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| - /< " OUIL, GAS AND- RAL LEASE 3.... q41.us
THIS AGREEMENT made this 25th q_' . —day of January 1883 . between

John Huddleston and Judith Huddlesten, his wife,

learor {whether one or more), whose nddracs is: 555 South Perry Street, M{}nthmEI}il Alabama. 36401
ws _Sohio Petroleum Company, 5400 LBJ Freeway, Dallas, Texas, 75240  Jeasee, WITNESSETH:

1. Lessor, In consideration of Ten Dollars and other valuable consideration Dollars, receipt

of which iz hereby scknowledged, and of the covenants and agreerments of lessee hereingfter contained, does bereby grant, lease and let untn lessee the land
{'ﬂl\'frrd berety for the purpuaet and with the exclusive right of exploring, drilling, mining and cperating frr, praducing and owning oil, gas, sulphur and ail other
minerals {whetber or pot similar to those mentioned), together with the night to make furveys on spid land, lay pipe lines, establish and utilze facilities for
surface or subsurface disposal of salt water, conctrect roads angd bridges, dig canals, build tanks, power stations, power lines, telepbone lines, employee houses
and other structures on said land, necessary or useful in lessee’s operations in exploring, drilling for, producing. treating, storing and transporting minerals
produced frozn the land covered hereby or mny other land I{ﬁlt!ﬂt thereto. The land rovered hereby, herein called “sgid land'", ix located in the

County of ShEIbl' State of Alabama

TOWNSHIP 20 SOQUTH, RANGE 3 WEST

SECTION 18; S 1/2 of the NW 1/4, W 1/2 of the Sw 1/4, NW 1/4 of the SE 1/4 EXCEPT a
strip 17 rods wide off the North end of said 1/4-1/4 secticn.

THIS LEASE DOES NOT COVER COAL, IRON ORE OR ANY OTHER HARD RCCK MINERALS.

IT 1S UNDERSTOOD AND AGREED THAT THE BONUS, ANY RENTALS OR ROYALTY WHICH MAY EE PAILD
UNDER THE TERMS OF THIS LEASE, SHALL BE TO MARY H. CHILES, INDIVIDUALLY, AND AS AGENT
FOR THE LESSORS NAMED HEREIN, PAYMENT TO MARY H, CHILES SEALL CONSTITUTE THE FULL

PAYMENT OF SAID BONUS, ANY RENTALS OR ROYALTY PAID UNDER THE SAID LEASE AS THOUGH THE

SAME HAD EEEN PAID TO EACH LESESOR FOR HIS RESPECTIVE INTEREST HEREIN, AND WE HEREBY
ACKNOWLEDGE THE SAME,

’

, and i3 described as follogwn:

NOTWITHSTANDING ANYTHING TO THE CONTRARY, WHEREVER ONE-EIGHTH {1/8th) APPEARS 1IN
PARAGRAPH THREE (3) BELOW, IT IS HEREBY CHANGED TO ONE-SIXTH (1/6th).

This lense alsc covers snd locludes, in addition to that above described, #ll land, if wny, cootigucus or adjacent to or adjeining the land above descnbed and
{a) owned or clumed by lassor by Limitation. prescription, possession, reversion or unrecorded instrument or (&) as o which lessor has a preference right of
. sequirition. Lessor amices to execute any supplemental imstrument requested by lesses For & more complete or socurate deéicription of said land. For the pur-

p;ﬁc uf Pete-mining the ameunt of any bonus, delay rental or other payment hereunder, said tand shall be deemed to contain 191.5 ACTES,
whether sctually containing more or leis, and the above recital of acreage in any tsct shall be deemed to be the true acresge thereof. Letsor, accepts the
bonus 4nd agress to accept the delay rental at lump sum considerations for this lease and all rights, and opticons Mdﬂ'FIW (5 ﬂ#—'

2, Unless cooner termninated or longer i:e_pt in force wnder other provisions hereof, this lease shall remain in force for & termn of wmw vears from the
date hereof, hereinafter called “primary term™, and ar long thereafter as operations, a4 hereinufter defined, are conducted upon said land with no cessation for
. -more thas niucty {80) consecutive dzys.

