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MORTGAGE

THIS MORTGAGE is made this. .. . . . 28th L. day of.., September . . |
19 83 ., batween the Grantor, .. Jules A, Clarkson and wife, Kathleen M. Clarkson '

lllllllll
llllllllllllllllllllllllllllllllllllllllllllllllllllllll

Company, Inc. T : i L
............................................................ , 2 Corporation organized and existing
under the laws of . .the, State of Delaware , whose address is.. F- Q. Box 847

WHEREAS, Borrower is indebted to Lender in the principal sum of. . . .Eighty-8ix Thousand, Eight, .. ...
. Bundxed. and, no/1QQ<~ s mmme e . Dollars, which indebtedness is evidenced by Borrower's note
dated. September. 28, 1983, . ..., (herein “Note™), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on. ...0¢tober 1, 2013 . . .

To SEcURE 10 Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any futurc advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances”), Borrower does hereby grant and convey to Lender and Lender’s successors and assigﬁs, with
power of sale, the following described property located in the County of........,..Shelby ~~ ~~ ~ ~
e m et e s e e , State of Alabama:

Lot 44, according to the survey of Meadow Brook, 4th Sector as
recorded in Map Book 7 Page 67 in the Probate 0Office of Shelby
County, Alabama; being situated in Shelby County, Alabama.

Subject to existing easements, restrictions, set-back lines,
rights of way, limitations, if any, of record.

_The proceeds of this loan have been applied on the purchase price
of the herein described property.

Reference is hereby made to the Adjustable Rate Rider to the
Mortgage which is incorporated. herein for all purposes.

which has the address of. . ... 3231 Post House lane Birmingham
Alab 524 (Streat] ‘ T ey '
..... abama 32243 | .. ....(hercin “Property Address™);

[Slate and Zip Coda}

Tq Have AND TO HOLD such property unto Lender and Lender’s successors and assigns, forever, together with
all tht? improvements now or herealter erected on the property, znd all sasements, rights, appurtenances, rents
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hf;rﬂafte:'
attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remain
4 part of the property covered by this Mortgage; and all of the foregoin g, together with said property (or the leasehold
estate if this Mortgage is on a leasehold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and dcfenci
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.

ALABAMA—1 to 4 Family-~5/75°—FNMA/FHLMC UKIFORM INSTRUMENT
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Unreorm CovenanTs. Borrower and Lender covenant and agree as follows:

' . Pavment of Principal and Interest. Borrower shall 'prnrnplly pay when due the principal of and interest on the
indebtedness evidenced by the Nole, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. F““d’ for Taxes and Insurance. Subject 10 applicablie law or to a written wajver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note 1s pard n full,
2 sum (herein “Funds™ equal to one-twelfth of the yearly taxes and assessments which may altain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such zgreement 13 made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, 2ssessments, irsurance premioms and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice i3 mailed
by Lender to Borrower requesting payment thereof,

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
heid by Lender. If under paragraph 18 hereof the Property is s0)d or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
phnncipal on any Future Advances,

4. Charges; Lieps. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or gronnd rents, if any, in the manner
provided under paragraph 2 hefreof or, if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so Jong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
tegal proceedings which operate to prevent the enforcement of the lien or foriciture of the Property or any part thereof.

~ - 8. Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amotmts ‘and for such periods as Lender may require; provided, that Lender shall not require that the amount of

~ such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unrcasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
ipsurance carrier. - - y o

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
-+ and Borrower shali promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,

Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
“ by Borrower, ' ' : Ny
”- Unless [ ender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
- —-the Property damaged. provided such restoration or repair is economically feasible and the secority of this Mortgage is
not thereby impaired. I such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. If the Property is sbandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
-date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim-for insurance benefits, Lender
s authorized to coliect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred 10 in paragraphs ! and 2 hereof or change the amoimt of
such instaliments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the exient of the sums secured by this Mortgage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a lcasehoid. If this Mortgage is on a unit in a
condormimum or a planned unit develepment. Borrower shall perform all of Borrower’s obligations under the declaration
or covenanis creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit Jevelopment, and constituent documents. [f a condominium or planned unit development
rider is ¢xeculed by Borrower and rccorded iogether with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Morigage., or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
including. but not limited to. eminent domain. insolvency, code enforcement, or arrangements or proceedings invoiving a
bankrupt or decedent. then Lender at Lender's option. upon notice to Borrower, may make such appearances. disburse such
sums and take such action as s necessary to protect Lender's interest. including. but not limited 10, disbursernent of
reasonable attorney’s fees and entry upon the Property to make repairs. {f Lender required mortgage insurance as a
condivion of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in effect untit such time as the requirement for such insurance terminates in accordance with Borrower's and
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Lender's wntten agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7. with interest thercon, shall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree 1o other terrns of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
nterest at such rate would be contrary to applicable law. in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and tnspections of the Property, provided
that Lender shall give Borrower notice prior 1o any such inspection specifying reasonable cause therefor related to Lender’s
inferest in the Property. :

