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OIL, GAS AND MINERAL LEASE &~ 7<%
AN

doy of January 83

THIS AGREEMENT made this 25 18 r betwesn

veorge Huddleston I11 and Debbie Huddleston, his wife,

heusor (whether onw ot ¥more), whose sddress {51 P.O. Box EBU, Fairhﬂ}ie_g Alabama, 36532

.3 _Sohio Petroleum Company, 5400 LBJ Freeway, Dallas, 'I"exas.' 75240 _ l_._‘_“mmﬂ;
1. Leasor, fn coasideration of Ten Dollars and other valuable consideration Dollars, sceipt

of which is bheraby scknowledged, mnd of the covenanis and agresmpenis of lesies bersicafler contaiped. does bereby graot, laase and let untc lesice the land
covared hereby for the purpotes and with the axclusive night of exploring, drilling, misiog sod operating for, producing and owning oil, gas, sulpbur wnd all other
minerals (whether or not similer to those mrutipned}, togetber wath the right to make surveys on sad hnt ly pipe Lnes, wrtablish apd utilize facilitics for
surface or rubrurface disposal of salt water, construet roads and bridges. dig canals, build tanks, power dationt, power linet, ttiephone lines, employee boutss
gnd other structures oo ssid h.nﬁ secodsary of wieful in lessoc’s operations in expioring, drilling for, roduclng, trwating, storio xod tracsporting mioerals
produced lram the land cov heraby or any other lapd cent thersio, The covered «by, herein ltnﬁhnd‘hlncltﬂdlnlh:

Caunty of ___Shelby . Swte of Alabama oy and s described ss folkrws:

TOWNSHIP 20 SOUTH, RANGE 3 WEST .

SECTION 18; S 1/2 of the NW 1/4, ¥ 1/2 of the SWw 1/4, NW 1/4 of the S5E 1/4 EXCEPT a
strip 17 rods wide off the North end of said i/4-1/4 section,

THIS LEASE DCES NOT COVER COAL, IRON ORE OR ANY OTHER HARD ROCK MINERALS,

IT XIS UNDERSTOOD AND AGREED THAT THE DONUS, ANY RENTALS OR ROYALTY WHICH MAY EE PAID

ook 000 exce 499

UNDER THE TERMS OF THIS LEASE, SHALL BE TO MARY H, CHILES, INDIVIDUALLY, AND AS AGENT
FOR THE LESSORS NAMED HEREIN, PAYMENT TO MARY H, CHILES SHALL CONSTITUTE THE FULL
PAYMENT OF SAID BONUS, ANY RENTALS OR ROYALTY PAID UNDER THE SAID LEASE AS THOUGH THE -
SAME HAD BEEN PAID TO EACH LESSOR FOR HIS RESPECTIVE INTEREST HEREIN, AND WE HEREBY

ACKNOWLEDGE THE SAME,

NOTWITHSTANDING ANYTHING TO THE CONTRARY, WHEREVER ONE-EIGHTH (1/8th) APPEARS IN
PARAGRAPH THREE [h3] EE_IJCH, IT IS HEREEBY CHANGED TO ONE-SIXTH {1/6th).

- . . o -
‘This leass also covers snd includes, in additon to that sbove described, all land, {f any, comtiguous or adjncent to or adj .the land above dascribad and
(s} owned or claimed by Jmsor by kmitabion, pewscription,. possession, reversion or warecordad imstrument or (b) as to which iguor bas » preference nght of
Acquirition, Lessor agress to sxecute by supplegentsl etrumeat regueited by leses for s more complists or pocumnis description of said d. For the puar-

vore of detscznindog the amount of any bonus, dﬂlwl or sther payment barsandar, said land shall be desmed to muin._._,.._.lal_-ﬁ .l.;:ru.
whether actually contsining mors or less, and the & lllﬁhlﬂflﬂﬂlﬂhlﬂfhﬂlhlﬂhﬂ“hhmmmmhﬁf.ﬁ#uﬂ&m Lhe
h:nu.mdmhumﬁth:ddﬂrmtﬂnhmpmmﬂmﬂnﬂfﬂtﬁ:hlllmd.ﬂﬂ;hh,udnpﬂm:m.ﬂm {5) %

