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THIS AGREEMENT made this 25th _ day of ___January _' 1983 petween

Teon Seltzer as Trustee of the Nancy H, Facker irrevocable Trust, and Nancy H. Packer,
a widow. )

—_a

| . -
leaapr {whether one or more), whose address is: EU? Ean FranCiECﬂ TerracE_l_ Palﬂ' ﬂltﬂ, Califﬂmia- 94305
.Y Sohio Petroleum Company, 5400 LBJ Freeway, Dallas, Texas, 75240 lessee, WITNESSETH:

1. Lessor. in comideration of _ L2 Dollars and other valuable consideration Dollass, receipt

of which is hereby acknowledped, und of the covenants end agreements of lessee hereinafter contalned, does hereby grant, lease and let unto Jessee the land
eovered bereby for the purperes and with the exclusive tight of exploring, drilling, mining and operating for, grnducinn.‘ and owning ofl, gas, sulphur and all other
minerals {whether or not similar to those menticned), topetber with the right to make surveys on said land, lay pipe lines, establish and utilize facilitirs for
surface or subsurface disposal of salt water, construct roads and bridges, dig canals, bulld tapks, power stations, power lines, telephone lines, employee hiuses
and other siructures oo said land, necessary or -useful in lessee’s operations in expioring, drilling for, producing, treafing, #toring and Aransponting minerals
produced from the land opvered hereby or aoy other land adjacent thereto. The d_ covered hbereby, herein called "said laod™, iz located in the

County of Shelby Alabama

TOWNSHIP 20 SOUTH, RANGE 3 WEST

SECTION 18: S 1/2 of the NW 1/4, N 1/2 of the SW 1/4, NW 1/4 of the SE 1/4 EXCEPT a
strip 17 rods wide off the North end of sald 1/4-1/4 section.

THIS LEASE DOES NOT COVER COAL, IRON ORE OR ANY OTHER HARD ROCK MINERALS,

1T 15 UNDERSTQOC AND AGREED THAT THE BONUS, ANY EENTRLS CR ROYALTY WHICH MAY BE PAID

—

. State of , and ix descobed as fallowi:

. UNDER THE TERMS OF THIS LEASE, SHALL BE TO MARY H, CHILES, INDIVIDUALLY, AND AS AGENT

FOR THE LESSORS NAMED HERETN. PAYMENT TO MARY H, CHILES SHALL CONSTITUTE THE FULL
PAYMENT OF SAID BONUS, ANY RENTALS OR ROYALTY PAID UNDER THE SAID LEASE AS THOUGH THE
SAME HAD BEEN PAID TO EACH IESSOR FOR HIS RESPECTIVE INTEREST HEREIN, AND WE HEREBY

ACKNOWLEDGE THE SAME. |
NOTWITHSTANDING ANYTHING TO THE CONTRARY, WHEREVER ONE-EIGHTH (1/8th) APPEARS IN

G CAGE 4:95

LD

C‘j secutive days, and during such time thers gra no operations on said land, then at or be

PARAGRAPH THREE (3) EELOW, IT 15 HEREBY CHANGED TO ONE-SIXTH {1/6th)

This lease aiso covers and includes, in addition to that above described. all land, ¥ soy, contigucus or sdjsgent fo ar tdinhh:i the land above descnbed and
(2} owned or claimed by lessor by limitation, preseri ion, possiession, revemion or unrecorded ingtrument or (b) ms to which lessor has » preference right of
acquisition, Lemsor agrees to execute any supplemental insttument tequested by lesioe for a wmore complete or accurate description of eaid land. For the pur-

pose of determining the amount of amy bonus, delay 7emtal or other payment bercunder, said land shall bhe deemed to contain 121.5 actes,
whether actuaily contasinipg more ar less, and the above recital of screage in wny tract shall be decmed to be the true screage thereof. Lessor accepts the
bonus mnd agrees to sccept the delay rental a3 lump sum considermtions for thit lease and all rights, and options hereunder. FIVE (5]

2, Unless sooner terminated or longer kept in force under other provisions kereof, this lease shall remain in force for & tenn of trmdkly- years from the
date hereof, hereinafter ealled “primary term™, and ar long thereafter as operations, as hereinafter defined, sre conducted upon said land with no cessation for
more than ninety (90) consecutive duyt,

