise of such diligence, lessee thell not be chligated to insiall nr furnich farilities
other than wel! facilities and ordinary lzoss reeilities of flow Loes, separator, and Jcease tank, and shall not i+ required to settie Jabor tromhie ar in market
a5 upon terrsy ubacc:ptable to lessze 1f, ot any time nr Himes after the expiration of thtcpﬂﬂﬂt? term, ali such wells are shut-in for a period of nipety con-
secutive days, and . duning such time there are no operations.on said land, then at or belore the cxpiration of said mpinety day period, lessee shali pay of
tender, by check or draft of lesses, as tovalty, a sun equal to the amount of annual delay remtal rovided for in this lease. Lessee shall make like payments
or fenders at or before the end of each snmversary of the & tion of:said ninety day perod J upon sich anniversary this lease it being continued in
-  force solely by reason of the provitions of this paragraph. Each such payment or tender shall be made tc the parties who at the time of payment would

-' be entitled to recsive the royalties which would be paid under this leass if the wells were producing, and may be deposited In a depository bank provided for

.. "% below, Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereaf. In event of assignment of this lease in whele or in pan, liability

' for pavment hereunder shall rest exclusively on the then owner or owners of this lexse, severally as to screage owned by each.

- 4, Latees is hareby ted the right, at its option, to pool or unitize all or any part of said land end of this lease as 10 any or all minerals or herizong there-
under, with other lands, lease or leases, or portion or portions therepf, or minmllaﬂthuﬁmn thereunider, so0 as to establish unite containing not more than 8{
: surface acres plus }10% screage tolemnce: provided, however, a unit may. be estab hed or an existing unit may be enlarged to contain not more than 640
“ acres pius 10% acreage tolergnce, if unitized only ax to gaF or only as to gis snd liguid hydrocarbons {condensate) which are not a liquid in the subsuorface
recervoir. If larger units are vequired, under any governmentsl rule or order, for the drilling or operation of a well st & repular location, or for obtaining
+ maximum allowable, from zny well te be drilled, drilling, or already drilled, any such unit may be establiched or enlarged, to conform to the size required by
- . such governmential order or rule, Lessee shall exercise md' ion. as to each degived unit by executing an instrument identifving such umit and filing it for
. record in the public office in which this lease it recorded. Each of wuid optioms may be exercised by lessee from time to time, and whether hefore or after
L production has been established either on said land or oo the portion of said Jand included in the unit or on other land unitized therewith and any such unit
may include any well io be Qrilled, being drilled or already completed. A unit established bereunder shall be valid mnd effective for all purposes of this
lease even though there may be land or mineral, royalty or Luthnld interests in Jand within the unit which are not pooled or unitized. Any operations con-
ducted on any part of such uynitized land shall be considered, for all purposes, except the payment of rovalty, operations conducted under this Jease, There
tha!l be sllocated to the land covered by this lesse included in sny such unit that proportion of the total production of unitized minerals from wells in the
unit, after deducting sny uwsed in lease or unit operations, which the pumber of surface acres in the land covered by this lease included in the unit bears to the
total nurmber of surface atret in the unit. The producton so allocated shall be considered for all purposes, including the payment or delivery of rovalty, overniding
rovalty, and any other payments out of production, to be the entire producticn of unitized minerals from the portion of said land covered bereby and incliuded
in #wch unit in the same manner as though produced from said land under the terms of this lease, The vwoer of the reversionary estate of any term rivalty
ur mineral estate sgrees that the accrual of rovalties t;-.\1:1-:1:.-:“': to this paragraph or of shut-in rovalties from & well on the unit shall satisfy any limitstion of term
requinog production of oil or gagt, The formaticn of such unit shall not have the effect of C ging the owrnership of any delay rents]l or zthut-in production
royalty which may become payable under this lease, Neither shall it impair the right of Jessce to relemse from this lease all or any portion of said land, except
that lessee may not so relesse ps to lands within a unit while there are operations thereon for unitized munerals unless all pooled leases are releazed as to
land: within the unit. Lessee may gissolve any unit established hereunder by f:'li'ng for record in the public office where this lease is recorded a declaration to
that effect, if nt that time no operations are being conducted thereon for wpitized minerals, Subject te the provisions of this paragraph 4, a unit once
established bereunder shall remain in force 2o long as any lease subject thereto gkall remain in force. A unit may bhe so established, modified or dizsolved dunnz