%. Unlesy soner tyrminated or longer ie'pt in force under other provislons hareof, this lesse shall remein in forco for a term of W ywaiz Bom the

date b i, hersinsftor called * teem’’, and as Jong thereafier as opersbions, as bereinafiar dafined, are conductsd ssid land with no csssation for
T cannotutive dams. Hp

A s l]liy. Jettee covenants and agress: (a) To deliver te the credit of legsor, in the pipe ling to which }essee may toonect ftt wells, the equal one-
cighth pl.r:?lr all oil produced and saved lexsee from said land, or Frum time to time, at the option of lesoc, fo mr‘ lsgor the averuge posted market price
of such ons-eighth part of such oil at the wells as of the dey it s run to the pipe line or ﬂnnf tanks, lestors rest, in aitber case, 1o bear vae-siphth
of the vost of traating oil 1o render it marketable pipe Line oil; {b) To pay lessor on gas and uu:s cad gas produced from said land {1) wheo sold by lesves,
ane-vighth’ of tbe smount realized by lesaco, computed at the mouth of the well, or {(2) when wied by lecsee off said land or in the manwfacture ol wasoline oz
other products, the market value, at the mouth of the well, of one-eighth of such ga and casinghead gas; (c) To pay lessor on all other minerals mined and
oarketed or utiiend by lessee from said land, one-tenth wither In kind or value st the well or mine at lossrs’s sloction, sexcept that on sulpbur mined and masketed
the royalty' thall be one dollar (K100} per inu: ton, If, at the expirstion of the pricmaryy {ern o1 at aoy titme or timey thereaftar, there is any well on said land or
on lapds with which axid Jand oF aoy porbon thersof bas becn pooled, capable of wcing er any other moineral covered bereby, and all such wells are

" . shut-in, this leass 3hall, peveriboless, coctinue o force as thnuil: operations were ing cobducted on said land for so long ey wells wie shut-in, and

+ ther eafter This Jense iy bo contioued in force as {f no shut-in

ity,
. or lenderz at or befare tha end of sach -m:rv-urr of the ion of auid ningty day perdod

d occurmed, Leasee covepants and to use reascoable diligence to produce, uhilize, of
- tnarket the winersls capable of beiog producod From aaid wells, but in the excrcise of such dﬂi:mct‘m thall oot be obligated to iostall or furnish facilities
otker then well facilittcs snd ordinary lesse facilities of How lines, sepurator, sud jesse tank, and a2 not be required to settle laber troukle nr to market
En' ypon ternd unsccepiable 1o lessec. 1 ot apy tine or times after the expirstion of the primary term, all such wells are shut-in for s -period of ninety cow-
secutive days, end during such time there are no operations on said land, then at or or¢ the expitabon of said ninety day p:riudi lesser shell pay op
tendes, by chech or drift of lessee, a3 roya a sum equsl 0 the amount of annusl delay rentsl Jlnn'idnd for in this leass. Lassece shall make like payments

wpon such . anniversary thizn lease iz being continwed in

-+ force solel® by remson of the proviicons of 1his p:n:np‘l;d sch such px or tender shall be made 10 the partism who nt the time of payment would

. be entitled to receiva the altiei which would be paid ar this Jeasn the walls were producing, sod sy be depositad in & depasitory bank provided for
trelow. Mothing hitein - shal) impair lesssa’s. right to relawse s provided ip plrtiguph 5 bereof. In cvent of sssignment of thip lease in wholg or in part, Lizhility
for paymeat hereunder shall vest ‘sxtlusivaly on the then owner or ownen of loase, scvasally as to screage ovwmed by cach.