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of the Property. or part thereof. or for conveyance in liey of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Mortgage.
with the excess. if any. paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender
otherwise agree in writing. there shall be applied to the sums sectrred by this Mortgage such proportion of the proceeds
as 18 equal to that proportion which the amount of the sums secured bv this Morigage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the proceeds
paid to Borrower.

Tf the Property s abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to make
an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 davs after the date such notice is
mailed. Lender is authorized to collect and apply the proceeds. at Lender's option. either to restoration or repair of the
Property or 1o the sums secured by this Mongage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or posipone the due date of the monthiy installments referred to in paragraphs 1 and 2 hereof or change the amount of
such imstaliments. oA

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lenderito any successor in interest of Borrower shall not operate in'r,rclcasé. in any manner,
the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization -of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Forbesrance by Lender Not a Waiver, Any forbearance by Lender in exercising any right’ qr remedy hersunder. or
otherwise afforded by applicable law. shall not be a waiver of or preclude the exercise of a2ny such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not"be a waiver of Lender's
right to aceelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumuistive. All remedics provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity. and may be exercised concurrently,. independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the pravisions hereof.

. 14. Notice. Except for any notice required under .applicable law to be given in another manner, {a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail. return receipt requested. to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shail be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage; Gaverning Law; Seversbility. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform SEeCUTity instTument covering
real property. This Mortgage shall be governed hy the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law. such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and to this

. end the provisions of the Mortgage and the Note are declared to be severable.

16, Borrower’s Copy. Borrower shail. be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation herecof.

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred

- by Borrower without Lender's prior written consent. excluding (a} the creation of a lien or encumbrance subordinate to

this Mortgage. (b) the creation of a purchase money security interest for househoild appliances. (c) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or {d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may. at Lender’s option, declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option 10 accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person

15 satisfactory to Lender and that the interest payable on the sums secured by this Mortpage shall be at such rate as Lender

shail request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower’s successor in
interest has executed 2 written assumption agreement accepted in writing by Lender. Lender shall release Borrower from al
obligations under this Mortgage and the Note,

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. 1f Borrower fails to pay such sums prior to the expiration of such period.
Lender may. without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

Non-UNIForRM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of dny covenant or
agreement of Borrower in this Morigage, including the covenanis o pay when due any sums secured by this Mortgage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required (o cure such breach; (3) a date, not less than 30 days from the date the notice is mated to Borrower,
by which such breach must be cured; and {4) that Failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Morigage and sale of the Property. The notice shzll further
informn Borrower of the right to reinstate after acceleration 2nd the right to bring a court action to assert the non-existence
of a default or any other defense of Barrower to acceleration a20d sate. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Mortgage to be immediateiy
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
lzaw. Lender shall be entitied to collect all reasonabie costs and expenses incurred ‘in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lender shail mail a copy of 2 notice of saie to Borrower in the manner provided
i parsgraph 14 hereof. Lender shall publish the notice of sale once 2 week for three consecutive weeks in some newspaper




published in. . . ShElbY oo Coonty, Alabama, and thereupon shall seli the Property to the highest
bidder at public-auction at the front door of the Covmty Courthouse of said County. Lender shall deliver to the purchaser
Lender's deed conveying the Property 30 sold. Lender or lLender's designee may purchase the Property at any. sale,
Borrower covenants and agrees that the proceeds of the sale shall be appiied in the foliowing order: (a) to all reasonabie costs
and expenses of the sale, including, but not limited 10, reasonable attorney’s fees and costs of title evidence; (b) to ali sums
secured by this Mortgage: and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower's Right to Reinstate, MNotwithstanding Lender’s acceleration of the sums secured by this Mortgage,
Borrower shall have the right 10 have any proceedings begun by Lender to enforce this Mortgage discontinued at any time
prior to the earlier to occur of (i) the fifth day before sale of the Property pursuani ic the power of sale contained in this
Mortgage or (ii) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage. the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Morntgage: (c) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including. but not limited to. reasonable attorney’s
fees; and (d} Borrower takes such action as Lender may reasonably require to assure thar the lien of this Mortgage. Lender's
interest in the Property and Borrower's obligation to pay the sums secured by this Morigage shall continue unimpaired.
Upon such payment and cure by Borrower, this Mortgage and the obligations sccured thereby shall rernain in full force and
eftect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns 1o Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right 10 collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hercof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and te collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premjims on receiver’s bonds and reasonable attorney's fees, and then to the sums secured by this Mortgage. Lender and
e iver shall be liable to account for only those rents actually received.
IMMWﬁmﬁmﬁmmﬁmmmm;ﬁm
BRI VIEEEHK BN RS N AVAR S KW RS el IR e TR X SR O et B RIS I E T e W e