. a2, A3 o .]tiy' lessee covenants and s : (a) To deliver to the credit of lessor, in the pipe line to which lesser may connect its wells, the rgual one
_ righth part all oil produced and saved E; lesgee from said land, ar from time to time, at the option of lessee, to pay lessor the average posted market price
- of such oge-2ighth part of such oil at the wells as of the day it is run to the pipe Line or storage tanks, lessor's interest, in either crse, to bear one-gighth

Ut the ¢nst of tremting oil to render it marketable pipe line sil; (B} To pay lessor oo gas acd cesingbead gas produced from said land (1) when sold by lessee,
one-eiizhth of the amount realized by lesses, computed at the mouth of the well, or {2) when nsed by lessee off said land or in the manufacture of gasoline o1
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; {c} To pay letsor on all other minerals mined and
marketed or utilized by lessee fro land, one-tenth either in kind or value at the well or mine &t lessee’s election, except that o sulphur mined and merketed
the rovalty shall be one doliar™(81.00) per long ton. IE. at the expiration of the primary term or at any time or times thereafter, there is any well on caid land or
on laods with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in. this Jease*shall. nevertbeless. ~ontinus in force as thnugh operetirn: rers e ~apdusted v zaid land for s lang as oweells el shalels, end
therezfter thit legse may be continged in force ar #f no shut-in had occurred. Lessee covenants and agrees to use reasanable dillgence to produce, utilize, or
market the minersls capable of heing produced from said wells, but in the exercise of such diligence, lessee shall ot be obligated to iostall or furpish facilitiex
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market
gas ypoo btetms unecceptuble to lessee, IF, at any time or times after the expirmtion of the primary term, all such wells are shut-in for a pedod of ninety con-
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secutive days, and during such time there are wo operations on said Jand, then at or ore the expiration of safd ninety day period, Jestes rhall pay or
tender, by check or draft of iessee, &3 voyalty, w sum equal to the amount of annual delay rental provided for in this lease. Lessce shall make like payments
iy or tenders at or bhefore the tmd of exch aoniversary of the iration of said ninety day period if upem rsuch anniversary this lease iz being continued in

'. force folely by reason of the provisions of this paragraph, Each such pavment or tender 3ball be made to the parties who at the time of payment would
be entitled to receive the slties which would be paid under this leatr i the wells were producing, sand may ba deposited in o depository bank provided for

below. Nothing herein shall impair lessee’s right to relesse a3 provided in Eamgrnph % hereof, Ino event of assignment of this lease in whole or in part, liability
for pavment hereunder shall rest exclusively on the then owner or owners of thig lease, severally as to mcreage owned by each.

4. Luszos is bereby ted the right, st its opHon, to pool or unitize all or any part of said land and of this lease a3 to any Or all minerals or horizons there-
under, with other lands, lease or leases, or portion or pertions therecf, or mineral or horizon thereunder, 5¢ as to establish units containing npot more than 80
surface acres plut 10% sereage tolerance; provided, bowever, a unit msy be establivhed or an exdsting unit may be enlarged to contain not more than 640,
acres plus 10% acreage tolerance, if unitized only ms to gas or only as to gas and liquid bydrocarbons {eomdensste} which are not a liguid in the subsurface
yeservoir, 1f larger units Are reguired, under any governmental rule or order, for the driiling or operation of & well at a regular location, or for cbtaining
madmumn allowable, from any well to be drjled, drilling, or aleady Arilled, any such unit mey be establithed or enlarged, to conform to the size required by
such povemnmental order or rule. Lessee shall exercise said option as-tn each desired unit by execubing an instrument | entifying such unit and filing it fer
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< record in the public office in which this lease jis recorded. Earh of siid options may be exercised by lessee from time to time, and whether hefore or after
«_ 7 production has been establithed either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit
3 may include sny well to be drilled, being drilled or already compieted. A unit established bereunder shall be valid and effective for all purposes of this

lease even though there may be land or mineral, royalty or leaschold interests in land within the wnit which are not poacled or unitized. Any operationg con-
ducted on any part of ruch unitized land sha!l be considered, for all purposes, except the payment of rovalty, operations conducted under this lease. There
sball be sllocated to the land covered by this lease included io any such wmit that proportivn of the total production of unitized mineral:s fram wells in the
unit, after dedncting any used in lease or unit operations, which the pumber of surface acres in the land coversed by this lease included in the unit bears to the
total humber of surface acres in the unit. The production 3o allocated shall be congidered for ali purpases, including the payment or delivery of rovalty, overridin

