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OIL, GAS AND MINERAL LEASE 3ewvs-743-/+

i ”E
THIS AGREEMENT made this 2 Eth day of January : -"','1:I *‘lltﬁ _B;ZIIDQI? e
i e of the Mary H. Chiles Irrevocable Trust,.... '~ -

e "

—and Mary H., Chiles, a married woman. T T
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Mﬁyﬁh&"m“mwmuhﬁh“.ﬁ““hlEl? East Main Street, Albertville, hlabama.Hﬁﬁﬁﬁgﬂ:
ad”’ 30HIO Petroleuvm Compaeny, 5400 LBJ Freeway, Dallas, Texas;-H?E%éQﬁﬂﬁﬁmﬂh

1, Lessor, In comsideration of 2N _Dollays and other valuable Considerationﬁff’?;1immﬁh&m

of which is bereby acknowledpad, nnd of the covinanti and agreementzs of jesseo herejpafter contained, does bereby grant, lease and :Iqt'rulﬂ?,['l see ibe land
toveted hereby for the purposes and with the exclusive right of exploring, drilling, mining snd operating for, smdudn: and owning oil, gus,/salphar und all ather
minerals {whetlier or out similar Lo those mentioned}, together with the right to make swyveys on said land, luy pipe lines, establish and utilize facilities for
surlurs or suhsurfacs dispossl of talt water, construct roads and bridges, dig canals, build tsnks, power station:, power lines, lelepbone lines, empluyvee houses
and wviher structures on said land, necessary or uwseful in leskee’s operations in exploring dn'liln: for, producing, h“unﬂ.dm and transporting minersls
pruduced from the land coverad hersby or any gther fand jncent thereto, The Iand covered herehy, berein cal “gaid land™. it located in the

County of Shelby , State of Alabama . and is described as follows:

TOWNSHIP 20 SOUTH, RANGE 3 WEST

SECTION 18: S% of the NWk, N% of the SWk, NW4% of the SE% EXCEPT a strip
17 rods wide of the North end of said 4¥-% section. -

THIS LEASE DOES NOT COVER COAL, IRON ORE OR ANY OTHER HARD ROCK MINERALS.

IT IS UNDERSTOOD AND AGREED THAT THE BONUS, ANY RENTALS OR ROYALTY WHICH MAY
BE PAID UNDER THE TERMS OF THIS LEASE, SHALL BE TO MARY H. CHILES, INDIVID-
UALLY, AND AS AGENT FOR THE LESSORS NAMED HEREIN. - PAYMENT TO MARY H. CHILES
SHALL CONSTITUTE THE FULL PAYMENT OF SAID BONUS, ANY RENTALS OR ROYALTY

PAID UNDER THE SAID LEASE AS THOUGH THE SAME HAD BEEN PAID TO EACH LESSOR
FOR HIS RESPECTIVE INTEREST HEREIN, AND WE HEREBY ACKNOWLEDGE THE SAME.

HDTWITHSTHNBING ANYTHING TO THE CONTRARY, WHEREVER ONE-EIGHTH (1/8th)} APPEARS
I PARAGRAPH THREE {(3) BELOW, IT 1S HEREBY CHANGED TO ONE-SIXTH (1/6th)

This Jease ubio covers and locludes, in addition to thet above described, all jend, if any, contiguous or adjacent to or adjoining the land ahova described and
., {m) ‘'owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor hes a ﬂrcﬁ:rmcu noght of
' acquisition, L‘?mr agrect 10 axecute any supplementa] instrument regquested by lessse for & more completes or gocwrate descripbion of said land, For the pur-

pose of dd'ttrmhri-in: ihe mmount of sny bonus, delay recial or other payment bergunder, maid land shel] be deamed to contain 191.5 ——BCTON,
whether actually pntaining more or less, and the above recital of acreage in any tract shall be desnved to be the true acresge thereof. Lessar uccepts the
boous sand agreod to accept the deluy sental ws lump sum considerations for this lease and all rights, and options hercunder. '