A, As lﬂ?"l!]?', lestes sovenants and agress: (a) To daliver 1o the eredit of lessor, in the pipe line to which lessee may connect its wells, the equal one-
eighth part of all oi! produced and saved lessee from said land, or from time to time, at the option of lessee, to pay leisor the sverage posted mazket price
of inch one-zighth part of such oil at the wells at of the day it is_run to the pipe line or storage tanks, lessor's interest, in either case, to bear one-eighth
of the cost of treating oil to render it marketable pipe line oll; (b} To pay lessor on gas and cesinghead gac produced from sald land (1) when sold by lessee,
one-eighth of the amount realized by lesiee, com uted at the mouth of the well, ar (2) when used by lessee off 1uid land or in the maoufacture of wasoline ar
other products, the market value, at the mouth u? the well, of one-eighth of such gas and casinghead gus; (¢} To pay lessor on 2l} nther minerals mined and
marketed or ublized by lessee from said land, one-teoth either in kind or value at the well or ming at leszee’s election, except that on sulphur mined and marketed
the roywity shall be one dollar ($1.00) per long ton. If, at the expirstion of the primary tenm or at any time or times thereafter, there is any well on said land ot
or innds with which taid land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in, thit lease shall, revertheless, continue in force ai [iough sperodony wers g rooducted on said Jand for so long as wells are shut-in, und
thersaftar this lesse may be cootibued in force as §f no shut-in had ocourred. Lessee covenants aad agrees to usc Teasondive giligtiue o piccsTy, wiilien,  or
market the minesals capabie of being produced from seid wells, but in the exercise of such diligence, lessee sball oot be obligated to install or furpish facilities
other than well facilitiss and ordinary lease facilities of flow lines, separator, and ieasé las, =rpd b21l not Le required to settle Jabor trouble or to market
gos wpon term$ unacceptable to lessee, 1, at any time or times after the expiration of the lp:'i::l:nmu-;.- term, el! such wells are shut-in for a penod of nine'y con-

ore the expirstion of faid ninety day period. lessee shall pay or
tender, by check or draft of lenies, as rn}-nlg', a sum equal to the amount of knnual delay rental provided for in this lease. Lesyes chall make like pavments
or tenders st or befare the end of sach versary of the iraion of said ninety day penod iP upom such anniversary this lease is being continued in

se* force solely by remson of the provisicns of this psragraph. Each such payment or tender shall be made to the parties who at the time of payment weuld

n
W

be entitled to receive the rovalties which would be paid under thix lease if the wells were producing, and may be deposited in & depository bank provided for
below. Nothing berein shall impair lessee's right to release ax provided in paragraph 5 hereof, In event of sssignment of thit lesse in whoiz or in part, Liability
for pavment hereunder shall rest exclusively om the then owner or owners of this leare, severally as to acreage owned by each.

4. L.eszes in berehy ted the right, at its option, to pool or unitize nll or any part of seid Jand and of this lease a1 to any or all minerals or horizons there
vnder, with other lands, lease or leases, or portion or portiont therecl, or mineral or horizon thereunder, so as tc establish units containing not more than 80
surface mcres plus 10% acreage tolerance: provided, however, & unit may be established or an existing unit may be enlarged to cootain not more than 640
acres plus 109 acrenge tolerance, if unitized only as to gas or only as to gas and liguid bydrocarbons (condensate) which are mot a liquid in the subsurface
reservir, If larger units ere required, under any governmental rule or order, for the drilling or operation of a well at a regular location, nr for obtsining
mamrmumn allowsble, from any well to be drilled, dnlling, or already drilled, ::_:Iy such upit may be established or snlarged, to conform to the size required by
guch povernmental order or rule. Lesses shall exercise nu’:f option as tg cach desired unit by executing ar insbument identifying such unit ang filing &t for
vecord in the public offica in which this lesce is recorded. Each of said options may be exercised by lessee from time to time, and whether before or nfter
production hat been established either on said land or on the portion of sid land included in the unit or op other land unitized thetewith and pny such unit
sy include any well to ‘be drilled, being.drilled or already completed. A unit established hereunder shall be valid and effective for all purpeses of this
lease even though there may be land or mineral, royalty or Jeasehold interestst in land within the unit which are not pooled or unitized. Any operationi ¢on-
durtad on any part of tuch unitized land shajl be considered, for sll purposes, except the payment of rovely, operstions conducted nnder this leace, There
shall be ullocated to the land covered by thi:t lease included in any such unit that proportion of the total production of unitized minerals from wells in the
wnit. afier deducting any used ip Jease or unii cperations, which the number of surface peres in the land covered by thin lease included in the unit bears to the
total number of suriace acres in- the unit, The production se wllocated shall be conzidered for all purposes, including the payment or delivery of rovalty, uvrmdh;s
rovalty. and sny other payments out of production, t¢ be the entire production of unitized minerals from the portion of seid lapd covered hereby and includ
in such unit in the same manner -as though produced from said land under the terms of this lease. The awner of the reversionary estate of any term rovalty
or toineral estate agrees that the accrual of royalties pursuant to this peragraph or of shut-in royalties from a well on the unit shall satisfv any limitation of term
requiring production of oil or gay. The formation of yuch unijt shall not have the offect of changing the ownership of any delzy reptal or shut-in production
royalty which may become pryable under this lease, Naither shall it impair the right of iessee to relesse from this lease all or any porton of said land, except
that lessee may not so relense s (o lznds within & unit while there are operations therecn for unitized munerals unless all oled ieases ave released as In
lands within the unit, Lessee may dissolve sny unit established hereunder by filing for record in the poblic offica where this lease is recorded a declaration te
thet effect, if at that ime no operabons are being conducted thereon for upitived minerals. Subject to the provisions of this paragraph 4, a unit once
T‘uh]jshm% hhtir:“indﬂ shall remain in force so long as sny lease subject thereto shall remain in foree. A unit may be 30 extablished, modified or dissoived during
the lif= af ¢t EREE,