B .o f Ak B R

KT

22. Rel

YT " h

N
(-tb

exase, n Enl: of a] SUIMS red -thi: Mag:, this Mortgage shall become null and void, and
'e'a der shall release this Mortgage, without charge to Borrower, Borrower shall pay all costs of recordation, if any.
C.Cb 23, Waiver of Homestead, Dower and Curiesy. Borrower hercby waives all rights of homestead exemptiont in the
w—{ roperty and relinquishes all right of dower and curtesy in the Property.
E IN WrTNESS Wﬂmﬂr; Borrower hax executed this Mortgage.
% Signed, sealed and delivered
w4 in the presence of:
’ L
= U—ﬂ-ﬂ-ll—n-f—"
s
- S d ......... (Seal)
) ules A. Clarkson
STATEDFAL.;MHA,............ﬁh%ltﬂ{............... ........ .County ss: ‘
; _ Onthis,....28fh. .. .dayof. . Septswher. . 1983, L...... the .tizr.l@@E.S.i ﬂ.‘-‘.ﬂ.ﬁ. PR RRTTPPTRES
2 Notary Public in and for said county and in said state, hereby certify that, 2188 A. Clarl SonAERCTREL L
. Rathleen M. Clarkseon, . . ..... revevessriiseaaieees.., Whose name(s)..... 358\ . . .signed to the
forepoing conveyance, and who..... are, . ... known to me, acknowiedged before me tigat,.Peing informed of the
contents of the conveyance, .theY. executed the same voluntarily and as. . .their | J.act on the day the same
bears date. P

. : ’ r
R 83
- -Ir!-l':l!. 1911111

Given under my hand and ses] of office this the. .
My Commission expires: 4/9/87

R | .
----- li-'l--lnillrl---'.|||-'--|qq.q.-t

Public Y ';IJ,JI}
%
This instrument was prepared by . . Courtney H, Mason, .Jr,,. P-. Q. .Box, 1007, .Alabaster, AL 35007
e {Space Balow This Line Reserved Fot Lender snd Recorder) s ..-




GRADUATEIESMYMENT RIDER B

: (Wilhi literest Rate Changes Lvery 5 Years)
THIS GRADUATED PAYMENT RIDER is made this 28Lh...... day of ... September

19.83 ., und i» mewrporated into and shall be deemed 1o anrend and supplement the Morgage, Deed of Trust, or Deed to
Secure Debi (the “Securny Instrument”) of the sime date given by the undersigned (the “Borrower™) (o secure Borrower's
Graduated Paymicut Note 1o -.Engel Mortgage. Company.,. Inc., e e

L P TR Crreneaeiaeans (the “Lender™) of the same date (the “Note') and covering 1l

propedly described b the Security Mastrument and located at:

woenn 3231 Post. House. Lane, Birmingham, Alabama 35243
|Property Address)

The Note contains provisions allowing for changes in the interest rate and monthly

(~ Payments,

e
% The Borrower's monthiy payment will increase by 722% each year during the first five

at years of the Note, The remaining monthly payments also could increase or-decrease,
I~ depending on changes in the interest rate. The Borrower aiso may be able to limit
23 monthly payment increases to 712 % each year,

p—

-£
g The principal amount the Borrower must repay will be larger than the amount ariginally.
borrowed, but not more than 125% of the original amount.

ADIHTIONAL COVENANTS. L addition to 1he covenrainls aitd agreciments made in the Security Instrument, Borrower
and Lender further covenant and agree as lollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Tlie Note provades for an initind tnterest rate of L 13.8735.......%. Sections 2 through 9 of the Note provide for changes i
the interest rate and the moathly payments, s fotlows:

“2, INTEREST

{A) Interest Owed

Interest wilt be charged on that part of principai which has not been puid, beginning on the date 1 receive principal
and contimuing untl the full amount of principal has been paid.