2, Upless svoner, terminsted or longer kept in force under ather provisions hereof, this lease sholl remain in force for lg‘a;l':mv-ﬁ RA%&P}*MH from the Jg‘
date *hereof, hicsinalize called “primary term®™, and as Jong therealter a3y gpeormations, ws hergioafter defined, are conducted wpon said land with no cessatwn for f};ﬁ{
muore than minely {§C) comsecutive dayk. T

.L}. As mr,:lhr.-' lessee COovengnts and agrees: {a) To deliver to the credit of lessor, in the pipe kins t0 which lesses may connect itz wells, the egual one-
m’fghlh part of plhodl produced and ‘smved by lestee from said land, or from time to Hme, at the option of leasee, to pay lessor the average posted moarket price
of such one-giZuth part of such ol at the wells a3 of the day it is run to the pipe line or storage tanks, lessor's ?:tuut. in either case, o bear vne-eighth
ol Huf o3t rr trewting oil to I-.under it marketable pipe ling odl; (b} Te pay lessor on ges and casinghead gas produced from said land (1) when sold by leasee,
fnL-riphth Wf the amnunt realized by lessee, m:grut:-d at the mouth of the well, or {2) when mﬁ by lessec off wnid lund or in the menuwfacture of gascline or
other ptoducu, the market value, at the mouth the well, of one-eighth- of such gazx and casinghead gas; fc) To pay lexsor on sl other minerals mined and
marketed or utilized by lessee from said 1a ons-lenth eithar in kind or value at tha well or mine at lesses’s elacton, except that on sulphur mined and marketad
the royaliy shall be oue doliar ($1.00) per long ton. I, at the expirstion of the primary term or at any time or times theresafter, there it any well ou said land or
on lands with which said land or any porbon thersof bas besn paoled, capable of uting ges or any other mwoneral covered hereby, and all such wells are
shut-in, thiy Yease shall, neventbheless, contipus in force as though cperations were g ucted on said land for 30 long as welll are shut-in, as5d
thereafter thin lease may be contioued in force as if no shut-ia had occurved. Lessse covensnis and agrees to use reasonable diligence W pruduce, utilize, or
murket tha minsmly capable of being produced from suid wells, but in the exercize of cuch diligence, iessee shall not be obliguted to iostull o1 furpnivh facilities
atler thauw well fuciiities and ordinary laxse facilities of {low lines, separatar, sod lsase tenk, sod shall not be required to settle labor trouble or to markot
Eay ppen terms unaccepiable to lesses, JE, at poy titoe or times piter the sxpiration of the primary term, all such wells are shut-in for & pericd of ninely cons
eecytive days, and during such time there are no operation oo gaid land, then st or heiore the expiation of said npinety day period, Jessge shall pay or
tender, by check or draft of lessse, an rovalty, a sum squal o the amount of snnual delay remts] provided for in thie lease. Lesven shall makr Lke DAY ILails
or tenders at or helure the eod of sech wwuverssary of the sxpuration of said ninery doay period #f upon such anniversary this lease i being continusd in
furce snlely by reason of the provisions of thiz paragmph. ch such puryment or lender shall be made 10 the parties who at the time of payment would
- e entitled to receive the royalties which would be paid under this lewse if the wells were producing, and may be deposited in & depository hauk provided for

_ Letow. Nuthing herein shall impair lessee’s right to relessse a9 provided in paragreph 5 hereof, In event of astignment of this lesze in whaole or in pact, lability
' for payment hereunder shall rest exclusively ou the then owner or owners of laasn, severally a3 to acreage owoned by sach,

4, Ledsws jz bereby ted the right, at ita option, to pool or unitize all or any part of said land and of this lease as to oy or all minerals or honzons there-
under, with other lands, lease of lewses, or portion or portions thereof, or miners]l or horizon thersunder, 50 a3 to establish uwnits conteining not more than 80
sutface acras plus 1085 moveage toierance: providaed, however, & unit may be smtablishad or an sristing unit may be solarged to contain not moere than 640
acees plun 1 acreaps tolecance, if unitized only as Lo gas ar only 3 to grs mnd liquid bydrocarbons (condensate) which are not a liguid in the subsurfzce