5. If opermtions are not eanducted on said land on or before the first anniversary date hereof, this lease shall terminate &f to both parties, unless lessee

on or before said date xhall, subject to the further provisions hersof, pey or tender to lessor or to ]n!mr": credit in the _
Albertville National Bank Rlbertville, Alabama. 33950 g

. - Bank st

or its successors, which shall continue as the depository, regardless of chapger in ownernhip of delay rental, royaloes. or uihei wsacrs, the sum rt

5 191.50 . which shail operate ms delay yental and cover the privilege of deferring operations for ane year from said date. In fike
manner and upon like payments or tenders, operations may he further deferred for like periods of one year each during the primary term. M al any time
that iesses pays or tenders delay cental. rovalties, or other morevs, two or more parties are, or claim te be, entitled to receive same, lessee may, in hicn ol any
other method-ol pavment herein provided, pay or tender such rental, rovalties, or moneys, in the maaner herein specifie 1. efther jointly to such partics or
seuaralely to #EEE i}:'nm goonrdance with their respective aownerships thereof, as fessee may elect. Any pavment hereunder may be made by check or droaft of Jessee
depasited in the mail or delivered to lessor or to a depository ﬁank on or before the last date of payment. Said delay rental shall e apporlivoable as to
snid land on an screage basis, and a faiture to make proper payi.ent or tender of delay rental as to any portion of said land er a5 to any intercst therein
shall nat sffect this lease as to any portion of said land or as o any interest therein as to which proper payment or tender is made. Amy patment or tender
whirh is made in an attempt to make proper payment, hut which is erronecus in whole or in part as to parties, amounis, or depository, shall neverthieless he
sufficient 1o prevent termingtion of this lease and to extenB the time within which operatinns may be conducted in the same manner as thoush a proper
saymenl had been made; provided, howvver, lessee shall cormrect such error within thirty (300 dave after lesser bhas received written notice  thereol fnnn
]rsmr. Lessve may at any time and from time to time execute and deliver 10 lassor or file for record a relense or releascs of this lease as to any part or all
of said Jand or of miners} or horizon therevnder, and therehy be relieved of al! obligations as to the seleased acreage or inlerest, If this lonse is sy rE-
teascd as ta ]l minerals and hovizons under a portion of said land, the delay rental and other payments computed in sccordance therewith shall thereupan e
reduced in the proportion that the acreage released brears to the acreage which was covered by this lease immediately pricr ta such release,