Begnmung on the dute § receive principal, 1 will owe interest al a yeurly rate of L3.873.%. The interest rate 1 wili
pay wall chanpe in secordance with Section 4 (A)olihis Notcon the lirst day of .. Octohex.. ... ., 1988 and
on that day every 60th month thereatier. Eacl) dute on which iy interest rate could clange is called an “Interest Change
Date.™” }

{2} The Index . |

Hegimning with the first Interest Change Date, my tnterest rate will be based on an Index. The “Index” is the weekly

caverape yield on United States Treasury securitics adjusied 1o g constant maturity of 5 years, as made available by the
“ederal Reserve Board. The most recent Index hgure available as of the date 45 days before each Interest Change Dale s
called the " Current Index. "

If the ndex is no fonger avatlable, the Note Holder will choose g new Jndex whicl is based upon comparable
mformation. The Note Holder will give me notice ol this choice.

AC) Irterest After Default

The interest raie reguired by tis Section 2 and Section 4 (A) below is the rate [ will pay bath before und after any
default described in Section |2 {13) briow.

3. TIME AND PLACE OF PA YMENTS

I will pay principal und interest by making payments every month, My manthly payments will be applied 10 interest
before prucipal.

P will make iny monihly payments on the st day of cach month beginning on November. L. C19.83. .
I will make these payments every month untif [ have patd all the principal and interest and say other charges described
below that | may owe under this Note, If, oni........ {]E.tuher..-l.....“,,.....,,.,._._201,3...., Fstill owe amounis under this Note, |
will puy those amounts in full on that dote, which is called the “muturity dave.”

Lwill make my monthiy payments at . Engel. .mr.tgage..ﬂﬂmpan}h,.I.HE‘.-,.,.P,....D,..4,]3'.':!}{...8.4.1....B.]'.I'.mi_llgh.am,
hlabama. 35201 e,
or ut a dilferent place s required by the Note Holder
4. INTIEREST RATE CHANGES AND FULL PA YMENT AMOUNT

€tA) Caleulativn of New Interest Rafe and Full Paymeat Amount

Lach of my first 60 miemthly payments could te tesy than a 1yl Paytent Amount. A " Full Payment Amount' is the
Illlilllhl}f anmaunt sulhlicient (o Fepry the amount | Hl'l};ilt;l”y IJUI’HJ"&'EJ, i Lhe Ull;‘mid pl'iilcipul bilunce ﬂfmj,r lonn as of o
interest Cliange Dte, 1 fll o the utunty date ol the interest e § am required (0 pay by Section 2 above or this Section
9 (A) i substantudly cqual pavinents. Beginning on tlie date of 1his Nute, any first Full Payment Amoont wil be U.S,

3..1,019,89.. . . il the liest fnterest Change Date.
Hetore cack Interes Change Date, the Note Holder will deternnine a new Fall Payment Amount for iy losn. The
Note Holder will tirst calenlile iy new aiterest rate by adding  2.4%... percentage ponts (.24 %) 1o the

Current Tuden, The Note Holder will then ronemd e result of 1his addition to the nearest one-eighth of one pescentine
polt {0.125%). This rounded amount will be iy atew aaterest rane untd the next Interest Change Date. The Note Holder
will then determine the umount of 1he maontlily payment that would be sullicieni 1o repay the unpaid principal balance of
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ey Sthonut SRGEE by expected 1o owe an the Talerest Change Date i fall on the smaturity dale af MYy new inferesy rale in
substantially equal payments, Phe resudt of this caleuliation is my new Full Payment Amount.

Fiach aew mterest rale will becoime effective on cach Inferest Climge Date, and cach new Full Payment Amount will
became etfective on the irst monthly payment date after the 1aieresi Change Date.

(By Regoired Full Payment Amount

walt pay the Full Payiment Amouat as my wmonildy payment beginning with iy 615t monthly payment unless I
choese ta donan the amonnt olmy monthly payment as perintiled by Sceetion 6 {A) below.

. GRADUATED MONTHLY PAYMENTS 1-60

My Biest 12 monthly payments will each be in the amount of U.S. 11?9348 (3n cach
of The fiest Tour anniversaries of 1he date my hesi monthly payment is due, [ will begim paying a new monthly payment
which will be equal ta the mnount 1 live beey payig muliiplicd by the number 1.075. 1 will pay the new amount of my
monthly paymcnt until it climges o accordance with this Section S or Sections 6 or 7 below.