rovelty, and any other payments out of production, to be the entire production of unitized minersls from the portion of seid land covere bhereby and inglud

in zuck unit in the tame manner ss though produced from said Jand under the terms of this lease. The cwner of the reversionary estate of any term royvalty
ur mineral estate mgrees that the accrual of rovalties pursuant to this paragraph ot of shut-in royalties from a well on the unit shall satisfy any limitation of term
requiring production of oil or gas, The formation of such unit shall not have the effect of changing the ownership of any delay reotal or shut-in production
royalty which may become payable under this Jease, Neither shall it impair the right of lessee to relesse from this lease all or any portion of seid land, except
that lessee may not so_release m3 to lands within a vnit while there aze nperztions thereon for onitized minerals unless all led leases are released as to
1ands within the unit. Lessee may dissclve any unit sstablished hereunder by filing for record in the puhlic office where this lease {5 recorded a declaratinn to
that effect, # at that time wo operations sare being conducted tbereon for unitized minerals. Subject te the provisions of this paragraph 1, 2 unit once

setablished hereunder shall remsin in force so doang as any lease subject thereto sball remain in force. A unit may be so established, modified or dissolved during
the life of this lease.

5. If operations are not conducted on paid Jand on or before the fint anniversary date hereof, this leage shall terminate as to both parties, unless Jessee
oo or before said date shall, vubject to the fwther provisions bereof, pay or tender to lessor or to lessor’s credit in the
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Albertville National Bank Bank ot L BA1bertville, Alabama, 35950 - _

nrliullugcaﬂuu, which shall continue as the deposltory, regardless of changes in ownermship of delay reatal, royslties, or cther moneys, the sum of
9
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t . whick skt nperate s delay rental and caver the privilege of .Jeferming opcratiens for one year Ireon asad dale. an like
manner and upon Jike payments or tenders, operations may be further deferred for liie perinds of one yeer each during the primacy term, IF at any thne
that Jessee pays or tenders delay rental, rovalties, or other moneys, two nr more parties are, or claim to be, entitled to receive same, lessee may, in lico nf any
other method of Ea:rment herein provided, pay ur tender such rental, rovalties, or moneys, in the manncr herein specified, either jointly 1o such parties or
separalely td each in ascordance with their respective ownerships thereof, as lessee may elect. Any payment hereunder may he made b check vr drale of lessee
depusited in the mail or delivered to lessor or to a depository Ea'ﬂk on gr Lefpre the last date of payment, 5Said delay rental shall he apportionable as to
s4id land on an acreapge hesis, and o failare to make proper pavment or tender of delay rental as to any portion of =aid land or as to any inlerest thenrein
shall not affect this lesse as to any portion of said llm-t]j oFr as to any interest therein as to which proper payment or tesder is made. Amny bhayment or tender
which iz msde in an attempt to make proper payment, but which is erronecus in whole or in part as to parties, amowuits, or depasitory, shall nevertheless he
sufficient tn prevent terminaticom of this lease and tn extend the time within which operations may be ernducted in the same manner as thaneh a proper
svment had bheen made; provided, however, lessee shall correct such error within thirty (30) days after lessee has received written notice thereal from
it‘hmr, Lessee may at any time and from time to time éxecute and deliver to lessor or fite far record a release or releases of this lease as to aey part or all
uf satd land ar of mineral or horizon thereunder, and therehy be relieved of all cbligations as to the released nacreage or interest. Tf this lease i¢ gnoye-
leased ns to all minerals end horizons under a portion of said land. the delay rental and other pavments computed in accordance therewith shall thereupon be
reduced in the proportion that the acreapge released bears in the acreage which was eovered by this lease mediately prinr 1o such release.

&. If at any time or times during the primary term operations are ronducted on sajd Jand and if all operations are discontinued, this lease shall thereafter
terminate on its momiveraary date next follawing the nineticth dav after such distontinuance unless on or before such anhiversary date lessee either (1) canducts
speiations of (2} commences or resumes the payment or tender of delav rentsl; provided, however, $ such anniversary date is at the end of the primary term,
or if there 3% na further anniversary date of the primary 1erm, this lease shall terminate at the end of such term or an the ninetieth dav after discontinuarnce
of sl operations, whichever is the later date, unless on such later date either (1) lessee is conducting operatinng ar (2) the shut-in well peowvisions of para-
graph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations’ shall mean nperations for and any of the fal.
jowing: drjling, testing, completiog., reworking, recompleting. deepening, plugging back or repairing of a well in search for or in an endesver tn ohfae pre-
ductinn of cil, gas. sulphur or other minerals, excavating a mine, production of cil, gas, suiphur or other mineril, whether or not in pavipg quanhities.