6. If at mhy time or times during the primary term operation: are conducted on said land and if all operations are discontinned, this lease chall thereafter
terminate on its anniversary date next following the ninelisth dav after such discontinuance unless on or before such anniversary date lessee either (11 conducts
operstions ar (2} commences or resumes the payment or tender of delay remtal; provided, however, if such anoiversary dale is at the end of the primary torm,
or i 1here is on further anniversary date of the primary term, this lease shall 1erminate at the end of such term or on the ninetieth dav after disconlinuance
of all operations, whichever is the later date, unll:rss oo such later date either £1) lesses is conducting operations or (2} the shut-in well provision: of pare-

graph 3 or the provitions of paragraph 11 are opplicable. Whenever used in this lease the word “operationz'” shall mean operalions {or and any of the ol
lowing: dnlling, testine, completing, reworking, recompleting, deepening, plugging back or repeiring of a well in search for or in an endeavor to obiain pre-
ductinn of oil, gas. sulphur or. other minerals, escavating a mine, production of oil, gas, sulphur or ether mineral, whether or not m paying quantities.

7. Leswses shal} have the use, free from rovalty of water, other than from lassor's weils, and of ail and pat produced frem seid land in all operatinns
hereunder. Lesser thall have the richt &t anv Gme to remove all machinerv and fistures placed on seid land. iocluding the right to drew and remove casing. No
well shall be drilled nearer than 200 feet to the house or bamm now an faid Jand without the conseot of the Jessor. Lessee thall pay for damages caused by its
operations to grewing crops and timber on said lend. '




£

8. The nzhts and estate of any party hereto may be assigoed from time to time (o whole or in part and as to any mineral or heorizan, All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parter hereto, their heirs, successors, astigny, and successive asvigns. No
change or division in the ownership of zaid land, rovalties, delay rantal, nr ntﬁm‘ monays, or any part theceof, howscever effected, shall increase the obligations
or diminish the rights of lessee, including, but not limited %o, the location and dnlling of wells and the measurement of production. Nobwithstanding any other
actual or conmitructive knowledge or notice thereof of ar to lessee, its successory or assigns, no change or division in the ownership of said land or nf the
rovalties, delay remtal, or nther moneys, or the right to receive the same, howsoever eftected, shall ba binding upon the then record cwner of this lease untl
thirty (30} days after there has beea fumizshed to such record owmer at his or its pﬁnci‘pal place of business by lessor or lenor's heirs, successons, or assigna,
notice of such change or division, supported by either nﬁg.nnh or duly certified copies of the instruments which have been properly [iled For record and which
evidence such change or division, and of such court recoids and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record
owrter b establish the validity ef such change or division. IF zny such change in ownership cccurs by reascn of the deach of the owner, leases may, neverthe
less, pay or tender such rnyalties, delay rental, or other monevs, or part thereof, to the credit of the decedent in a depository bank provided [or above, In
the event of assignment of thig leaze a3 t¢ apy past {whether divided ar undivided) of said tand, the dﬂhi, rental payable hereunder shall be apportivnable as

between the several leasehold ownees, ratably aceerding $o the surface area or undivided interests of each, and default in delay rental pavment by one sha
not affect the nzghty of other leasebold owners hercunder, I(L

9, In the event lessor considers that lessee has not compiied with all its obligations hereuader, both express and implied, lessor shall notify lessee in writing,
setting out specificatly in what respects lessee har hreached this contrack Lessee shall then bave sixty (680) days after receipt ofF faid notice within which to
meet or commencd to meet all or any part of the breached alleged by lessor, The service of said notice shall be precedent to the bringing of any action by
lessoor on said lease for any cauze, and no such action shall ba brought until the lapsa of sixty (B0} days afer servica of zuch notice on lesses. Neithar the
service 0f said nutice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be desmed an admission or presumption that

lessee luas failed to perform all of it obligationd hereunder. Should it be asserted in an

liisee has failed to comply with any

implied oblization or covenant hereof, this lease ﬂ:

notice given to the lesses under the provisions of this paragraph that
all not he subject to cancellation for any such cause except after final

judicial ascertainment that such failure exists an

lessee has then been afforded & ressonable time to

revent cancellatHou by complying with aod ducharging

its ohlications as th which lesses has hesn judiciall
and cffeet as to (1) sufficient acreage around eac

determined to be in default. IF this lease is cance\fed for any cause, it thall nevertheless remain in force
well as to which there are operations to constitute a drilling or ma.Cmum allowable unit under applicable

governmental regulations, (but in no event Jews than forty acres), ruch acreage to be designated by lesses ax pearly as practicabls in the form of 2 square
centered at the well, nr in such xhaps as then existing spacing rules require; and (2) any part of xaid land included in a -woled vnit or which thers are upcia-
tions, Lesres shall alsn bhave seeh easermments oo sadd aoangd as 2oe nhecessary to operations on the acreage 3o retained. -