6. BORROWER'S RIGHT TO LIMIT AMOUNT O RIMAINING MONTHILY PAYMENTS

(A Culeulation of Gradunted Monthiy Payment Amount

iy choose o limit the amount of my new monthly payment following an Interest Chitnge Date if my new interest
rade would cause the monthly paymient 1 bave been paymg toancrease by more than seven aad one-hall percent (7.5%5), IF 1
choose to limit the amount of my monthly payment, 1 must give the Note Holder notice that 1 am doing so at least 15 days
hefore my first new monthly payment is due. When T do so, on the first maonthly payment date after the Interest Change
Date I will begin paying a new monthly payment which will e cqual to the amount | have been paying cach month For the
preceding twelve moaths multiplied by the number 1.075. Vhereafter, on cach of the first four anniversaries of the new
muonthly payment date, my monthly payment will again incrense by an amount equal 1o the amaount | have been paying
cach manth for the preceding (welve moaths multiphicd by the number 1.075.

liven if T have chosen to limit my mosthly payment, Sections 6(B), 6(C) and 7 below may require me to pay 2
different amouwnt,

(1) Reduced Monthly Payment Amount

My graduated monthly paymeat catculated under Section 6(A) above could be grestter than the ymount of a monthly
payment whach then woult be sutficient o repay my unpaid principal balance in fult on the marurity date at my current
nterest rate in substantialy equal paymients. Ifso, on the dite my paying a graduated monthly payment wounld cause me to
pay more than the cower amount, Twall instead then begin paytng the lower amount as my monthly payment until the next
lnterest Cliange Dale. |

(U Increased Mombhly Payment Amount

My paymg a graduated monihly payment calculated under Section 6(A}) above could cause my unpaid principal
bulance to exceed the limit stated in Section B() below. 1T so, on The date that my paying a monthly payment would cause
me to exceed that Timit, with instead begio paving # new monihiy payment until the next Interest Change Date. The new
monthly payment will be in an amount which would be sullicient to repay my Lthen unpaid principad balance in full on the
matuniy date at my current inlerest rpte in substantially equal paymenis.

1. FINAL MONTHLY PAYMENTS
Beginning with the fourth monthly payment. after the last Interest Change Dute, I

will pay the Full Payment Amount as ny monthly payment.
8, INCREASES IN THI PRINCIPAL AMOUNT TO BE PAID

(A) Additions to My Unpaid Principal Balance

My monthly payment could be bess than the amount of the interest pordion of a monthly payment which then would
be sufficient to repay my unpaid principal balunce in full on the maturily date at my current interest rale in substantially
equal payments, I so, cach month that the amoont of my monthly payment is bess than the interest portion, the Note
Holder will subtract the amount of my monthly payment from the anount of the inicrest portion and will add the
difference 10 my unpaid principal balance. The Note Holder will also add interest on the amount of this difference to my
unpaid principal balance cach snonth. The interest rate on the interest added to prancipal will be the rate required by
Scctions 2 or 4 (A) above.

() Limit on My Unpaid Principal Balance

My unpaid principal balance can never exceed a maximuom amount equal 1o one hundred twenty-five percent (125%)
of the principal amount L originatly borrowed.

9. NOTICE OF CHANGIES

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly payment before the

eflective date of any change. The notice will inchude information required by law 1o be given me and also the title and
telephone number of a persan who will answer any question [ may have regarding the notice.™

B. CHARGES; LIENS

Lhuform Covenant 4 of the Security Tnstrument s amended 10 read as follows:

4. Chargés; Liens, Borrower shall pay all 1axes, assessments. and other charges, fines and impositions attributable 1o the
Property which may adiain o priority over this Security Instrement, and leaschold payments or ground rents, il any, in the
manner proveded under paragraph 2 hereol or, if ot paid in such manner, by Borrower making payment, when due,
directly 10 the payec thercol. Barrower shall prompily furnish to Lender all notices of amounts due under this paragraph,
amt in the event Borrower shall miake payment directly, Borrower shall promptly furnish to Lender receipts evidencing
such paymeats. Bosrower shall promptly discharge any lien which has priority over this Security Instrument; provided,
that Borrower shabl not be required to discharge any such fien so long as Borrower: (a) shall agree in wrifing {o the
payinent of the obligation sevured by such lien in & manner acceptable (o Lender: (b) shall in good faith contest such lien
by, ur defend against enforeement of such lien in, legal procecdurgs which i the opinion of Lender operate to prevent the
enforcement of the fiea or fordeiture of the Property or any part thereoft or (¢) shall secure fram the holder of such lien an
agreement inop form satisfuctory 1o Lender suhordinating such lien to this Security Instrument.