the life of this lease,

5. If operations are pot conducted on said land on or before the finst anniversary date hereof, this leasc shsll terminate as to both parties, unless lessee

on or before eaid date shall .lubjar.'t to the further provisione hereof, pay or tender to lessor or to lessor's credit in the -
Albertville National Bank Rank ot Blbertville, Alabama, 35950

or ils successors, which thall comtlinue as the depository, regardless of changes in ownership of delay reotal, rovelties, or other moneys, the sum of

¥ 191' 20 which shall operate as delay rental snd cover the priviiege of .deferring operations for one year from said date. In like
manner and upon like payments or lenders, operations may bhe further deferred for liﬁe perinds of one year each during the primary term. H at any time
that lessec pays av tenders delav rental, rovalties, or other monevs, two ne more parsties are, or claim 2 he, ertitled 1o receive zame, Iesee moy, in hen of any
ather method of payment herein providd, Day or tender such rental, royalties, or meaeys, in the manner herein specified, efther jointly 1o sech parties or
separately o cm,-{: in accordance with ‘Mweir respective awperships thereof, as Yestee miay elect. Any payment hereunder may be made by check or dradt o lesser
depissited in the mail or delivesed 1o 1os<or or 0 a depository hank on or before the lost date of payraent. 5aid delav remtal shall he appoartiomable oy Lo
said land on an acreage basis, and a Failure to make proper pavment or tender of delay rental as to any portion of said land or as to any interest theron
shall not allect this lease as to any porlion of saild .'I;mti'1 nr as to any interest therein as to which proper parment or tender is made. Any payment or tender
which it made in an attemnpt to make proper payment, hut which is erronecus in whole or in part as to parties, amounts, or depository, shall neveriheless b
sufficicnt to prevent terminativn of this Jease and (o extend the time within which operations may be conducted in the same maunner &t thoush a proper
avment had Dbeen wade; provided, however, lessee shall correct such error within thirty {30} days after lessee has recefved wrilten ngtice thoreof from
evsor., Lessee may at any time and from Hme to time executle and deliver to Jessor or file for record a release or releaces nof this lease as o any purt or all
of said land or of mineral or hordzon thereunder, ond thereliy be relieved of all obligations as to the released acreage er inferest. If this lease o g0 re-
leased at (o &1l minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon lu
reduced in the proportion that the acreane released bears to the acreage which was coversd hy this lease immediately prior to such release.

€. If at agy Hme or times during the primary term opetations are conducted on said land and if all operations are discontnued, this lease shall therealter
terminete on il anniversary date next following the ninetioth day sfter such discontinuanze unless on or befurc such anniversary date lessee cither (1) conduts
opeiatinns or (2) commences or resumes the payment or tender of delav rental; provided, however, if such anniversary date s at the end of the primary teim,
or if there is no furthsr anniversary date of the primary term. this Jease shall terminate st the end of such term or on the ninetieth dav after discomtinuance
of 2!l operations, whichever ia the later date, unless o such later date vither (1) lessee is conducting operations or (2} the shut-in well provisinns of para-
graph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean opevations for and any of the fol-
lowing: drilling, testing, completing, reworking, recompleting. despening, plupeing back or repaining of a well in search for or in an endeavor to obtain poe-
duction of oil, pas, sulphur or otber mizerals, excavating 8 mine. production of oil, gas, sulphur or other mineral, whether or not ie paytng quantities.