L. Wﬂ“ﬂ*’ﬂﬁ“ﬂ_ﬁhﬁ“—m_“m Yessar's rights and interests herevnder
shnll be charged primuarily with any mortgages, taxey or other liens, or ioterest and other charges on said land, but lessor agrees that lessee shall have the

right at any time (o pay or reduce same tor lessor, either before or after matunty, and be subrogated te the rights of the holder thereof and to deduct
amounti ¢ paid from royallies or other payments pavable or which may become pavable to lessor and/or assigns undee this [ease. Letsce 5 heiehy given the
right to acguice For its own benekt, deeds, leases, or assimuments covering any interst or claim In said iand which lestee or any other party contends js out-
standine and nnt covered herehy anci even thouph afh outstanging interest or claim be invalid or adverse to lessor. If this lease covers & less interest in the oil,
gas. sufohor, or other minerald in all or any part of said land than the entire and undivided Fee simple estate (whether lessor’s interest is herein specified or
noty, or oir intecest therein, theo the royalties, delay rental, and other monevs accruing from any part as to which this lease covers less than such full in-
$e:cost, sholl he paid only in the proportion which the interest therein, if anv, covered by this leate, bears to the whole and undivided fFee simple estate thersin.

All royalty interest coversd hn:,t"r this leases (whether or not owned by lessor} shall be paid out of the royalty herein provided. Thizx leaso shall be binding wpon
eith party whao executer it without regard to whether it is executed by all those named herein as lessor

I1. If at, or after the expiration of the primary term heveof, and while thia lease is in farce, there is no well on sald land, or en lands with which said
lanl or uny portion thereol has been unitized, capable of producing oil or gas, and lessee is oot conducting operations on said land by reason of {1} any law,
arder, rule or reguladon, (whether or not subsegquently ed to bs invalid}) or (2} any other caute, whether similar or dissimilar, {(excent financial}
beyooud the reascpabkle control of lessee, the primary term and the delay iental provisions hereof shall be extended untll the ficat anniversary date heoreof ocour-
ring ninety {90) or mora days following tha removal of such delaving cause, and this Jease may be ertended thareafter by operations as it sueh delay had not

occurred,
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STATE OF IV STV

I heteby certify, that on thls day, befora me, a

COUNTY OF

-

Notary Public_

duly authonzed in the stete and c¢ounty aforesaid to take acknowledgments. personally ip:_ll'ﬂ?.-.f'.
Nancy H, Packer, a widow

deacribed in and who t:m;&d the foregoing instrument and 5 he

sha

=y

o me known to be the person
F ]

acknowledged before me that, being informed of the contents of the same,
the within and foregoing instument on the day and year therein mentipned.

Civen under my band and oHicial seal, this ____£
|

(Affix Seal) '

l.]_llI

voluntarily signed and deliversd

0 &3

day of

PEEY) -

County,

DL F

My commission expirer _. {Z #5" ﬁ f; Egg

—— E—ma. e

m.ndfm:.iﬁg??’?

JOHN D. METCALFE
NOTARY PUSLIC - CALIFORNIA
SANTA CLARY COUNTY
My comm. expires FEB 4 1983
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- B, U, Language Lab, Stanford, CA 84305
STATE OF AL /A0 LN /4
COUNTY OF p e IR
I, tne undersiyned, & Notary Public in and Lor saild County, in said State,
hereby certify that Leon Seltzer , whose name as Trustee
respectively for Nancy H. Packer Irrevocable Trust
: , under Trust Deeds as recorded in the H o
Office of the Probate, in Shelby County, Alabama, in Bock No._333 , and « 2 |
Page No, 719 , is signed to the foregoing conveyance, and who is known o wE =
to me, acknowledged before me on this day that, being informed of the ccmtentsz j 450 54;{ §
of the conveyance, he , in  his capacity as such Trustee, { =) 54 38 -
executed the same voluntarily on the same bears date. 4 £ R 2
Given under my hand and official seal, this 3T d&ay of %ﬁ,lﬂéj <3 2
A.D., 1983, /0882 8
. . . * ,_ O =E- B
185588 2
(Affix Seal) 22: J /‘—— i _E = Eé
My Commission Expires Z'4’.ffj > 'W : t E:
: ' Notary Pdblic 3F ot
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