. reservidr, If larger units gre required, under any govemmental ruls or order, for the drilling or operation of a wsll at & regular location, or for vlhilaining
maximum alivwable, from any well to be drilled, dnlling, or already drilled, sny such unit may be established or enlarged, to conform to the size required by
such governmental order or rule. Lessce shall exercise said option as to each desived unit by sxecuting sn instrument identifying such eait sod filing it for
recucd in the public office in -which this lesss L recorded. h of said options may be erercised by lmsee From time to time, and whether before or aFer
production has boen established efther on said land or oo the portime of sald Jaod incluoded in the unit or on other land ymitizred therewith and &ny zuch wnit
may include any well to be drilled, being drilled or nlrudwmplﬂad. A unit established herevnder thall be valid and effective for gll purposes of this
fease even though there may be land or mineral, royalty or ehold interests in land within the unil which are not pooled or umitized. Any operations con-
duwted un any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There
shail be allicated to the land covered by this lemte included in any such umit that proportion of the totsl production of uwnitized minerals fron wells in the
winil, after daduting any uted In lease or unit operacons, which the number of surface acrex in the land covered by this lease included in the vt bhears e the
1o1a) pumber of surface aeves in the uwnit, The production so llIf:-clhdgahnll be comsiderad for all pl.l.l'flolﬁ, including the payment or deliv:g' of rayalty, overridin
royaliy, and any other paymenis out of production, to be the entire prodittion of unitized minsrals from the portion of said land covered hereby and includ
in such unit in the same MARDEL S thnu{gh produced from aaid land under the terma of this lacse, The ownoer of the revenionary estate of any term royelty
or mineral estnte eyreed that the sccruel of royalties pursuant to thiz paragraph or of shut-in alties from a well on the unit shall satisfy any linutation of term
tequinng proaduction of oil or geas. The formation such unit shall not have Lthe efiect of ing the ownership of anoy delay remtal or thut-in production
rayaity which may become payable under this laase, Neither shall it impair the right of lewes to relmse from this ﬂue all ot ey portion of ¢aid land, except
that lessee mlﬁraunl 20 relesse we to lands within n wnit while there are operations thereon for wnitized minerals unless all pooled leases are seleased a3 to
lands wiibin tha unit. Lessee may dissolve any unit sstablished hereunder by Hling for record in the publie effice where thir lease iz recorded a decluration to
ihat effect, if at that time no operstiorn are being conducted thereon for unitized minerals, Subject to the provisions of this paragraph 4, a uwnit once

esatnhlithed hereunder shall remain in force so long as any lease subfect thereto shall remain in farce, A unit may he so established, modified or dissolved during
the lile of this lease. '

5, If operstions ars not conducted on sald land e or before the Girat pnpivemsary date hereof, this lease sha)l terminate ss to both parties, unless lessee
y

'1 vn of hefore said date shall, subjact to the further provisions bereof, pay or tander to lassor ar 0 lewsor’y ersadit in the N
ALBERTVILLE NATIONAL BANK pai o ALBERTVILLE, ALABAMA. 35950