7 Lesses skall have the use, frae from rovalty of water, nther than from lessor's wells, and of oil and gas produced from said Jand in all operatiens
hereunder. Lessee shall have the right at any tme to rermove all mackinery and fiztures placed on paid lasd, including the right to draw and remove canine. No
well shall be drijled neater than 200 feet to the house or barn now om said Jand withoul the coosent of the lessor, Lessee shall pey for dameges cawed by its
operstions to growing crops and timber on paid land,

o RS e Rl W T R o e o i T T TR

o935

o Tt e e T e, TR T e L ey ) N DT F o T




. 8. The rights and estate of any party hereto may be assigned from time to time in whoie or in part and as to any mineral or horizon. All of the covenanty,
chligations, and eongiderations of this leate shall extend to and be hinding uﬁnn Ehe parttes hereto, their heirs, successors, assigns, and successive assigni. No
change e division in the ownership of said land, royalties, delay tental, ur other moneys, or any part therecf, howsoever elfected, shall increase the obligations
ot dimninidh the rights of lessee, including. but not limited to, the loeation and drilling of wells and the measurement of production. Nobwithstandin any other
actual or constructive knowledge or notice thereof of or to lessee, its succowsurs or assigns, no chapge or division in the ownershin of said lanﬁ or of the
enraltied, delay renatal, or nther maneys, or tha right o receive I:f‘le same, howspever eftected. shall be binding upon the then record owner of this lrase until
thirty (30} uays after there has been fumished to such record owner at his or itn principal place of business by lessor or lessor’s heirs, SUCSCessory, Or assignd,
natice of such change or division, supported by either originals or duly certified copies of the instnuments which have heen prapeely Filed for record and which
evidence such change or divition, and of such court records and procsedings, transcripts, or other documents as thall be necessary in the opinion of such record
vwner to establish the yalidity of such chan%u or division. If any such change in wwnership occurs by reason of the death of the owner, lesses may, neverthes
less. pay or tender such royalties, delay rental, or other maoneys, or part thereof, o the credit of the decedent in a depositery bank prrvided for above. In
the event of assignment of this Jease as to any part (whether divided or undivided) of said land, the delny rentaj pa}rabf: berennder shall be apportionable as
between the sevaral leasshold owners, ratably accerding to the surface arsa or undivided interests of esch, and default in delay rental payment by one shali
nnt alfect the rights of other leasehold owners hereunder,

U. In the event lessor comsiders that letsee hay not eomplied with alt its obligations hereunder, both express and [mplied, lessor shall notify lessee in writing,
setting out specifically in what respects lessee has breached this contract. Lesses shall then bava sixty (807 days after recaipt of said notice within which to
meet or cominence D meet all or any part af the breaches alleged by lessor. The service aof zaid pobtice shall be precedent to the bringing of any action by
lessor oo said lvase for any vauwse, and no such acticn shall be brought until the lapae of sixty (60) dayy after service of such notice on lesses, Neither the
service of said notice nor the doing of any acts by lesses aimad to meet all or any of the allegad bLraaches shall be deemed an admission or résumpbion that
lewsee s failed to perform all of ita nb]igati&m ereunder. Should it be asserted in any notice given te the lessea under the provisions of this paragraph that
lensee has fatled to comply with any implied obligation or ctovenant hereof, this lsase st’u.'ll not ha subject to cancelladon for any such causa except after final
jndicial ascertainment that such fallure existsy and lessee has then been afforded a reasonable time to prevent cancellation by complving with and discharping -
its ohlivations as o which Jessea has been judicially datemined to ba in default. If thiz leaze it canceiled for any ¢ause, it shall nevertheless remain in force
and vffect as to {1) sufficient acreage around each well as to which there are cpetations to constitule a drilling or maximom allowable unit under applicable
govemmental regulations, (but in no event less than forty acres), such acreage to be detignated by lessee 23 nearly as practicable in the form of a squara
centersdd at the well, e in such shape as than Eﬂ!ﬁl’l? spacing rules require; and (2] any part of said land included in a pooled unit on which there-are opera-

ll',l.mﬂ. Levsee shall also have such easements on said land as are necessary to operations on the acreage 5o retained.