4. Lesswn is berchy f:‘nudthﬁlhhuﬂsnpﬁnn,hpwlmmiﬁunu or soy part of sald land snd of this lease a3 to any or all micerals or borizons there-
wnder, with other laods, o or leases, or portion or portioos thereof, or minera) or horizxon thereunder, 50 as to sstablish units containiog not more (han B0
swrface atres plus 10°% screage tolerance; + however, & usit mey be established or an exizhing unit may be eplarged to contein pot more than 640
acres plus 10% acreage tolerance, if unitized cnly es to gas or only a1 to gas and liquid hydrocarbons (eoodencate) which are pot & ligquid in the subsuriace
rerervoir, U larger units ar¢ yequired, under any governmeotal rule or orde, for the drilling or operston of & well &t & regular Jocation, or for oblainiog
maxmum aliowable, from any well to be drilled, ing, or already drilled, sy such unit may be mablished or enlarged. to conform to the slre required by
kuch “fuvnmmmhl order oy rule. Lessee shall exercise said oghnn a3 to each daired wnit by axecubiog an invtrument ideptifying such unit and {iling it lor
record in the public office in which thiz leave is recorded, Exch of sid optioms may be exercised by lesiee from time to time. and whether beiore or after
production has been ettsblished wither on said land or on the portinn of mid land jncluded in the unit or on other land upitized therswith and any such wnit
may include moy well to be drilled, being drilled or already completed, A unit established hereunder 3hsll be valid and effective for all purposes of this
lease gven tbough there may be land or mineral, royalty or leasehold interests in land within the unit which sare not pocled or unitized. Aoy operativns con-
ducted on sny part of such unitized land shall be considered, for all purposes, mxcept the payment of reyalty, operstions tondusted wunder this jease, There
shall be alincated to the land coversd by this lemss jncluded in any such unnit that proportion of the tota! production of unitited minerals from wells in the
whit, alter deducting any wsed in lease or unit operstions, which the number of sutface petes in the land covered by this lease lociuded in the wnit hears Lo the
tota]l pumber of surince acrey in the unft, The uction 3¢ allocsted shall be considered for all es, intluding the payment or delivery of royailty, m'trridire\s
royalty, and any other paymentt out of production, to be the entire production of unitized minersls from the portion of said land covered berehy and includ

in guch unit in thr sumec wanoer a1 though produced from said land under the terms of this leass. The owner of the revemsionary estate of eny term ruyalty
or minernf sstate agrees that the sccrunl of rovaldes mpuﬂu-nt to this paragraph or of shut-in altier from & well an the unit shall satiséy sny limitabion of term

§

requiring production of oil or gas. The formetion uch unit thall not bave the efHect of ging the ownerthip af any delay rental or shul-in production
royalty which may become payable under this lease, Nadther shall it impaie the right of lesstee 1o relesss from this jesse al)l or any portion of seid lend, except
that legtes may pot x0 releags a8 Io lands within & unit while there are operstiong thereon for vnibized ounerslsy unleps all led lemses are relepsed at i

lencls within the wnit, Lessoe may dissolve any unit established hercunder by filing for record ip the public office where this fease is recovded o declarstion to
that effect, If at that time no operations aro being conducted therson for umitized minersls. Subject o the provisions of this paragraph 4, 8 unit once

setablished bereunder phall remain in force so long as any Jesse subject thereto shall remain in force, A unit may be so sstablished, modafied or dusglved during
the Life of this Jease.

£. U opewtions e pot condycted on sid land oo or before the fint sonivenery dets hayeof, this lesse shal) terpainate a3 to both partied, unless lessee

oa or bolore sald date sball, subject to the further provisions beveof, pay or teader to Jewor of to kesor’s credit io the
Albertville National Bank | Back ot _Blbertville, Alabama. 35950

or s succestors, which shall esptioue #5 the depository, regardiows of changes fn cweenhip of delay rental, royaltiss, or othar moneys, the pum of