7. Lessec shall have the use, free from rovalty of water, nther than from lessor’s wells, and of oil and gas produced from said Jand in ali aperationg
hereunder. Lescee ahall have the right at any Gime to remove 2]l machinery and fixtures placed on waid isnd, including the right to draw and remuve casing. Ne

well shall be drilled nearer than 200 feet to the house o7 bamn now op said land without the consent of the lessor. Lessee shall pay for damages caused by its
operstions i0 grownng crops arzd titeber om faid laad.
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. 8. The rights and estate of any party hersta may ha assignad from time $o time in whole or in part acd as to any mineral or horaoa, All of the covenanty,
obligations, and comsiderations of this lease shall extend to and be binding upon the pardes heretn, their heirs, successort, assigns, and succrwsive auvigns. No
change ar division in the ownerthip of zaid laad, royalties, delay rental, or other moneys, or any pa-t thereof, howsoever effected, shall incrrase the ckligabons
or diminish the rights of lesses, including, but not limited to, the location and driiling of wells and the measwrement of production. Nobwithstanding any other

actunl or consiructive knowledgs or notice thereof of or to lesaee, its successord or assigns, no change or divivion in the ownerthip of sajd laod or of the

royalties, delay rental, or other moneys, o7 the right to recsive the same, howsoever effected, shali be binding upon the them record vwaer of this lease untl
thirty (30} days aiter there has been fumnished 10 such record owner at his or its principal place of business by lessor or lessor's heirs. sucressors, or assigns,
ni:tice of such change or division, supported by either odgioals ar duly certified copies of the instrumenty which have been properly Hled for record and which
evidence such change or division, and of such court records and pmcf_-edjnﬁs. transcripts, or other documents as shall be necestary in the opinion of such record
owner to establish the validity of such chln%-ﬂ- or division. If any such change in ownership oocurs by reason of the death of the owner, lesses may, neverthe
less, pay or tender such rovalties, delay rental, or other monevs, ar part thereof, to the credit of the decedent in a depository bank provided for abave. In
the event of assignment of this laasa a3 to any part (whether divided or undivitied'.l of said land, the delay rental parabf: hereunder shall be apportinnatls aa

between the several leasebold owmers, ratably aceording to the surface arra or undivided interests of each, and default in delay rental payment by one sball
not offect the rights of other leasehold owners hersunder,

9. 1n the event lesyor comiders that lessee has not complied with all its obligativns hereunder, both express and implied, lessor shall notify lessee in woting,
setting out specifically in what respects lessee hat breached this contract. Lesses shall then have sirty (&) dayi after receipt of said notice within which to
meet or commenca to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the broging of any action hy
li<ser on said lease for any canse, and no such action shall ba brought until the lapsa of sixty (603 days after service of such nolice on leises. Neither the
srovice nf siid nntice nor the doing of any actks bi: lessee aimed to meet all or any of the alleged breachss shall be deemed an admission er presumphion that
i#ssee has failed to perform all of e obligations hereunder, Should it be asserted in any notice given to the lessee under the provisions of this paragraph that

lessee has Faiied ko comply with any implied uhligatinn ar povenant hereof, thiy lease shall not be subject to cancellaton for any such cause excep* after final

judicial ascevainment that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and Jischarging
its obligations as to which lesyes has heen il.h:.li-n::inilli:I datermined 1o ba in default. If this lease iz cancelled For any cauce, it shall nevertheless remnin in forea
and effect a3 to 11) sufficient acreags sround each well as to which thrre are op:zations to copstitute a drilling or maximum allowable unit under applicable
covernmental regulations, (but in no vvent less than forty acres}, such acreage to he designated by leiseem as nearly as practicable in the form of a sguara
veniered at the well, nr in such shape as then editing spacing sules eesnirz, and {9} any part of suid lapd cluded in a pooled unit op which there ars nperg-
tiones. Lessee shall alsa have such easements on said land ay are necessary to operations on the acreage #o0 retained,