.l. r
wr k6 gurcensoes, which rhall continue ot the depogitory, tegnrdless of chrupes in ownerthip of delay reotal, royaltics, or other moneys, the sum ol
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3_._.1.3 l..:_ﬁ.ﬂ which shall operate: us delay veatnl and caver the prvilege of delewcing operations fay ene year from swid date, In like
anner and upon like payments or tenders, aperations may he forther deferred for like peniods of one year each during the prirnary tenm. 1b at any tine
1hel lessee pays ar tendery deluy sental, royslties, ur other moneys, two or more parties are, or claim to be, entitled to receive sume, lessee may, in liea of any
g alher method of payment herein provided, pay or tender such rental, rovalties, or wmoneys, in the manner herein specifivd, either juinily to such parlies ar
! swrfraralely to vach in aocordance with Ltheir respective ownerships thereof, o lessea may gl -ct, Any payment hereunder may mide by check or doaft of lessee
. e posited i the mail or delivered o lessor or to a deposiory bank on or hefare the last deate of puyment. Said delay rentat shall be appostionalble as to
. ' seid jand on an wercsge bagic, and a failore 10 make proper pavinent or teoder ol deley rental as to any portion of sald land or &g 1o Aany interest lwerein
shall not affect this lease ax W any portism of said ].iuui Gor s 1o any mbterest therrin ws to which proper pavyment or teader is muade. Any onymeent or fender
which i3 nude in gn attempt to make proper pasioent, bot which 1 erroneous i whole oF 10 part as (o partics, amounis, or depository, shall nevertheless he
kultivient o prevent terminatiom of 1this lease and 10 extend the time within whiclh aperations may be conducted in the jame nnnoer as thoogh @ proper
myinent had been mpade; provided, however, bessee sholl correct sueh ermor within thirty (303 days after lessee har received written notice thereof froom
eaniif . desave may &t wny time and from ime o time rxecate ood deltiver o lessor or {ile for record & release or releases of this lease as 10 wny part or all
of saiel band o of minern] or horicon thereander, and therely be relieved of all obligations as o the released acreage or Lnderest, IF this lease s 50 tes
Ieayedd 0% to &l miseraly and horizons wodder s portinn of said band, the delay rental azed other payments computed in accardance therewith shall thereupnn be
reduced iu the proporiion that the acreage released bearss to the agreage which was covered by this lease imvmediately prinr to such relvase.

& If at any time or {imes duriny the primury term operalions are conducted on siid land and if gll operations mre discontinued, this Jease shall thereafter
ferminute on s anniversary date neat following the ningdisth day after surh discontinuance unless on or befpre such anniversary date lessce either (1) conducts
vpeiations of {2) commences of yasomed the payment or tender of delay rentol; provided, however, if such anniversary date is at the end of the primary {#rm,
ur il there is uo farther anmiversary date of the primury tern, this lease shall termivote at the end of such lerm or on tha pinetieth day sefer disconthiuance
; of all operaliong, whichever i3 the later date, un'lpe; on such later date gither (1) lessee s conducting operations or (1) the shut-in well provisions of pam-
F graply 3 ur the provisioos of paragraph 11 wre applicable. Whenever wsaed in this leuse the word “sperations™ shall mean operstions for and any of the Fol-
: lowimy: drilling, testing, completing, reworking, recumpleting, deepening, plugming back or repairing of & well io search for ar in an endesvaor o obtoin pro-
duction ol wil, gas, yulphur or other minerals, excavating a mine, production of oil, pas, lulpm or other mineral, whetbeér or not in paving quantilies,

PR
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hervunder. Lesser slinll have the right at any time to remove all machinery and fivtures placed on said land, inchudiog the n"ﬁ:rt ta draw and remmove casioe, No

well shall Le drlled nearer than 200 [aet 1o the house or barn now on gaild tand wiathout the consent of the lessor. Ledses &

j 7. Lessee shall have the vse, free from rovalty ol wster, other than from Jessor’s wells, aod of ol and ges produced from smpid land in ol sperations .
F|
% operations {0 growipg crops and tumber on eeid leod.