] 191' 50 which shall operate ax delay rental and cuver the privilege of deflerring operations for one year from taid dade. In ke
manner a~d upon like paymenis or tenders, operations mey he further deferred lorx h‘ir periods of one year cach during the priman term, U at any Do
that lessee pavs or tenders delay rental, royalties, or ather moneys, two or more parties are, or claim to be, entitled to receive wnme, fisee muy. iu Irew of iy
other methwnd of payment berein provided, pay or tender such rental, royalties, or moneys, in the manner herein specified, evher intly te such parties o1
pepamiely tu ﬂl.‘g.ln sccordence with their respective nwncrih.iﬁs thereof, &5 lesser may elect. Any payment herecunder may be mude by check ar dradi of lesser
deposited in Lhe mail or delivered to lessor ar ta a depasitory bank on or before the last date of payment, Seid delay rental shall be apportivnabhle o 12
said land on an screage basis, and o failure to meke proper payment or tender of delay yentul a5 1o any portion of seid land or a1 to “T fslercst therean
shall not affect this lewse a5 to any partion of said Jand or as to any interest therein as to which proper payment nr tender s made. Any pavruent o dender
which b made [n an atiempt 10 ke proper paymert. hut which s emronrous in whole or in part as to purties, amounts, or deposdory, shull nevertheless be
sulficient to prevent termination of this lesse and to exiend the time within which operations may be conducted in the same manner as though a praper
myment had been made; provided, however, lessee shall vorvect such error within thirty (30} duys after lessee bes received writlen notice thervol frum
e1por, Legsee may at any time and from time Io time execute and deliver to lessor or file for record & release or refeases of this fease as to any part or all
of said land ar of mineral or horizon thereunder, and thereby be relieved of all obligavions as to the relvased acreape or inderest. 1f this lease is a0 re-
leased ns o all minevals and honrxons under & portion of said land, the delay rental and other pavments computed in accordance therewith shall thersupon be
reduced in the proportion tbat the worvage released bears to the sacreage which was covered by this lesse immediately pring to wuch release.

A. If at any Gme or times duniong the primary term pperations are coodutted on said land spd il all operations are discootinued, this Jease ahell thercaftor
terminete on it soniversary date next {ollowing the ninetisth dav sfier su-h discontinuan~e ynless on or ore such nniversan: date lessee either (1) conducts
operations or {2) coounences or resumes the payment or tender of delay rental; provided, bowever, If such apnivensary dsate is at the end of the pricrary term,
or if there is vo further anniversary date of the primary term, this lease thall terminate at the end of such term or on the pinetieth dav after dizcontinurnce
of all operstions, whichevey Is the later date, unless mm such later date either (1) lessiee is condurting operstions or (2) Lhe shut-in well provisions of para-
E_::u_:h 3 or the provizions of paragraph 11 wre spplicwbie. Whenever used in this lease the word “operation:™ shall mesn pperstions for and any of the {ul-

wing! drlling, testing, completing, reworking, recompleling, deepening, plugging back or repairing of & well in search for or in an endeuvor tc oblsin pie
duction of ail, ga3, sulpbwr or other puoerals, exravating & mine, produchion of oil, gai, suiphur or other magers!, whether of Dot i payiny quantiies.

7. Lexace shall have the wie, free from rovelty of water, ether than {rom lessors wells, wod of oi! end gt produced from said land in all Apermiinns
heseunder. Lessee sball have the right pt any time 1o retnove all machioery and frtures placed on said lapd, including the nght to draw an
well thall be drilied agarer than % feet to the houie ar barn now an id land without the consmst of the lessor, Losass

sha
operativas @ prowing orops and timber ou said land, 0 pay for damages caused by its