1{' 10 . . ; . Lessur's 1ignts and icterests heresunder
4 shail D¢ Coargen pnimartlly wath any mﬂﬂﬁ_ﬂﬂﬂp taxes or uther liens, or interest and other charges on said land, but lessor agrees thar le.see shali have the
nglit at any time to pay or reduce sama for lessor, either Lefore or after matusity, and be subrogated to the rights of the holder thereof and to deduct
arrvrnts s paud from rovalties or otber payments payahle or which may become payable to lessor and/or assigns under this lease, Lessee is hereby given the
right to acquire for itz gwn benefit, deeds, leates, or assignments covering any interest or claim io 1aid land which lesses or acy other party conteods is oput-
stunding and not coversd hereby il-n'l;{ even though such outstandinpg interest or cf;im be invalid or adverye to lessor, I1E this lease covers a less interest in the oil,
Eds, suﬂah 4r, or cther minerals in all or any part of sald land than the entire and uodivided fee simple estats {whether lessor's interest iz harein specifisd or
noty, of no interest therein, then the royalties, delay zental, and other moneys accruing from any part as to which this }ease covers less than such full in-
terest. shall be paid only in the proportion which the interest therein, if any, coversd by this leate, bears to tha whole and undivided Fes simple estate therein.
All vayalty intecest coversd by this leave (whether or not owned by lessor) shall be paid cut of the royalty herein provided. This lease shall be binding upon
eich party whn executes it without regard to whether it is executed by all these named hersin as lessor,

1i. If at, or alter the expiration of the primery term hl.-'reqf. and while this lease is in force, therss i3 no well on said land, er on lands with which said
land or any portion therzof has been unitized, capable of producing oil or gas, and lessee is not conducting operations oo said iand by reason of (1) any law,
order, ruie or regulation, (whether or not subssquently determined to be invalid) or (2) any other ecanse, whether similar or dissimilar, (except financial)
heyond the reasonable conteol of lessee, the primary term and the delay rental provisions hersof shall be extended until the first anniversary date hereof occur-

ripgs nirént}r (30 or more deyy following the removal of such delwying cause, and this leass may ba srtended theresfter by oparations s if such delay had not
pecurrad, _

IN WITNESS WHEREQF, thia iHSMmﬁt it executed nn the date first above wmyitten

SATE 3° AL, SHELBY 00
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_MVIM—/ JOINT OR SINGLE ACKNOWLEDGMENT
STATE OF : {MISSISSIPPI-ALABAMA-FLORIDA)
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&3 COUNTY OF '
(= .
" I bereby certify, that oo this day, before me, = Nntag Public
Auly swttonzed o thy tiate ond grasts zfssooedd f2 tals sohmowledmonts, pevmanmally amper e d L e s e e
John Huddleston and Judith Huddleston, his wife, )
‘.. to me knawn to be the person S described in and who executed the foregoing instrument and t he b
e . RLL LR
..wkt;uwl'e{ﬂd befors ma that, being Informed of the contenbs af the same, the Y vatuntarily signed and delivered
- they wicoin and foregoing instrument oo the day and year therein tioned. ' W .(F
' -_"j Civen under my nand and cofficial seal, this ? day of W?’ , AD., 19_\.33 .
(arrxideaty W\ e
1 P . oL
b

RN NothEy PIBILE
My ci.onisslon expives ____10-28-85 in_and for . County, __Alabama

WITNESS ACENOWLELDGMENT
(MISSISSIPPI-ALABAMA-FLORIDA}

COUNTY OOF
1. a

in and for the aforesaid jurisdictioa, herehy cartify that

a subscobiog witness to the foregoing instrument io me, sppeared before me on this day, and being swomn, stated that

etuted and deliversd the sume in his presencs, and in the presente of tha other

the grantor{s}, having been informed of tha contents thersof, volun
the presemce of the grantor(s), snd of the other witnets, and that such gther

subscribing witness, on the day tha zmme bears date; that be attested the s
witness subicribed his name as g withese in his presence,

{Subscribing Wimesa)

Given under my hand and official sesl, this day of
{Affix Seal)

{Title of Official)

My commission expires in and for - County,
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