If Lender determines that alt or any part of the Property is subject toa lien which may a0 a priority over this Security
Instrument, Lender shall send Borrower notice idennfying such lien. Borrower shall satisfy such lien or take one or more of
the aclrons sct forth abave within ten days of the giving of natice, | '
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Uniform Covenant )4 of the Sceurity lustrunicnt is amemled 1o sead as [ollows:

14. Notice, Except for any nutice required under apphicable faw 1 e given in another manner, (8} any notice 1o
Borrower provided for in this Securnity Instrument shall be given by delivering it or by mailing it by first class mail
addressed 10 Borrower at the Property Address or at such othier address as Borrower may designate by notice 1o Lender as
provided herein, and (b} any notice 10 Lenders shatl be given by first class mail to Lender's address stated herein or o such
other address as Lender may desigoute by notice 1o Borrower as provided hiercin. Any notice provided for in this Security
Instrument shall be deemed to have been given 1o Horrower or Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Sceurity Instrument is amended 1o read as follows:

15. Uniform Security Instrument; Governing Law; Severability, This forn: of Security Instrument combiries uniform
covenants for national use and non-uniform covenanis with lmted varunions by jurisdiction to constitute a unitorm
securtly instrwinent covering real property. This Securty Instruimeni shall be governed by federal baw and the liw of the
Jurisdiction in which the Property is located. 1y the event thut any provision or clause of this Secu ety lastrunient or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Nuote
wiich can be given effect without the conflicting provision, and to thys end the provasions ol this Security Instruntent and
the Note are declured 10 be severable. :

E. TRANSFER OF THE PRODPERTY OR A BENEFICIAL INTEREST IN BORROWIR
Uniform Covenant 17 of 1he Scearity Instrument is amended to read as follows;

Transfer of the Property or a Beneficial Interest in Borrower, It all orany part of the Property or an interest theren is
sofd or transferred (or if a benelicial mterest in Borsower is sold ur transferred snd Borrower is not a natursl person)
without Lender's prior written consent, Lender may, at Lender's option, declure all the sums secured by this Security
Instrument 1o be immediately due and payable. However, this oplion shali 5ot be exercised by Lender if caercise is not
authorized by Federad law.

I Lender eacruises such option 1o aceelerate, Lender shall mail Borrower notice ol acceleration in accordance with
paragraph 14 hereol. Such notice shull provide 2 pertod of not less than 30 days from the date the wotice is mailed within
which Borrower may pay the sunss declared due. if Borrower fails 1o pay such sums prior 1o the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.
Notwithstanding a sale or transler, Borrower will continue fo be obligated under the Note and this Sccurity Instrument
unless Lender has released Bocrower in wriling,

F."COVENANT DELETED

Non-Uniform Covenant 21 of the Security Instrument (' Future Advances™)is deleted.

G. LOAN CHARGES

If the loan secured by the Seeurity Instrument is subject 1o a law which sets maximwam loan charges, and that law is finally
tnterpreted so that 1he interest or other loan charges collected or to be collected in connection with the loun exceed
pernutied hanits, then: (1) uny such loan charge shall be reduced by the amount necessary to reduce the charge 10 the
permitted limits; and (2) any sums already collected from Borrower which exceeded permitied hmits will be refonded 10
Borrewer, Lender may chovse to make this refund by reducing the principsl owed under the Note or by muking a direct
payment 10 Borrower. If a refund reduces principal, the reduction will be treated as o purtial prepayment under the Naote.

H. LEGISLATION

If, after the date hercof, enactment or capiration of applicable laws have the effect either of rendering the provistons of the
Note, the Sccunity Instrument or this Graduated Payosient Rider (other than this paragraph H) unenforceable according 16
their terms, or all or any part of the sums secured hereby uncollectable, as otherwise provided in the Security Instrainent
and this Graduated Payment Rider, or of diminishing the value of Lender's security, then Lender, at Lender's option, may
declare all sums secured by the Sccurity Instrument to be immediately due and payable.

IN WITNESS WHERLEOF, Borrower has executed this Graduated Payment Rider,

L AT OwWer

1“ -_":-:'I.Il"--:“"r 1 Y fik {Sign Oryral Caty}