1} pay lur damages caused by ibs

o7 S




B, Tha rights and ¢state of any party hereto may be wigped from tlme to time In whols or In part and as to eny mineral o horizon, All of the covenaots,
ohilgatinny, and considerations of this lease shall extemd to and be hinding upon the parties hereto, their heirs, successon, atssigos, nod succersive assigns. No
thange or division in the cwnenbip of said land, royalties, delay rental, or nther muneys, nr any part thereof, howsosver effected, shall increasn the obligatinn
or chiminish the rights of lessee, including, but pot limited to, the location and drilling of wells and the measuzement nf production, Nokwithstandin uny nther
aetunl or ¢onatructlve knowledge or notice thereof of or to lessee, its auccessars or easigny, no change or divivion in the ownership of smid Jand or of the
roynities, delay rental, or other moneys, or the right to receive the smne, howsnever eftected, shall be Linding upon the then reccrd owoer of this lente anb)
thirty {10} days after there has been fumished to such record owner ot his or its principal place of business by lessor or lzssors belrs, successors, ne assigns,
nobice of such change oc division, supported by either originals or duly certified copies ufthu instruments which have besn proparly filed Enr record and which
evidencs ktich change or divizion, nng of such court reenrds and proceedings, transcripts, or othar docurdents as shall be necessary in the opinion of such record
nwner to eatablish the validity of such change or division. 1f pny such rrl‘:nnuu in ownershlp occurs by reason of the death nf the pwner, lesses may, neverthe-
lesa, pay or temder such rovalties, delay rental, or other moneys, or part thereof, te the r.'rm?i'l.‘ of the decedent in o d itory bhank provided For above. In
the event of assignment nf this lease as to any part {whether divided or undivided) of said land, the dulaﬁ’rmtnl payable hersunder shall be appurtionahle as

betwern the several leasehold awners, ratehly according to the sorface area o undivided interests of each. and default in delay rental payment by one shall
not affect the rights of cther lensehold owoers hareunder.

9. In the event lestor considers that lessee hes not complied with all its ohligations hereunder, both express end jmplied, lessor shall notify lesswe in writing.
grtting oul sproifieally in what respects lesaee has bresched this contract, Lesies shall then have aixty (69} days aRer receipt of paid notica within which tn
meel or commence o meet all or any part of the bresches nl]ﬂfﬂi Ly lessor, The service of said ootice shall be precedent to the bringing of any nctinn hy
leraor on saitl leasa far any caute, and on such action ghall be brought until the lapse of sixty (80) days after service of such notice on lesvee, MNeither the

iervice nf said notice nor the doing of ony ects by lesseq pimed to meet all or any of tha allegad brenches shall be desemead an odmivtion or presurnptiorn that
lesserr Bt fniled] to perform all of it obligations hereunder. Should it he aszerted in nnrmnnu't.-e given to the lesses wpnder the provisions of this paragraph that
leszee hag faited to comply with any implied obligation or covemant hureoi, ihis Ieasuv shall not e subjeci oo ceaveliation for AnY N Ealuik sieent gfeer fingl

jdlicial aacertainment that swch failure exists and lesses hos then heen af$forded & rensonahle time to frmeﬂt rancellatbion by complying with and discharging
its ahligationt a1 to which lessee has been j‘-.uli:.:hl'l{I determined to be in default. If this lense is cancelled for any cawse, it shall nevertheless remain in free
and eifect oy @0 (1) aafficient acreape around esch well as tn which thers rre aperations to conatitute a drilling or maxdimum allowables vnit wnder gpplicable
gevernmental regnlations, (but in no evant less than forty acres), such acrenge to be designated by icsses as nemrly mr procticable in the form of & square
cenlered nt the well, or in such shape as then existing 1pacing rules require; and (2) mny part of said fand included in 5 pooled unit on which there are aperas
tiont. Lessee shall slsn have auch ensements on seid land as are necessary to operstions on the acreage so retained.