o h & P _ f ] J L . L e mm S
. -11-!5“ !strumnt was prepared by th, P,0, Box 1181, Daphne, « 36526
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8. The rights and estate of any pasty hersto tisy be ausigned from time to time in whole or I part and a to any miseral or bordwon. Al of the ryanaats,
ohligations, and conslderstions of t lenae shall extend to and be hinding uﬁnn the parties hareto, their heirs, successors, asusigny, and succevsive auiigny. Mg
change or division in the ownerhip of swid llndrimrllttu. delay rental, or other moneys, or any part therenf, howitoever eHected, shall increass the ohl gariona
or diminish the righty of [esree, including, but not limited to, the location and dnlling of wells and the mensursment of production, Notwithrtanding wiy nthey
nctusl or constructive imawledgs or notice thereo! of or to lessee, its succersnrs or ami 1, oo change ar division in the ownerhip of aaid laod or of the
royalties, delay rental, or nther monevs, or the right tn recriva the same, howsoever eftected, shall be biading upon the then rmrcr cwrasr of this leats unhi .
thirty .J0) rlayy aitet there has beem fumished to vuch reeprd gwner at hiy or its principal place of business by beasor or fessor's heir, successors, nr avigns,
rotice af such change or divisien, :uspurtfd by either originaly or duly certified copies of the inttrurments which have been properly filed for rmn:ﬁ and which
evidence such change or division, and of such court records and procesdings, transcripts, or other documents a3 shajl be necessary in the opinion of such record
nwner to establish the validity of such change or division, If any suth change in ownership oecurs by ressom of the death of the awner, I=15em may, neverthes
[rss, pav or teerder such royalties, delay rental, or other owiney, or part thereof, to the or t of the decedent in 2 depotitory bank provided for above. In
the event of amsignment of this leass ns to any part [whether divided or undivia{cdl of said land, the delay rental payable herennder shall be apportiovnable as

between the several leasehold owners, ratably according to the surface arsa or undivided interests of eac » and defauit In delay rental payment by cne shall
nnt affect the Hghts of other [easchold nwners hercunder,

9. Tn the event Tettor considers that Tessee had not complled with oll its obligations hereunder, both exprots and {mplied, lessor shall notiby lesses [n weriting,
1etting out spevifically In what respects Ietsea has breached  thiy contract. Levsea shail them have sizty {B0) days aHer recoipt of said notice withln which to
meet or rommence to ment all or any part of the bresches alleged by letsor. The scrvice of said notice shall be precedent to the bringing of any action by
leexnr om gaid lease for any caute, and no such actlon shall be rought until the lapsa of sixty {60) days afer service of tuch nebce on lzssen. Neither the
service of sald nnties por the doiny of any acts hﬁ bessee simed to meet all or any of the slleged bresches shall be deemed an admisvlon or premmpton thet
Tessipe hat failed to perform all of it obligations herevnder, Should it be asierted in any nodice given to the letsee under the provisians of this paragraph that
lrssen hin failed to comply with any implisd obligation or covenant hereof, this lease shall not subject to canceilation for gny such cawe exc after Fnal
indigial ascertsinmant that such failure exists and lessee has then beent afforded a ressonable Hme to pravent cancallation by complying with and discharging
ity ohligations as tn which {mviee has been judicilllz determined tn be in default. IF this leade i5 cancelled For any cauag, it shall nevertheleay remalo in fores
and etteet at ta (1) sulfieient acreage aroucd esch well us to which there are operations to constitute a driiling or ivaxdmum allnwable unit under applicable
povernmental texulations, (hut In no event [ess than forty acres), such acreage to ba designated by lessew a3 newrly ny pracHcable in the form of & sjuate
centeredd at the well, or in such sthapa ms then Eﬂ'.ﬂ'lnmpll:ing rules require; and (2) any part of said land inciuded gn 2 pooled unit on which thers sre Operm-

plions. Leiser shall also hava such essements on said d &3 are necettary to operations on the kcreage $o rebained.
Wy 10, ' : '
%ﬂ"x shatl b= charped primarily
Wy rrght

: . Lessor'y rights and Interssts hereunder
with any muartgages, toxes or other liens, or interedt and other charges on said land, but levsor agrees that lesses shall have the

at any time to pay or taduce same for lesser, either before nr after matusity, and ba subrogated o the tights of the holder thereof and to deduct