s Nh>

10, P . Lesscr's rights and interests hereunder
shall be charged primarily with any murtliuges, taxes or other liens, oc ioterest and other charges on said land, but lessor agrees that lesses shall have the
ritht at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder therecf znd to dedact
amownts sa paid from royaltiey or other payments payable or which may become payable to lessor and/or assigns under this lease. Lessce is hereby given the
rivht to acquire for its own benoefit, deeds, Ieases, or assignments covering anr interest or claim in said land which lessee or any other party contends I3 out-
standing end not covered hereby and even though such cutstanding interest ar claim ba invalid or adverte to lessor, If thiz ]l=axa covers a ﬂg, interest in the qil,
gas, sulphur, or nther minerals in all or any part of said land than the entire and undivided fee simple estate {(whether lesyor's interest is herein specified or
nnty, or no interest therﬂjn, then the royalties, delay rental, and other moneys pceruing from any part as to which this lease covers leas than such full in-
treest, shall be paid oaly in the proportion which the Interest therein, if anv, covared h‘i' thizs laase, hears to the whole and undivided fes simple estate therein.

All coyalty interest covered by thiy leaze {whether or not cwned by lessor} shall be pald out of the royalty herein provided. This lease shall be binding upon
#ach party whn éxecutes it without regard to whether it is executed by al! thosa named herein gs lessor.

11. If at, ar after the expication of the primar;r term hezeof, and while this lease it in force, there is no well on said land, or on lands with which said
lIand or any portinn tl:nerec:E has been unitizad, capable of rnﬂul:ing oil or gas, and lessee 13 not conducting operations oo said land by reason of (1) aaoy law,
erder, rule or regulation, {whethor or not subsequently determined to be invalid) or (2) eny other causs, whethar similar or diseimilar, texceﬁnt financial)
heyond the reasonahle eontra] of lesstee, the primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereof ocous-

Yitig né:itty (90) or more days following the removal of such delaying cause, and this leass may ba exteaded thereafter by aperations as if such delay had not
cccurred. i

N WITMNESS WHEREQYF, tbis instrument is executed on the date first above written.
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a/kf/a Steven M. Santangelo (SEAL)

JOINY OR SINGLE ACEKNOWLEDGMENT
({MISSISSIPPI-ALABAMA-FLORIDIA)

COUNTY OF .fl v A0 ] .M—-._._ . .
' . a3y Dzl 4
T hereby certify, that on this day, hefors me, & Notor abhll

m— ot rm Fs —_ . —p—a

duly authorized In the state and county aforesaid to take ackmowledgments, personally sppeared

Nancy H, Santangelo and S;even Mark Sant%p elo, her husband.
. cLll )

: -

te me known to be the peraon S described in and who execoted the foregoing instrument sad The ¥
scknowledgsl befors me that, being informed of the contenty of the sams, t he Y vu'lm.t':."iluv ‘'gard and delivared
the within and foregoing instrument oo the day and year thersin mentoned. ' N i

Civen under my hand and officlal seal, this 'ffh day of m{MC/‘L\‘. i : — AL, 19.8-3_. ,

(Affix Seal)

Qmﬂm gl_rr’ﬁf‘ﬂ'\

Longty,

» | Title of Ciriggl
: My cormmission expires 71’1 Gt 'J‘_J. !65’4{) in and for jﬂ{ﬁ}thmnt ry cﬁuﬂ‘fig: /ﬂmﬁ&dm Ho

aqi irzg Tzr. 11, 1975 WITNESS ACINC WLEDGMENT
My Commission Expires thzr. T4, {ngggg.&vﬂ?i_?T;JMA-FLGRIDA}

COUNTY OF

I. &

—in and for the aforesaid jurisdiction, hereby certify that

& subscribing witness to the foregoing insbrumemt, to me, appeared before me on this day, and being swomm, stated that

the gprantoris), baving bsen informed of the contenty thereof, volun
subscribing wilness, on the day the sume bears date: that he attested the s
witness subscribed his name as a wimess {n his presence.

xecuted and delivered the same in his presence, and in the presence of the other
ig the presence of the grantor(s), and of tha other witnest, and that yuch other

{Subsctibing Witsess)

Given under my hand and official seal, this day of
{ Abfix Seal)

(Title of Official)
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