14, * Lessor's rightt and interes!s hereunder mc
shall he chared primarily with any mortgages, toxes or other liens, or interest and cther chargas on sald land, but levsor agrees that leaser aha|t have thn/;,EHL

right at any time to pay of reduee same for lessor, cither before or after maturity, and be subrogated to the rights of the bolder *hereaf and to deduct
mrounts 5o puid from royeltfes or other payments payable ur which may become payahle to lessor and/or assigns undar this lease. Lessee §s hereby glven the
right to acquire for its own benefit, deeds, leates, or pasignments covering any Interest or ¢laim in said land which lessec or any other party contends s out-
standing and rnot covered hereby and even though such cutstanding interest or claim be invelid or adverse to lessor, 1f this lease covers a less intereat in the gil,
gas, sulphur, aor other minerals in il ne any part of said land than the entire and undivided Fee simple sstate {whether lessor’s interest ls herein specified or
nat), oo oo interest thersin, then the royalties, delay remtil, and nther moneys accruing from any part a1 to which this lease covers less thas such full in-
terest, shnll be paid nnly in the proportion which the intereat therein, [f any, covered this lense, bean to the whole and endivided fee simple estate therein,
All royalty futerest covered by this lease (whether or not owaed by lessor) shall be paid out of the royalty herein provided, This lease shall be hinding upon
each party who executes it without regard to whether it s exacuted by all those named heresin as lessor.

11, If at, ar after the expiration of the primary term hereof, and while this lease Is In force, there I3 no well on aald land, or om lards with which said

land or any portion therenf has been unitized, capable of producing cil or gas, and lesses is not conducting operations on said land by reason of (1) any law,
arder, rale or regulaton, (whather or not lu'buqumﬂr stermined to be lovalld}) or {2} any other cause, whether similar or dissimilar, (except fioencial)

heyond the reasonmble control of lessee, the primery term and the delay rental provisions hereof shall be extended unti] ths first snniversary date hereof neoewr-

nng nir&ety {90) or more days following the removal of such delaying cause, and thir lease may be extended thereafter by operations as if such delay bad not
CLCUrrgcl,

IN WITNESS WHEREQF, this lnsttument iy executed on the date first above written.

#" m {SEAL)
Jo Chiles as Trustee of the

Maxy H. Chiles Irrevocable Trus&

4 ﬁz C/ = _ (SEAL)

ary -fi. Chiles &8
S * - -

AL B A - JOINT OR SINGLE ACKNOWLEDGMENT
STATE OF . . . {MISSISSIPPI-ALABAMA-FLORILIA)
A A2 SHALL

EAL)
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COUNTY OF .
e v «
E I hereby certifly, that on this day, before me, o ..MM_LP_ED 13-..9 —
duly suthorized in the state and eounty aforesald to take acknowledgments, personally appeared
Mary H. Chiles, a marrlied woman
to me knopn ,."m bhe the person described In and who executed the foregeing {nstrument and Sty
) nnLtnﬁleﬂﬂtﬂ-ié?‘OT.':! mea that, being informed of the contents of the yame, E'II:nuu' voluntarily slgned and delivered
the within nnd-lun:gr:-ip: instrumsmt on the day and year thersin mentioned, . _
Giveu| under my,band and official seal, this Y, day of S M€ . . AD, 1023
(Affix Sexl) i P . )
g — (Title of OHicial)
! 4 / Y L , £ X

s My commission Eﬁlru _

T mirawme-a

T

in and for Coonty,

—
———

'ir\"'l'|
LI |

STATE OF ' P uiden, P ﬂﬂ,’/

LA e pRGRNE
COUNTY OF 4 3/"'-/ REGLOF T ,

I, the undersigned, a Notary Public in and for said County, in said
State, hereby certify that John Chiles , wWhose name as Trusteée
respectively for Mary H. Chiles Irrevocable Trust
under Trust Deeds as recorded in the Office of the Probate, in Shelby
County, Alabama, in Book No. 333 , and Page No. 658 » 15 signed to the
foregoing conveyance, and who is known to me, acknowledged before me

: on this day that, being informed of the contents of the conveyance, he '
| in  his r Capacity as such Trustee, executed the‘-ﬁ
i the same bears date. - 13
: Given under my hand and official seal, this e
A.D., 1983, -

f (Affix Seal)
:! My Commission Expires /0- 2 ?'—85_

otaxy Pub

[}

) "o
""'.r_, ff
!””

‘t T} \J \"\ 1..'.1,""..-.-.
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