1Y amnunts 10 paid frem myalties o other payments payable or which may hecome payable to lessor and/of avsigny uoder this leare, Lewsew is hereby given the
v richt tn acquire for its awn bLeneflt, deeds, leayes, or sssignments covering anr tereat or ¢iaim In raid Innd which lestes or any cther Ipalhr contends {1 out-
sfanding and not cavered heeeby snd even though such nutitanding interest or claim be invalid or adverso to lessor, If this lense covers a esx interest in tha oil,

g15, surphur, ar other minerals in all or any part of seid land than the entirs wod uodivided Few slmple estate (whether lessor's interest in hereln specified or
noth, or no inlareit therein, then the roraltes, delay rental, and othsr maneys accruing from any part a3 to which this lesse covers less than such Fult [ne
terest, shall he paid anly In the proportion which the intersst thersin, if :m-lrI:l coversed this lemse, hears to the whole and endivided feo simple estate thersin,

All mvalty interest coversd by t ieasn {whether or not awned by lessor) shall be prid out of the rovalty herein provided. This lease shall ba binding upon
£ich party who executes it without regard to whether it I3 executed by all thote named hersin azr lessor,

11. If ak, or after the expiration of the primary term hersol, and while this fease s in force, thers is no well on said land, or on lands with which said
Tarst e any portirm thereof has beent unitized, capable of pmduci:z oll or ges, and lessew ks not conducting operations ou tald land by remson of (1) any law,
nreder, rule or reguistion,. (whether or not subsaquently determined to be invalid) or {2) any othsr caure, whether similar or diszimilar, ‘sm financisl)
heynnd the reasunable cantmnl of lesses, the primary term ond the delay rental proviions bhereof shall he extendad unti]l the First lnnivmai?' ate hereod occur-

oy ni:lrrr (U0 or mnre days following the removsl of such delaying cause, and this jease may be extended thereaflter by operationy as if such delsy bad not
Grourred, . .

IN WITNESS WHEREDF, this Instrument i3 executed on the date Firgt sbove written,

A S0 wﬂﬁ%ﬂm
AMpaSTRX - F TE ¥

B Iif).ﬂ

b . (SEAL)

EAL) .

’J --lf LY .#L'_' (LA

Debbie Huddleston # (SEAL} .
- ) e r R _
3 srars o Lsdomens._1I0E OF PREBATL - JOINT OR SINGLE ACENOWLEDGMENT
=3 COUNTY OF Bkt . a
- 1 hareby cestify, that on thiz dsy, before wme, s _JOtary Public
:;‘.:D:} Suly authorized ix the state and county aforessld to take scknowledgments, personally appeared | i
vy _George Huddleston IIT and Debbie Huddleston, hiﬁawz fo | ..._“:‘; -‘:l.";i, .I. L,
| . to me known ta be the parson _S described in and who executed the foregoing fastrament and th@"'% } o = + o
= LR et belag ot of Dt contentsof the s, e woatarly sipned‘and tebmed ! )
Clven under my band and offietal seal, this D B doy of _Prwcas | N = N w; L
(Affix Senl) %‘.-,ﬂ <, Fﬁ"a-«-"”f L #:1:'.. I i
p - i - : !g !E{_‘r, —." STt
- .Hﬂtgri.ﬂf FobLrs RS | IER

My ¢hmmisiion expires e : In and for Coupnty,

i
i
f

WITNESS ACENOWLEDGMENT
{MISSISSIPPT-ALABAMA-FLORIDA)

COUNTY OF ...

Ie and fur the aforesaid furisdiction, bersby cetify that

& subscribing witbes to tha foregolng fnstroment, {o mos, sppearsd bofors me om this day, and being rwomn, stated thet

the grantor{s}, baving besa informed of the contents thereol, velun
subscribing switneas, oo the day the sume bears date: that be attested the 32°
witnienn siubacribed his pame ax & withesr in his pradencs,

pcuted and deliverad the yame in bis pressnce, ond in the pretencs of the other
A, the pretence of the gruntor{s), and of thas other witness, and that such othas

{Subscribing Wimeas)

CGiven under my band mnd official seal, this day of
{Afflz Seal)
My commimion srplems - | In mnd for Loaaty,
- 5 ¥
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